PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY & COMPLIANCE DIVISION RESOLUTION T-13073
Telecommunications Branch June 21, 1989

RESQLUTION

PACIFIC BELL. ORDER AUTHORIZING A SPECIALIZED SERVICE
ARRANGEMENT WITH AT&T COMMUNICATIONS OF CALIFORNIA TO
PROVIDE BILLING AND COLLECTION SERVICES AS REQUESTED BY
ADVICE LETTER 15551, FILED ON MAY 15, 1989,

SUMMARY

Pacific Bell (Pacific), by Advice Letter 15551, filed on Hay 15,
1989 and amended by Suppléméntal Advicé Létters 15551A and - -
155518, filed on May 16, 1989 and June 12, 1989, respectively,
requéstéd révisions to 1ts Tariff Schedulé Cal. P.U.C: 175-T,
Section 12 to efféct a new Billing and Collection Spe01a1 ‘
Serv1ce Arrangement (SSA 89-1) with ATS&T Communxcat1ons of
california (AT&T). _

Currently, Pacificec prov1des 1ntrastate billing and collection
services for AT&T undeér an ex15t1ng SSA (SSA 86-1). SSA 86-1
was authorlzed by Résolution T-11049, dated June 25, 1986, to be
effective from Junée 30, 1986 through Décember 31, 1990. )

The new SSA will replace SSA’ 86-1 and exténd the arran ement
through 1995. SSA 89-1 will providé AT&T with IOWer bglllng and
collectlon ratés than thosé under SSA 86-1 and more fleéxibility
in AT&T's b1111ng and collectlon conver51on procéss. Oné of the
benefits to Pacific W111 bé guarantéed mlnlmum volumes for 1989
and 1990. Customers of AT&T billéd undér this arrangemént will
continue to réceive oné bill for both local and long distance
sérvice.

This Résolution approVes the tariffs assoc1atéd wlth SSA 89 1,
and does not éxtend its approval to any agréemént prOV1310ns' .
between Pacific and AT&T which are not sét forth in. the- approved
tariffs. It also ordeérs PaCIflc to - flow-through to- 1ts :
ratepayers a sum of $42.0 million as an 1ncrementa1 ad)ustment
to Pacific’s b111~and-keep surcharqes/surcredlts, starting on-
January 1, 1990 and ending on December 31, 1990.

While this Resolutlon approvés theée SSA'’s effective périod of
June 22, 1989 through Decembér 31, 1995, it deférs the adoption
of thé estimated révénue requlrement 1mpacts for the years 1991
to 1995. For each of those years, Pacific is orderéd to make an




advice létter filing (by Ootobar 1 of the precéding yearl Co
stating that yeax’s reévénue requirement 1m8a¢t and establishing
the corresponding inoxeméntal adjustment to Paoifi¢’s bill-and-
keep surcharges/surcredits to flow-through that year‘’s
incremental revénue réequirement impact,

on Juné 2, 1989, the Division of Ratepayer Advocates (DRA) filéd
its protest of Advice Latter 15551, Pacific and AT&T filed
their respective résponsés to DRA’s protest 6n June 9, 1989, To
the extent that this Resolution considers DRA’s protest and
incorporates some of the réecomméndations contained in the
protést, DRA’s protest is granted. :

BACKGROUND

1986 Billing and Collection SSA with AT&T

Resolution T-11049, dated Juné 25, 1986, authorizéd a Billing
and colléction Special Sérvicé Arrangémént bétween Pacific and
AT&T (SSA 86-1) to be éffective from Juné 30, 1986 through ‘
Decémber 31, 1990. SSA 86-1 contains ratés, terms and. =~
conditions undér which Pacific providés intrastate billing and -
colléction sérvicés to AT&T. The SSA exhibits a declining rate
schedulé; thé step reduction in ratés from 1988 to 1989 is, -
however, contingent upon AT&T’s takéback. In approving ..

'SSA 86-1, Résolution T-11049 implicitly accepted thé sSa’s
projected annual revenue levels for 1986 through 1990,

1989 Billing and Collection SSA with AT&T, as filed

on May 15, 1989, Pacific filed Advice Léttér 15551 requesting
that SSA 89-1 bé approved to replacé SSA 86-1. S$SAs 86-1 and
89-1 aré substantially thé samé in structuré. AT&T’sS customers
billed under SSA 89-1 will continue to receive the convenience
and bénéfit of recéiving one bill for both local and long
distance telephoné sérviceés. Undeér this SSA, Pacific will.
provide the following seéervicés, unless AT&T directs that the
service not beé provided: ‘

Recording Sérvices

Billing Sérvice =

Billing Analysis Seérvice - L L
Billing Information Servicé, including Billing Interfaces
Post-Billing Méssage Investigation Service

Billing and Collection Services for AT&T équipment and - -

Ly

equipmént offéréd by AT&T'’s affiliates ,

Bill Inseért Service and Bill Print Statément Sérvice
Recording Convérsion Serviceés o

Intrastate Private Liné Billing Conversion Services

Message Processing Conversion Sérvices ,

Long Distanceé Service Billing Conversion Services




Pacific states that the replacemeéent of SSA 86-1 by SSA 89-1 is~

designed to allow Pacific to meet AT4T's billing and collectien -
needs, SSA 89-1 will provide AT&T with the immediate benefit of

lower billing and collection ratés for 1989 and 1990, as well as
future benefits of having flexibility in targeting customer '

:cgggnti and disaggrégating billing and collection functions for
a ACK

To Pacific, SSA 89-1 will provide guaranteed minimum volumes tor
1989 and 1690, and térms and conditions necessary to continue to
provide billing and collection services to AT4T at some capacity
for thé subsequent five years (1991 through 1995) ., It will also
genérate additional révenues from conversion services provided
and charged to AT&T on an individual case basis, :

Pacific states in its supplemental advice Létter 155518 that the
intrastate incremental revenue requirément impact of this filing
is a negative $24.6 million for the period of June 22, 1989
through Décémber 31, 1989. Based 6n our réviéw, this amount is
a negativé $21.9 million, which is discusséd later in this
Resolution. On an annual basis, the corréctéd incréméntal -
révenue requirement impact is a negative $41.2 million for 1989.

PROTEST, RESPONSES AND DISCUSSION

DRA filéd its protest of Pacific’s Advice Létter 15551 on .
June 2, 1989. DRA statés that; because most of the information
on vhich its protést is baseéd has beéen designated as propriétary
by Pacific, DRA is réquired to presént thé protest’s détailed -
discussion in three confidéntial attachments. On June 9, i9s9,
Pacific and AT&T filéd their respéctivé responses to DRA‘s ‘
protest. A substantial portion of Pacific’s response was also
designated confidential. .

DRA, in_its protest, statés that it is ameénable to a Commissién
approval of SSA 89-1 if such approval is madé subject to certain
conditions. Pacific responds to DRA’s protést and requests that
the protést be deniéd, éxcépt for the recomméndation on AT&T’s
flow through on which Pacific remains silént. AT&T similarly
requests Commission denial of DRA’s protest, : )

We have réviewed the issueés and recomméndations put forth by DRA
and thé résponses by Pacific and AT&T. The following séctions
présént, item by item and with consideration for thé réquést for
confidentié}ity, DRA’sS protest; AT&T’s and Pacific’s résponseés,
and our position. It also includés a discussion on our
adjustment to the SSA’sS éstimated 1989 increéméntal revenue
requirement effect.

1. Flow-through by Pacific. |
A major objeéction raised by DRA 1s that thé filing doés not
include a flow-through of the filing’s revenué réquirément
réeduction for 1989. DRA states that in order to properly




credit Paolfio’s ratepayers with the benefit of this new SSA
the 1989 revenue requirement reduction should he reflected in
its current surcharge rates.

DRA points out that, ordinaril¥, the revenué requirement
effects of advice letters are incorporated in rates via the
attrition méchanism, However, because it is uncértain that
there will be a 1990 attrition, particularly in 1ight of :
testinmony given by parties in I.87-11-033, the Investigation
of Alternativé Regulatory Frameworks for Local Exchangé
Telephoné Companiés, DRA believés that a commission order is
necessary to fléw through this £1i1ing’s revenue requirément
reduction. Thereforé, DRA récommends that Pacific hé ordered
to reflect the SSA’s 1989 incréméntal revénue requirement -
impact in Pacific’s rates by adjusting thée billing surcharges
set forth in Pacific’s Schédulé cal.P.U.C, No. A2, Rulée .
No. 33. Thé adjustment should bé on a bill-and-keép basis
and the efféctive date of this adjustment should be
concurrént with that of the SSaA.

In its reésponseé, Pacific statés that DRA!s récomméndation for
an immédiaté flow-through of thé revénué réquirement -

- reduction is an attémpt of retroactive ratemaking, and; -
therefore, should not bé adoptéd. Thé attrition process,.
pPacific points out, has no provision for intérim updates to
réfléct actual évents occurring during the course of the
attrition year. :

Pacific asseérts that Advice Letter 15551 is designéd to be
workable undér the mechanisms for rate design preséntly in
efféct., In thé evént that a modified form of regulation be
adoptéd pursuant to Phase III of X.87-11-033, both racific
and DRA proposals, while containing differént specifics, do
réplacé the attrition and genéral rate casé filings with a
procéss whereby the contribution provided by this sSsa will-
furthér Pacific’s efforts to earn its béenchmark rate of
réeturn. _

does not have any provision for interim updatés of
eéstablishéd rates to réfléct actual événts during thé
attrition year, Whilé thé Comnission doés not have-a .. .
provision for intérim updatés for attrition, thée commission
has theé abilityrpg,imposing interim updatés if it so.chooses.
We séé no compelling reason to changé our position on intérim -
updates at this timé. Although it is probable that = - -
substantial changes to thé currént régulatory framéworks for
local eéxchangé carriérs may také placé in thé near future as
thé result of 1.87-11-033, wé must continué to obsérvé thé -
existing limitation régarding interim updatés. Theréfore, we
will dény DRA’s récomméndation to implement a flow-through of
the 1989 increméntal revéenué réquirement reéduction coincident
with the effectivé daté of SSA 89-1.

We agrée with Pacific.that the attrition précéss, as adopteéd,

DRA makes a valid obsérvation that, ordinarily, advice
letters’ révenué requirement éffects are incorporated in-
rates via the attrition mechanism. We agreé with DRA on two




other polntsi one, at presént, it is unlikely that there
would be an attrition for Paoifio in 1990¢ and, two
ratepayeérs have been, and still are, oveérpaying Pacifio as
the result of currént undérstatément of ATLT'S contribution
to Paoifio's»billin? and collection servicés. Theréfore,
unless this Reésolutlon orders a flow-through by Pacific, the
necessary revenué réquiremént adjustments may not be
impléeméntéd and ratépayers would continue to ovérpay Pacific
as the result,

A fair and consistéent treatment of this new SSA’s revénue
requirement effects is for Pacific to flow-through the 1989
{(partial year) and 1990 incréméntal revenué requirement
effects over theé period of January 1, 1990 to December 31,
1990, Thé flow-through will be impleménted by adjusting
Pacific’s bill-and-keep surchargeés/surcredits on intrastate
access servicée and intrALATA toll and eéXchange services.  We
will order Pacific to filé an advice létter, by October 1,
1989, to implément thé flow-through as orderéd heérein. We
will defer our discussion on flow through for theé yeéars 1991
to 1995 to a latér seéction where wé address those yeéars?
revenue réquirement effects.

Flow-through by Other Local Exchange Carriers (LECs).

DRA states that all LECs will recéeive increased settlémént
 révenués for the rémaindeér of 1989 and for 1990 as A result -
of thé implementation of SSA 89-1. DRA bélieves that thésé .
incréases should be offset by decréasés in thé ratés of all .
of thé LECS, and récommends that éach LEC (excéept Pacific) be
_réquiréd to reducée its rates for 1989 by the amounts set -
forth in (Confidential) Attachment 3 of DRA’s protest.

Pacific, in its résponsé, reéquéests that DRA’s récomméndation
to require flow-through by other LECs bé denieéed. It refers
to its arguments against DRA’S récomméndation for flow
through by Pacific as the basis for this request.

Whilé wé do not dispute DRA’s projéction that othér LECs will
realize increased settlémeént revénués as a résult of = .
SSA 89-1, we believe that it is inappropriate to order thése
LECs to flow-through théir respéctivé révénue impacts. We .
havé not adjusted these LECs’ revénués to reflect SSA 86-1’s
projéctéd decréasing revénué levels as we have doné for
Pacific in its attrition filings. Moreover, wé havé an
insufficiént récord for flowing through thé LEC’s reévenués.
Theréfore, it would bé ingonsisteht to adjust their reveénues
to réflect the new SSA’s impact at this time. )

Flow-through by AT&T.

DRA recomménds that thé Commission order AT&T to file an .
advice letter to pass along, dollar-for-dollar to refeérence
rates, the savings that it will realizé as the result of the
new SSA. DRA viéws billing and colléction ratés as similar
to many other elements of Pacific’s access tariff ratés in




that they include contributions to the cost of thé non- .
traffic sensitive (NTsi gart of the l6cal loop. Given this
fact, reductions in billing and collection charges to AT&T
are veéry similar to the Commission’s SPF to SLU acceéss charge
reductions, the beénéfit of which the Commission has
consistently requiréd to bheé réflected as a reduction to
AT&T!s reférence rates. By analogy, a reduction in billing
and collection prices should also require a flow through of
these reductions to AT&T’s rates. DRA also oltes Resolution
T-11049 as an applicableé precedent where ATAT was orderéd to
flow through theée effect of SSA 86-1 on AT&T’s 1986 test year.

AT4T, in its responseé, strongly opposés DRA's recommendatiOn
on flow-through by AT&T. It cites two reasons wh¥ the
commission should reject DRA’s recommendation. rst, AT&T
bélieves that DRA’s récomméndation to requiré AT4T to flow
through cost savings from a single event such as a néw :
purchasing arrangemeént, without consideration of sther -
factors, would violate and. invalidate the pricing flexibility
provisions of Décision 88-12-091. (De01sion 88-12-091
authorizeéd AT4T, upon its own analysis, to adjust its prices
within preestablishéd limited bands to réflect changés in
underlying . costs and markeét condition.) Sécond, AT&T states
that #thé new billing and collectlon agréénéent between
Paclfic and AT&T only results in reélative changés to a.
portion of AT&T’s billing and colléction expénses and does’
not nécessarily répreésent an absoéluté net savings to AT&T'

We noté that, since the issuance of D.88-12-091 on Decembér

19, 1988, theré have beeén changes to intrastate accéss
charges and billing surcharges on accéss sérvices whéré ATLT
was not directed té flow through thése changes*? effects to
AT&T’s accéss costs. Thé changés méntionéd resulted from the
intrastaté High Cost Fund Update (Résoélution T-13063),
Pacific’s Productivity Savings filing (Advice Léetter 15508),
and Retructurlng and Reprlclng of Paclflc S and GTE- .
california’s High Speéd D191ta1 Séervicé Rates (D.89~02-023
and D. 89- 02-023, respecthely). Moréover, D.88-12-091 = . .
authorizéd AT4T to adjust its rates within thé approved rate
bands to refléct changés to its access costs. We expect that
AT&T will flow-through changes to its access costs to its
ratepayers.

Rate parity between Sections 8 and 12.

DRA recommends that Pacific be requlred to file an
appllcatlon to incréaseée Séction 8 rateés to brlng them into
parity with Section 12, SSA 89-1 rateées. DRA cites Résolution
T-11049 as an applicablé précedént whére Pacific was ordefed :
to lower Schedule cal. P.U.C. 175-T, Section 8 rates to bring
them to parity with Séctlon 12, SSA 86-1 rates, (Sécthh 8
contains rates for b1111ng and collectlon serV1ces pronded
to any 1ntérexchange carrier (IEC): Section 12 is made up of
b1111ng and collectlon special Service Arrangéments betweén
Pacific and individual IECs.)




Paclfic, again, requests that the Commission rejeoct DRA’s
récommendation, Paocifio states that although Resolution
T-11049’s requirenent madée sense in 1986, its application in
today’s énvironméent is unclear, Lastl{, Pacific points out
that, within thé next year, Pacific will put forth permanent
Section 8 rates for Commission approval. (Section

currently has rates for the years 1986 through 1990.)

We note that the requirement in Résolution T-11049 to reviseé
Section 8 ratés was made with theé intent to stimulate billing
and colléction demand from other interexchange carriérs. -
Bringing the rates to parity now would méan an incréasé to
Section 8 rates which would not bé consistent with that
Reésolution’s intention: Thérefore, Résolution T-11049 cannot
be an applicablé precedent to support DRA’s recommendation in
this instancé: We also notée that Section 8 rateés will.
terminate At thé énd of 19390, Weé éxpéct Pacific to make the
nécessary filing within the next ¥éaf to establish peéermanént
Section 8 ratés. Theréforé, weé find that it is not nécéssary
to order Pacific to filé an application at this time to-
correct thé raté disparity betwéen Sections 8 and 12.

Révenue Requirément Effécts.

DRA protests that the filing contains many undocumenteéd or
queéstionablé éstimates and assumptions, More specifically,

DRA statés that the validity of the filing’s takeback R
assumptions is uncertain, calculated révenués appear to bée .
undeérstated; historical data wére not includéd to support the
forécasts, revénue effécts are uncertain, and calculated -
éxpensés appear to bé overstated. Theésé concerns make up

the basis for DRA’S recomméndation that thére bé no
approval of the revenue réequirémént impacts béyond 1989.
Théy also sérvé as the basis for DRA’S recommendation to opén
an Ordér Instituting Invéstigation (OII) to address the =
ratemaking effécts of this filing, and theée reéasonableness and
fairness of the filing’s estimatés, '

In addressing thé concerns raised by DRA régarding thé
filing’s éstimates and assumptions, Pacific in séveral —
instances cités its résponsés to data requests issued by the
Commission. Advisory and Compliancé Division (CACD) and DRA.
These responses, Pacific statés, should havé adequateély .
addrésséd DRA’s concérns and quéstions on Pacific’s révénué -
and éxpensé projéctions. Pacific also statés that {ts volume
éstimatés are baséd on convérsion information providéd by
AT&T. Thése volume éstimates, while not béing certain; do
repréesent viablé and réasonablé forécasts upon which the
pending SSA can and should bé approved.

On DRA’s récomméndation that théré should be no long-térm
approval of the SSA‘s revénué réquirement eéffects, Pacific
states that such suggéstion is inconsistent with the existing
regulatory framework and is in conflict with DRA’s propoésal

contained in 1.87-11-033.




Pacific also doeés not believe that the commission should open
an OII as recommended by DRA. Pacific maintains that DRA .
possesses no basis upon which to olaim that the proposed s$a,
as provided, does not permit the determination of its
ratemaking effects, Howéver, Pacific also states that, while
it sees no need for the requested OII, it is willing té ,
respond to any data requests that the Commission may posé in
the future concérning this SsaA.

We believe that, in géneral, the proposed SSA has merits and
should be approved. However, wé do share DRA's concern that
the takeback assumptions areé not well supported. In 1ight of
the history related to SSA 86-1, where thé actual volumes
differ greatly from the estimates and where Pacific has '
bénéfited from that difference through favorable adjustments
in the 1987, 1988 and 1989 -attritions, and because of our
résérvations on Pacific’s projections in general, wé ‘agreé
with DRA that long-térm approval of this SsA’s effects may
not be in thé best interést of the ratepayers, Théréforéa,
for this filing, weé will deviate from our normal procequre
and adopt only the revenue requirément impacts for 1489 and
1990,

Unless directed othérwiseé by future Commission order(s), for
éach of the yéars from 1991 to 1995, Pacific should make an
advice létter filing by Octobér 1 of the précéding year
stating thé following year’s incrémental revénue requireément
impact based on theée SSA 89-1 and éstablishing thé = N
corresponding increéméntal changé in Pacific’s bill-and-keep
billing surcharges/surcredits to flow~through that éffect on
January 1 of thé following year. For éxample, by Octobér 1,
1990, Pacific should filé an advicé létter to reflect the
incremental 1991 révénué réquiremeént éfféct in a bill-and-
keep surcharges/surcredits to become éfféctive January 1,
1991. This requirément serves two purposes: it addreésses our
and DRA’s concerns régarding long-term approval of the SSA’s
revenue réquirement éffécts and establishes a procedure for
Pacific to flow through the SSA’s éffects for 1991 to 1995,
inclusive, under our current requlatory énvironment.

Pacific’s Message Toll Service (MTS) recording volume for
1989 is understated. Pacific’s workpapers show né growth in
this service from 1988 to 1989, whére we féél that a 10% .
growth is appropriaté. Making this adjustment résults in ‘an
additional $500,000 in the SSA’s estimatéd increméntal :
revenué requirement réduction for 1989. The résulting .
increméntal révénué requirément impact for theée périod of June
22, 1989 to Décembér 31, 1989 is a négative $21.9 miliion.
The impact for 1990 is a negative $20.1 million. as
discusseéd préviously, thé amount to be flowed through by
Pacific is based on the sum of these two effects or

$42.0 million.

Our review of Pacific’s recorded data indicates that

Although wé share DRA’s concerns on the accuracy,éf‘Paqifid.
revenue and cost estimateés, wé do not feel opening an OII on

this filing is necessary at this time. We are satisfied with




Pacifio’s showing for 1989 and 1990, and helieve that the
annual filing requiremént imposed on Pacific will provide
adequate safequards from gross under/overstatement of the -
SSA’s impacts in subsequeéent yeéars. :

Clarification of Commission Approval,

DRA reéecomménds that the Resolution should make clear that the
approval of this SSA does not éxténd t6 any agréément
grovisions bétween Pacific and AT4T which aré not set forth
n the approved tariffs. We agrée that this clarification is
necessary and will adopt this récomméndation.
In summary, we deny the following DRA’s récomméndations: to opén
an OII to address theé ratémaking éffécts of this $SA and the
réasonableneéss and fairnéss of Pacific’!s réevenué requirément
forécasts} to order thé LECs to flow-through the incréaséd
settleément révenués beneéfit resulted from this SSAp to order
ATLT to flOWfthféu?h its savings résulted from this $SA:. and, to
order:Pacific to file an application to incréase section 8 rates
to match Séction 12. We adopt DRA’s récommendation to clarify
the scopeé of our approval of this SSA and a modifieéd version of
DRA’S récomméndation to ordér a flow-through of Pacific’s -
révénue requirément réduction resulted from this filing. To

that extent, DRA’s protést is grantéd.

Pacifié in the Advicé Letter réquests an effective date of June

22, 1989 whic¢h is less than reégular notice, ' No proteést was
received on this réquést. Therefore, wé will grant pacifie’s
request to éffect the SSA ‘o6n June 22, 1989, ] .

-

FINDINGS

1. The proposed $SA‘s rates, térms, conditions, and effective
period aré reasonableé. ' :

The SSA will provide lower billing and colléction rates for
AT&T and more flexibility in its coﬁVérsioﬁ‘prccessig

Theé SSA‘Qiii,pfoVidé guarantéed minimun volumes to Pacific
in 1989 and 1990. SR : T
' ATET's ratepayérs billéd under this Ssa will continue te |
enjoy thé convéniéncé and beénefit of receiving oné bill from
Pacific for local and long distancé telephoneé ‘services.
The attrition procéss doés not havé any provisién for
interim updates of éstablishéd rates to réflect actual
events during the attrition year.
Advice letteérs’ revenue requirément éffécts are incorporated

in rates via the attrition méchanisn.




It is unlikely that there will be an attrition filing by
Pacifio for 1990, particularly in light of testimony given
by parties in 1.87-11-033.

Ratepayers have beeén, and still are, overpaying Pacifio as
the result of current undeérstatemeéent of AT&T’s contribution
to Pacifio’s billing and collection services.

It is fair and reasonable to order Pacific to flow-through
the 1989 and 1990 incremental revenue requirement effects
resulted from this SSA, starting on January 1, 1990 and
ending on December 31, 1990.

The flow-through should bée by an adjustment to Paoific’s"
bill-and-keep billing surchargés/surcredits to intrastate
access service and intralATA toll and exchange services.

Pacific’s estimaté of the prop0séd SSA’s 1989 NTS recording .
volume is understated, and should be revised to refléct a
10% growth from 1988 to 1989,

The SSA’s incrémeéntal revenué requiremént effect of négative
$21.9 million for the period of June 22, 1989 through =
Decémber 31, 1989 réfleécts the révision discusséd in Finding
of Fact No. 11 and is reasonable. .

The SSA’s 1990 incremental revenué requirement éfféect of

negative $20.1 million is reasonable.

Adoption of the proposed SSA’s incréeméntal revenue

requirement effécts for 1991 and béyond should be déferred -
to later date(s) as specified in Finding of Fact No: 15.

It is reasonablé to réequiré Pacific, for 1991 to 1995, to
maké an annual filing by October 1 of thé prévious- year
stating and flowing through thé yéar’s incrémental révénue
requirement effect of SSA 89-1 by an adjustmént to the bill-=
and-keép billing surchargeés/surcrédits to bé effective
January 1 through Decémbeér 31 o6f that coming yeéar.

Commission approval of thé propeséd SSA should apply to thé
tariffs associated with sSsa 89-1 only and ddés not exteénd to
any agreement provisions betwéen Pacific and AT&T which are

not set forth in the approved taritfs.

'With réspect to DRA’s protest, wé have considered its -
recommendations, some of which aré incorporated in this
order. To that extent, DRA’s protest is grant.

Pacific requests an effective date of June 22, 1989 which is
less than regular noticé. No proteést has beén réceived

on this request, therefore, this réquest is granted.




THEREPORE, IT IS ORDERED that!

1. Paocifio’s advice Letter 15551 and sugpléments aré
adopted as discussed in this Resolution.

2. The SSA contained in Advicé Letter 15551 and suppléments
as discussed in this Reéesolution shall be efféctive on

June 22, 1989, which is less than regular notice.

Pacific shall file by October 1, 1989 an advice leétter-
to implément a flow-through of SSA 89-17s 1989 and 1990
incremental revénue requiremént éffects, a total of -
$42.0 midlidon, by adjusting its bi;l-ah&-keep billing
surcharges/surcredits in Schédule ¢al. P,U.¢, No. A2,.
Rale No. 33. The adjustmént shall bé efféctive from
January 1, 1990 through becémbeér 31, 19%0.

For éach of the years 1991 through 1995, unléss directed
otherwise by futuré Commission ordér(s), pacific shall
file an advicé letter, by Octobér 1 of the préceding =
yéar, statiﬁ? and flowing through thé year’s incrémental
révenue réequirement éfféct by adjusting its bill-and--
keep billing surcharges/surcredits in Schedule cal.
P.U.C. No, :A2, Rulé No: 33 Subjéct to Commission
approval.. Theé adjustment shall beé éffectivée from
January 1 through Décémbér 31 of that yeéar., :

All tariff shéets filed undér Advice Létter 1555) shalil
bé marked to show that such sheéts wére authorizéd by
Resolution of thé Public Utilitiés Commission of the
State of california No. T-13073. -

The efféctive daté of this Resolution is today.

1 hereb¥' certify that this Resolution was adoptéd by the
Public Utilities Commission at its régular meéting on .~ -
Juné 2], 1989. Thé following COmmission%§§jépp¥OVéd it:

. ;‘;_\"’ . ) Ly '

T

G. MITCHELL WILK

- - _President -

FREDERICK R. DUDA.

STANLEY W. HULETT M. "o sbdidblEs
Commissioners - S




