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POSLICOTILI'I'IESCOMKISSION OF 'I'HE S'l'A'I'E- OF' CALIFORNIA 

COMMISSION ADVISORY AND COMPLIANCEDIVISIONRESOLtJTION' 1'-14785, 
Telecommunications 'Br~nc:h.' , ',January 2'1,199'2' 

R E ~ 2 ,J:, II .' .1 2 B 
RESOLOTION'I'-14785·.PACIFIC, BELL,. OROERCONCERNING 
PACIFIC SELL'S, REQUESTS TO, PROVIDE, CENTREX SERVICE 
UNDER. CUSTOMER: SPECIFIC CONTRACTS- 1'0" .'!'HE: CUSTOMERS 
LISTED BELOW. 

~OMPANY. 

1. BArney & Barney , 
2. Bur11ngmne Fora,· ,Inc: • 
3. ' Jim Burke: Ford: ' ' 
4. LoqicDevic8s;,' Inc. 
S..Rockwe11'International 

SUMMARY 

ADVICE" 
UTTER NO. 

16,132-
16,131. 
16,ll0 
1&129; 
16·13'3· 

DATE FILEn 

12/10/9~1 
12/10/91 
l2-jl0/.9:1 
12/'].;0/9'1, 
12/10/9:1, 

ANNUAL REV. 
IMPACT' 

$-8:,9'00 
-4,800 
-5,500 
-4",900, 

-189,200 

Po.c.ific Bell lPacifl.c), by the Advice Letters lis,ted ,above, 
requests authority under provis.ions of General Order,No. 96-A 
(G.O. 96-A) and Decision Nos.' (0 .. ) 88-09-:0S,9,,,':and91-01-0'18: to 
deviate from file'd tariff schedules in, order to" ',provide Centrex 
se:rv-ice to-the respective companies listed.above,: under customer 
specific' contracts .. 

This Resolution authorizes Pacific to prov1de Centrex service to 
the above companies under contract at rates which are discounted 
from"the ,tariff'rates,~', 'P'acific' estitnAtesthat the revenue 
impacts ,of these filing over, the' life o,f the' contracts-are as 
listed 'above... No protests to these Advice Letters were filed. 

BACJ>GROUNP' 

In 0.88-09-05:9 the Commission adopted a moclifiecl Phase I 
Settlement (hereinafter referred to· as the Settlement) .. Under 
the .provisions .of the Settlement, the Local Exchange Companies 
(LECs) are allowed to provide certain services,. such as Cen.trex 
service, uncier· the. terms o·f, contractsl:>etween ,LECs and customers. 
The Settlement provides that s,uch contracts l:>ecome effective upon 
authorization by the. Conunis,sion. '. . 

The·'proces.s and:requirementsfor:.fi11nq of advice letters,to, 
reque~t ::autbor1zation o,f ,. c,?-stomer-specific contracts: are se:e, 
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forth in Appenclix ,A., 0·fD.88-09-059. Acld'itional specifications, 
for advice letter filings requesting authorization to· provide 
Centrex service under contract· are provided in Resolution Nos .. 
1'-1309:1 and'. ",C-130'69. 

0.90-04-03·1 further requires that special contracts comply with 
the principles of unl::>1.1nclling, nondiscriminatory access, 
imputation, and bas1ng, rate structu:res o,f monopoly ut:Ll.ity 
services, on underly1ng cost structures.. However, 0.91-01-018· has 
tempered this requirement until a· further decision on this matter 
is, issued,., Xnthe interim, LECs. may file advice letters for 

. Centrex contrac~susin9' the pric.1nq method.ology approved by the 
Commission in 0.8'8-09-05,9.. ' 

Centrex is a central,office- based communications, system equipped 
with. primary station, lines capable of rece.:i.ving d'1rect in-dialed 
calls and. capable of direct out-d'ialinq of calls with optional 
features. . 

Onder the terms 0·£ the contracts, Pacific agrees, to l>rov1de 
Centrex service as' listed' below. Recurring charges, ,for growth 
lines are at the contract rate.' Nonrecurring charges for growth 
lines will be at' the~revailing tariff' 'rate .. · 

COMPANY, 

1 .. , Barney' Barney 
2..,Burlingame ' Ford'"Inc .' , 
3 •. Jim:'Burke' Ford,' , " 
4.' Logic,: .Devices:,. Inc. 
5-. 'Rockwell Internat1onal'· 

NOTICE/PROTESTS, . 

NO. OF' LXNES 
AT' CUTOVER 

18~2 
"100: . 
,17'4 
100' 

1,50'0' 

MON'l'Ht. y, 
Ean 

$3,300 
1,35,0 

'2,4'36, 
1,319' 

19',9'19 

TERM 
(xaJ.. 

,3," 
5 
5 
5, 
3 

Pacific states that. copies of the Ad.vice Letters were mailed. to' 
competing and adjacent utilities and/or otherut1lities and: to 
the,customers· nmued in the contracts. Also the Advice Letters 
were 11s.ted in :the:' Commission"'s. Daily-CAlendar ~ 

" " • ," • • > 

No protesta:. have. been' filed on the above Advice' Letters. 

DISCUSSION 

In reviewing the Advice Letters, we note the following • 
. ' 

a. The contracts contain the necessary language wh.ich conci! tions. 
their approval upon Comm.issionauthorization. 

b'. The.·Advice Letters and the contracts are public documents. 

c. ·Pacific'requests. in' the Advice Letters that the worJcpapera and 
supporting-cost documentation associated with the contract be 
treated as,· confidential ... 

d."Pacific 'has offered the parties to, the Phase I, Settlement, in 
.I ... S7-,1.1-033"the-,opportunity, to,' receive and: review. theworlcpapers, 

and": supporting documentation aS80c'iated:,withthe,contract ' if such 
.' '" ,\" ",,;.\ ,. , "'''''''' 

',' C"". 
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a party (Division of Ratepayer Advocates excepted from this 
requirement) first enters into· a protective agreement .. 

. e. The contracts' provide for the offering of CentreX' service 
whicn:isan appropr.tate service' for offering under a contractual 
arrangement .. , 

f~ The' rates, andcha%qes'set forth in these contracts cover the 
direct embedded costs o,f providing, the Centrex service offered 
under the terms of these, contracts .. 

g .. The monthly rate per line,. excluding' nonrecurring charges, for 
Centrex service under the terms ,of the contracts is greater than 
the sum, of the present ,one-party business measured service rate 
and" the mul ti-lineEnd User Common Line charge per month per line 
(lMB+E'OCL). . 

h. The Adv1ce Letters ind'1cate tMt the costs and revenues 
associated with the contracts.w:Lll be tracked. 

i.. A' contract is required in these cases because the customers 
require fixed price contracts that are competitive with PBX 
alternatives~ this requirement cannot be' met by the Centrex 
service available under Pacific'S presenttariff~ 

j. Pacific has- offered'to prov1de the customers deaveraged PBX 
trunk rates under contract, at rates determined by the same cost 
methodology- used to· determine the contract Centrex line rates. 

We conclude that the Advice Letters meet the requirements set 
forth. in the. previously .mentioned Commission orders and G ... O.. 96·
A" and should be approved.. However, we must emphasize that our 
approval, is. based on, the specifics" of, these Advice Letters and 
the. ,associated' contracts::, 'and does not8stablish a precedent for 
'i:hecontents' or for,Commission approval of siJnilar requests. 

FINDINGS· 

1. PaCific Bell filed the above Advice Latters on the dates, 
listed requesting Commission authorization to provide Centrex 
service to the above'. companies under customer specific contracts. 

2. The' Advice Letters. and the contracts conform t<> the 
requirements, of Decision Nos .. 8·8'-09-059: and 91-01-018:, Resolution 
Nos. 1'-13069' and T-13091"and:G';'O~ 96-A .. 

3. Authorization of these contracts will result in estimated 
annual revenue impacts as listed above. 

4. Comm1ssion authorization of these Advice Letters and these 
contracts does· not establish a precedent for the contents of the 
£ilin~8, or the Commission approval 0'£ 8imilar requests. 
Commission approval is based, on the specifics of these' contracts .. 

5, •. 'rhe rates:~ charges'~ terms and conclit.:Lons~ o'f the Centrex 
con:7~acts'in.thisRe~()luti~narejustan~'rea8onable .. , 



.. 
ResolutionNo~ T-1478:5· 4 JAnuAry 2l, 1992 
ALs ']"6129,, 16:13-0, 1~13,'1, ,l6·l32 &l6133 ' .. 

'.rHEREFORE, IT IS OROERED thAt: 

l. Authority is granted to make the Above Advice Letters and,the 
AssociAted contracts ,between ,Pac·ific'.Bell and the' above listed 
compa,nies effective- on January 22, 1992. 

2~ 'rhe Advice Letters" tariff sheets And contrActs authorized 
herein shall be marked to s.how that they were authorized under 
Resolution 0,£' the' PWl,ic·Utilities" Commission of the 'State of 
California No~ T-14785-. ' 

'rhe effective date of this Resolution is today. 

I cer:tify that this Resolutio'n was, adopted. by ·the Public 
Utilities; Commiss.ion' At,. its:., regular meeting- on JAnuary' 21,. 1992 .. 
'rhe 'following, ,Commis.s.:l:oners, " approved: ,it z. 

, . ', , .. t. • . 

. " " "" .. ' ... 

'. &' J ;. SHULMAN'" 
. Exec.utl.ve Direetor' 

, ~~<.,~~.~~~~~,.\a;~~" .. ~~ .. '_' .. 

'- , " .. 

DANlELw:m.. FESSLER 
President 

JOHN. 8., OHANIAN' 
PA'rRICIA'M., ECKERT' 

NORMAN D'. 'SHOMWAY, 
,Commissioners 
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