PUBLIC UTILITIES COHHISSION’OF THE STATE OF CALIFORNIA

COMMISSION: ADVISORY' AND COMPLIANCE DIVISION RESOLUTION T-14858
Telecommunicationa Branch ‘ - February-zo, 1992 -

RESQOLU i LON

RESOLUTiON‘Tf14858wv'PACIFIC BELL. ORDER CONCERNING
PACIFIC BELL'’S REQUESTS. TO PROVIDE CENTREX SERVICE -

UNDER  CUSTOMER SPECIFIC CONTRACTS TO THE CUSTOMBRS
LISTED BELOW. - =

: ADVICE

COMPANY LEIIEB_EQ_ DAIE_EILEQ
Jewish Federation Council 16157 - 01/14/92
Barber Auto Sales, Inc. 16158 01/15/92
Pacific Stock Exchange 16159 01/15/92
Smart & Final ‘Storxes Corp. 16160 - 01/16/92
View Engineering Coxp... . 16161 01/16/92
Insco Insurance Sves, Inc. 16163  01/17/92
Pacific. Racing Association 16164 01/17/92
Airco. Coating. Technology - 16170 01/21/92 .
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SUMMARY

Pacific Bell (Pacific), by the Advice Letters listed above,
requests authority undex provisions of General Oxrdex No. 96-A
(G.O.. 96-A) and Decision Nos. (D.) 88=09-059 and 91-01-018 to
deviate from filed tariff schedules in oxrder to provide Centrex

service to the respective companies listed above, under customer
specific contracts.

This Resolution author;zes Pacific to provide Centrex service to
the above companies under contract at rates which are discounted
from the tariff rates. Pacific estimates that the revenue .
impacts of these filings for the first year of the contract are
as listed: above.' No protests. to- these Advice Letters were filed.

a.m_sgom

‘In D.88-~09-059 the Commission adopted a modified Phase I
Settlement (hereinafter referred to as the Settlement). Under
‘the provisions of the Settlement, the Local Exchange Companies

‘ (LECs) .are:allowed to provide.certain services, such as Centrex
o sexvice,. unde:,the,terms of,cont;actq“be;ween LECsand customers.
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The Settlement provides that -such contracts become effective upon
authorization by the Commission.

The process and reguirements for filing of advice letters to
request authorization of customer specific contracts are set
forth in Appendix A of D.88-09-059. Additional specifications
for advice letter filings requesting authorization te provide

Centrex service under contract are provided in Resolution Nos.
T=-13091 and T-13069.v

D.90-04=-031 further requires that special contracta comply with
the principles ¢f unbundling, nondiscriminatory access,
imputation, and basing rate structures of monopoly uwtility
gervices on underlying cost structures. However, D.91-01-018 has
tempered this requirement until a further decision on . this matter
is issued. In the interxim, LECs may file advice letters for

Centrex contracts using the. pricing methodology approved by the
Commission in D.§8-09~059.

Centrex is a central office based communioationa system. equippe
with primary station lines capable of receiving direct in-dialed

calls and capable of direct.out-dialing of calls with optional
features.

Under the terms of the contracts, Pacific agreee to provide .
Centrex service as listed below. Recurring charges for growth

lines are at the contract rate. Nonrecurring charges for grxowth
,llnes will be at the prevalling tariff rate.

7 . NO. OF LINES- MONTHLY. TERM
QQME&HX o o : AI;SHIQEEB - RAIE (YRS)
Jewieh Federatxon Counoml 1005T - 1,500
- Barber Auto Sales, Inc.~ S 114 2,0124
" Pacific Stock Exchange: 875 - PR 13,212,
- Smart & ‘Final Stores. Corp 251. -~ 4,418
View-Engineexring. cOrp.‘. T 145 -4‘._2,2595"
.- Insco Insurances. Scvs, Inc. 100~ - 1,614
.. Pacific Racing: Association '235& - 3,520
Alxco Coating Technology 225 - $3,413

Pacific states that copies of the Advice Letters were mailed to
competing and adjacent utilities and/or other utilities and to
the customers named in the contracts. Also the Advice Letters
~were listed in’ the Commissxon s Daily Calendar.

LR WNL .

No protests have been f;led on the above<Advice Letters.
: In review1ng the. Adv;ce Letters, we note the Iollowing.

a. The contracts contain ‘the ' necessary language which oonditions
their approval upon Commission authorxzatlon."
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b. The Advice Letters and the contracts are public documents .

c. Pacific requests in the Advice Letters that the workpapers and

supporting cost documentation associated with the contract be
treated as confidential.

d. Pacific has offered the parties to. the Phase I Settlement in
1.87-11-033 the opportunity to receive and review the ,workpapers
and supporting documentation associated with the contract if such
a party (Division of Ratepayer Advocates excepted from this
requirement) firat enters into a protective agreement.

Q. The contracts provide for the offering of Centrex service

which is an: appropriate -sexrvice for offering under a contractual
arrangement.

£. The'rates and chaxges set forth in these contracte cover the

direct embedded costs of providing the Centrex sexvice offered
undex the. terms of these contracts.

g. The monthly'rate per line, excluding nonrecurring charges, for
Centrex sexvice under the terms of the contracts is greater than
the sum of the present one-party business measured service rate

and the multi-line End User Common Line charge per month per line'
(1MB+EUCL).>;Q : .

h. The Advice Letters indicate that the costs and. revenues
associated w;th the contracts ‘will be tracked.

i. A contract is required in these cases because the customers
require fixed price contracts that are competitive with PBX

alternatives; this reguirement ¢annot be met by the Centrex
aervzce available under Pacific’s present tariff.

9. Pacifxc has offered to provide the customers deaveraged PBX
trunk rates under contract, at rates determined by the same cost
methodology used to determxne the contract Centrex line rates.

We conclude that the Advice Lettexrs meet the requirements set
forth in the previously mentioned Commission orders and G.0. 96~
A, and should be approved. However, we must emphasize that oux
approval. is. based on the specifics of these Advice Letters and:
the associated contracts, and.does not establish a precedent for
the oontents or for Commxssxon approval of similar requests.

EIBDIEQS

1. Pacific Bell filed the above Advice Letters on the dates
listed requesting Commission authorization to provide Centrex
servxce to the above companies under customer spec;fic contracts.

2. The Advxce Letters and the contraots conform to the

requirements of Decision Nos. 88-09-059 and 9101~ 018, Resolution
Nos.,T-13069 and T-13091, and G. 0..96-A.

3. Authorxzation ‘of these contracts will result in estimated o
,annual revenue meacts as listed above.
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4. Commission authorization of these Advice Lettexrs and these
contracts does not establish a precedent for the contents of the
filings, ox the Commission approval of similar requests.
Commission approval is based on the specifics of these contracts.

5.'Theﬁrates,'charges;”térmsfand?cOnditionafoflthé*cénxrex
‘contracts in this Resolution are just and reasonable.

THEREFORE, IT IS ORDERED that: ' S ’

l.fAuthority is_granted&tofmakevthe abovevhdvicejzetters and: the

associated contracts: between Pacific Bell and the above listed
companies effective on February 21, 1992. B

2. The Advice Letters, tariff sheets and contracts authorized

herein shall be marked: to show that they were authorized under
Resolution of the Public Utilities Commission of the State of

California No. T-14858. - . SRS LT '

Thé'efkéctivewdateﬁdf.thiszesoiutiqh‘is ﬁoday, .
Iu¢efti£y‘that,thS'Résblutidn-wnslAddpté&?byfthelpublié
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Commissioner Patricia M. Eckert .
- being necessarily absent, did not
partledpate. .




