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P'O'BLIC 'O'rILITIES'COMMISSIONOF THE . STATE OFCAI.IFORNIA 

COMMISS.IONADVISOR'i' ANO<COMPLIANCEOIVISION 'RESOLtrnON, T-1S·OOS . 
1'ELECOMMUNlCAXIONS'BRANCH '. August '·11," 19~2" 
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RESOLU1'ION 1'-15008'. CP NATIONAL,CORPORATION, (U-II-C) .. 
REPRESClUP1'ION,OF< '1992'. STRAIGHT-LINE, REMAINING ··tIrE 
DEPRECIATION. RA'l'ES,'FOR,: ALL:./rELEPHONE,PLANT'~ 
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S'OMMARX 
By letter 0'£ November 2l, 1991, to, the Commission AdviSOry ~nd. 
Compliance O'ivision (CACD), CP' N4tional' Corpor~tion (CP 
National) proposed represcription of, its 1992' depreciation rates 
for all telephone plant., D:1.vis1on of Ratepayer Advocates .. (~RA) 
reeeived.a,.copy,of,CP: National '"$ proposed. rates. .and. worked with. 
CP-;Nat:1onal, to· 'reaeh,agreement on the appropriate depreeiation : 
rate',levels,'. This .Reso:l ution authorizes the ,199:2', straight:-line 
remaining lifedepreeiation 'rates 'for· alltelepllone plant' 'for' CP 
National'as. set forth·, in ''l'able'A : (attached).. . . .. ' ' . 

B~Q'QN'Q. 

cp· National's,' November 21, 199:1, letter.to CACD proposed 
represeription. (I) o,f'the depreciation rates ,'for all telephone 
plant:~ .. CP ,National requested. reduction. of ,serv:i.ee' lives. of its· 
Central:O.ffice: ana Outside Plant accounts· . and' a two,. year' 
amortization. o,f its. electromechanical . sw.i~chl:ng ,equipment 
investment', and. reserve, deficit. ' 

Aft~r' :t'~viewinq ;CP-,;.Natio'~al ,. s,.pro:j eeted replacement anQ 
retirement ,"schedules> and~,:current ',investment in ':mode:rn . plant 
e~.ipment.·,. O~ sta,ff'reeommended: depreeiat'ion· parameters'which 

'" 

(ll: . ReprescriptiQn·. of·depreeiat'ion rates inelua~s review of 
: depreciation.:rates,to:;reflect, .changes, in 'service life, future' ' 
'net, ,3alvaq~':allcr':ret.1:rement::.pat:tern's .', due .. · to. 'technological ehanges. . 
. and:',qrowtli::'of,·tel,epho~e.::,l),:tant;.,'.' ":>,," . '," ...•. ','.' . ". '. , 
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result.in the proposed depreciation·ra.tes ,shown in Table A. CP 
National aqreed .. , CP'National depreciation rates were last~ 
represcribed in 1984 by' Resolution T-IOa:07~ 

OISCU~N: ' 
CACD. has, reviewed theaqreed-upon, depreciation rates and 
recommends' the Commis-s.ionapprove them for accoun.ting purposes. 
The, propo.sed 1992' rates result ,in an estimated annual increase 
in depreciationaecrual o,f $378.,45,1, plus amortization over a 
two'- year periodofCP National "s electromechanical switching- -
equipment investment_and ,reserve' deficit, for a total increase 
of $-83·0-,0.22''- The composite' deprec'iation .rate' would inc,rease' 
from 5·. 3; 3%.· to, 6. 5·S,~, ,p:l us an additional·l. 71 % during the two' 
years:; the' electromechanical s·wi tching equipment is' be·ing 
amortized. This estimate is based on: December 31, 1990, plant 
investment of $2·o.$'mil11on. 

Acceptance ofCP'Natio~al"s depreciatl.on rates is for accountinq 
purposes. only and is.: not: 'a; finding o·f reasonablenes.s 0'£ the 
resul:ting accrual,.d.eprec·i:atio'n reserve balance, ,or net plant 
investment for, ; rat~makin9'·purposes' .... 'I'hese.OJ\'Iounts ,for each 
.class of, . plant: are .'normal1y.rev'iewed.· in:qeneral.r."te cases-... 

• • ~ " ". • .' • "."." ., . .. " '" ',;' ' I.' • , 

FlNolNG~ . 

1.. The. depreci."tion, rates set.forthin, 'l'able .Aare reasonable 
for accountinq purposes~ . 

. . 
2. No:f1nding is.mad.econcerning· the reasonableness· for 

, ·ratemaking·of ,CP" Nat'!onal'·s. depreciation accruals-," or the . 
resulting deprec.iation reserve balances' or net., plant,investment . 

" " . . , 

THEREFORE, . X'l'" 'IS ORDERED· that: 

l~ ... ' Authority is granted, CP National Corporation to' make the 
deprec.iationrate, revisions' shown.- in 'l'."ble A 0'£, this Resolution 
effective for calendar year. 199'2, and. subs.equent years until 
revised. : by this Commis-s.i~'n.. . '. 

2.·· 'AcerualsforAc·couni,:i2;lS.0 ~ Electromechanical Switching 
Equipment,. shallbed:iscontinued. after that account.and"its 
ass.oei."ted. reserve deficit are· amortized over a, two: year period .. 

The effective date' o·fthis. Resolutio~is tod.,,":!. 

I hereby c::ertify that . thiS,'. Reso,lution 'wa~ ad~Pted by the Public:: . 
Utilities. Commission. at~ its reqular, meeting'"on' August 11,. 1992'. 
The following.' Commi,ssioners approved. it: 

'ioner:Jo~B'~',; ohaitia:t?:,:,. 
nec::es.saril:y· 'absent" dl;d,·. 

participate·. 
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, C 1> NATIONAL 
TABLE A ' 
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SUMMARY OF DEPRECIATION 'RATES 
,ANO 

, CHANGEIN·ANNUAL:ACCRUAI.S 

a- Thesoamounts rofoettho 1991 ,Noodles OCO rotiromont-' 
b- Two year amortlzatJon ~ ,', 
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