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RESOLUTION ':-149&4. PACIFIC· BE'LL,.: REQ'OES'r':O PROVIDE 
CEN'l'REX ',SERVICE UNDER CUS'1'OMER SPECIFIC CON'1'RAC'l'S '1'0 THE 
CUS'1'OMERS' LIS':EO BELOW:. 

,ADVICE. 
COMPANY" LETTER NO • 

. 1. Bank Lewni Le-IsraelB.M. ,1&2'3·2', 
2. oeanWitter Inc,_. 1&2.34 
3'. Firat ,·lntex-state Bank .. 

. of ·California.' ,16·23'5· ' 

J2ATE FILEQ 

4/23/9'2' 
'4/23/92 

4/23/9.2 

l : 

Pacific Bell (Pacific) requests authority under provisions ,of 
General Order No... 9'&-A (G, .. 0.. 9 &-A) and· nee ision Nos.. ( n •. ) 88-09-
059 and 91-01-018: to' deviate 'from .. filed tariff schedules in order 
to provide Centrex. , service to, the companies listed above, under 
cu.stomer specific, contracts ~ .. ' 

'1'his'Resolution autho.rizesPacific' to: provide', Centrex; service to 
the··4bove- 'eomp4nies.,und:ercon.tract. at . rates,· which are' discounted. 
from., the, tar±ff rates,., . No protests to ,these Advice' Letters ,were 
filed~ , , " . 

JW:IGROD'Nl2 

In D •. 8·8-09'-059 the Commission adopted a modified Phase I 
Settlement (hereinafter referred to, as the Settlement). 'Onder 
the'provis.ions o.f the Settlement, the Local Exchange Companies 
(LECs) areallowecr to, provide certain services, such as Centrex 
service, under the terms of contracts· between LECs and cus.tomers·. 
'1'he 5ettlement provides that' such contracts become effective upon 
authorization by the- COmmission. 

'1'he .processand, requirements for filinqadviee letters. to request 
authorization' o·f ,customer specific'. contracts are set forth in ' 
Appendix;A,o:f D· ... s:S~O 9'-,0;5·9., ,Additionalspec',ifications. for advice 
let:eer>f,ilings ,requestinq:authoriz'ation to· : provide , Cen.trex ' 
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Resolut.tonNo. 'r-149'&4"'.'·' 2 
ALa 16232',. 1&23:4, &. lG-2'35/AJN 

June 17, 1992' 

service under contract are provided in Resolution Nos. 'r-13091 
and' '1'-13069., 

0.90-04-031 further requires that special contracts comply with 
the principles of unbundling, nondiscriminatory access, 
imputation, and. basing rate :structures of monopoly utility 
services on underlying cost structures.' However, 0.91-01-018 
relieves Pacific from meeting these requirements until a further 
decision on this matter is issued. In the interim, LECs may file 
advice letters· for Centrex contracts using the pricing. 
methodology approved. by the CommisBion, in 0.88-09-059. 

Centrex is a central office based communications system equipped 
with primary stat'ion lines capable of, receiving direct in-d'ialed, 
calls and capable of direct out-dialing of calls with optional 
features.' 

Onder the terms of the contracts, Pacific agrees to' provide 
Centrex service at the monthly rates and estimated annual revenue 
impacts listed below. ,Recurring' charges' for "growth' lines are at 
the,contract'rate, and, nonrecurring" c114rges for growth lines will 
be at the prevailing tariff rata. 

LINES,A'!:' MON'rHLY TERM REVENUE 
COMPANY ~ll~Q~B" ,Ban· .CiBSJ nlEA~~' 

l~ Bank Lewni Le-Israel 112- $2~,S.30 , 3: $~S:;,871 
B.M.' 

2'. Dean WitteX' 'Inc." . 70 1·,098: S· -1,630 
3 ... First Interstate .Bank' 

of California 850 . 18,,097 
, 

3 -192,131 

NOTX~lEBOTES~~, 

Pacific states that copies o·f the Advice Letters were mailed to 
competing and' adjacent utilities 'and/or other,utilities and to., 
the customers named: Son the .contracts~· Also, the, ,Advice Letters 

, were lis;ted in the. Commission's DailyC'alencl'7'r .. ,' 

No protests .have been'f1i~d on 'the above Advice Letters. 

DISCUSSION· '. 

In reviewing the Advice Letters, we note the follOwing'. 

a. 'rhe contracts contain the necessary language'which conditions 
their approval upon Commission authorization .. 

b.The Advice Letters and the contracts are public documents. 

c. Pacific requests in the Advice Letters that the workpapers and 
supporting cost' documentation associated with the' contracts :be 
treated as confidential. . 

d .. Pacific has, o·ffered the parties to,. the' Phase- I Settlement the 
opportunity,toreceiye and' review: the ,:workpapers and supporting 
documentation. as,soc;i;ated' with ·the' contracts-·i.f" such ,a party first 
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Resolution No,., '1'-1496,4 
ALa 16,2'32', 16234, & '162'3S/AJN 

June 17, 1992 

enters into a,protective agreement. ~he Oivision of Ratepayer 
Advocates is excepted from this, requirement. 

e. The contracts provide for. the offering of Centrex service 
which is an appropriate'service- for offering· under a contractual 
arranqement.. . , 

f. The rates and charges set forth in these contracts cover the 
direct embedded' costs of providing the Centrex service offered' 
under the terms· of these contracts. 

q. The monthly rate'per line, excluding- nonrecurring- charges, for 
centrex service under the termaof theeontro.e-es is qreater than 
theaum of the present one-party business measured, service rate ' 
and' the multi-line End User'Common Line.chuqe per month per line 
( 1MB+EOCL·) .• 

h. The Advice Letters indicate that the costs and: revenues 
assoc.iatedwith the contracts will be' tracked. 

i .. Contracts are required in these cases because' the customers 
request serv.i.ceunder f.ixed.price contracts that are competitive 
with PBX alternatives; this customer requirement cannot be met by 
the Centrex service o.vailableunder Pacific"'s present tariff. 

j. Pacific has offered t~provide' the customers deaveraqed PBX 
trunk rates under contract~ at rates. determined by the- same cost 
methodology used to.determine the contract Centrex line rates. 

We conclude that the Advice Letters, meet the reqU.i.~ements set 
forth in the previously' mentioned Commission, orders' and G .. O .. · 96- . 
A, and should .be approved... However, we must emphAsize . that our 
approval is based on the specifics of these Advice Lettersanci 
the associated contracts:, and does not establish a precedent for 
the . contents or 'forCommission approval"of similar requests. 

fINDINGS, 

1. Pacific Bell filed' Advice Letter Nos .. 1&232, 16234· and 16235 
reques.ting Commission authorization to' provide Centrex- service to 
the previously lis.ted·companies und.er customer specific 
contracts.' . 

2. The Advice Letters and the contracts conform to the 
requirements of DeciSion Nos .. 8,8-09-05·9' and 9'1-01-018, Resolution 
Nos. 'r-130&9and' '1'-13'091, and G;.O .. 96-A. 

3. Pacific Balletates that authorization of these contracts will 
result in est:Un4ted.' annual revenue: impacts as previously' listed.. 

4. Commission authorization of these Ad.vice Letters- and these 
contracts does not establish a precedent for -ehe contents of the 
filings-,. or the Comm.i.s.s,ion approval of similar requests. 
Commission approval isbasecl on. the specifics of tbese contracts. 

5·." 'l'he -rates-" cbarges:'" terms and.co~ditions, of, the' Centrex 
. contracts approved in ,this, R.esolution are· just and: reasonable'. 
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Resolution 'No-~ 'r-1,49'64, ' ,,4 
ALa 16232'" 16234;&" 1623,S/AJN 

June 17, 19'92 

~OR:&, X,'l"' IS ORDERED, tbat: 

1. Authority is granted to. make' Advice Letter Nos. 162'32, 16234, 
and l6,23'S"eorresponding tariff sheets and the associated Pacific 
Bell contracts effective on June 18" 19'92. 

2 • The Acivl.ce Letters,. tariff sheets "and contracts authorized. 
herein shall be rnarked: to"Show-tM't ,they wereauthor1zedunder, 
Resolution of'the Public TJtilities' Cowni:';\sion of the State of, 
California NO' .. 'r-14:964,.. " 

'rhe, effective date 0:£: this, Reso'lu'tion is, today. 

I certify 'that this Resolution was ~doptedbythe Public: 
Utili t1es.Commiss,ion., ,a t'i,t5, reqular, meeting"on June', l7, '1992. , 
The' followinq",Comm.ts,sioners" approved1tz'" , , 
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I DANIEL Wm,.FESSLER 
I" .,,' ,,' President 
! JOHN·:'B,. OH'.:ANIAN, ., 
'PATRICIAM.' ECKERT 
,NORMAN'D'.SH'O'MWAY, ' ' 
i, : "',CO~is,sioners 
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