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PUBLIC UTI~ITJES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY AND COMPLIANCE DIVISION RESOLUTION" NO. T-1401~ 
Teleco~unications Branch Nove~er 22, 1989 

pacifio Bell. ORDER AUTHORIZING SCHEDULE' CAL. P.o.c. K2,:
CUSTOMER SPECIFIC CONTRACTS EXEMPT FROM RULE No. 33 - BILLING 
SURCHARGES. 

SUMMARY 

This Resolution authorizes pac!ticBell to revise Scheaule cal. 
P.u.C. A2:. 1.33, - Rule No •. ' 33, aiilbig Surchal'qes, to include sched.ule 
cal. PIU.C. 1<2, customer specitic contracts, as an exception to 
Rule No. 33. 

In Decisions No. 87~12-027 and 8~-69-659, pacific was given the 
authority to offer customer specific contracts in unusual and 
exceptional'circumstances. These Deo!s!ons also instructed pacific 
to list those "contracts in a new tariff, Schedule cal. P.u.c. K2;" 
customer Specific contracts. This new tariff was ~ff~ctive with -
Advice Letter No. 15531A, ResolutionT-i3069 dated May 26, 1989~· 

In each of the resolutions authorizing a ~ustomer specif~c contract 
since May 261 1989 this commission has ordered that th~ .• _ -
surcharges/surcredlts'set forth In Pacific's Taritf schedule Cal.' 
P.U.c. A2;RUle No. 33 do not apply to the rates and charges. coVered 
by the contract. . 

DIScussioN 

One of'the purposes of qriu'lting pacific _the authority to ofter 
contracts was to "proVide the utility with it proc~ss-to.meet 
cust6mer~specific se~lce requirements Which are notcurreritly- . 
provided by it general tariff offering. One sUch requirement isa 
fiXed rate over a fixed period of time. Also; in_accordance with 
the_contracts guidelines outlined in section 5B, Appendix Aof. 
Decision No. 88-()9-05~,. each service category of the "c6ntrac'tm~st .. 
cover its cost and f.,or centrex contrapts the price may not go below 
the single-line business rate plus the mUlti-line EUCL per line~ " 
The application of surcharges/surcr-edits nqt only Would negate the 
fixed rate intent but may violate the requirements of section 5B, 
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App$n~lx A, ·D~ee'~O~ ... ~59.'" We 'k'e¢O<jn{z~d thl& probl.lQ ~'n~ ~l)aV$de'att 
with it as each CUstOlll(l,i' sP(l,olfio eontraot e6Jtl(ls up b~fore this,-,.',; , 
C~l'llllissio~., bur conolusion 1s that th6 sUk'chal"g6's/sutoredits ·s~~,,, 
for}h in Paoifio's ~ariff sohedule Qa~'. P.U.C. A2. ~ule No. ~J d~ 
not ~pply to the rates and chang~s in CUstomer speoit10 c~ntraots 
anci it is uore effioient to aciminister this e~e~ptlon in the,billing 
taritf rather than to deai with it case by case ill the ~es()luti6ns 
authorlzlnq the contracts. 

FINDINGS 

(1) Th&surcharges/surcredits set forth in Paoifio's Tarift Schedule 
cal. P.U.O. A~.L33, Rule No. 33 do n'6t apply to the rates and oharges 

of the contracts listed in Tariff schedule ~2. 

(2) The bilJing surcharije exenption fo'r.Tarltf'scheduie 1<2 contracts 
should be authorized in the Billing surcharges Tariff, Schedule 
Cal. P~U.c. A2.l.33, Rule No. 33. 

(3) .The rates, charge~, terns and condi'tional serviceauthorlzed in, 
this resolution 'are just and reasonable, 

IT IS ORDERED that: 

(t)' A':\thO:tity ~ i~ 9r~nted to make -Advice. L.et'ter No~ -.1562_~ ,:' 
fil~d ,on the 27th of October ettec~iVe on. N6vember23,1989 •. 

(~) Ti:J.e Advice' tett~r :auth6rized hareln shali _be m~~ked:t6 - , ' 
show that it was authorized under Resolution ot the Publio , -, 
utilities commission of the state' of cailfornia NO. T-T4()19. 

The effective. date 6£ this Re~olution is 'tOday. 

, , ~,certifY that this Resolution was adopt~(f ~y' the 
. Publio utilities commission at its regular meetiJ1C} on ,-
NOVember 22, 1989. The followinq commissioner_s approved 'it: 

G. MITCHELL WllK 
, Ple&~ent 

FREOERICK R. OUDA ' 
STANLEY W. HULETT 
JOHN B. OHANIAN 
PATRIClA M.ECKERT 

Commissioners 
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