PUBLIC UTILITIES OOMMISSION OF THE STATE OF CALIFORNIA

COMMISSION AINISORY AND OCMPLIANCE DIVISION RESOIUI'IG*I NO, T-13065
Telecommunications Branch April 26, 1989

GTE CALYFORNIA, mmcmmmmmcs
LETTER REQUEST TO REDUCE ITS ANNUAL REVENUE REQUIREMENTS
mmmmummmmmmmmqu 1989
DEPRECTATION RATES,

SMMARY

This résolution grants GIE california’s (GTEC) request to red\x:e its a.mml
reverue réquirement by $2,248,000 for technical update and limited
represcription of 1989 reciation rates, GIEC will refund this amount hy
an incréemental billing surcredit of 0.19% beglnmng May 1, 1989 .
Decembér 31, 1989. GTEC will refléct the on—going éffect of technical’ up:late
by an incremental billing surcrédit of 0.13% béginning Jaruary 1, 1990.

In addltlon{ this resolution grants GTEC’s request to refund $676,017 for -
the change in blllmg of d.lrect:ly assu;ned WATS by an mcremental surcréedit
of 0.13% applied only to local services. GIEC'S réquést to refird $81,000
for thé correction in reverme impact of 1986 Tak Réform Act on the 1987 -
reverie reqtnrement by an mcrenental bnlmg surcredit of 0.01% is alsé
granted. The ircreméntal billing surcredits will becons effective on May 1,
1989,

BACKGROUND

GIEC included in its 1989 opérational attrition f.lh.ng the impact of 1ts
rcposed 1989 tedlmmlly updated depreciation m’t&s GIEC!s deprec1at3.0n
ratés were au'chonzed by Décision No. 87—12—070 in GTEC’s 1988 rate casé. .
Technical update adjusts thése dépreéciation rates to reflect d'sang&s in thé
average remaining lifé of telephone plant due to the passage of time.

Since GTEC’s 1989 technlcally updatéd depre:nat:.on rates had not been i
adoptéd by the Cammission in GTEC’s 1989 attrition, Resolution RNo. T-13036,
1ssuedDeca:ber19, 1988, d_l.recbedcmctomakeasepamteadvme lei:ter :
f111ng subseqtmt to Comission approval of its 1989 technical update of
depreciation rates.

By Resolution No. T-13050, dated JFebruary 24, 1989, the Camission’
technically updated and réprescribed depreciation rates for GTEC’s telephone
plant. GTEC was directed to make an advice letter filing to reflect the




reveméteq:irementinpactoftedmicalwdatethirtyda after the
resolution’s afféective date vs

In accordance with Order Paragraph No. 2 of Resolution No, T~13050, GTEC
filed advice Letter Mo, ?2?7«1&:@127, EBQ&U%E?WIMV p
ro Ngéqlsxm A?n;a%tm'f tl-,gggx'xical \pdate by i.mpl ing ectﬁ?i?:g
o ement ab
?;ngmedit on aoccess, intralATA toll, and exchange services effective May 1,
89,

Alsointlusfnh-g,cmempOSestoreﬁnﬁssmOl?ofhueasedton ,
settlément revermes for 1987, 1988 and 1983 due to the charge in billing for
directly assigned WATS by an increméntal billing surcredit of 0,138 ..
excharge sérvices only. In addition, GTEC proposes to refund $81 ,OOObyan
jncréméntal bl_'lli.rgsurt:red.ltofom%maocss, intralATA toll, and =
sexrvices to réfléct the ocorrection in réverme impact of the 1986
Tax Reform Act on the 1987reveruereqm.renent. These mcre!rentalbilling
surcredits will beoome effective May 1, 1989. _

DISCQUSSION

GTEC’s intrastate de:pmclatlon expensé of $460,031,000 for 1989 attritim
year was adopted by this Comission in Resolution No. T-13036, dated -
Décember 19, 1988, The depxecz.atlc!i éxpense was caloulatéd baséd an - -
depréciation rates approved in Décision No. 87-12-070, datéd Decaxber 22,
1987, and 1989 attrition year plant. GTEC’s téchnically updated and
représcribed depréciation rates weré approvéd by Résolution No. T-13050,
dated February 24, 1989, GTEC's technical updaté advice letter filing
reflectsthedxange mdepreclatlmacpenseduetothedxangem_
depreciation rates.

To calculate the new depmclatlm expense, techmcally updated depreciatim
ratés should be apphed to 1989 attrition year plant based on adoptéd plant
mix, However, mformatlon on adopted plant mix was not available. Instead,
1988 projected plant mix, as shown in Tablé A of Resolution No. T—13050 was
used as a substitute foradoptedplam:mix

Applying thé tedm@lly updated depréc.latlm zatés to the 1989 attrition o
year plant based on 1988 pm]ected plant mix ylelds an intrastate
depréciation expense of $457,467, 000, or a-reduction of $2,564,000. ‘Iaklng
into accomt the associatéed changas m dep}:ecmtion reserve, defered tax, -
arrllncanetaxes, tlrempactoftedmcalupdatelsanammlrevenxe ,
réquirement reduction of $2,248,000.

GTEC rcposstorefmﬂtlusammalannmtbyanlrcrenentalsnc:editcf'
019% a;phedtoaoc%s,mtralmtoll,arﬂexd'mgese:vios frem May 1,
1989thr0.x;hDeoa:i:>ér31, 1989. Begmun;Januaxyl 1990,theanrua1

reduction wlllbereﬂectedbyanlmranentalbmug

req.urement
surcredit of 0.13%.

FINDINGS

(1) GIEC’s techmcal_ly updated and teprmmed dépreciation I'dt% were -
approved in Resolution No., T-13050, dated February 24, 1989,




2) Thé use of 1988 projected lantmlxwasubstimtef adoptad plant
( mixisapprcpriagein p or el

(3) The ct of téchnical update én GTEC’s 1989 reverme requirement is a
on of $2,248,000.

(4) GTEC's request to refund this amount by an increméntal b mi:gs.med.it
of 0.19% from May 1, 1989 through Decémber 31, 1989 is reasonable.

5 Grm'sreq.mttoréﬂecttlnm-gohq effect of technical update an
) inc:retem{al billing surcredit 133 begummg Jamnuary 1, 1990 i}s”
reasonable,

IT IS ORDERED that:

(1) Authontyisgrantedtowakéthéabovetanffremsmnscmtainedin
Advice Lettér No. 5207A effecta.ve May 1, 1989.

(2) All tariff sheets filed under Advice Ietter No. 5267 shall be marked to
show that such shééts were authorized by Resolution of the Public
Utilities Ccomission of the State of California No. T-13065. - -

(3) The effective date of this resolutim is today.

, Icertlfyﬂntthlsmlutimmsadoptedbyﬁxembhc Ut.llltn&e
Camission at its régular mééting on Apnl 26, 1989. The followmg : '
Camissioners approved it:

G. MITCHELL WILK

FREDERK.‘J?r R. DUDA’
STANLEY W. HULETT
JCHN B. OHANIAN
PATRICIA M. ECKERT
Commissionérs




