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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY & COMPLIANCE DIvIsION 
Telecommunications Branch 

RESOLUTION T-130S\ 
July 6, 1989 

B~~QhY~'!QH 

winterhaven Telephone Company. Order authorizing 
straight-line remaining lit~ depreoiation tu;o~al rates 
for accounting purposes beg1nning June 16, 1988. 

SUHHARY 

This ,r~so~uti~m authorizes tl).e straight. iine t;emalni~g life . 
deprecl.atl.on accru~l rates as transmitted by, winterhaven ..... 
Telephone ~ompany's lett;er dated Kay i5, 1989_ .. The auth6rh:~d. 
depreciation rates are for accounting'purposes for th~ period·, 
beginning June 16; 198$, ,which is ~he date winterhave'n T~leph(),ne 
Company's original tariff became effective. . 

BACKGROUND 

Winterhaven Teiephone company, it wholly owiled subsidiary of· : 
National Teleptlone and Telegraph company, by Application 88"':04-
045 filed April 15, 1988, requested authority to purchase, from.' 
Pacific Bell and operate the winterhaven exchange as a.telephone 
<;:ompany. The winterhaven exchange ,is located in Imp~rial County 
in the southeastern corner of california. 

By Decisi<?n N6.88-Q6-023 dated June 8 t 1988,_ the Commissiofi'_ 
auth9rized the sale of the W~nterhaven excha~ge and grant~d a 
certificate of public convenience and necessity to Winterhaven 
Telephone company to operate as a telephone corporation •. 

Winterhaven Telephone Company's tiied tariffs were approved and 
became effective ~n June 16, 1988, which is the date the , 
purchase transaction was consummated. 

By letter ~ated May 15, 1989; winterhaven ,Telephone ,C()1npany., . 
submitted ~o~ approval a d~preci*tion s~udy vsinq straight line 
remaining li~e.l?etl:tod b~sed on 1988 es~imated giossplant " .. ,. ' 
investment of $2,653,439 and depreciation reserve of $522,368. 
The requested depreciation accrual rates and their respective 
plant-account balances are set forth in Table A of this 
resoluti.on. 



DlsscosslON 

Based on our review, the requested d~preoiation acorual k"ates 
are appropriate and will be approved for W~nterhaVen Telephone 
company for accounting })urposes beginnir~CJ June, i~, _1908. ,{,his 
is, however, not a flndl~g of reasonableness for ~atemaking . 
purposes, which is beyond the scope of a normal depreQiation -
study review. The investment 1n each plant accOunt and/or plant 
mix shown in Table A was not reviewed since that issue is 
normally undertaken in a general rate proceeding. 

FINDINGS 

1. The depreoiation accrual rates set forth in Table A -of . thi~- . 
resolution are. appropriate for accounting purposes... However, 
this is not a finding of reasonableness for ratemaking purPqses. 

. -

2 ~ The review of i!lyestm~nt for each <?ategory of plant and/or:· 
plant .mix is l10rmally ~6ne in a general tat~ case pr6c~~ding,··
therefore no finding of reasonableness concerning investment for 
each category ot plant is made. 

THEREFORE, IT IS ORDERED that: 

1. Authority is-_ grante~ to use the depreciation a¢'ctual-ratas 
set forth in Table A for accounting purpos~~ beglru\ing June 16, 
1988 untilWinte~haven Telephone company'tiles a new 
depreciation study with th~ Commission, 

2. The eff~ctive date of the resolution is today. 

I h~reby certify. that this Resolution was adopted by the Public 
utilities comm+ssion at its regular meeting 6n JulY 6, 1989. ' 
The following Commissioners approved it: 

G. t.na£llWlJ( 
Piesident 

FREDERICI{ R. OUDA 
'STANLEY W. HULETT 
JOHN B. ()HANlAN 
PA TRK)A M. ECKERT 
~s 

Executive 
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DIGITAL ELBCTROwIC 
SWITCBlRO 

, ' ' 

PUBLIC_ nLIfPBOIIB r£MlftAL 
!QUI ""Eft 

IIURIEb'CABLZ· 
AERIAL .~RB· 

06/16/88 
GROSS 
rtNH 

let.s, "(AA) 

$- 223,127 

25,000 

IU,91'· 

510; 166 
33,218 

1,'62,825 ' 

9,400 

78,184-

$ 2,653,4:39 

$ 2,639 

14,466 
58;232 
81,509 

4,216 

3}1,510 

5,184 

, 16i532 

$ 522,368 

• • •• 

$ 220~489 20 $ 11,024 

10,534 15 102 

53,687 35 1,534 

421,251 35 12,201 

28,982 
'f· 

35 828 

1,J}S,l55 35 31,864 

3,216 5 643 

61,652 35 1,161 

$ 2,131,0'71 32 $ '6,561 . = 


