
,,'I. 

PUBLIC 'O'l'ILI'.rIES, COMMISSIOH'OF·1'IIR·STM'E OF CALIFORNIA 

COMMISS,IONAOVISORY ANt> COMPLIANCE' DIVISION RESOLUTION '.'1'';''1478·9 
Telecommunications Branch January 21, 199'2 

BB S g ~U f' 1 2~ 
RESOLUTION '1'-14789. PACIFIC BELL.. REOUEST TO REVISE, 
SCHEDULE NO. 175,-'1" '1'0 REDUCE THE DIFFERENCE BE'I'WEEN 
LOCAL,SWITCHING, ,1>, (LS1'), AND LOCAL· SWITCHING 2 (LS2-) RATE 
ELEMENTS:. 

., 
SYAOVICE LET'l'ER NO:~ 16110, .F'ILED'ON NOWMBER 20" 199'1. 

SVM19\RX 

This. Resolution authorizes Pacific Bell's (PacifiC'S) request in 
Advice Letter No. 16110,' filed on November 20, 1991, t~ further 
rev1se its Schedule Cal P. U .C.. No'. 175-'1", intrastat& access 
tar1ff,. reducinq the difference between Local Switch1ng 1 (LSI) 
and Local Switching 2' (LS2) rate elements. Pacific has filed 
this advice letter as the ,third o,ffour steps to- gradually 
eliminate .discounteclloeal sw1tchinq charges" previously offered. 
in of fices.· not equipped> with . equal access .W1 th equal ace-es s, 
the need for d1scounted local switching charges no, longer 
exists. ' 

Althouqh Advice Letter 16,110 does not request it, this 
Resolution also authorizes Pacific to file an.add"itional ad.vice 
letterequatinq the LS,1 . and' LS2 .rate elements to take effect on 
regular not1ce,.. l:>utno:, ear.lier than-January 1, 19:9'3. 

BAClGBOUND 

The Local Switching 1 (LS1) (Feature Groups A and B:).rate 
element covers line and trunk side lonq distance access, 
connections,avai"lal:>le to long distance telephone companies on 
switches. throughout California .. 

The LS2 rate· element covers feature Group C,which· isAT&T'8 
. access service (available only to, AT&T'), and Feature Group I>, 
which.is long distance access service' availal:>leonly on switches 
equ-ipped for equal access., 

In.MAy o,f 19S.7, Federal Communications Commission -(FCCr Oocket 
87-3'13 amended·, Pa~t &9, . Access Charges, of its Rules and .' 
Requl,ati,ons to- 'allow for'the combininqof. ·local switching rate 
element's 'LS1, and, LS2'., .. 'I'heFCC ins.tituted· a five-year 'plan in 
August,,'1'9.8;7 ,.,;:to:.completethis.transit,ion~,...':' , 
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Resolution '1''';14789 
Pacific!1&110!jjm' 

January 21, 1992 

Commiss.ion Dec.is.ion 87-12-0&3, Ordering Paragraph 2, adopted the 
FCC's Part 3& Separations Manual. This chango means that non­
traffic sensitive' costs associated with Cateqory 6, Central 
Office Equipmen.t (COE) are nolonqer d'istinquished from traffic 
sensitive coats. (See paqe 28: of 0.8,7-12-06,3.) Consequently, a 
Subscriber Plant Factor (SPF) to Subscriber Line U84ge (SLU) 
shift within this category -- specifically t~ address the line 
termination element -- is, no· longer applicable. In addition, 
because line termination costs are'now recovered on a traff5.c 
sensitive basis, adoption of a combined local switching rate 
elemen.t which includes line,term.ination .is logical" since- the 
same'm.1nutes of '1.1158 are,appl,ied to local switching, line 
intercept, and line termination. Pacific states. that this 
change will benefit both the carriers, and Pac5.fic by simplifying 
bill:i.nq and redUCing bill aud:i.ting costs for both parties .. 

In Advice Letter No. 15·785· (filed August 10, 1990), Pacific 
proposed to comply with the FCC amendment and implementation 
plan and the Commission decision. It consolidated line 
termination and line intercept into the local switching rate 
element~ Xt also proposed' to' qradually increase the local 
switching rate (which is consistent with the FCC plan) for L51 
access service' until it'equale the 1.S2' access rate on January 1, 
1993. Commission Resolution ':-1415-5, (September 25-, 1990) 
authorized' the first phase of eliminating LS1 rates.. Resolution 
T-14339 authorized the second phase-. '1'his Resolution will 
approve both the third and the fourth,phases. 

'1'hepr;';'vious phases have been approved. individually through 
separate advice letters... '.Becauseboth, the process, and" the 
amount,' of: the' next increase are known" .it 'is administratively 
unneeessaryto, require"an ,adcIitional resolution' for nextyear~8 
final:ad.jus.tmentof the, LS1' rate. 

PROTESTS' 

Pacific's Advicet.etter, 16110'appeared'in the Commission,' 
Calendar on November" :2"l,'19'9-l. ' The Commission Advisory' and' 
Compliance, Division.' has: rece'ived nO<,protests.' of this 'advice' 
letter~ " " ' , 

'" '.,' 

DISCUSSION 

The 'following schedule W4S proposed:by·Pacific.'in Advice Letter 
No,;,' lS·18S to· increase the LS1 rate ,until 'it is equal to the 1.52 

"rate::' , . " , 

", The:,re14tion of,. t.si'r~lteto LS2 r4te prior to '9-12-90:: 
9:-12..;90 ,to 12-31-90': . " , 
1'-1-91 'to.:12;~3,1-9.1:, 
1-1-9:2' to,,' 12-:n-9:2 :' 
a,fterl~1-93: 

,85, .. 2%· ' 
89'.7t. 
93.1% 
96,.5% 

100.0%, 

Ordering' Paragraph 2: of Resolution '1'-1415,5·,. which followed from 
that adv,ice,letter,. ind'icated>.that·it approved:'only the ,first ,,' 
phase: in .. ,rthis , mul ti;"phase proees.s.. 'Thus, the' s(;1cond ph4se WAS, " 
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Resolution T-14'789~ 
pacific/1&110/j'jm 

January 21,.1992 

separately approved' in Resolution 1'-14339. 'l'his Resolution is 
required' in order to·' approve the third·. phase ~ 

Pacific stated ' .. that. the revenue effects 'of the transition have 
been and' will be an increase in each calendar year as follows: 
$2,700,000 'in 19'9'0; $700,000 in 199'1; $1,300,000 in 1992; and 
$2,800,000 in 1993. 

The Commission Advisory and Compliance Division. (aCo) believes 
that it is appropriate to authorize the·final phase of 
eliminatinq LS1 in this Resolution, even though that phase is· 
not part of Advice Letter 16,110'. Since both the proeess and the 
amount, of the next phase. are· .now known, it is an unnecessary 
administrative burden' ,to- require an additional ,Resolution on 
this' matter, next year·. 'l'he .. advice 'letter ,requesting the next'· 
phase should:;' go into; effect ' on regular>notice·,. but no· earlier 
than: January 1-, 19'9:3,. ", 

FDTQINGS 

1. 'l'he elimination of the d1fferential between the LS1 and LS2 
rates is a step toward. the achievement of operational parity 
between the intrastate and'theinterstate,access rates, as 
directed by Ordering Paraqraph 10 of 0' .. 85-01-010. 

2. Decision 8.7-12-06·3ad'opted'Part 3& of the Federal· 
Communications Commiss.ion's Separations Manual.. . 'l'hat part 
removed' the dist1nction: between non-traff·ic 8ensitive and· 
traffiC aena.itive costs, of access service •. 

3·- Pacific"s Advice. Letter No, •. · 16·110 requests. a chanqe in. the 
LSl rate that is consistent with the decision8 d·iscu8sed. above 
and Resolutions'l'-141S.s and' 'l'-14~339· •. 

4. It is reasonable to, a110w, Pac1ficto file an advice letter 
for the. final stage' of the' LS1, rate transition· on regular 
notice, with',aneffective date 'no··earlier than January .1,. 1993'. 

J, . 

S>:The rates. and"charges.proposecl, in: Adv1ce' Letter No-. '16,110 
and authorized'hereina:e j',ust, and' rea-s.onable • .'· 

THEREF~R.E,X~'XS ORDERED. that I 

f. 'l'he chanqes.requested in Pacific BellI's Advice Letter No. 
16110 are authorized'. " . 

2 ~ All tariff sheets under Advice Letter No: .. 16110 shall be 
marked'toshowthat such sheets were authorized by this 
Resolution, :and'1ts effective date .. 

3.. Pacific Bel,l' is 'authorized to: file an advice letter which 
implements:, the.:final,phase' of the·· LS1 rate transition. That 
adv,ice' ,lette~:shall., qO: .. 1nto·effect' on regular notice,., but not 
before:::January 1; , 19·9:'3;.,',' ., , 

I • • , 'I •• 
"'. '. 

-3-



'T':,' 

" ' 

,Ree'olution',?:,-14"S9',', ' 
,~ ." p'acific/1&11o. 

,January 21, 1992-

4 ..This, Resolution is: ef,fective today. ' 

I hereby certify that this Resolution,was'adopted by 'the Publie 
'Utilities. COmmission, at its regular ,meeting, on January 21,' 19"92;, ... 
The following 'Commissioners ,approved: it: . 

, 
N' J ..... SHULMAN, ,..: ,­

Executiv.e-.O,irector .:',<':', . 
·'f.: Or:';; •• ":''''fIII<:~ •. : ......... '. _"":'*~~~.t ••. , -'-'_.,." •• ", 

·n-.. ..,.r:.,". ~ ............ ~,... .. ,.. .... \,~ , 
" .' 

.~ .' 

DANIEL. Wm.. FESSLER' 
President 

,JORN':8:. OHANIAN 
PA'l'R:tCIA,'K~' ECKER'l" 

NORMAN D., SH'OMWAY" 
, Commissioners " 
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