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PUBLIC UTILITIES COMMISSION OF THg STATE OF CALIFORNIA 

COMMISSI6N ADVISORY AND COMPLIANCE DIVISION 
Telecommunications Branch 

RESOLUTION NO. T-13063 
April 26, 1989 

SUMMARY 

ORDER AuTHORIZING INCREMENTAL INCREASE IN CARRIER COMMON 
LINE CHARGE OF $0.0003 PER MINUTE TO ADJUST. FOR TH~ 
UNDERCOLLECTION OF REVENUES TO FUND THE 1989 INTRASTATE 
HIGH COST FUND REVENUE RE6UlREKENT OF $12.562.219. 

This resolution authorizes Pacii.io Bell, GTE california (GTEC) and GTE 
west coast to increase their carrier Common Li~e Ch~rge. (CCLC) by an 
increment of $0.0003 pet minutet6 provide suffioient funds for the 
1989 intra_state High cost FUnd (HCF) J;'evenue reqU~r~ment6t . -
$12,562,219, This increment is:needed to compensate for the 
undercollectiot:l causeci bY,Pacific Bellis -an4qTEC's access s~rv~¢e 
billing surdredlts. The increment, when added to the current aCF 
element of $0.0008 in the CCLCs, results in a total HCF element of 
$0.0011 per minute effective May 1, i989. 

BACKGROUND 

By Decision No. 88-07-022 f dateci JulY.8,198S.the Commissionaciopteci 
the intrastate HCF mechan1sm stating in ordering paragraph No, 64: 

-64. ~he proposed.mOdifications to. the intrastate ReF. 
mech~nism adopted in ~,85~06-115, a~_desctibed in t~eforegolng 
opinion, are hereby adopted and ~hall b~ il!1plemented in the 
manner described in Appendix B of this decision." 

Page 3 of Appendix B of 0.88-07-022, statest 

"The ReF funding increlIl:entshali be adjust~d e~ch Ja-I'lliary·). to 
implement the annual revisions, t~ ReF fundingreqUi~eme,nt~ •. 
The HCF access charge ,increment may also be adjusted no~ more 
often than qUarterly dUring ~ny year where rev~sion is required 
to compensate for any 6verc6llect~o~6r undercollectionof. the 
then-cl,lrrent. commission aut~otize4 fund reven~e requ:h:ement, . 
including adjustments ca~sed by.variation in actual and ... 
prQjected usage used in·deVel:-oping the RCF CCL inc~ement.and 
adjustments caused by any m~d-year changes in the fUnding '., 
revenue requirement due to dec~sions.ln pending rate 
proceedi~gs or any other decisions of the Commission affei:t-irtg 
the HCF funding level.· 
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In accordance with the aforementioned Appen~lx 8, paoitio Bell filed 
Advice Letter (AL) No. 15532 on March 17, 1989, requesting authority 
to adjust the HCF element by an additional $0.0003 for the 
undercollection of revenues caused by the billing suroredits on access 
service ordered by ~he commission. similar reqUests were filed by 
GTEC on March 27, 1989 in AL No. 5205 and GTE west Coast on April 3, 
1989 in AL NO. 321. 

A C6~y of paoifio's Advice Letter ~as,mailedtothe parties of.the 
Serv~ce List in paoifio Bell's Application No. 85-01-0~4 and to all 
certified interexchange carriers. To date, the commission has not 
received any protest to Paoifio's AL No. 15532, to GTEC's AL No. 5205 
or t6 GTE west Coast's AL No. 321. 

OISCUSSION 

The intrastate HCF ~idelirtesl as adopted and set forth in Appendi~ B 
of O,88-07~022, provide financial support to Local Exohange Comp~ni~s 
(LECs) ~~ose customers' Basic Exchange Access Line service rate~ would 
necessarily be inoreased to recover lost settlement reVenues thereby 
threatening uniyersal service. Appendix B of D.88-Q7-622 authorizes 
each LEC to make an annual advice letter filing by October 1 of .each 
year that proposes a rate design anci requests for HCF support to : 
refl~ct the net increase or decr~ase in settlement revenues upon its 
company, irrespective of its current earnings. ln October 1.9~S twenty 
LECs filed advice letters as required by Appendix B of D~88~07~022 
which resulted in Resolution T-1303s, dated December 19, 1988. 

In Re~olution T-13038, the commission authorized the 1989 intrastat~ 
HeF revenUe reqUirement of $12,562,219 to be funded by a HeF element 
of $0.0008 pe~ minute in the CCLC effective january,i, 1989. HoweVer, 
as indi<;:ated in-AL,~o. 1553~{ the current HCF.elel'!lent of.$0.0008 per 
minute is not providIng sutf~cient revenuetQ fund. the 1989 HeF 
revenue requirement due to the current Pacific Bell and GTEC access 
service billing surer-edits ot 24,616\ and 10.400%, respectively. . -
since the billing systems apply the surcredits to the tariffed rates, 
the actual revenue realized·from the HCF element will not fuily fund 
the 1989 HeF revenue requirement. 

During the time that the current RCF element of $Od)008 was b~itig 
evaluated, several advice letter filin9~ Were con~urrently being
reviewed, ,subject to C9~issionapproV~l, that affected ~he acces~ 
serv~ce bil:l~ng sU~cr-editsl, L e. th~ 1989 operational and tinancii!-l, 
attrition filings for Pacific and GTEC, the elimination of the USOAR 
and the 1986 Tax Reform balancing accounts and the 1989.interIATA 8PF 
to SLU t~ansition filings, since the effect or( the bi.lling ~urcre~it 
was not finalized, it was appropriate not, to consider. the e(fectOf 
billing sur-credits. in the ReF element. Additionaily, the ReF . 
guidelines do provide for future updates "not more than quarterly 
during any year where revi~ion is r~qUired to compensate f~r any 
overcollection Or undercollection of the then-current commission 
authorized fund revenue requirement". Therefore, in AL No. 15532 
pacific, as administrator of the intrastate~~F fund; requests. 
authority to a~just, the HCF element by an additional $0.0603 to 

~ reflect the urtdercollection of revenues caused by the billing 
"'surcredits which were not considered in the current HeF element. GTEC 
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~ and GTE West coast make similar requests in AL NO. 5205 and AL NQ, 
~ 321, respectively. Based 6n our review, the reqUests are reasonable 

and should be granted. 

FlU DINGS OF FACT 

1. Ordering paragraph No. 64 of 0.88-07-022 adopted and directed the 
implementation Of the intrastate High cost FUnd described in 
Appendix B of that decision. 

2. Appendi~ B provide~ forHCF funding by a uniform incremental 
amount On the Carrier COmmon Line Charge of all local exchange 
company interLATA access taiiff. 

3. The ~9'9 int:rastate HCF ,revenue requirement of, $12 f 562,219 'was 
author~zed by Resoluti6n T-13038, dated December 19, 1988. 

4. The curr~nt HeF element ~f. $6.()OC>8 in the carrier Common Lit\e 
charge does n6t refiect tlie access s~rvige billin(isurcredlts -of 
Pacifio Bell and GTECalif6rrlla. .Therefore. theapptic~tion of 
the billingsurcredit to the tariffed ratesresu1.ts in ail 
undercollection of revenUes necessary to fund the 1989 kCF revenUe 
requirement. -

5. Paci.fic B~ll,lsi GTE<;:~S and GTE w~~tcoa$t;'~re~~st_ t:~-acijust the 
HeF element by an additional $6. OOO~ to- r~f.lect the effects of the 
billing surcredits are reasonable and wilr be authorized. -

6.. Wlien the a.dditi6nal$O. 00'63 is added to the current HCFetement of 
$0.0008, the revised ReF element in the Carrier Common Line Charge 
is-$0.0011 per-minute. 

IT IS ORDERED that: 

(1) pacifio 1 sAdvlce Letter No. 15532, GTEC/s Advice Letter' 
No. 5205 arid GTE westCoast/s Advice tetter No. 321 and 
their attended tar-itt reVisions adjustiilg theHCF ~leineilt 
by an additional $0 .. 0003 per minute_to a ~6tal·$O.OOil- per 
minute in -the cctc to·· reflect the lindercollect.ion of 
revenues caused by the,~cc~ss service billing sut~redits 
are granted. - The tariff revisions shall become effective 

. May 1, 1989. 
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(~)' All' tariff she6til' filedund6t- Paollio',s Advice Let.ter 'N6. 
15532, GTEC's Advice t6tt~i;·No.5205 and GTE west ~Qast's 
Advice Letter No. 321 aha)l be marked to show that such 
sheets were authorized by commission Resolution T-13063. 

The effective date of this Resolution is tOday. 

,', I certity that this ResoH,ition was ad6pted byth~ publio 
Utilities commission at its regular meetiJlgOn April 26, 1989. The 
following commissioners approved itt ' ' 


