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PUBLIC UTILITIES*COH&ISSION:OP THEVS&ATE OP*CALIPQRNIA

. COMMISSION. ADVISORY AND COMPLIANCE DIVISION RESOLUTION T-15034
L TelecommunicationagBranch«'“ St ‘ July'22, 1992

RESQLUTION
RESOLUTION T-15034.° PACIFIC BELL. .REQUEST TO PROVIDE

- GENIREX SERVICE.UNDER CUSTOMER SPECIFIC CONTRACTS TO THE
- CUSTOMERS' LISTED BELOW.. .~ . . e

. S ADVICE o
. QQMBANX,‘ o o LEIIEB+EQA : DAIE.ZILEQ*
. Shearson Lehman Bxos., Inc. 16265 . 6/26/92
2. Computerxized Diagnostic: S : e
. Imaging Centers - . - 16266 6/26/92
j'r‘Triplex¢D£rect;MarketinghCorpa~1626T,~;' o 6/26/92
- Fairhaven Memorial Park. 16268 6/26/52

s

Pacific Bell (Pacific) requests authoxity under provisions of
General Oxder No. 96-A (G.O. 96~A) and Decision Nes. (D.) 88-09-~
059 and 91-01-018 to deviate from filed tariff schedules in oxder
to provide Centrex sexrvice to the companies listed  above, under
customer specific contracts. . L '

This Resolutioh:authbriZes'Pacific to provide CéntrexvserVice to
theﬂabovevcompaniesJunderrcontract,atf:ateshwhichuarevdiscountod{
frgmfthe tarififrates;;'NoypzotestsatOﬁthesefAdviceuLetters;were
filed. - S R L ‘ -

RBACKGROUND

In D.88-09-059 the Commission adopted a modified Phase I
Settlement (hereinafter refexrred to as the Settlement).
the provisions of the Settlement, the Local Exchange Companies
(LECs) - are allowed to- provide certain services, such as Centrex
service, underhthefterma:ochontracts'between.LECs;and?customers.

_ -TheuSettlementWprovidesﬂ;hatysuchfcontraq:s.becomq effective upon
- authorization- by the-Co mission, - o T e T TR

Under

IR TR




| esolution No. T-15034 o : "Wfi'f‘ ' r; duly 22, 1992
_ALs 16265, 16266, 16267, & 16268/AJN o '

. The process and requirements for filing of adv;ce letters to
request authorization of customer specific contracts are set
forth in Appendix A of D.88-09-059. Additional specifications
for advice letter filings requesting authorization to provide

sexrvice undexr- contract are provided in Resolution Nos. T-13091
and T=13069. :

D.90-04-031 further requires that special contracts comply with
the principles of unbundling, nondiscriminatory access,
imputation, and basing rate structures of monopoly utility
services on underlying cost structures. However, D.91-01-018 has
relieved Pacific from meeting these requirements until a further
decision on this mattexr is issued. In the interim, LECs may file
advice letters for Centrex contracts using the pricing
methodology approved by the Commission in D. 88-09-059.

Centrex is a. conzral office based communications system equip
with primary station lines capable ¢f receiving direct in-dia ed

calls and capable of direct out-dialing of calls with optional
foatures.

Under the texrms of the contracts Pacific agrees to provide :
Centrex service at .the monthly rates and estimated annual revenue
impacts listed below. Recurring charges. for growth lines are at

the contract rate, and nonrecurring. charges for growth lines will-
' be-at the provailing tarxff rate. TR

‘ , o LINES Am MONTHLY TERM ' REVENUE'*
1. Shearson Lehman:@ s
~ -Brothers,: Inc. .. ‘150 o $2 505v-' S 3 _ "324 660(
2. Computerized- Diagnostio o B o
- Imaging:Centers = y 20’1L"V .319'g 5 -624w
" 3. Triplex Direct.. = o S . .
: ‘Marketing Coxp. 01000 0 1,483 5 14r19&~
4;‘Fairhaven Memorial Park 25 - 378 3 - - =632

Pacific states that copies of the Advice Letters were mailed to
competing and adjacent utilities and/or other utilities and to

- the customers named in the contracts.  Als¢o the Advice Lotters

- were: listed in.the Commission s Daily Calendaz.pﬂv

;lNo protests have been filed on the above Advico Letters.

. I

L ‘nr,‘ .




" Resolution.No. T-15034 - . T July 22, 1992
" ALS: 16265,|‘i§266 16267, s. J.szssfn.m ' \ ' S

o

In reuiewing the Advice ietters,-we note the following.

a. The contracts contain the necessary. languoge which conditions
vtheir spproval upon Commission authorization.

b. The Advice Letters nnd the contracts are public documents.

c. Pacific requests in the Advice Letters that the workpapers and

supporting cost documentation associated with the contracts be
treated as confidentinl.

d. Pacific has offered the parties to the Phase I Settlement in
1.87=11=-033 the opportunity to receive and review the workpapers

and supporting documentation associated with the contracts if

such a party first enters. into’a protective agreement. The

Division of Rstepayer Advocstes is excepted from this
requirement.: ' AR

@. The contracts provide for, the offering of Centrex. service

which is an appropriate service for. oifering under a contractusl
arrangement.‘ . , ,

£. The rates’ snd charges set forth‘in these contracts-cover the
direct embedded costs of providing the Centrex sexvice offered
under the texms of these contracts.

g. The monthly'rate per line, excluding nonrecurring charges, for
Centrex service under the terms of the contracts is greater than
the sum of the present one-party business measured service rate

and the multi-line End User Common Line charge per month per 1ine
 (1MB+EUCL). ,

h. The Advice~Letters‘indicate that the costs and revenues
associated‘with the contracts will be tracked.

1. Contracts are required in these cases because the customers
require fixed price contracts that are competitive with PBX
alternatives; this requirement cannot be met by the Centrex
service available undexr Pacific’s present tariff.

j. Pacific has offered to. provide the customers deaveraged PBX
trunk rates under contract, at rates determined by the same cost
methodology used to determine the contract Centrex line rates.

We conclude that the Advice Letters meet the requirements set
forth in the previously mentioned Commission orders and G.0. 96~
A, and .should be approved. However, we must emphasize that our
approval: is based on the specifics of these Advice Letters and

. the associated contracts, .and does not ‘establish a precedent foxr
. ‘the contents or. for Commission approval of similar requests. T




[ RS ie3s, 16365, Te2er, aas2e o o W28

1. Pacific Bell filed‘ndgicevLetée:‘Noq. 16265, 16266 16267, and
16268 requesting Commission authorization to provide Centrex :
_ service'to/the'above-companiesvunder customer specific contracts.

”“2.-TﬁéﬁAdVicefieﬁﬁersvaﬁd*ihe-confrqéég’conform”to‘thé}‘ o
- requirements of Decision Nos. 83-09-059 and.SI-OI-OIB,jResolution.'
‘Nos;=T-13069'and‘TfLBOSl;-and.G;Q;\SG-AW S e "

3. Pacific Bell states that authorization of these contracts will
result in estimated annual revenue impacts as listed above.

4. Commission authorization of these Advice Letters and these

. contracts does not establish a precedent for the contents of the
“filings,»or“the“CQmmissioneapprovaI of similar requests.
lCommission‘approvalvisJbasgdronftheﬁspecifics.of,these,contracts.

'5. The rates, chaxges, toxms and conditions of the Centrex.
,,con;;agts approvedyin:thangesqlution,are<justgand reasonable.

THEREFORE, IT*IS ORDERED that:

1. Autho:ity'iS”grantedﬁtofﬁake*Advice,Letters Noé; 16265, 16266,
16267 and 16268, corresponding tariff sheets and the associated
Paciiic-Bell”contractslefﬁective,on_;uly~23, 1992. ,

2. The Advice Letters, tariff sheets and contracts authorized
herein shall ‘be marked to show that they. were authorized under
Resolution of the Public' Utilities Commission of the State of
California 'No. T-15034. .~ T ST

The éffedtivejddﬁé,fo{his-Résoiﬁtibﬁ'isr;odﬁy.“

:fqe:qify*that?fhisﬁnésdi&tianjwaéyadaptédfby*ﬁhefpub;ié =
UtilitiesﬁCommissionﬁatjitswregularjmeetinggon:JuIy,Z?y;1992g,

3 ;Thegfcllqwipg*¢Qmm£§3ioqgrsWapproved{E;:* :
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