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PUBLIC UTILITIES COMMISSION OF T8&ST~ OF CALIFO~ 

COMMISSION',ADVISORY AND, COMPLIANCEDIVIS,ION ' RESOLtrrIOH' '1'-14881 
Telecommunications Branch., ' ,,'/ March 11, 19'92': 

R~'§ 2ltll %-,.12 JI 

'RESOLUTION T-1488;1. PACIFIC BELL,. REQUEST' TO PROVIDE 
CENTREXSERVICE,ONDERCOSTOMERSPECIFIC CONTRACTS TO THE 
COSTOMERS LISTED BELOW. J;-'~ 

ADVICE 
,OMPOO LETTER 'NO. , 

1. Marden'Susco, Inc,. 16-182 
2. Petersen Publishing Co. 16,18:3:, 
3· •• James W. Eisenburg" 

MeclicalCorp,. DBA,·,' 
Amerimed Medical Corp. 1&184 ' 

S'tJJ00RY 

PATE"FILED 

2/13/92'" 
2!13/~:2' 

2/13/92 

ANNUAL REV. 
IMPACT: 

$-8',.470, 
-66",380' 

-11,119' 

Pacific BeU (Pacific), by the Advice'Letters listed above, 
requests authority under, provisions of General Order No·.9'6-A 
(G.O. 96-A) and' Decision Nos. (0 .. ) 8S-09'-OS9' and, 9'1-01-018 to 
deviate from, filed tariff schedules in order to· provide Centrex 
service to- the· respective companies listed a~e, under customer 
specific contracts. 

Thi~ Resolution authorizes Pacific to provide Centrex service to 
the above companies under contract at rates· which are discounted 
from the tariff rates. Pac.i.fic est.i.mates that the· revenue 
impacts, of ' these, filings for the first year of the contract are ' 
as l.i.sted above. No- protests. to these Advice Letters were' f.i.led. 

BACJI)GBOONP 

In 0.:8:8-09-05·9 theComm.i.s.sion adopted a modified Phase I 
Settlement (hereinafter referred to as the Settlement). Under 
theprovis..i.onsof the Settlement, the Local Exchange Companies 
(LEes) are allowed to, provide certain services, such as Centrex 
service,' under the terms of "contracts between LEes' and:' customers. 
'l'he,5ettlementprovides.that'sueh.contracts become- effective upon 
authorization by the Commission., .. 

The<proeess ,and requirements'for filing,of advice letters: to, 
reques.t' authorization' o,f. customer specific' contracts.: are set .. 
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forth in Appendix A of: 0.8:8-09'-059'. Additional specifications 
for advic:eletter filings requesting authorization to provide 
Centrex service under contract are provided'in Resolution Nos. 
T-13091 and. T-130&9·. 

0.90-04-031 further requires that apecialcontracts comply with 
the principles of unbundling, nondiscriminatory aeeess,· 
imputation, and basing rate structures of monopoly utility 
services on underlying cost: structures. However, 0.9'1-01-018: has 
tempered: this· requirement until a further· decis·ion on this matter 
is issued., In the interim, LECs,may file advice letters for 
Centrex ,contracts using· the pricing, method.ology approved by the 
Commission in 0.88-09-05,9., . 

Centrex is a central office based communications 8Y8temequipped 
with primary station lines· . capable of. receiving direct in-d.ialed 
calla and' capable of direct out-d.laling of calls with optional 
features •. 

Under the terms of the contracts, Pacific, agrees to' provid.e 
Centrex service' as listed: below.. Recurrinq charges. for growth , 
lines are at the contract rate. Nonre~urringcharges for growth 
linea will be- at. the'prevailing< tarif·f' rate .. 

. . 
, . 

COMPANY . 

1 .. ' Marden' Sus co,. Inc. 
2.·. Petersen.· .Publishinq:Co, ... ' 
3. James .. ·W .•. · ·E:isenburg· .:' 

Medical corp.. DBA·' 
Amerimed . Medical .·Corp'.· 

NO'UCE/pncrrEm· 

'NO ~ OF . LINES 
AT" C.'IJ'tOVES·, 

100". 
8:14' . 

100" 

,MONTHLY 
u.:m, 
$1·,622' 
11·,3;88:: . 

$.1,2S2 . 

TERM 
(XBS.l., 

3 
3 

5 

Pacific, states that copies of the Ad~ice Letters were mailed to 
competinq· and: adjacent utilitieaand/or other utilities and to· 
the customers named: in:: the contracts,. Also· the Adv1ce Letters 
were listed in' the Commission,'s Daily'Calendar.' 

. ':, ' 

N~,protests have been filed.: on the ,abOve Ad'V'1ce,Letters. 
I • " 

DISCUSSIW': 

In' rev'iewing ,the Advice :t.etters, we note the following .. 

a., '1'h~con.tracts eontain the necessary language which conditions 
. their approval upon,Commission' authorization .. 

b •. The, Advi~e Letters and,' the contracts are public doc~ents. ~ 
, " 

c. pacific.reques.ts' in ,the-, Ad.:rice ,Letters that the workpapers and' 
Bupport.1.ng: cost documentation associated' with the contract be· 
treated:- as,confidential ~. . " ' 

d •. Paeific" h'As.: offered' ,·the parties to the Phase. I " Se,ttlement -in 
I •. 87.-11-03;3.,the opport.unity to-receive and, 'review the workpapers 

',,' " '. " ,',',1'" '.' "","" .. • • L .. ,. , 

, , 

I', .. , 



,' ... , 

I 

Resolution No, .. '1'-1488:1 3 
ALs 16,182, '16.183:, , 16.18'4/AJN 

MArch 11, 1992 

and ,supportinq doc:umentation assoc:iated' with the contract if such 
a party (Oi vision of Ratepayer .. Advoc:ates excepted" from this 
requirement) f.irstent,ers into a protective aqreement .. 

e. The contracts provide, for, the offering of Centrex service 
which 1s an, appropriate' service for of'fering under a' contractual 
arrangement.. ' 

f~The rates and charges set forth in these contracts cover the 
directembedcled' costs o,f providing the Centrex service offered 
under the terms of these contracts·. 

q. The monthly rate, per line, excluding nonrecurring charges, for 
Centrex ,service under the terms of the contracts i~9reater than 
the 'sum· of the present one-party business measured service rate 
and' 'the multi-line End,User Common-Line charqeper month per 11ne 
(lMB+EOCL) • ' :" 

h'. The' Advice Letters indicate that the costs and revenues 
associated' with the contracts will be tracked .. 

i .. A contract is required in these cases because the customers 
require fixed': price contracts that are competitive with PBX 
alternatives; tMsrequirement cannot be met by the Centrex 
service available under Pacific's present tariff. 

j .. Pacific has o·ffered to provide the customers deaveraged PBX 
trunk rates under'contract, at rates determined :by the same cost 
methodology used to, determine the contract Centrex line rates. 

We conclude that the Advice Letters meet the requirements set 
forth in.the previouslymentioned~ Commission orders and' G.O. 96-
A, and, should, be' approved.. However, we ·must emphas,ize that our 
approval is ... basecl on the- specifics of ·these Advice Letters ancl 
the assoc'!ated contracts-, and', cloes not establish a,precedent for 
the'contents·or ,for Commission· approval of similar requests. 

FINDINGS. 

1. Pacific, Bell ,filed the above Advice Letters on the dates' 
listedrequestinq Commission authorization to provide Centrex 
service 'to' the ,above companies under customer specific contracts.· 

2. The Advice.Letters, anclthecontracta, conform. to the 
requ'irement8 of 'Decision Nos .. 88-09-05,9 and' 9'1-0'1-018, Resolution 
Nos-. '1'-130&9', and T-13091~ and. G,.,O ... 9'&-A;. . 

, ,~\ 

3. Authorization'of'these contracts will result in estimated 
annual revenue impacts as listed above,. 

4.. Commission authorization o·f these Advice Letters. and these 
contracts, does not establish a precedent for the contents of the 
filings, or the. Commiss.ion appr(;)val of similar 'requests. 
Commis.s.ion approval, is ,based on the. specifics of these contracts • 

. 5. 'The···~a:tes~·'charqes":'teX'Jl\8a:nd',,,conc:l1tion8" of 't~e Centrex 
cont,racts"in,this~,Re80l:uti'on are'just and','reaaonable. 
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THEREFORE, IT' IS ORDERED thatl 

1. Authority is granted to make the above Advice Letters, tariff 
sheet and. the aS80ciated contrActs between Pac1f:Lc Bell anci the 
above listed companies effective on March 12" ,199'2 .. 

2'. '.rhe Advice Letters, tariff, sheets. and~contracts. authorized 
here£n- shall be ,marked to· show that,they were authorized-und.er 
Resolution-of the Public Utilities Commis8ionof the State' of 
California No. '1'-148:8:1. ' 

, The effective date of this Resolution 18 tOday. 

I certify that' th1's Res,olution; was ,,'adopted. by" the Public 
Utilities Commission at:itsregu1armeetinq on MArch ll" 1992. 
The, following, Cornmiss'ioners.' approved i:t.,. " 

". " •• < 

, ' , ,'. 

'DANJ:EL.l0:L 'F.ESSXER: 
, P.I:e:sicJent 

JaJNB;.. aIANDN 
PA%RIOA ~'"EX:KER1'
~tD.~,~ 

o;.rwzdss1ams 


