PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY & COMPLIANCE DIVISION RESOLUTION NO. T-13095
Telecommunications Branch September 7, 1989

RES

Anerican Telephone & Telegraph Company of
California. order authorizing reéprescription of
1989 straight-liné remaining 1ife depréciation
rates for all teléphoné plant.. The represcribed
rates will be effectivé January 1, 1989, _

SUMMARY

Américan Telephoné & Télegraph Company of California (AT&T) filea
for theé représcription of its 1989 depreclation rates for all -
telephone plant accounts in November 1988. Baséd on exténsive - -
reviéw for reasonabléneéss, theé staff of the bDivision of Ratépayer -

~ Advocatés (DRA) of the california Public Utilities commission =~
(CPUC) reached an agréément with AT&T concerning theé appropriate
depreciation ratés. This resolution authorizés, for accéunting
purposes, thé 1989 straight-liné rémaining life déepreciation
rates for all télephone plant accounts for AT&T as set forth in
Table A, éffectivé January 1, 1989.

The authorized réprescribed depr?ciétiOﬁ rétés,éné adjustments
résult in an éstimated increase in intrastate depréciation -
accruals of $14.15 million baséd on an estimated $537.12 million

intrastate teleéphone plant investment.

No protésts or comments were received during the public notice of
the résults of the depreciation review. ‘

BACKGROUND , »
On February 10, 1988, AT4T filed for Représcription and Réservé
Déficlency amortization with the Federal cCommunications -~ :

Comnission (FCC) which was authorized by thé.

FCc) vl X : & FCC in October 1988,
On November 22, 1988, AT&T filed a lettéer with the CPUC .
requesting représcription of its 1989 ‘depreciation ratés for all

telephone plant accounts and for Reservé Déficiéncy amortization'
of approximately $8.60 million. buring its reviéw, DRA advised
AT&T that a similar request for Reserve Defic1eﬁcy amortization




. was not granted in D.85-08-047([1), Conséquently, on Haz 17,
1989, AT4T aménded its request for approval of only 1983 _
représcribed depreciation rates. DRA reviewed AT&T's amended
proposal and the agréed upon represcribed depreoiation rates are
set forth in Table A of this resolution.

The représcribed depreciation rates for 1989 will result in an
increase in intrastate dépreciation accruals of $14,15 million
based on estimated January 1, 1989 intrastate teléphoné plant of -
$537.12 million. The investment in éach plant account and/or

plant mix shown in Table A was not reviéwed.

AT&T's depreciation rates were last approved in its 1986 general .
rate applgcatién (A:85-11-029) by D.86-11-079, dated November 14,
1986. The répréscrigtion_of depreciation rates incorporates
changes in servicé 1ife, future net salvagé and retirvemeént. A
patterns due to téchnological changes and growth in télephoéne
plant, .

In accordance with thé procedurés for depréciation reviews o
adopted by the Commission on September 13, 1977, DRA notified .
interested parties of the proposed depreciation’rates by letter |
dated June 19, 1989. No protests or comments were received during
the 30-day résponse period. : S

' , . FINDINGS

1. Thé réprescribed depréciation rates sét forth in Tablé A are.

appropriate for accounting purposes and should be adopted.

2. No finding of reasonableness concérning investmént for each

category of plant is made in this resolution.
IT IS ORDERED that:

1. The représcribed straight-line dépreciation rates for
telephoné plant for AT&T, as shown in Table A of this
resolution are adopted for accounting purpdsés. Thé .

depréciation ratés are effective for calendar ¥ear 1989 and

subsequent years until AT&T files a new dépreciation study

with the commission. ‘ ' ,

2. The effective date of this Resolution is today.

(1) D.85-08-047 is the decision that authorized Pacific Béll’s
1985 represcription of depreciation rates. In that .
decision, theé Commission did not adopt Pacific Bell’s
request for Reéserve Deficiéncy amortization. I
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. I certify that this rRes’oluti‘oh was édopted by the public
Utilities commission at its regular meeting on September 7, 1989,

The following Commissioners approved {t:

' G. MITCHELL WiLK

Faeosmplf R. DUDA
STANLEY W. HULETT - -

PATRICIA M. ECKERT - : 4

Y AER AT W 2
. WYSLEY FRANRLIN - ©
Actidg Exccutive birector -

S ...! Lt
‘} Frigpet . T
£

AR R




TABLE A
ATLT COMMUNICATIONS

OEPRECIATION ACCRUALS

OEPRECIAYEON RATE  DEFPRECIATION ACCRUALS _ AMORTIZATION
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