PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMNISSION ADVISORY AND COMPLIANCE DIVISION  RESOLUTION NO. T-13064
Telecommunications Branch April 26, 1989

ORDER CONFIRMING THAT THE EXECUTIVE DIRECTOR OF THE -
CALIFORNIA PUBLIC UTILITIES COMMISSION, OR HIS/HER DESIGNEE,
MAY FILE CLAIMS IN BANKRUPTCY COURT ON BEHALF OF THE
UNIVERSAL LIFELINE TELEPHONE SERVICE TRUST AND/OR THE DEAF
EQUIPMENT ACQUISITION FUND TRUST.

SUMMARY

This resolution conflrms that the Executive Director of the Callforn1a
Public Ut111t1es Commission (CPUC), or hls/her designee, ' may E11e
claims in bankruptcy court on béhalf of the Univeérsal Liféline:
Télephone Service. (ULTS) Trust and/or theé. beaf Equipment Acqulsltlon
Fund (DEAF) Trust. This resolution w111 éxpediteé the collectlon of
moniées oweéd to the ULTS and DEAF Trusts from telephOne companles who
file for protectlon in bankruptcy court. cCollectively, the doliar
amounts owed the trusts could bé 31gn1ficant, and it is 1mportant
that the respectlve trusts receive moniés due them, even if a
telephone corporatlon, as defined by Public Utilities code 234,

files for protectlon in bankruptcy court.

BACKGROUND

Decision 87- 10 088 dated Octobér 28, 1987 ordered thé appllcatlcn
of the ULTS surcharge to intrastate interLATA and intraLATA- toll -
services of teléphone corporatlons. Theé teéléphone corporatlons are
to apply the ULTS surcharge to the approprlate services and remlt
the surchargé moniés to thé ULTS Trust Fund. ,

With réspéct to6 thé DEAF program, Resolutlon No. T=-13005 dlrects
every telephone corporatlon to apply a DEAF Trust surcharge on ..
intrastate télephone services, othér than one-way radio paging and
Univeérsal Telephone service (thée basic monthly servxce), pursuant to
Public Utilities Code Section 2881 (d). Thé révenués génerated by
the DEAF Trust are to be remitted to the DEAF Trust.

This resolution confirms that the Execut1Ve Diréctor of the CPUC,i
or his/her désignéee, may file claims in bankruptcy court on behalf
. of the ULTS Trust and/or thé DEAF Trust.




@ oiscussion

The Staté of California implemented the ULTS program to provide
telephoneé service to low incomé households and a DEAF progranm to.
provgdé telephone équipment and services for customers with physical
disabilities.,

Thésé programs rely on Surchar?e revenues that the Comnission has
ordered the telephone corporations, as defined in Public utilities
Code 234, to collect and submit to the réspective trusts.. Ordering
Paragraph No. 18 of Décision 87-10-088 adoptéd and directed the -
impléementation of the ULTS Trust surcharge to the intrastate
interTATA and intraLATA toll services of telephoné corporatiéns.

The teléphone corporations are to apply the ULTS surchargé to the:
appropriaté sérvices, pursuant to Public Utilities code 879 (¢), and
submit the surcharge moniés to thé ULTS fund. o -

With respéect to thé DEAF program, Ordéring Paragraph No: } of =
Résolution T-13005 directs évery local eXchangé conmpany, interexchange
carriér and résellér, ceéllular radioteléphoné carcrier and reéseller,

and radioé telephone utility, except one-way radio paging and - |
Universal Liféline Telephone Service (the basic monthly serviceé); to
apply a DEAF Trust surcharge pursuant to Public Utilities Code 2881 (d).

as a numbeér.of téléphone corporations havé filéd for bankruptecy
protection ‘it is important that theé respéctivé trusts receéeivé nonies
due thém, in order to operaté without a déficit. This resolution
confirms that the Exécutivé Director of thé California public
Utilitiés Commission may file claims in bankruptcy court on béhalr
of the ULTS program and/or the DEAF program.

FINDINGS

1. Ordering Paragraph No. 18 of Decision 87-10-688 ordered the -
implementation of thé ULTS Trust surchargé to . intrastate -
interLATA and intralATA toll seérvicés of telédphoné corporations.

The téleéphoneé corporations are to apply thé ULTS surcharge to

the appropriate services, pursuant to Public Utilities Codé 879

{(c), and submit the surcharge monies to theé ULTS Trust fund.

ordéring Paragraph No. 1 of Résolution T-13005 dated July 22, -
1988 directéd thé impléméntation of the DEAF Trust surcharge’
on thé customers of local éxchange companiés; interexchange
carriers and resellers, cellular radiotélephone carriers and *
reséllers, and radio télephonée utilitiés, éxcept one-way radio

paging, pursuant to Public Utilities Code 2881 (d).

It is desirable to céllect all ULTS and/or DEAF surcharge
monies that are owed by a teléphone corporation.




. IT IS ORDERED thati
1. The Executive Diréctor of the California Publio Utilities
Commission, or his/her deésignee, may file claims with bankruptey
courts in pursuit of surcharge moniés owéd to the Universal Lifeline
Télgphdné Service Trust fund and/or the Deaf Equipmént Acquisition
Fund Trust. ' ‘

I certify that this Resolution was adopted by the Public
utilitiés Commission at its régular meeting on April 26, 1989. The

following Commissioners approved it

' G. MITCHELL WK

3

EREDERK A I — Executive Dirgctor

JOHN B. OHANIAN =
PATRICIA M. ECKERT
e enissioner




