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PUBLIC UTILITIBS COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY , COMPLIANCE DIVISION RESOLUTION T-14000 
Telecommunications Branch October 12, 1989 

RB~QIlllT.I2B 

SIERRA TELEPHONE. ORDER AuTHORIZING STRAIGHT-LINE 
REMAINING LIFE DEPRECIATION A?CRUAL RATES FOR ACCOUNTING 
PURPOSES BEGINNING· JANUARY 1, 1989. . 

SUMKARY 

~hisResolution authorizes the straight-line remaining life 
depreciation accrual rates as transmitted by letter dated 
July 5, 1989 from sierra Telephone (Sierra). The authorized 
depreqiationrates are for accounting purposes only and are to 
~e effective beginning "January 1, 1989. 

BACKGRouND 

Sierra J s 1ast4ep~eciation study ~~s reviewed aild accepted by 
C6~ission staff in ~6v~mber 9, 1984. By letter dated JulyS, 
1989, sierra submitted for commisslonapproval adepreciatiOit 
study using straight-l~ne remaining ~i~e method based on·its 
depreciable plant a~ of January 1, 1989. Th~ requested 
depreciation AccrUal rates and their respective plant accOunt 
balances are set forth in the attached Table A. 

DISCUSSION 

Based on Our review, Sierra's requested depredlAtioll accrual 
rates are appropriate and should.be approved for accounting 

~~~s:~c~~~~n2!~'6~a~i:~ !lxl::~~ I~eT~I~s~:~! !~te:~ject 
to review 1~ this. Resolution, since thatlssue 1s normally . . 
under1;:aken ~n a gener~l rate proceeding_. This Resolution, ... 
therefore, is not it. finding of reasonableness ,for rateniaking· 
purposes. The following table is a summary of the depreciation 
review. 

Gross Plant 
as of 

Jan. 1 1989 

$32,309,270 

composite 
Depreciation Rate 
present Proposed 

7.23% 7.17% 

Compos.$,.te 
Accruals 

Present Proposed 

$2,337,466 $2,316,328 

Reserve 
to Plant 
Ratio 

30.43% 
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FINDlNGS 

1. The depreciation a¢dru~l. ~ates for sierra set forth in 
Table A ot this R~solution are appropriate for accounting 
purposes beginning January 1, 1989.' 

2. The review of inv~stment for each ,category of. plant' and/or,' , 
plant mix is normally done in a general rate caSe proceedin~, 
therefore, no firiding of reas6nablenes~ concerning investment 
for each catet6ry is made in this Resolution. ' 

THEREFORE i IT IS ORDERED that a ) 
1. Auth6rlty 1s qrant.ed'to Sierra' 'Telephone to Use the 

depreciation acc:cual' rates s,et forth in Tabl$A 6£ this" 
Resolution -for accounting puipOses)Jeglnninq January 1; 1989 
unti~ the, company, f~les with ~he C~)Inn\ission for and receives 
Commission approval of-a new depreciation study. 

, , 

" -
2. The effective date of this Resolution is today. 

I hereby certify that thl~ Res~luti6n wasadop'ted by th~ pubii~ 
Utilities Commission at'its :ce<P,llar meeting on October'12, 1989. 
The following Commissioners approved it) 

O. MITCHELL \v)lK 
PreStdetit . 

FREDERICK R. DUOA 
STANLEY W. HULETT 
JOHN B. OHANIAN ' 
PATRiCIA t.t ECKERT·· 

. Commissiooo(s 
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6r~s Phd 

Accounts DescriftlOQ tJ.e1. y~u) 

1112:-1~\l :blot Vchichi s<li
o

, ~04· 
211i-26H 6ataii! U:d £quip. 48,1\8 
11Ib-i642 OIMt :qk Equi~nt SJi",109 
iI21-11~-a wildir,9S 1,411,869 
2122-2~HI Fl!illiture • Art Yc4-k ~.n1 
212J-2Ml Ofii(~ £qui~Qt 81,151 
lllJ--i,s~i1 ·lfc. fl. - CGuur.. b5,iH 
2123-2613 ~tt. iq. ~ P t's lb4.tlli 
112\-2&Ji 6.:n Mf'OSi! iaputer J'S,m 
22li-~lt Oigit~l Elet. Saitch l.SS4,9bJ 
L21S-Z1111J Eledto-ned. ~it(h t.cl14,83& 
2li.iJ-WII2 IJiet a t (it li&.JI9 
2Z1I-22JI12 Circuit E~ip. J.all,m 
22Jl-nD iladio So.iStl!A5 ,,811,\8J 

2jU -2JS Iii Public Tel. {era. lil,923 

2Hl-:2Ht Poles HI,9jl 
141(-2421 Aerial Cable SU,M6 
2422~2U2 llodcrqt. tabl~ Mi. 258 
142J-2423 Butied (able lJ,2l0.$jJ 
2Hl-2Ul }.erHl ~ire 21,m 
2;\1-2\\1 Coliduit ~te6S ~,\", 

SUI rOTAlS - Tele~;e Plint Jl.3a9,27'l 

2J21 tustCSCl" rre.. Yire '29.629 
211J Airci.ifi: 200,598 

{,)TAl.. M'tT 31,CjU,;91 
----------------

~ 
SIERRA tEllfftt.E ~N«t 6alOOt$t. tdlitorQIl 

9luarv 01 hood ~fredati~ A(ctual CatcuhUOIl 
Straight llDe ae.ai.i~ life Helbod 

Year of 1989 
--~- - -- - ...... 

fA' (2' fl. (41 CI) (C} 

. Total Set~·. life 
Ed. Net -
S<ilvage i)epreciatio; lNig. 

Re~en'~ ~t hhnc! 6too~ ~J,f'o"h-c.is 
1 Aaount Il~. 't~lr) tl-t2HJa (~ .. S) (.,.r$) 

8.801 8 '95,5~ m.~5a 8 
i.OOI B JltiS] Ib,b)~ 13 
8.0el ~ Wl,5M 382,~ 13 
I.~i. i s.M,'!\ la84S,\~i - ~a 
IU31 ~ ~h~lS \\,11& t~ 
3.001 5 n,8'it 42,251 fa 
".aGZ S II,~-n 5\,2!2 tit 
3.001 ~ t1b~i'l' BJ.(HS j 

i.-aeI 1 al,Sli Sli 121 S 

3.001 1l5,M9 2:U, len 3. iZi,12"2 IS 
j.sel i'll'll' 1>3,10\ 1t161,ssa HI 
J.oo{ J.m 1"~2 1101 \,fl 16 
3.001 II!, III tlb8S,1~3 2.0.;9.7g\ til 
J.681 ~,J:l2 .111,5ll 1,5'i.SbS IS 

a.sn a - bJ,HS M,\iS Ii 

a.OOt 6 5.2(1 18.5,145 L"J 
8.001 9 IM,'J& 6;5,)36 ~5 
a.801 s I1'lJ 9GS \.U1~l -il 
i.eel \) 4.1~J,192 ~.wtl.~i 25 
0.$81 9 6,"i16 15,2ba lS 
0.6GI B 2:3tl,U\ J5al\H~ ~ 

'i,8.ll,iJJ 22,1~<j,2'l1 .. 
=== 

tD) m u, 

AverAge IIH~t'iD<J ADnuit 
Age Ute Ac~ual 
(~rsl (Iits' ". I IS) 

4.-29 92,925 
5.b8 . 2, 'iJJ 
~.18 13.862 

Ja.6a t-e~38i 
2,]\ t9,sii 
t.ll ?,lS9 
I.U 11~ 
2.19 Ji,lu 
1.8& il,\8B 

9:,q J7a.a4a 
J.3& 3'S"il 
9.\9 tI,bit 
6.83 341.21\ 
b.bS 231.'111 

i.N 1:],;'-<15 

11.88- 'i. 9-46 
11.59 58,£-& 

° n.n· 16.2,,0-
1&.18 5'~.161 
i.5& S,'i61 

IS.15 '23,631 

. 
21JM 1J£"3 

o. . 
n,:i'ij • Jl1,?J; A H I) i Til A T I 0-N ~ . " -'-:'. lJihe<l2 . -
~i1.Bll . IIJ1iM • ----------- -----

'1.mIJ~1it 22,s9.;.e21 
======= =;====== 

.. ' .. e. • 

(Et 

l QO, &OSS 
'lid· 
datei 

I'.~Z 
- ~.~t 

8.8&1 
2.581 

19.111 
11.281 
II.HX 
IS.011 
1.881 

9.bSl 
17.511 
9;i~! 
8.811 

12.3bl 

IB.2J'"l 

8.ea1 
6 •. 931 

. '.asi 
'.IBI 

21.681 
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