. PUBLIC UTILITIESACOMHISSION OF THE STAEE.OF'CALIFORNIA

COMMISSION ADVISORX AND COMPLIANCE DIVISION RESOLUTION T=-15060 -
Telecommunications Branch B o Septembe: 2, 1992

B ESQLUTION

RESOLUTION T-15060. PACIFIC BELL. REQUEST TO PROVIDE

CENTREX SERVICE. UNDER CUSTOMER SPECIFIC CONTRACTS TO THE
CUSTOMERS LISTED BELOW.O."H

, . _ ADV:CE

QQMBAEI j‘ o WLEEQEB_NQ_ DAIE_EILEQ
1. Dean: Witter, Ine.. _16276 T 7/15/92
2. Astro.Office Products, Inc. .16277 I 7/15/92
3. San: D;ego COunty Service ST

COuncil . . 16278 o 7/15/92

SDHMBBI .

Pacific Bell (Pacif;c) requesta authority undexr. provisions of
General Qrder No. 96=A (G.0. 96-A) and Decision Nos. (D.) 88-09-
059 and 91~01=018 to deviate from filed tariff schedules in order

~ to-provide Centrex service to the companies listed above, undexr
lwcustomer spec;fic contracts.

- This ‘Resolution authorizea Pacific to provide Centrex sexvice to
the above companies: under, contract at rates which are discounted

frim,the tariff xates. “No protests to these Advice Letters wexe
f1 ed. B Sl - : o

BACKGROUND

In D.88-09-059 the Commission adopted a mod;fzed Phase I
Settlement (hereinafter referred to as the Settlement). Under
the provisions of the Settlement, the Local Exchange Companies
(LECs) are.allowed to provide certain services, such as Centrex
service, -under the terms of contracts between LECs and customers.

The Settlement provides that such contracts. become effect;ve-upon
author;zat;on by the COmmission._

The- process and requxrements for f;ling of advice letters to
‘xequest authorization of.customexr spec;f;c contracts are set
,‘forth.in.Appendix'A of ‘D.88~09=059.. . Additional specifxcations

R fox adv;ce letter f;lings requesting author;zation to-provzde
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service undexr cont:act are‘provided in Resolution Nos. T=13091
and T=13069.

D.90-04-031 further requixes that special contracts comply with

the principles of unbundling, nondiscriminatory access,

~ imputation, and basing rate structures Of monopoly utility
services on underlying cost structures. However, D.91=01-018 has

relieved Pacific from meeting these requirements until a further

decision on this matter is issued. In the interim, LECs may file

advice letters for Centrex contracts using the 8ricing
methodolegy approved by the Commission in D.88=-09-059.

Centrex is a central office based communications system equipped
with primary station lines capable of receiving direct in-dialed
8

calls and capable of direct out-dialing of cal thh optional
features. _

Undex the terms of the. contrects, Pacific agrees to provzde
Centrex service at the monthly rates and estimated annual revenue
impacts listed below. ' ‘Recurring charges for growth lines are at

the contract rate, and nonrecurring charges for growth lines w;ll
be at the—preva;ling tariff. rate.: ,

LINES. M | MONTI-E.Y “TERM - mm

R Dean w1tter, Inc.\m.,4o;.;'” $649 ‘ ",55 ‘ $ 8,059“‘
2. Astro- Office o o

" Products -Inc. - - ‘-; ‘Y865¢; 3 : -2 5181
3. San-Diego County" o T .
‘ Service Council 27 - 409 5 ‘ -433‘

Pacific states that copies of the Advice Letters were mailed to
competing and adjacent utilities and/or other utilities and to

"the ‘customexrs named in the contracts. "Als¢ the Adv;ce Letters

were. listed in the Commission e Daily Calendar.-

No protests have—been filed on the above Advice Letters.

In reviewmng the Advice Lettexs, we note the following-

‘a. The contracts contain the necessary language which conditions
their .approval upon Commission authorization.

b. The Advice Lettexs and the contracts are public documents.

" ¢. Pacific requests- in the. Advxce Letters that the workpapers and
supporting cost documentation assoczated with the c¢ontracts be

- treated as. conf;dential.4

,;:d Pacif;c has offered. the parties to the. Phase I Settlement in
b 87 11-033 'the opportunity to receive and review the- workpapers

'“:Hgand supportmng documentation associated with the contracts it
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such a party ££rst enters into a protective agreement. The

Division of Ratepayer Advocates ia excepted from this
requirement. ‘

e. The contracts provide for the offering o£ Centrex service

which is an appropriate service’ for offering under-a contractual
arrangement» ,

f. The rates and charges set forth in these contracts cover the
direct embedded costs of providing the Centrex service offered
under. the texms of these contracts.

g- The monthly rate per line, excluding nonrecurring charges., £or
Centrex service under the terms of the contracts is greater than
the sum of the present one-party business measured service rate

and' the’ multx-line End User Common Line charge per month per line
(1MB+EUCL) o

h. The Advice Lettexrs indicate that the costs and- revenues '
asgociated wath the contracts will be tracked.

i. Contracts are requiredtin,these cases because the customers
require fixed. price contracts that are competitive with PBX
alternatives; this requirement cannot. be met by the Centrex
service available under Pacific’s present’ tariff.

g Pacific has offered to prov;de the customers deaveraged PBX
trunk rates under contract, at rates determined by the same cost
methodology used to determine the contract Centrex line rates.

We conclude that the Advzce Letters meet the requirements set
forth in the previously mentioned Commission oxders and G.0. 56-
A, and should be approved.. However, we must emphasize that our

approval is based on the- apecifics of . these Advice Letters and -
‘t -agsociated contracts, and-does not establish a precedent’ for
: the contents ‘or for. Commission approval of aimilar requests.,

1. Pacific Bell filed Advice Letter Nos. 16276, 16277, and 16278

‘requesting Commission authorization to provide Centrex service to
the above companies under customex specific contracts.

2. The. Advice Letters. and the conxracts conform to the

requirements. of Decision Nos. 88-09-059 and 91-01-018, Resolut;on
Nos. T-13069 and T-13091, and G.O. 96=A.

3. Pacific Bell states-that authorlzation\of these contracts will
result in estimated annual revenue impacts as listed above.

4. Commission authorization of these Advice Letters and these
contracts does not: establish a precedent for the contents of the
filings, oxr the Commission approval of similaxr requests.
Commiss;on approval is. based on the spec;fics of these<contracts.

5. The rates, charges, texms and conditions of the Centrex .
vcontracta approved in’ this Resolution are: just and reasonable.
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THEREFORE, IT IS ORDERED that:

1. Authority is granted to make Advice Letters Nos. 16276, 16277,

and 16278, corresponding tariff sheets and the associated Pacific
Bell contracts effective on Septembexr 3, 1992. '

2. The Ad#ice'Lettérs, tariif.sheets.and'contracta authorized
- herein shall be marked to show that they were authorized under
Resolution of the Public Utilities Commission of the State of

California No. T-15060. _
Thé«efféctiGQ_dAté-o£ this ReSolupiQh”is_today;
:jce:tifyfthat thi$zRésolu£ion was‘Adbpted¥byvthequblicli

Utili:iesgCommissicnﬁatgits;regularrmeetingpon“September 2, 1992.?,
- The following Commissioners approved itz . . . = /"

. ) IWAI, J'_“‘
: 's*?Execut

" DANIEL Wm;”FEssugR;
" Pre

~ JOHN B. omﬁg‘-&m

-HNORMAN.D;"SHUMwyy

. Comnissioners

_Commissionéf P&tiici
T E M. Eckert
be;ng-necessax;l absa i 4
- - D * ' e )
|participate, - - © TOM%s did not




