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PUBLIC U'l'ILITIBS 'COJOaSSION OF T.8E STA'1'E· OF CALIPORNIA 
.~,! 

COIIIIIliaa1on:'"Adviaory·. anel':' Co.p11Oce .. D1v1a.1.on . 
Telec:OJIIIDunicationaBranch·,,"' .. , ... '" . 

RESOL'O'rIOKT-147S9 .' 
.Januaxy 10:~. ,1992· 

B I~' 2 M~%'~ Q B' 
RESOLtJ'l'ION T-147S9·. RANDOLPH CELL'OLAR CORPORATION DBA 
HORm COAST' CELLULAR.. . REQUEST' ro ESTABLISH DOWNWARD 
PRICING FLEXIBILITY PER: TEMPORARY . TAlUl"F AOTBORI'l'Y 
GR.AN'r£I) BY OROERING".PARAGRAPH· NO .,. e or DECISION 
90-0G-025."AS.XODIFXED-BY D£CISION'90-10-047. 

BYADri~LETTEJl~-'~O':'~13~'; .,FILED:; O~.~OVBMBEa'19·~ 1991. 
,', ' ' ' . '.:',' "":" " , '. 

§UHKARX 

This Resolution authorizes Randolph Cellular Corporation dba North 
Coast Cellular to· exercise downward pricing flexibility for its 
cellular ... rad.'!otelephone , service, pursuant to- Decision 90-06-02-5" as 
modified:; .byOec.i:a1on 9:0-1,0-047.:.· 'l'h!'s, authority allows. Nor.th :Coast 

. Cell,uJ.a:r:to maketempo:r:ary:' tar.tff filing8 for,'reduc,tions. ·of up to: . 
ten..:percent'·(;lO\:) "of 1t's, .average' customer bil1~ No .. protests were' 
recei ved:._ . .., , . ' 

BACKGROUND 

Decision. (0.) 90-06.";025·, as modified' by 0 .. 90-10-047, authorized 
cellularracU,otelephone utilit.i.es (rese1ler8, and facility-based 
ca.rriers)to make' rate reduction tariff· fil.i.nql5 which will not 
affect an 'average customer"s bill' by, more than ten percent ('10%). 
Such offer8:can be ,classified' as :temporary tariffs and made' 
effective. on the date ftled ... · 'Accord.ing.' to Ordering Paragraph 
a. .b. (2) o·fO .. 9 0-10-047 : 

"'If a protes.t is, filed" the tariff shall remain a temporary 
tariff until. the protest hatS- been reso,lved or by.order of 
the Commission; if, within six months of the filing of the. 
temporary tarif.f, no resolution of the:·protest takes place, 
and the Commission does· not act, the protes.t shall be deemed 
denied and~ the tariff shall be classified as, a permanent ' 
tariff pursuant to the terms of the tariff provisions ... " 

Cellular utilities that wish .to, use temporary tariffs are requir. ed. 
to .make annual f11'ingsto: establish. a range of downward pricing 
f,lexibilitY .. :·,'The,initial filing .. shall be effectivEt.,only.upon , .. 

. . approval',byComm:Cssion. resolution;:' 'subsequent:: f.i:'ling8-.to ,renew .. 

'." .' .~~,;"a~thoF~?~IIa,~'~>:~()~claY~~f7~i~~ cla7~~v:C"lette~ •....... 
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Resolution'l'-141S9: , 
North Coast CellularlA ... L,~,No'" 13/NYG 

, January 10". 19'92 

The Commission also requires that the advice letters requesting 
temporary tariff authority contain calculations sufficient to 
support the requested'ranq8' of, flexibility. Utilities can 
request less than the' maximum ten percent of the. average 
customer bill. as' theallowed~ range,: but·, must file 4. further 
advice letter if they ,wish' later to· expand the range.. . 
Furthermore, O.9:0-0&-02Sdoes' not permit temporary tariff 
filings toincre4se any rate element. 

By Advice Letter NO·. 13 f.tled on Noveml>er 19', 1991, Randolph 
Cellular Corporation elba North coast Cellular (North COAst), a 
facilities-based carrier in the North Coast Cellular Rural 
Service Areal" requested autho.rity to· f11e temporary tariffs· 
purauantto D,.90-06-02'5. North Coast submittecr certain 
proprietaryinformat10n·to,th9Commi.s~on;Advisory.and· 
Compliance Diviaiorf . (CACDl , under', aeal of ·confidential·treatment 
pursuant .to.iGeneral,·Order.No-. 66-C,:to.:' support its requested: 
range:-"ofdownward>pricinq, f·lex.ibil·ity;;':, '.,", .... "'. . -,,' , 

NO'lICE/ERQTEm 

Public, notice of No.rthCo.ast's Advice Letter No.. 13 was made by 
publication in the Commissio.n'. Daily Calendar of No.vember 22" 
19'9'1 and: bythe,'utility'''s mailing, co.piesof. Advice Letter No .. 13, 
t~ .other utilities 'andto.":,all, interested: part!es ,who requested 
no.t1'f1cation.,. pursuan't':.'to.·: General. Order. No,.. 9'6,-A,,' sectio.n. III, 
Paragraph '6·. 'No. protests: ,were ,received. . "', . 

DISCUSSXOH 

In the first resolutio.n granting temporary tariff filing 
autho.rity (Resolution '1'-14126, dated· September 12, 1990), the 
Co.mmissio.n enco.uraged'the sharing o.f supporting info.rmaticn 
submitted under seal'o.f confidential treatment between the 
utility and'interested.parties thro.ugh a,mutually satisfactory 
nond-isclo.8ure agreement. .'1'0' avoid any conflict in this issue, 
we will as a'standard procedure pro.videin our, resolution a 
summary of the methodo.lo.gy-o.f calculation, the period'used- to' 
estimate the requested:averaqe-customer bill,-the components o.f 
the' retail average .customer l::I111" and the ranqe of the average 
mo.nthly bill. 

In determi.ninq its average monthly retail subscriber bill, North 
Co.ast took the average monthly bill per month from March 1991 to. 
Nove%nber1991 and divided the total average monthly bill l:>y the 
total n'UXflbero.f . months,. ;'1'he. components of 'Nor,thCoast "S' service 
revenue· inc,lude the, access and'·, airtime charges.: North Coast' 8· 
average,monthly retail subscriber bill was found to be in the 
range' of $6·0 to $9'0··.·· . 

CACD,.n~s;' r~~!e~ed:",the':8~mi tt,ed;:, info.rmatio.n supporting the 
. reques.~ed':,,~an9'e"ofdownwarcl'prieing' fl:exibilityand'-,has, . 

, 'determined;t.hat:',it,:,is:au,ffie!ent'., . ' '." ','" '.- ,. . 
'_, .(" '" • , .r .;1 '. ; ," '" . ,." '... ,,'. ,I.. d.' ( ;,' , ", ,. . < t' t ,~',·,.I, 
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Resolution T-l47S9'. , 
North Coast Cellular/ A..L. No .. 13/NYG, , "', ' 

,January 10, 1992 

0 .. 90-06-02'5- does- not permit cellular£acilities-ba8ed carriers 
to use temporary tariffs for rate changes that would reduce the 
current margin between wholesale and retail rates until coat 
allocation methods 'are adopted and implemented" as. part of the 

. ·cellular;\'O'n1form.· SY8tem.· of Accounts, (USOA).. Furthermore, 
temporary'tariff filinq ... aa 'authorizecl-,'by D .. 90-06-025. .hall not 

, be uaecl' to; ,increase -'anyrat'e .,lement .,.<Were1terate these' . 
const.ra.1nta:'to·: North. -Coast, ,in' our, approval of . its request for, 
temporary tariff" authority., ' " ' , " 

',I'" 

lINPING:i 

1'.. North Coast has submitted sufficient information and 
ca.lculations in its Advice Letter No. 13: and the associated 
propr.ietarysubmittalto,CACO to·sup~rt. its requested' :range of 
downward .. priCing' flexibility as required by D.90-06,-02'5·, as 
mocU.f.iecl by, 0· .. 9'0-10'-047.. " . 

2 ..-:,Temporary tar1ff~f11in9s should: not' be ,used' for rate 
, ~c changes'that would':~reduee the current margin', between' wholesale' 

and 'retail, 'rates. until, a revi8ed, USOA is. adopted and 
implemented:. , '., , ' 

3'.' ' "~~~~ary t~fiff filings' ~hOUld:;~ot.' be used. to< 'increase any' 
rate ,element~' " , ' ". "',," . 
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Resolution 'r-147'S9'" , .' 
North Coast Cellular/A.L,., No. 13/laG ' 

, January 10, 1992' , 

TKEREP'ORE, IT' IS, ORDERED that: 

l~ Randolph Cellular Corporation dba North Coast Cellular is 
authorized to file, as,.' temporary tariffs effective on the 4ate 
of filing,. rate- reductions. which will not impact an averaqe 
customer'S, monthly bill by more' than ten percent' (10%) at any 
one time .. 

2'.. Such temporarytarifffilinqs ahall: l:lecome permanent 
pursuant to· the, concii tion:s. es-tablis.hed. in Ordering' Paraqraph 
No·~ S: of CommissionOecision 9:0-06·-025" as mod,i·f1ed byOecis1on 
90-10-047. . , 

3. 'I'his temporary tariff· authority is valid for' a period of 
one year from. the effective date of this Resolution anc:l,may:be 
renewed." annually by 40-day effective date advice letters. 

4 ~ Randolph: Cellular Corporation cS.ba North Coast .Cellular 
ahallnot'use,temporarytariffa.forrate'ehanqes, that would 

, .. "reduce :"the-current "marqin,between, :wholes,al'& ' and retail " rates, 
unti'la".revised ,cellu-lar-'Uni.:fornv System::of Accounts' is adopted-
and,implemented"~ "" , '", .,'., , , -

., ,,' 

. .', 

This Resolution is ,e,f'fective' today~' 

I ,hereby certi,fy that this: Resolution was, a.dopted l:ly the Public"'·' 
Utilities Commission:'4t'"its regular,meetinq,on . January 10, 1·9'92 .. 
The',fo,'lloW'ingConuniss,ioners> approved', it:., ,: ,., ,'. ' 

~ ...... ., .. ~~ 
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DANIEL Wm'. FESst..ER 
. President 

JOHN B .. O:a:1\NXAN 
PATRICIA, ,M.EC1CERT 

NORMAN'.D., ;'SHOMWAY 
, t:ommis,sioners" 
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