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PUBLIC UTILITIES 'COMMISSION OF ~ STATE OP'CALlFO~ 
, 

"Commission Adviso:r:y and Complianee Div1IJ.ion 
Teleeommunieations Branch" ' 

'RESOLOTION'T-14862 
Febr:uary' 20, 1992 ' 

a .I ~ .Q It II :.t' 1 .Q l! 

RESOLUTION T-14SG2. ~IFORNIA RSA NO. 4 LIMITEO 
PARTNERSHIP, CONTEL CELLULAR OF CALIFORNIA, INC_ (RSA 
NO.6·), AND CONTEL, CELL'OLAR OF OLIFORNIA, INC .. (RSA 
NO.7).. REQUEST' 1'0" ES~ABLISH DOWNWARD PRICING 
FLEXIBILITY PER" TEMPORARY TARIFF, A'O'rHORI'l'Y GRANTED BY 
ORI>ERING PARAGRAPH: ,NO .. '8:' OF DEeIS,ION, 9'O-O'6-0ZS.~, AS 
MODIFIED: BY'DECISION'9'O,-10~04'7 .. " ':,: ' 

,Bi:ADvICE:'LETTER,,:'NOS~: 4:" 16-, ,'AND; ,18: FILED-,ON 
NOVEMBER'2~S/:,19~9'l''':i' "" ' 

SOMHMT 

This Resolution authorizes CaliforniaRSA No. 4 Limited 
Partnership, Contel Cellular of California, Ine. (RSA No. &), and 
Contel Cellular of California, Inc. (RSA NO.7) to, exercise 
downward' priCing flexibility for their eellular rad'iotelephone 
serviees pursuant to" Decision 9'0-0&-025,. a8, modified' by Decision 
90-10-047 .. ,'Thia, authorityallowB, these utilities to: make 
temporary tariff ,fi,linq8 for ,"r,eduetiona', of up:, to·;, ten': percent ' (10\,) 
of thei:rrespeet,:£:veav:eragecuatomer,'b111'., ' No ,protests were' 
received: ... " ,', '" ,,", '"" ' " , , " 

~UNO 

Deeision (0.) 9'0-06-025" a8 modified by 0.90-10-047,. authorized 
eellular radiotelephone utilities (re8ellers and facility-based 
earriers) to make ratereduetiontariff filing8 which will not 
affect an average customer's bJ.ll'bymore than ten pereent (10%). 
Sueh offers can 1:>e classified" a8, temporary tariffs and' made 
effective on the date filed,.. According,' to. Ordering Paragraph 
S.b.(2) of O.'O-1~-047: 

"If a, protest is filed, the, tariff 8hall remoin a temporary' 
tariff until the protest has, been resolved or by order of 
the Commission; if, within six month a, of the filing of the 
temporary' tariff,no'resolut1on,o{,the proteattakes place, 
and'the Commi8sion does· not 'act,. the: ·protest shall be ,deemecl' 
denied:' and thetariff';ahall'be;,"clas8;.tfied,asa permanent" 
tar1ff"purauant,to,theterma of',:thetar1ff provisions,."':' 
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Resolution 'l-148·62· February 20,' 1992' 
~·Calif. RSA No-.· 4.' Ltd. Partnership/A.L ... ' No.4 
Contel Cell. of Calif·p Inc.' (RSA 6)!A •. L. No. 1&, 
Contel Cell'. ofCal!f. Inc. (RSA7J/A~L. No. 18/nY9 

Cellular utilities that wish to use temporary tariffs are required 
to make annual filings to establish a range of downward, pricing 
flexibility., 'lhe initial filing-' shall. be effeetive only upon 
approval by COmmission resolution; subsequent filings to- renew 
th1s authority shall be 40-day effective elate- advice letters. 

The Commission als~ require. th4t the advice letters requesting 
temporary tariff authority contain calculations. sufficient to 
support the requested range of flexibility. Utilities can request 
les8 than the maximum ten percent of the average customer 'bill as 
the allowed range, but must file a further advice letter if they 
wish later to' expand the range.. Furthermore,D,.90-06-0Zs. does not 
permit temporary tariff ,fi-lings to,increase any rate element. 

On November' 26-,. 19'91~ the follow1n9'·.,fac1l'itie8~based carriers 
fil~d:advice letters requesting .authori~y' to- f'11e temporary 
tariff8purauantto, D.90-06-025.,· , "," ,. 

California RSA.No. ' 4 
Limited" Partnership 

. (RSA,4),' '. 

. Contel,. Cellul,ar of 
Ca-l1'f0l':n1a (RSA 6:) 

Contel Cellular of 
Ca11fornia (RSA 7) 

A.L~ No .. 

4'. 

18: 

County'of OperAtiOn 
'j. ' 

Madera,· Merced-" and' 
San .. Benito--

.,' ' 

Mono, and'. Inyo 

Imperial 

All three utilities submitted certain proprietary information to 
the·Commission. Advisory and. Compliance Divis10n (CACD), under seal 
of· conf·idential .treatment:pursuant>to/General Order No, ... G,G-C'" to 
8upport::.theirreque's.ted·'ranqe'· of,downward:pricing, . flexibility .. 

J, '. .". • .<_. , 

HOTICE/PROTISTS 

Public notice of RSA 4, RSA &, and RSA 7's Advice Letter Nos .. 4, 
16-, and' 18', respectively, were made by publication in the 
COmmission's Daily Calendar of December 4, 199~1 and by the 
utilities.' mailing copies of Advice :Letter N08 •. 4, 1&,. and 18', 
respectively, ,to other, util-ities·. and, to all interested. partie. who-

'requestecJ:'notif1cation." pursuant to,'General Order No. 96-A, 
··Section II:I, "paragr.aph .. 6 .. o;,No,·,prot.sts'were-rece1:ved:'., 
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Resolution T-14862 , Feb:uary 20', 19'92 
Calif. RSA No .. 4 Ltd .. Partnership/A.X".: No .. 4 
Contel ',Cell.,' of ,Calif. Inc. (RSA, So)/A.I.:. No,. 16· ' 
,Contel Cel'l.of, Cal!f'.,Xnc .. (~A 7,/A.L, .. :No •. 1Pi-!nY9 

~ISCUSSION 

In the first resolution granting temporary tariff filing authority 
(Resolution 'r-1412'6, dated September 12', 19-90'), the Commission 
encourAged the sharing ,. of supporting information subllli tted' under 
seAl of confidential treatment between, the u1:i1ity and" interested 
parties through a mutually SAtisfactory nondisclosure Aqreement. 
To- avoid any conflict in' this issue, we- will as a standard 
procedure provide 1n our r~solut1on a, summary of the methodol09'Y 
of calculation, ,the period" useef to estimate the requested' average 
customer bill, the components of the retAil average customer bill, 
and' the rAnge of the AverAge monthly bill. 

In determining their average monthly retail subscriber bill" RSA 
4, RSA, So, and RSA 7 each took the averaqe monthly bill of eAch 
customer during the three months ended OCtober 31 ~ 199'1, and'· used 
it to est1m4te the average monthly retail bill. The components of 
the three utilities' revenue include the access and airt:i.me 
charges •. Each, utility". average monthly retail subacriber bill 
waa found'to-':bein the range of $60' to- $90. 

CACDha8reviewed~ the aubmitted 1nformation supporting the 
reques.ted range-of downwardpricing'flexibility and.' has' determined 
that it is sufficient • 

D.SO-O&-025-does not permit cellulAr facilities-baaed carriers to 
use temporAX'Y tariffs· for rate changes that would reduce the 
current margin between wholeSAle and retail rates until cost 
AllOCAtion method~ are adopted and implemented as part of the 
cellular UnJ.form" System of Account_ (USOA).. Furthermore, 
temporary-tariff, 'filing_' as' author1zed:'by D ... 9:0-06-02'5, aball' not be 
u8ed>.to inc:reaseany.r~~e:element~' , We re1tera:te,'th •• e, con.,tra1nt8 

. to'.:the ,three' ut!l!tieain.our approval of theirrequ.at '.for'. ". 
,temporArytar1ff authority_- " '.. ' . ", " . . " ',' 

FIN'DIl!GS 

1. RSA 4, RSA &, andRSA 7 have submitted to CACD sufficient 
informAtion And calculations in their Advice Letter Noe .. 4, 1&, 
and 18,. respectively,. and. the asaociAted prop:rietary sU))m.f.ttal to 
support their requestedrange·o.fdownwArdpricingflexib1l1ty A8 
required by 0.90-06-025·, as modified· by D.90-10-047. 

2. Temporary tariff filings should not be u8ed~' for rate changea 
that would reduce' the'. current margin between wholesale and,· retail 
rate8,unti~, a.reviaed:USOAisad<?pted', and', implemented. 

OJ'. i~ ,.' " ,.' • • 

, 3 .. " . Temporary',:t'artff;, f11;ing8 ahould,: not. be·u8.d~'to.1ncrea.e. any 
rate", element.,. . .,. .......' ..' . . , 
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Resolution T-148.62 , ,. February 20, 1992 
Calif. RSA NO .. 4' Ltcl~ Partnership!A.L .. 'No.4, 
Contel Cell.. of:, Calif ~ "Inc., (MA, ,6) IA~L..NO.16 ., 

, ContelCell.' of. Cal,!f: •. Inc.: (,MA" 7) /).;. .. L,,'No..: 'lS/nY9.' 
, , . . , 

THEREFORE, IT IS ORDERED that z 

1·... California· RSA NO. 4 Lim1 ted part'nership" Contel Cellular of 
California~ Inc;. ,(RSA 6·), and' Contel Cellular of" California, Inc .. 
(RSA 7')areauthori:tedto file, as temporary tariffs effective on 
the date 0'£ filing ,rate' reductions, which will, not, impact an 
average customer"s, monthly bill by mOre than: ten percent (10%) at 
anyone time'. 

2. Such temporary taX'iff filings s.hall:become pe.rmanent pursuant 
to- the' cond'i tiona. estab11s.hed in Ordering Paragraph No,. 8 of 
COmmission Dec'ision 90-0'6-025·,· as modified· by Decision 9'0-10-047 •. 

3. 'rhi's temporary tari·ff authority is, valier for a period of one 
year from the effective date of thi~ Resolution and may be renewed 
annually by ,40-day effective d'ate, adviee letters. 

4. California RSA No,. 4' Limited Partnership-, Contel Cellular of 
California, Inc,. (RSA 6),. and Contel CellulaX' of Cal'ifornia, Inc. 
(RSA. 7).. ,shall not use, temporary, tariffs'for rate changes that . 
would reduce'the,current 'marg,1nbetween wholesaJ:e and· retail rates 
until a:'reV'1sed:'celluJ:ar,0n1formSystem- of Accounts. is.' adopted~ and 
implemented..::, '. ' " : ".' '. " . .' . ' . 

, , 
This Resolut1o'n is, effective'today • 

, 
I hereby certify that this Resolution.,was adoptedby,the Public 

. Oti'litiea, .Commisa!onat:;.1ta regular,meetlngon:,.,!'ebruary 20,.1992..-
'The: following,Commi88,ionera.,,;approved;" it z,- .. , ,. 

'. • • , • : -' J . ' ~. .', , ':' • '. r', , • I ' 
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, {'~J'. SHOLlOlt 
'~','~~~U~ive,'D;:~~tor 
":~j ~;~<:'-> ;,::: . 

\' I": ........ 
"',I ''','' .1... '. ,.' . ~ • 

. DANIEL w.m. FESSLER 
. President 

JOHN'· B. OHANIAN . 
NORMAN D'.' SHOMWAY 

.Commissioners . 

Commissioner Patricia M. Eckert 
~einq necessarily absent,did not 
participate. 


