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PUBLIC tJ'.rILITIES COMMISSION OF THE'STA'l'E,OF CALIFORNIA 

COMMI SSI ON/ ADVISORY. 'ANO ,COMPLIANCE DIVISION,' RBSOLtJ'l'ION 1'-15013 
'l'elec:ommunications, Branch, ',' .' . July 2'2';;, :1992 

:s: I ~ .Q '~. II Xl,Q 1I 

RESOLUTION, 1'-15·013,. . PACIFIC BELL.. REQUEST: 1'OPROVlOE 
CENTREX SERVICE UNDER COS'l'OMER:SPECIFIC, CONTRACTS TO THE 

, COSTOMERS:, LISTED" ,BELOW:'.'. ' . " ". 

COHPAID" 
ADVICE' 
LETTER :..NO • 

1-
. 2. 

Ingram: Micro, Inc .... ,'.' " . " .' ,16,248' 
Pier.- ,3'9' . Limited .-Partnership 16,2:4'9,:" 

3. Central" Station Security 
Sys,tems.,:., Inc'.::'" , 

4 ..Ideo '.' ': ',:,. . 
5.: Anc'on" Marine,; . Inc': •. " '. 

•. 0,," " r. 

SVMMMX 

",16:2'5:0: 
162'5-1. 
l6253:, ' 

PATE FILEO 

6/.4/92: 
6/4/~"Z 

6/4/9'2 
&/4/92 
6/4/92' ' 

Pacific Bell (Pacific) requests' authority under provisions of 
General Order ,No. 96-A:(G.O. 96~A), and Oecision NOlh (D.) 88-09-
0S-9and" 91-01-018: to· deviate from filed tariff schedules in order 
to provide Centrex service to, the'companies, listed aDove, under 
customer specific contracts., . . .. 

Th1s;Re801ut:Lonauth~r£ze8' Pacific· ,to- provide· Centrex 'serv1~eto 
theal:>ov&: companies, under-contract, at' rAtes wh!ch, ,are' . discounted: 
from· the'. 'tariff :, rates;..·.·· NO,: protes,ts, . t'o- theaG':Advice Letters were 
filed'.. . '.' 

BAClGBOONP 
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Resolution No~ '1'-15'013 . ,2 . 
ALs 1&248, 1'62'49', 16-25-0,'162'51 & 162S,3/AJN 

July 22, 1991' 

for advice letter filings requesting authorization to provide 
service und'er contract are provided in :Reso'lution Nos. '1'-13091 
and '1'-130&9~, 

0.90-04-03'1 further requires that special contracts comply' with 
the principles., of unbundling, nondiscriminatory access, 
imputation, and basing rate structures, of monopoly utility 
services. on underlying cost struct,ures.. However I' 0 .. 91-01-018' has 
relieved' Pacific from meeting thes,e requirements until a. further 
decia-ion on this-matter, is issued' .. · In the interim, LECs may file 
advice letters for Centrex; 'contracts. us.inC; the pricing 
methodology approved by. the Conunission in O~88-09-0S,9'~ 

Centrex is' a central office based communi'cations system equipped. 
with primary 'station' lines capable, of· rece1.v1.ng direct 1.n-dioled.' 
calls. and capab'le of d1rectout-dialinq of calls. with optional 
features. ' ' 

Under the terms. of the contracts, Pac.ific agrees to- provide 
Centrex.service at,the ,monthly rates' and'estimated annual revenue 
impacts li'sted :t>&low. • Rec:urring, 'charqelJ-forgrowth lines are at 
the'contract'rate,.., and nonrecurring charges. for growth' lines will 
be'atthe prevail1.ng tariffratG-: 

,", " LINES-AT' 
, .Cl1TOYER 

. ' 
17'$ , " 1'~. Ingram ,M:Lcro· Inc .. , 

2. Pier 39'.L1mited " . , 
Partnership-. , , 114, 

3. Central .. ,station, " 
Security' :Sy&,:,:' Inc ~- .. ' . 192'" 
Ideo" . . ..... 12'5: 
Ancon.. Marine,~·, Inc.. 100, 

, '4. 
.. 5. 

IKltlCE/PROTEST£ 

MONTHLY. 
Ban: 

$2';,:U2:' 

1 ,872:~ 

"'·'5-,.5,6:8:> .'. 
, 1 ,.8:0:3:, 
1,535-

TERM REVENt1E 
('YRS-} lm~" 

' . 

'5· $-4,,9'56. 

7- -5",495-

J: -15~86,7' :, 
3' -5,09S~' 
S -11".645,' 

Pac1£1cstotes thot copies- of the Ad.vice Letters were moiled- to 
competing, and adjacent utilities and/or other utilities and. to 
the. cus,tomers named. in'the' contracts ...Also, the Advice Letters 
were ·lis.ted,· in,the,'·Commission,f 8-"Oaily. Calendar~: 

I. " _ . .. ·····.1 . I".. " ' ',", ',,'.' 

No, protests.. have,been -filed:;,. on ,~the-'.aboveAdviee'X.etter8. 

DISCUSS:c.QE . 

In. reviewing the Advice Letters, we note the following .. 

a, .. Thecontracta.. contain the necessary language wh1.ch conditions 
their approval upon Commission autho,rization. . 

b .. '1'heAdv:Lee Letters.' and', the contracts are publiedoeuments .. 

, c.~:~aei~i'c.::~~quest8:-in: the:Advic·e"'L~tt~~s-.that ','the workpapers' and 
8upport·!n·9';:;cos,t:documentat,ion·as.socia.tedwiththe~contraCt8 be· 
treAted::-aS:·:,conf.:tdent·i'al:~:' ,'" ... " '. . :,'.: ., 
'. ,!" .,'1'. (~ .. ':': ::> .. ,', /I:,:,~I.;~: ""::,,".:1: .. ~ .. J '" 

I ~ " '! ~," • '-' '. .' \' ;'1 " ' • '. " , 

.:.'. 



, ....' ,-- Resolution NO·.T-15013, ' 3, 
.' .. ';,.. .. ALs 1&248:,-,1&24,9" 16,25,0,,' 16'2'51 & 162'S'3/AJN 

July 22, 1992 

" , .. .-

• 
ct. Pac1f.ic ho.'s offered the part.ies to- the Pho.se ,I Settlement in 
I.8'7-11-033 the' opportunity to' rece'ive and review the workpapers 
and supporting documento.tion associated: with the contracts if 
such a party first enters- into a 'protective agreement., The 
Division of Ratepayer ,Advocates is exceptedfromth.is 
requirement. " 

e. ''l'he contracts provide for the offering, of" Centrex eerv1ce 
wh1eh,is an appropriate- service for o,ffering under a contractual 
arrangement. " ' 

f. The' rates' and charge~, set forth"in these·, contracts.' cover the 
direct embedded costs o,f· providing the Centrex service offered 
under the terms of these contracts., 

q. The monthly rate' ,per line , excluding' nonrecurring, charges, for 
Centrex service under,the,terms, of the contracts is,greater'than 
the,sum of the present ,one-party business, measured service' rate 
and'the mUlti'-line End. ,User Common Line,charqe per month per line 
(lMB+E'OCL) .' "',' 

h.The Advice Letters indicate that the 'cos,ts o.nd revenues 
associated with the contracts will be tracked. 

i. Contracts are' requirediri these cases, because the customers 
require fixed' price contracts that are competitive with PBX 
4lternativesi this requirement C4nnot bernet by the Centrex 
service- available' under Pacific-' s present tariff. 

j. Pacific, haso,ffered to-provide the" customers de4ver4qed PBX 
trunk rates under ,contract, at, rates,', determined: by the 84me cost 
methooology used. to' determine the,contr4ct Centrex line r4tes .. 

We conclude that the Advice Letters meet the requirements set 
forth in the previously mentioned'Commission orders and. G.O. 96-
A, and ,shou'ld.,be approved-. However ,we must emphasize that, our 
approv4l,is ,based'on~ the, specifics, of thes,e ,Advice Lette:r:sand, 
the 'aSsoci4ted'contracts:,.and', does not,' establish a precedent 'for 
the content's or for Commission aPl?roval o,f , simi14r requests. ' 

FINDINGS' 

1. Po.cific Bell filed, Advice 'Letter Nos. 1&248', 16249" 16250, 
1625.1 and~1625,3 requestinq Commission authorization ,tOo provide 
Centrex: service 'to the above companies under customer specific 
contr4cts,., 

2. The Advice Letters and the contracts conform to, the 
requirements. of Decision' Nos. 8:8:-09-059: and: 91.-01-018', Resolution 
Nos. T-1306,9 and T-13091~ 4nd' G.O,. 9'6,-A. . . . , 

3. Pacific Bell st4tes that authorization of these contracts will 
result in. e,stimated annual revenue impacts 4S listed above., 

, 4' .. ' COmDu.S8ion:authoriz4tion" 0'£ 'these, Advice Letters ancl~, these, 
,contracts:: cloes'· not',establis,h a' 'precedent " for:' ,the" contents ,of the 

", I· /,.:; , .J':' ',i. ," .• ,' :.',.:,' .. ,".' "', ,.', . ,,:, , '- . " . '. .. < 

"" . ','" 



. "1".' 

..Resolution' No:~ 1'.-15·0:13, .' . 4 
,',' ':"':'" "'ALs ,,16248, 1S:249·,.16-250'~":1'6251 & .16·25,3 

..,'! •••. I,: ' 

• ' \i" 

filings, orthe'Commission ~pprova'l of similar reqUests,. 
Co~s.sion approval, is based on the spec,ifics, o,fthese' contracts .. 

:. " 

5,;' . The rates.;· :charges,:; terms. and. .. condi tions,o'f,the·C~ntrex 
contr,actsapproved.' ,in" -Chis Resolution'. are, just· and: reasonable .. 

. " . , " ',. .; . 
, . . , 

THEREFORE ,X'r:XS ORDERED· that:. 
" . 

. I_Authority is'. 9'ra~ted to.makeAdviceLetters Nos·. 16248, 16249, 

. 1525·0:, 1&251, and. 1625~3:" corresponding tariff sheets and the' 
associated Pacific Bell eontr4c:ts effective on July 23,19'92' .. 

, '., .'.' I' " .', .', '. 

2~ The Advice:Letters:~ to..riff sheets and c;~tract3authorized. 
herein.' shall ,:be:marked' to· show that they-were authorized under . 
Resolution of the Public iJtilities, Commission' of the S,tate' of . 
CalifOrnia No: 1'-15,0:13, •...... 

1'he:"eff~~tive:.dateo.f ,this'. Resol:ut1on1s: today .. , . 

. Icerti,fytha't.th£s ':Re~olu;e.ion ,:was. ad~pted.,.by 'the Public , 
.Util;ities;,'Commiss'i:on>:at·':its. requ'lar'meetingon"July ,,22',.-199'2 •.. ' 
The:foll:owing'::,Commissioners::.approvedit',::';. ",,', ':. " . . "'. '.' 
. '. ,,,.,.:.:,~.I;,.'~~:,"";';':' , :,.,", """"':"·!'/::'·.'\"i'~" " ": ",',.:,,\":,1 ,.",":" ,.'1 ", ,:-' .. , .""';". ' ... 

, ,I r' ~: ~ .• ',. '" / ~ ,': 0, ' .,:; , • ' 

'. ,' .. 

..' 

• ·,·tfp. .,. 

, •• 1". ','.' 

,';," 

,'. I' 

, . .' . ' 

" ';.' 

:... AL,,~J',,-SHULMAN' 
" EXecut'.tve· 'O!:t'ector 

;': (, " "':, '.'. \ ~, ~ "',' 

,)':, ...... , 

DANIEL, Wnt •• " FESSLER 
. ",' President 

JOHN 'B:~OHANIAN' . 
PA1'RICI:A M'~ ECKERT 

, NORMAN;,,,'Oi~ .. SHUMWAY. ' 
.' " ,Commis·sioners· , 
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