PUBLICIUIILITIES?COMHISSIONFO?'TEB-STL&E:OE‘CILIYORNIA;

comssrom ADVISORY AND COMIANCE: D‘I.VISIONr RESOLUTION' ‘1’--15073”
Telecommunication$»Branch BRI Septembe='2, 1992
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 RESOLUTION T-15078. PACIFIC. BELL.. quuzsr~mo PROVIDE" e
. CENTREX- SERVICE UNDER-CUSTOMER' srxc:mc CONTRACTS: TO: THE: . L
cus'roms LISTED: BEI.'.OW’- ER , DL

I o ADVICE

.. California Savings. & Loan - 16285 ‘ R 7/24,/92,'
Church Divinity: School of 16286 . . 7/24/92.

' the' Pacific - .. = - e _,‘_ﬂ., L

+ San’'Diaego  Readex'’ S 162877 L 7/24/92

". American: Savings’ Bank o 16288 . . T 71/28/92 .

- San Diego- rrolley,_xpcf= 162890 "J7/24/92y

SUMMARY

Pacific Bell. (Pacific) requests authority under provisions of
General Oxrder No. 96-A (G.0. 96-A) and Decision Nos. (D.) 88-09-
059 and 91-01-018 to -deviate from: filed tariff schedules: in order

. €0 provide Centrex service to- the companies listed above, under
customer: specific contracts..

This Resolution euthorizea Pacific to- provide Centrex sexvice to
the above. companies‘under ‘contract at rates: which are discounted

gigm/the~tariff rates. - No protests to- these Advice Letterswwere
ed - . :

BACKGROUND

In D.88-09~-059 the Commxssxon adopted a modified Phase I ,

Settlement (hereinafter referred to as the Settlement). Under

the. provisions of the Settlement, the Local Exchange Companies

(LECs) are allowed to provide certain services, such as Centrex-

service,. under the terms of Ccontracts between LECs and customers.

The Settlement provides that such’ contracts become -@ffective upon
, euthorxzatzon.by the COmm;sseon- C

fhe- process and reqnirements for f;l;ng of adv;ce letters to
o request authorization of customer spec;fic contracts-are set
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forth in: Appendix.h.ot D:e88=09~059.. Additional specitications L
for:advice- letter filings requesting. authorization to provide- .

' servmce-unde:-contract are-provided Lu Resqution:Nos- Tb13091

-90—04—031 £urther'requrres that. special. contracts complg'wtth fw”'“*

- the principles of unbundling, nondiscriminatory  access,
- imputation, and basing rate-structures of monopoly uwtility -

- services on underlying cost structures.. However, D.9I-OI-013'has'
relieved Pacific from meeting these.requirements until a further.
decision on this matter is issued. In the interim, LECs: mny~£ile-
advice letters for Centrex contracts using the pricing
methodology-epproved by'the'Commxssion in D.88-09-059..

‘ Centrex:is & central office-besed commun;cations system.equipped :

- with primary station lines capable .of receiving direct.in-d;aled.; K
ekl andﬂcepeble-of direct.ont-dsalrng;of"caIIS»with.optioneI Lo

features-

Under the terms. of the contracts, Pacifrc agrees to provnde ‘
Centrex service at the monthly rates and estimated annual. revenue
eimpacts-listed below.:: Recurring charges:. £or growth lines are at

the contract rate, and. nonrecurring charges for growth lrnes wzll L
._be'at the prevailing tar;ff rcte- L

LINES Am 'MONTHLY TERM REVENUE
.. Ca. Savings & Loan = 144 By 3es $-10, 75&{

. Chuxch Divinity Sch. et o .
of the Pacific . . . 43 - . ‘,usal RS- e o 5,718-
. San. Diego’ Reader 300 o 4327 0 - 3. . =422
: American Savings e R S Lo
Bank S 120000 16,798 . 5 =53,020..
- San Diego Trolley 500 708 : -1,268
mmzmm.sxs

Pac;fic states’ thet ¢copies of the Advice Letters were mailed. to
competing and adjacent utilities and/or other utilities and to
the customers named in’ the contractsv‘ ‘Also the Advice Letters
were- listed in the Commission 8 Daily Calender. ,

No protests heve been filed on the above Advice Letters.
DISQHSSIQH&: ' . .

In.revfewing the Advice*Letters; we note the foIlowing..

 a. The contracts contain the necessary language ‘which . .conditions
their. approvel upon. COmmrssxon authorization,

b The Advice Letters and the contracts ‘are public documents.

Qe Paclflc requests in the Adv;ce Letters that the- workpapers and. -

. Supporting cost documentation assocreted thh the contracts be
-treated.as.confrdential.;;r_; ‘
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~d. Pacific has offered the. parties to the Phase I Settlement in
L I.8T7-L1-033 the'oppoztunlty'to.zeceive'and.:eviBW'the:wo:kpapezs '

’"f;and ‘supporting documentation associated:with the contracts if -
.77 such.a paxty Efrst-enters: into- & protective  agreement. "The " -

i”ﬁ'vais;on.of Ratepayer'Advocutes-is-exceptedAfrom:this
Jlreqpizement-_ L

am an ,'_- B

U gl e contiacts: p::ov:l.de '‘for the oﬂfori.ng- Of Contxex sexrvice

‘:ff-which.is an.app:opriate service-for oﬂfer;ng.under a contractual

| arrangement.

f. The races and: charges set foruh.in these-contracts cover the
direct embedded costs of providing thée Centrex service offered
under the terms of these contracts. :

' q. ‘The monthly-rate-per~l£ne, excludinq nonrecuzring chaxges,. for
" Cantrex service undex.the. terma of. the. contracts is greatexr than
'__the~sum.of‘che-presenc“one-party'buainessrmeasured ‘sexvice rate.

- and’ che-multi-line-znd User COmmon.Line~charge per-month.per line
(IMB*EUCI»)—‘ T

h. TherAdvice Letter& indicate that the costs andlrevenues
associated with the contracts will ‘be tracked.

i. Contracts. are'required in.these-cases.because the-customers
require fixed price contracts. that are competitive with PBX
alternatives; this requirement cannot be met by the Centrex
sexvice available under Pacifxc's.present tariff.

j_ Pacific has offered to provide the customers. deaveraged PBX
trunk rates under contract, at rates determined by ‘the same cost
methodology used to determine the contract Centrex line rates.

Wer conclude thot the Advice Letters meet the requirements set

forth. in the previously mentioned Commission orderxs and G.0Q. 96~

A, and should be approved. However, we must emphasize that our

- appxoval: i3 based. on. the. apecifics of these Advice Letters and ‘

' the ‘associated: contracts,. and does. not establish a precedent for
the'contentS'or'£orﬁCommissionwappxovalxofwsimilar,requests-

EINDINGS

1. Pacific Bell filed Advice Letter Nos. 16285, 16286, 16287,
16289 and 16289 requesting Commission authorization to provide

Centrex sexvice to the above companies under customer specific
contracts.‘ o

2 ‘The-. Advice Letters and the" contracts contorm to the
requirements of Decision Nos. 88-09-059 and 91=01-018, Resolution
Nos.. T—13069 and T-13091, and G.0." 96-A.

3 Pac;f;c ‘Bell states. that auchorxzation of these contracts will
;result in est;mated annual ‘revenue: meacts as listed above.

& Comm;sszon euthorizatzon of these Adv;ce Letters and these o
2 contracts does-not establ;sh & precedenu for the contente of the
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£ilings, or.the Commission approval of

' similar requests..
Commission'qpp:oval is based on the spe

cifics of these contracts.

5. mhe‘rates),ch&rges;‘térmsiand'conditions'of:the1Cen£rex'
contracts approved in this Resolution are Just and reasonable.

THEREFORE, IT IS ORDERED that:

1. Authority is granted to make Advice Letters Nos. 16285, 16286,
16287, 16288, and 16289, corresponding tariff sheets and the
associgted“?acifi; Bell contracts effective on September 3, 1992.

2. The Advite-netteré}5tafif£,sheets*and’céhtracts:
herein shall be marked tha

| California No. T-15078.
The‘efiective'date”oflthis’Résdlut;on:is today.
,:*céztifyﬁthat,this,negoautiongwas‘Adopted”by”tne'public e
UtilitiesyCommissionpat;itsfregula:1meetingﬁqn~5eptember,2,~
.1992u*:ThegfollowingﬂCQmmissiqners‘app;ovedait:‘ o
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