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- PUBLIC UTILITIBS COMMISSION OF THE STA&E.OF CALIPORNIA

COMMISSION ADVISORY AND COMPLIANCE DIVISION RBSOLUTION T-15153 :
Telecommunicetions Brench o o November.za, 1992

"RESQL H T1Q N

. RESOLUTION T-15153 _ PACIFIC BELL. . REQUEST TO. PROVIDE
CENTREX SERVICE UNDER CUSTOMER-SPECIFIC CONTRACTS TO THE
CUSTOMERSvLISTED BELOWm" Co ‘

e . ADVICE.

COMPANY S JJEHEB_EQ_ : ;Q&IE_EILEQ
Neighborhood House Assoc. 16351 .10/16/92e
Rockwell. International - 16352 10/16/92"
" Qrchid: Technology Coxp. - 16353 10/16/92"
Unigold - 3 16354 . 10/16/92
Paramount “Stationexs, Inc. . 16355 - 10/16/92
Sentra Securities Co 16356 © - 10/16/92
Parsons: Brinckerhoff?pMUM © 16357, . 10/16/92
' McGuire-Solomon, InC.. . - - 16358 . 10/16/92.
*Rencho Vista National Bank . 16362 o 10/23/92
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SUMMARY:

Pacific Bell (Peczfic) requests authoxity undex provssions of
General Oxder No. 96=A (G.0. 96~A) and Decision Nos. (D.) 88=09-~
059 and 91-01-018 to deviate from filed tariff schedules in oxder

. to’ provide Centrex service to the compenies listed above, under
customer-specif;c contracts._ :

This Resolution authorizes Pacific to-provide Centrex. service o’
the above companies undex- contract at rates which are dmscounted
§rgm the-tar;ff retes,u ‘No. protests to.the Advice Letters were.

i ed. o R Ve S

In D.88~09-059 the Commission adopted a modified Phase I
- Settlement (hereinafter referred to as the Settlement). Under
~the. provisions of the Settlement, the Local Exchange Companies

(LECS). are allowed: to provide certain services, such as Centrex
,service, under the terms of contracts between LECs and customers.

' 'The: ‘Settlement provides that. ‘such’ contrecta become effective upon
- authorization by the Commission. EN L




. ‘Resolution No. T-15153 . . 2 .~ November 23, 1992

¥ ALs 16351-16358 & 16362/AIN

The process and requirements for £filing of advice letters to
request authorization of customer-specific contracts are set
forth in Appendix A of D.88~09-059. 'Additional specifications
for advice letter £filings requesting authorization to provide

service under contract axe provided in Resolution Nos. T-13091

D.90-04-031 further requires that special contracts comply with
the principles of unbundling, nondiscriminatory access,
imputation, and basing rate structures of monopoly utility
services on underlying costs. However, D.91-01~018 has relieved
Pacific from meeting these requirements until a further decision
on this matter is issued. In the -interim, LECs may file advice
letters for Centrex contracts using the gricingcmethodology
approved by the Commission in D.88-09-05 S '

. Centxex is a centraI;office]basedfcommunications.system equipped
with primary station lines capable oi,recetvingfdirect in-dialed

calls and capable of direct out-dialing of calls with optional

features. — o . ' . ,

-Under the terms of the contxacts, Pacific agrees to- provide

- Centrex service at the monthly rates and estimated annual revenue
impacts listed below. Recur:ingxchargeapforkgrowth-lines-a:e at

the contract“rate,uandAnonrecurringtcharges‘for growth lines will

be at the prevailing tariff rate. - .

"LINES AT MONTHLY = TERM REVENUE

| | , SUIOVER - - CBAIE . (YRS)  IMRACT"

Neighborhood House Assoc.. 30 . $410 . $=-722 .

. Rockwell .International 3,000 - 42,540 =257,796. .
- Oxrchid Technology Corp. - 100 1,327 -8,876.
Unigold . -7 o 65 1,619 -4,766

-2+ Paramount Stationers, Inc. . 20 316 -1,814
- Sentra-‘Securities Corp. - 700 1,023 . =872
‘Parsons Brinckexhoff/DMIM .~ 395 . 5,333 - =30,279
» McGuire-~Solomon, Inec.. ' - 83 795 -1,287

- Rancho' Vista National Bank 100 1,922 +19,464.

~ Pacific states that copies of the Advice Letters were mailed to

competing and adjacent utilities and/or other utilities and to
‘the~customers;namedffn¢the‘contracts;,‘AIBOatheﬁAdvice Letters

ILTCINTEYRTAYRIRY Sy

" were listed in the Comnission’s Daily Calendar.
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- ALs 16351-16358 & 16362/AJN

DISCUSSION

In reviewing the Advice Letters,_we note the following.

‘a. The contracts. contain the necessary language which conditions
their approval upon Commission authorization.‘

b. The Advice Letters and the contracta arevpublic documents.

.~ ¢. Pacific requeata in the Advice Letters that the workpapers and
'supporting cost documentation aasociated with the contracts be
treated as confidential.

d. Pacific has offered the parties to the Phase I Settlement in
I.87-11-033 the opportunity to receive and review the workpapers
and supporting documentation associated with the contracts if
such a party first enters into a protective agreement. The

Division of Ratepayer Advocates ia excepted fxom this _
»reguirement. ' ‘

Q. The ‘contracts provide for the ofiering of Centrex gservice

which is an appropriate service for offering undexr a.contractnal
arrangement. _ _

f. The rates: and charges set forth in these contracts cover the .
direct embedded costs of providing the Centrex sexvice offered
under the terms of these contracts.

g. The monthly-rate per line, excluding nonrecurring chaxges, for
Centrex service undexr the terms of the contracts is. greater than
the sum of the present one-party business measured service rate

and the: multi-line-End User Common Line charge per month per line
(lMB+EUGL)._‘ . , .

h. The Advice Letters indicate that the costs and revenues
associated with the contracts Will be tracked.

i. Contracts arxe required in these cases because the customers
require fixed price contracts that are competitive with PBX
alternatives; this requirement cannot be met by the Centrex
service available - under Pacific’s present tariff.

5. Pacific has offered to—proVide the customers deaveraged PBX
trunk rates. under contract, at rates determined by the same cost
methodology used to determine the contract Centrex line rates.

We conclude that the Advice Letters meet the requirements set
forth in the Commission orders and G.0. 96-A, and should be

~ approved. ' However, we must-emphasize that our approval is based
 on. the- specifics ‘0of these Advice Letters and the associated -

. contracts, and does not establish a precedent for. the contents or
‘ for Commiaaion,approval of similar requests. ‘




‘v Resolution:No. T-15153 " .. 4 ' November 23, 1992
Y ALs 16351-16358 & 16362/a0N - .. Lo omer A8

. herein shall be marked to-show that ¢

1. Pacific Bell filed Advice Letter Nos. 16351-16358 and 16362

requesting Commission authorization.touprovide;Cenmrex‘service o
the listed companies under customer-specific contracts.

2. The Advice Letters and the contracts conform to the
requirements of Decision Nos.-88-09-059-and}91-01-01&h Resolution:

3. Pacific'Bell»stdtésmthatfauthoritation of these contracts will
- result in estimated]annual‘revenue meacts as listed.

4. Commission authorization of these Advice Letters and these
contracts does not establish a. precedent for the-contents of the
filings;.orftheuCOmmission:approval of ‘similar requests. .
Commission approval is based on the,specificbxof;these contracts.

: 5..’”"'rh'é rates ,L"cha:"gésn,&‘ﬁéma-..andi cénd’i_fiio'nsi of the Centrex
cont:acta:apprqved5in~th£5‘Resplutionpare'just'and reasonable.

THEREFORE, IT IS ORDERED that:

1. AuthOrity,is’grdntedfto make Advice Letter Nos. 16351-16358

and 16362, corresponding tariff sheets and the associated Pacific
Bell contracts effective on November 24, 1992.

2. The Advfée Lettefs, tariff-shéetbrand~cohtracts authorized

, hey were authorized under
‘Resolution of the«PnbliC“UtilitieSgCommission4quthe State of
Cal;forn;a,NQu'T-15153:' ) e o '

Thé~effec:£vé:date%of-this Resolution is'today. _
I certify'that.thisﬂné3§lutioﬁ‘was adopted by the Public .
,UtilitiesJchmission~at_its‘regular}meeting on November 23, 1992.
Thg';qllqwinngQmmisgionerq;qpp;cvedai;;.v‘ S :

" . DANIEL Wm. FESSLER
f T president
" JOHN B. .OHANIAN
PATRICIA M. ECKERT
NORMAN D. SHUMWAY
Commissioners




