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:B: F" oS;.a Xt-, lrr A, 02' H" 
RESOLtrnON" 'l!'-lS,0,7a: .. ",' PAClF'IC, BELL. .. · REQOES'r' '.r0- PROVIDE:' 
,CEN'lREX~ SERv.Ia::'ONO~·C'O'S'l:OMERSPECI'F"IC,: CONTRAas-TO' 'rH& ", 
C'O'STOMERS;,r.IS'.rED~ BELOW!- " " - " ": ',- " ,,,,, 

CQHfA'tr{, " ' ' 

l~ Cali£o:rn:£~ ,sav1nqs-,&> Loan 
2' .. Church Divinity: School'.of 

the':Pac.tfic- ' 
3'. San'D:Lego': Reader':,' 
4' American; Sav.ings, Bank. " 
'5,,~ San ,Diego 1'rolley,;"Inc~ . 

S'Q)OO\RX 

ADVICE' 
LEITER NO. " 

16·2:8:5 ' 
16,2:8:6,' ' 

16·28'7"- " 
16,2S:8~ 

, , ,1:&2:8:9;', ' 

"Om fIItE12 , 

7/2'4-/9'Z ' 
7/"1:4'/9'7: 

, 7/24/9'2" 
7,/2'4/92' 
, 7Z2:4/92':' 

Pacific Bell- (Pacific) requests autho,rity under prov1s.ions. of 
General Order No;" 9&-A.· (G.O·. 96-A) and Decision' Nos. ('0 .. ,) 88:-09-
059 and. 9'1-0·1-018, to,d.eviate- fromr: filed. tariff sched.ules:: in. ord.er 
toprovide-'Centrex . service ,'to., the' companies- listed above,.. und.er, 
customer'specif.tc contracts. .. " ,', ' .. ,' . , 

Thia,;Re'801ution:~ author1zes., Pac1fie: to"provid.e Centrex servic& to" 
the' above companJ.es: under 'contract, at rates-' ,wlUch are' discounted 
from; the:,tariff" rates ... ',No'protes,t8' to these Ad.vice' Letters,were' 
,f:Llea-.. . ,- , ' 

BJ\ClSGROUND 

In 0-.,8'.8-09-05,9 the Commiss·ion adopted a modified. Phase I 
Settlement (herein4fter'referred 'to, 48- the settlement). Unc1er 
the",provis-ions of the' Settlement,. the 'Local'" Exehange Comp4nies 
(LECs~) are allowed to- provide 'certain services, such as Centrex.
service,.: :under the -terms: of, contracts. between, LEes. ancl".cus.tome:rs. .. 
'The'settlement provides that:, suchcontraets become effective upon 
authorization> by the Comnliss:ion,;.". , ' ".. ", 

'the, ~'-proC:e,s.s:::t.ncl'_:requirements.,forf ilS.ng o,f' ad.vs.ce·· letters ,to, 
re'quest',auehorization: o·f"'c,ustomer" specific' contracts: 'are ,set 
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Resolution NO'_ T-1S()7S: ., .2.:' . 
ALs. I52S:5-, 1528:&,. I 52,S:7',., lo.2as' &. 16,28:9,/A.m . 

September 2,. 1992 

fo:z:th; in: Appenc:U.x A. o,f D)-8S--0,9'-0:S9~... 'Adct1.tJ:onal:., sped.tieatJ:ons. 
for .... advice- letter filings :z:eqllest.fnq.-- au.thoriZAtion, to· pro:vi:de
service-, under eont:l:aet are-: px:ov:tded ':U::t' Reso-.tu.d:o:tt., NO$.. 'l:"-:tlO:9:I. 
and. 'r-:tlO&9' .. ' , , '" .. . . 

. I),·;.;9!Q;~0:4-0;3l ,further, x:equ±l:es' that· spee£al:. contracts: comply' wfth: 
the- principles o£ llnb'a.l1d.tinq,nonctisc:r:inti:.natol:Y' access;; .' -
!mp'a-ta.1:ion,. and.\ basing. l:ate-'structw:es.:o,fmonopoly-utfIity" . 

. services" on underly1ng:-cos.t·strueture&~", However,. O:':9'I-O~l:-O:l:8!' has 
re-lievecL Pacific from; ,meeting. these· requirements until a.. further 
dee.ision on' th.i's: matter <"1 s. , issued.:;.; . In the- interim". LECS: may file-' 
advice- ,letters _ for Centrex contracts. usinq, the: prieinq 
methodol09'Y approved' by the- Commis.s:iott in. D,_S,a-0:G;-0<5,9· .. 
'. ",' , . 

Centrex:: is:. a' ,central of'f'ice- based" communieations. system: 49quipped" 
. w.!.th, ,primary s.tatfoD.; 'lines, eapable- ,0'£ receiving:' cl.ireet ,in-d.i:aJ:ed 

:'. .'.' ,'·ca-J:.ts,~':,and.- capable-' o·f: cRrect'out-dl:a:J:£ng1"o£ca:Il$ with: opt!oria:l;'- ,,., 
. feat1XZ:eSo';"" . . , ",' ',' , , .. " " ' ." ." . . ,'-., .. 

Onder the' terms. of· the' contract's.,. Pacific agrees. to, provide' 
Centrex service at the monthly rates. and ,estimatecl,annual.revenue 

, 1mpaets.' listed- belo~ .... , Recurring, charqes" for growth-' lines. a·reo at 
the contract rate',.' and::nonreeurring, charges"for growth, lines. will 

". :b&·atthe·preve;i~~n9'.t4riff ra.te: .... ' ':.", '. 

LINES·. AT" 
CUTOVER", .' 

J: .. ,C4 .. Savings- & Loan. 144' 
2., ChurehDivinitySen."· .... ', .. 

of the' Paeifie., .... ..' 4'3: ' 
.3:., San, D'ieqo:'Re'ader,' " 30 

, 4'': Ameriean',Savings .. ' 
Bank . " .1200,'. 

5,. San Diego, Trolley" 5,0', 

NQTICl/PBQTESTS 

MON'l'HLY· 
EaD.,:. 

$l'':S:S:6. , . 

'·.6,11 
432" 

16:, .. 798: 
7'OS· 

'I'ERH' REVENUE' 
··,'IES),; :t~~:t, 

',' " 

3: $-lO:,.7,S&, 

5·, S,.7'IS' 
3 -42:2' 

S· -53;,:.02'0 .. 
S. -l,2&8:: 

Pacific states' that copies, of the Advice Letters, were mailed to' 
competing and 'adj,acent utilities., and/or other utilities and to' 
the customers, named: in thecontraets. .. ,' "Also, the; Adv:Lce Letters 
were'lia-ted': . in' the- Conun.ission'·s.'DailyCalendar .. 

" • " I", ',. ' '" r" ' 

NO .protes,ta. h4ve beenf.iled.'~n'the'abo'\TeAdviceLetters. 
DISCUSSION,. : 

In reviewing the AdvieeLetters., we note the following. 

a,. The c.ontracts contAin the' necessary' language which . conditions 
their Approval upon Commis,s,ion' authorization.. . 

b .. The .Advice Letters, and the contract,s. 'are public documents., .. 

. e ..P~c:.ific::.r~ests' • .in, 'the Advice ,Letters: that,:'the, workpapers.' and, 
.. s.up,portinq; eos,tdocumentatlon 'asa.oc'iated.:· with:' the,contracts' be .' 
treat,edas.:,con£'fdent'ial"., " 
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Re3o'lution~'No'~ T'~:ts:O'n 3" . 
AtS' 1&285,:,. lS286,. l&28.7,. 1628:~ &. 15Z8.9'/AJN: ". 

September Z,' 1:99Z' .. 

d... POoeifie hOos.- offered the:. parties. to, the. Phase" I Settlement. in 
,'.",: , .. ,' .. : J:'':S'7:-1.1~O,3.3:th&'' opportutt.ityto:., :z:ec:e!.v~ anct:.':z:e.v.£ew.the workpapers 

."i,t.' " *;'~< :"anc:t:;s.up;ord:ng:docume:a.ta.tion:. ·assoc:ia.tect<wj.tlt.,:the cotJ.t:z:aces..i£" 
,': .':, ;_":'~."'< s.uc:h;.,a,:. pa::r:ty' ~t":en.t~:' intO"--A:j.pro.teet.ivQr'agx;eement'.::' ,''the-' c. 

':"':" . " o i.vS;sfoJl;, o£ Ratepayer Ad:v:oeates.is:; excepte~' fl:o~ thi&', . -

. , ,'::,'~.:':'::_:~::': ~~~e,m~n,~~::, '"'' , , ,:,':,:; ,-' :i:':~'::' .:,,:',::::~ ::, ~~'-: ~_~;','.;,",'.:;,.:'~':, ;1::: " ,"" .' ,.,; 
',': ,,:,~, " ~', ,e:~ ,.Th.-eon't:acta: prov1d&·for: the o.Ue:£ng:: of, C'entr~: servfce-' 

,"','" -"whJ:ch.£s.an:: a.pp:z:oprlate.~:serv"l;eEr'for ,cffer:i:ng.;, under a: contractual 
arrangement...:,.. .: .:, .' _' '. ",',,'. ' ' '. '. 

,,' .', ~:.' .~ '," 
. ,.,' 

f' .. The' rates and 'charqe& .set forth in, ,these- contracts., cover' the
direct embedded; costs.:· of' providinq the- Centrex sex:v-ice- o,ffered 
under' ·the- terms, of these- contracts. .. 

q~. The monthly rate-per ; line-,. exe-lud.:!nq, nonrecw:r!nq: ehA2:qes,. for 
,Centrex. ,ser.rice--undu,·,the, .. tel:n\S: ',of;~ 1:hQ:."contrac:ts;.' .,i;s. qreatex:' 'than, , 
the-~ awn: o~ the- :p=esent~'one:':"J?crty'J::>\1s.'.£ne's$-measured:. 'serv"!c8',. ra.t:G' ' 
and: the-.l1lult£~line-:End:~'08er, Common L.:tner: ch:8%qe;. per'. month:: per l.i.n& 
(lMB+E'O'CL) .. ' .. , . 

h, .. The-- Advie&' Letter.,; indicate' that the' costs: anet revenues. 
associated with: the· icontracts will <be-"trackect .. 

.i .. Contracts, are- required. in theae-, eases. beett.use· the- eustomers. 
requ:t:re' f'ixed. pr1ce' eontract&. that 4:r:e' competitive- w.1.th PBX. 
4lternatives;- thia-'requirement cannot be, met by the' Centrex 
service available· under. Paeific~s. present tariff'. . 

j. POocific: has. offered;, to, provide the customers, deaveraqed PBX' 
trunk rates. under., contract" at rates determined by ,the: same cost 
methodoloqy used to· determine the contract Centrex tine rates. 

We conclude that the' AdVice Letters· meet the' requirements. set 
fo:rth,in·thepreviouslyment.1.oned~ Commission orders and' G.;O .. 96-
A"and': should be 'approved.; However" we mus,t'emphasize' that our 
appx:ova1, is. based.· on· ,the', specifics-. of these" Ad.vice . Letters and' 
the' 'a8soe:iatec1: contracts", and· ,doe's-. ,not' establish.', a precedent for 
the contents' or for','Comm1ssion' "approval , of similar reques.ts. .. 

FINDINGS 

1 .. Pacific Bell filed" Advice Letter Nos .. 16,2'85,,16286·,. 16-287, 
1628·'8: and.> 16,2'89- reques.tinq Commission. authorization, to- provide' 
Cent:r~ serv'ice to' the above companies under customer specific 
contracts, .. 

2" .. , The-"Ad.vice t.etters 'and'the'contracts conform, to' the 
requirements' of. Decision, Nos~., SS'~09'-OS.9: and9:1-01-01S:, Resolution 
Nos.: T-1306,9· and'T";'13'09'l,- and' G·.,O., 96-A .. , ' 

3:; Pacific "Bell states· that authorization of, these contracts. will 
" result:· :Ln'estimated', annual revenue impacts- as listed above .. 

4;,~; C~mmis3.ion;' authorizat1:on:::o,f':the'se·Advice. Letters' and',: these, 
. , eontracts:'.cioes-'not; es.t'ablish',a pre,cedent' :for.the:- contents'o,fthe 

J" " ,,".. • ," .' 'L ",", .," J OJ': > "',,.,' I ' " .. I,. ..... , ' 

,": " 
., I r 



.. 
' .. 

" 

Resolution No. 1'-15·078 4 
ALs 162S'S, 15286, 162'87, 15,288 '.& 1628SjAJN ' September 2, 1992 

filings, or theCommis3ion approval o,f 'similar requests .•. 
COmmis.sion approval is. based on the specif:tcs of these contracts. 

5., 1'herates', charges,' terms' and c:onditionsof the Centrex 
contracts approved. in this Resolution are just and' reasonable. ' . , 

'.rHEREFORE:, Xl' IS ORDERED that: 

1_ Authority is granted to make AdVice Letters Nos. 16·285, 16286, 
15·2·S7, '16288, and. 162S·9,. corresponding- tariff sheets and. the 
associated.'P'acif1C Bell contracts,effective on Septe1'l'll:>er 3, 1992. 

2.'rhe Acivice Letters,. tariff sheets and contracts. authorized. 
here-in shall, :be marked to· shoW' that they were,authorized under 
Resolution 0·£ the Public' Utili ties Commission, of . the S,tate of 
California No~ 'r-:-15;078 •. 

The 'eff,ective date of, this Reso,lution: is tOday. 

I' certify,that this Resolut'ion',was adopted,by'the Public 
Util.it.ies.,Commiss.ion,.at,. its re9'Ular~ meeting, on'September .2, 
199:2". ''l'hefollowing:Commission'ers approved., it: ' . 

. . . . . 

COmm:issi,oner . P~t:rs.ci.a M~ 
. be1n~.necessarilYAbsent' ~1~~~ot' , Pa:rt;!'c1pate • .''': . . ,. , , 

" "',, .... ""', 


