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PUBLIC UTILITIl;S COIDUSSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY &: COl-iPLIANCE DIVISION 
Telecommunications Branch RESOl~TION NO. T-13095 

september 1, 1989 

SUMMARY. 

Bf!~QhU~I2H 

American Telephone & Telegraph company of ' 
calitornia. order authorizing represoription of 
1989 straight-line remaining lit~ depreoiation 
rates for all telephone plant. The~eprescribed 
rates will be effective January 1, 1989. 

American Telephone & Telegraph company of calIfornia (AT&T), flied 
for the represcrlption of its 1989 depr~olatlon rates for ali 
telephone plant accoUnts in NoVember 1988. Bilsed on e){t(!nsive , 
rev~ew for r~ason~bleneSSi t:.he statt .of the Division of Ratepayer, 
Advocates (ORA) of the calif.ornia Public utilities_C6mmls~i,on .' 
(CPUC) reached an agreement wi~h AT&T concerning t;heappioprlate 
depreoiation rates. This resolution author1zes;,'f.or acc6\.inth\g 
purposes, the 1989 straight:-line remaining iite depreoi~~lon 
rates tor all telephone plant accounts for AT&T as set forth in 
Table A, effective January 1, 1989. 

The authorized repres<;:ribed depreciation rates,anci adjustments 
result in an ~stini:ated increase 1n intrastate depreciation.·, .. 
accruals of $i4.i5 million based on an estimated $531.12 million 
intrastate telephone plant investment. . 

No protests or comments were received during the public notice of 
the results of the depreciation review. 

BACKGROUND 

On F~l;>ruary 10, 1988( AT&T filed tor ReprescrlptJ,ort arid R~serv~ 
Deficiency amortizatlonwith the Federal Communications . 
commission (FCC) which was authorized by -th$.J·CC 'in October 1988. 
On tfovember 22, 1988,· ~T&T tiled it. let,ter wi'tll the cPuc, " . 
requesting represcription of its 1989'depreolation rates for all 
telephone plant accounts and for Reserve Deficiency amortization-· 
.of approximately $8.60 million. During its review, DRAadvised 
AT&T that it similar request tor Reserve Deficiency amortization 
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was not granted in 0.85-08-0"7(1). cC?nsequently, 01\ May 17, 
1999, AT&T amended its request for approval of only 1989 . 
represoribed depteoiation rates. DRA reviewed AT&T's am$nded 
proposal and the agreed upon represctibed depreoiation rates are 
set forth in Table A of this resolution, 

The represcribed depreoiation rates tor 1989 will result In an 
inorease in intrastate depreoiation accruals of $14.15 million. 
based 6n estimated January 1, 1989 intrastate teleph6ne plant of 
$537.12 miliion. The irivestment ~n each plant account and/or 
plant mix shown in Table A wa~ not reviewed. 

AT&T's dept'eoiat10n·~at~s w~re·last approVed in lts 1986 -<j8tierAl 
rate application (A.85-11-0~9) by 0.86-11-079, dated November 14, 
198~. The repres?rlp~ion.of.depreoia~io~ ~at~s Inc6r~o~ates . 
changes in servi~e life, future net salvage and retirement 
patterns due to technological changes and growth in telephone 
plant. 

In accordance with the procedures fOr d~preo~a~ion reYl~Ws·· 
adopted by. the commission 6n Sept~mber 13

1 
1977,· ORA: '1\6tified 

interested part~es Of ,the proposed dep):'eo ation i:'ates by letter -
dated June ,19, 1989. No protests or comments were received during 
the 30~day r~sponse periOd. 

FINDINGS 

1. Thereprescribed depreoiation rates set forth in Tabl~ A-are 
appropriate for accounting purposes and should be a.doI'ted. 

2. No finding of reasona~ieness concerning lnvestment for each 
ca.tegory of plant is made in this resolution. 

IT IS ORDERED that: 

1. The represcribed stra:lght-l"ine depreoia.tion rates tor 
telephone plant for AT&T; as shown in Table A of this 
resolution ilre adopted (or accounting purposes, The .... .. . 
deprecitttio'n ~ates areet~ec~tye tor cai.el)ciar r· ear i989i\nd 
subsequent years until AT&T f1les a new depreo ation stUdy 
with the commission. . 

2. The effective date of this Resolution is today. 

(1) 0.85-08-047 is the decision that aathorized Paoifio Bali's 
1985 repI.'escription of depreoiatiori rates. In'thilt 
decision, the commission did not adopt Paoific Bell's 
request for Reserve Deficiency amortization. 
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. .. I certify that this Resolution was adopted by the publio 
utilities commission at its regular meeting on September 7, 1989. 
The following commissioners approved ita 
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CEPRECIAtl~ AtCtuAlS 

(lENECI AU 011 MTE OEtR£CrAll6H At(~l$ NIORTllAUOIC 
01/01/89 At AT 

Attl. PlAIn INTRAstATE PRESEItT ritros£o s>flESUT MTE t~£o lATE PRl~eltt MTES PROPOSEO RATES CRANce 
X\.ttSEIt ItEK lliYUTMEIt1 l " 

A 8 4: 0 E F:C II 0 G=t Jt t K ,I=/itl-'-. 

2Hl I'lr~ \-UICUS sa787s '2.60 -3.20 63992 -16252 -e.o2U 
2114-2116 TOtX$ & (\IE MUSS) 12.30 6.00 189f)21 3MS91 ·100413.6 
2121 -8IJllOUIGS 61274901 1,60 '.to 9So398 1041673 6'27S 
21n fVIIJlnURE 1400552 6.60 - S.10 92U6 11428 -2100& 
21n OfFIce (Opt 734$73 14.30 8.26 165M4 60215 -"809 
2114 (O'.I't1T E .. S IUoMo 13.(0 0.00 23m. 0 -uml 
2211 co€ A'lI.lOG 3434717 6.10 28.70 i095ZI ' 985781 n~6Il 
2212 (;(E OUiUAl 119602~' 6.11) s.90 1295745 705654~ ·219NS 

~-
teE UOsS8AA 0 29.00 0.00 0 0 0 
tct OP SlS'OlK 29M6801 ·0.00 G.OO 0 0 1nunO 6530232 -10664293 

2220(661) tct ~ $IS-OSPS 590016 ().~ 10.90 0 643'Z 64312 
2231.2 coe RAOIO-k~lQG 394S6661 1.W 0.00 3111077 0 62S1HZ 3U6035 
2211.2 tQE iAoIO-OIGITAl 11152611 1·90 11.70 B550S6 200685S 651199 
2232(351) COE CI~-OlGITAl 61903931 6.90 iO.26 4271112 6314202 2042850 
2232(51) . tct (IR-AXAlOO 1lOt06U9 6.90 C).CO 89m74 0 924000 ; 2n48283 \1346909 
2n, Ftr8 TEL IERK (0 . 3906s29 3.4.0 1.SO 328114 2930i2 -35161 
2362 OTI!EIt TERM EO 43250 11.6O 14.60 "931 6315 -56l1 
2411 rous 3475' 12.~ ,o.3G 4246 3579 -660 
2UI AERIAL CABLE B2lla 4. to s.·SO 5421 76f,9 224S 
2'22 UNCERG~ cASlE- 991059 4.ro 0.00 448846 6 zS63320 211U74 
2422 WJ£RG~() tABLE- 237S69M 4.50 7.00 10690M .1662989 591925 
2U1 BUlliED tABLE'K 9M.fo563 11_80 0.00 1116132 0 841288 -8754U 
2421 MIEO UBlt-1iK 166s041 - 11.80 l~ .11) 190tt2 118S53 -11559 
2424 su8MAR1~E CABlE-K 459536 5.10 0.00 .26194 0 60981 34787 
2424 st:s."AR ne CAB lI~: -N)( 304320 5.10 6.50 11346 19781 2435 
2'" CONDO I I SISTEK 1359495Z 1.10 '.10 231114 23IH4 0 

TOTAL 531111411 31543515 2011?.619 . 18,665la 4354n16 14147849 


