
o::M-rrSSICN MNISOR:i AND <X.'MPLIANCE DIVISlOO' 
Telecamunicatloos Branch 

RESowrIOO 00. '1'-13065 
April 26, 1989 

stM1ARY 

am CAI.IFtRnA. ORNR GRANrIN:; GIE CAI..:IFOONIA ArNIrn 
I..Erl'nt REQ.Jmr TO RIDJCE I'IS 1INmAL RF.vEwE ~ 
FOR 'lECHN'ICAL URWIE AND LDfi'Im REmFSCroPrIOO OF 1989 
lEffiECIATioo HAnS. 

¢-~ 

'Ibis resolution grants GTE california's (GIEC) recpest to l'E!duoe its .ann.w. 
reve.iP..le ~lt~nt h, ~2 248 060 for tec:tuUcal ·~ ... te ani.· limited ~~~ ....... -. "':1 \~, . , . "'t-"-"'" 
represcriptioil of 1989 aepreciation rates i GIEC will iefuTd this arro..mt bY 
an ~tal, b~liiq. ~t of 0,19\ beg.i.J:vl:in:J I1aY 1, 1989 ~ '. 
DeceniJer 31, 1989, Gn:C will reflect t.he on-going effect of tecmU~Up:late 
by an in::remental billiDJ ~t of 0.13% begl.rui.irq Ja.nu.U"y 1, 1990.· 

In ad:ii.tion this I'l:!S6lt#6n qrailts ~'s request to tefutrl $676,017 tor 
the ~e 1n billiig of directly assigned WATS by an ~tal ~t· 
of 0.13% awlied oniy to loccil services. GreG's request to reiurrl $81,00<) 
for the correction in revenue hpact of 1.986 'laX Ref'om Act oil the 1987 . 
revenie ~t by an incremental billirq. Surcredit 6[0.01% is alOO 
granted. '!he increrrental billilg su.i:"cred.lts will beccme effective 00 May 1, . 
1989. 

BACKGRCUND 

Gl'EC incllrled In its 1?8~ ~q.~ attrition iilirl;J the Inpact o1\lts . 
prcposed 1989 t.eduU.cally ~ted depreciation. rateS. Gl'Ec's depiilClaticil 
rates were authorized by Decision No. 8'l-12-(m) in ~/S 1988 rate ca.sa,: 
Tedmi.cal u¢.ate adjusts .these depreciati~ rates to mflect ~ in the 
average remai.niig life of telerhoOe plant due to the ~ of time. 

since GItt's 1989 t.edu'lical.ly up1at.ed depreciation rates had ~ beeil·', . 
aclqJte:l by t:l1e o:mnission :in GrOC's 1989 attrition, Resolutia'l No. T-13036, 
issued Dec.entler 19, 1988, di..rected am:: to m2I.ke a separate advice l~tter 
fili..rg ~t to Omnission awroval. of its 1989 tedmicai up3ate of 
depreciation rates. . 

By Resolution No. 'l'-13050, dated,Feb~ 24, 1989, the o:mni..ssicri ~ 
technically u¢ated am represcr:ibed depreciation rates for dm:' s . telq:bone 
plant. GlEC was directed to make an advice letter fhhq to :reflect the 
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- ~ ~ !npact of teduUcal up1ate thirty days after the 
resolution's fufective date. 

In a<Xx>xUanc.e with Order1tq Paragrafh No. 2 of Resoluticn No. 1'-1.3050 al'fX:: 
filed. Mvioe, Letter No. 5~07 on March 27, 1.989 aid SUWlemental. Mvic4 
Letter No. 5207A on AprU ta, 1989, ~ autb:rl.ty to ~ect the 
reveDle ~ i.Jrpact Of technical. up:Iate by inplementlrg a blliitg 
S\.J.Z'\:XE.dlt on acx:ess, intraIATA toll, ard ~ servioes effective May 1, 
1989. 

Also in this filiiq, GIre proposes to ref\D'd$676,017 of inc:rease::l toll,' , 
settlem:mt reverues f<?t 1987 i 1988 ani 1989, dUe to the d)aI'qe in biiliiq tor 
di.rectl.y assi~ WA7S b'f an incrementa1 bill1n;, surt:rEdit of 0,13\ 00; , .," 
~ sexvr~ only. rn a&lltioo f ~ ~,to re£\.nId $8i,006 by an' 
incremental. billiiq ~t of O.01t 00 aCCeSs, intraIATA toll,' ard, , ' 
exdlarqe services to reflect the oorrtct:iOl'l in reveiJ.1e ilrpact 6f the i.98'6, 
'nUt Reform Act on the 1987 rE!Veiale ~t. 'lheSe inc:remental. bi1l!n;i 
S\.J.Z'\:XE.dlts will becane effective May 1, 1989. ' , 

DlsaJSSICN 

GIre's intrastate depreciation ~ of $466 Oll,OOO for 1989 attrltitn 
year was adopted by thiS o:mn{Ssicn in Resol~o.. NO. T-13036, dated " 
Deoeni:Jer 19, 1988. 'nle depreciation ~ was calculatEd based at," ' 
depreciatioo rates ~ in oecisia'l No. 8'1--12-:070, dated ~ 22, 
1987, aid 1989 attrition year plant. GIB::'s tec:I1iI.ica1ly up:iated. am " 
represcribed. depreciation rates were <¥proved by Resolutioo No. '1'-13050, 
dated Februal:y 24, 1989! GIB::'s tec::turica1 up:iate advice letter filiJl:} 
reflects the c:.na.n:Je in depreciation ~ due to the c.haixje in 
depreciatioo rateS. 

To calcuiate the new depreciation ~, ~cal1y Up:lated deprE9ia~oo 
rates shcW.d be awliM to 1989 attrition year plant based en adc¢Ed plant 
mix. ~t ,iMonnatlon on adopted plant mix was not availabie. ~,' ' 
1988 projectEd plant mix, as shoWn m Table A of Resolution No. '1'-13050, was 
use::l as it. substitute for ~ plant mix. 

Awlyin;J the t.edlni.ca11y updated depreciatiOn ra.$ to the 1989 attriticn 
year plant based on 1988 projected plant mix yieldS an ,i.ntrastate, , 
depreciation ~ of '$4!?7 ,467,000 or a ,redUction of $2,5&1,000. TakiiJ:i 
into aocx:mtt the associat:$i ~es in dePreciation reserve" deferai taX,' , 
am i.n:x:m! taXes, the hrpact of tec:tuU.cal. lJIXlate is an alin.lal. reverue 
req.rlrement reduCtion of $2,248,000. ' 

~ , , . ' to' refurxl this amuai anrJUiIt by an ~,sUlciellt of 
O.19%P~ to a~, irttrarATA ~ll, am. ~ services frcmi May 1, 
1989 thro.lgh~r 31, 1989. segi.rlninJ Janiary 1, 1990, the a.nrlJal ' , 
reverue req.rl.rement reduction will be reflecte::l by an increnental. billin} 
SUIczEdit of 0.13%. 

FlNDllliS 

(1) GIH::/s teduitcal1.y upiated aid represcrlbed depreciatia'l rates were 
a.wroved in ResOiuticn No. T-130SO, dated February 24, 1989. 
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(2) 'lhe usa Qf 198$ pn:dected. plant mix as a substitute for adopted plant 
mb( is awrq>rlate In this case. 

(3) '!he iIIPact of tEchni~ Update at GTFX:'s 1989 l'eVen.ie ~ is a 
reductlon of $2,24$,000. 

(4) GI»:'s recpest to re.tuni. this ancunt by an ~ billhl;r surt::I~t 
Qf O.19t fran Kay 1, ~89 t:hrcU::.Jh Dec,.?!!' aer 31, 1989 is r&asalable. 

(5) Gm:'s ~ ~ reflect the on-go!rq effect of t.ec:hnical. update'~' an 
lnc:remental b111~ su:x:credit of 0.13% beginni.rq Jaruaiy 1, 1990 is 
reasonable. 

IT IS ~that: 

(1) AuthoritY is, ~.to ,~' the above taritf revisionS <X:C'lt:ained .in 
Advice letter No. 5207A effective May 1, 1989. ' 

(2) All taritf sheets thed, uri:ler Advice I.etter ~.' 520'7A shalt be uam:d to 
shew that Slxh sheetS ~ authorized bf ReSolution of the FUblic ' 
utilities Omnissloo 6f: the State of California NO. '1'-13065., . 

(3) 'lbe effective date of this resoluticn is tcday. 

I ,certify that thif.' ~iUtial was ~ by ,the, rubilc' titiliti~' 
o:mnission at its ~ar ~ 00 April 26, 1989. 'lbe fOllo..rlrg _ " 
Ccmnissioners atPrtivid it: ' 

G. MITCHELL WI1J( 

FREOEJ~~A 
STANLEY W. HUI.EI'T 
JOHN B. OHANIAN 
PATRICIA M. Ea<ERr, 

Commissioneta 


