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SUMMARY 

By letter of september 9, 1992 to, the Commission Advisory and 
compliance Division (CACD),. Hornitos'. Telephone company 
(Hornitos) proposed rep rescription ot its 1992 depreciation' 
rates-tor all:telephoneplant •. This. Re,solution-authorizes the 
1992:':strai'ght.-line. remaininqlitedepreciation'ratestor all 
tel,ephone , plant for. Ho:rn'itos·· as· •• t. forth-' in, 'X'ables: A . and· B. 
(attached)' •. " . '.1 

BACRG'BOmm 

Hornitos.' september 9, 1992, letter to CACti proposed 
represcription [1) ot the depreciation rates tor all telephone 
plant... On September 24, 19'92, Hornitos submitted copies ot its 
proposed depreciation rates to Pacitic Bell,. AT&T' Communications 
ofca11fornia, Contel, Sierra Telephone Company, and the 
Division o:t Ratepayer Advocates.. No~ comments have been received' 

. -, on Hornitos:" proposed depreciation rates~ . Hornitos" 
,depreciat1on~ .. rateswere""last',represeribed,~ in., 198'6- by letterot ' 
the,' Telecommun'ications Branch' o:t!:·the; Evaluation,:.andcompliance, , 
Oiviaion',.:/.··· .. · -"," ' .. '.- ' ... ' .: .", : .... 

'.j).. ,r"' 

.,' ,',. ," ' " " 

. . 
.L 1} Represcription ot· depreciation rates includes rev1ewot 
depreciation rates.. to" retlect changes:··.1n· service .. lite ,tuture , 
::'let' ·sa.lvaqe, ... :and.,· ·retirement',pat:terns.du8 to-technoloq1calchanqes. 
and;'9'ro,wth~ :of:;-tel'ephone~:plant;';',·.' '. ,.. . . ';0' , 
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CACD'has, reviewed the depreciation rates and recommends the 
commission approve them for accounting' purposes. The proposed 
1992 rates result in an estimated. annual increl1se in, 
deprec,iation accrual of,' $74',982'. This estimate: is based on 
De ce:ml::l er 31, 1991, plant investment of $3.2 million. 

Acceptance of' Hornitos' ' depreciation rates 'is ,for accounting' 
purposes only, and is:not a finding of reasonabl,eness of the 
resulting',·accrual,. c:lepreciation:reserve :balanoe, or 'net plant 
investment for ratemakinq, ·purposes.'·" These' amounts for. each' 
olass., ofplant"are'.normal'ly reviewed'inqeneral rate ,cases.: 

'i' 
•• 1" 

lll{PINGli . 

1. The deprecil1tion rates set forth in Tables A and'S are 
reasonable for accounting purposes. 

2. ' No finding is. ,made' concerning: the 'reasonableness for 
ratemaking of'. Hornitos' depreciation:' accruals., ,or the resulting 
depreciation, reserve balances or "net, plant investment. ' 

'1'BEREFORE, IT" IS ORDERED that: 

Authority is'qrantec1Hornitos 'l'elephone'Companyto make the 
depreciation rate revisions ,shown in Tables. A'anc1 B of this. 
Resolution 'effecti ve '~orealenc!ar year, 1992 and subsequent·, years 
until revised ,by this Commission. . , ' . 

Th~ effective,. date of th.is~ Resolution is today. 
" 

X herebyoertity,that,this:Resolution' was·adopted by,thePUblie 
TJt:Ll.itiesConunission>at:its .',regular' meetinq. on, .D,ecember16, 
1.992.'., The· followinq" co:m:missl.oners' ,approved it:. 
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' . .'DANIEL'WJD. ... FESSx.ER '. 
, ·President ' 

. , JOHN 'B:..OHANXAN."'· . 

<I, '. '. , 

PA'l'RICIAK~ .:£exER'r' 
NO:R1QN ',D. SHOMWAY 

·.commissi"oners. 



,UTlI.lTY: iHEMORNITOS TEL.EPMONECOI1PAH'f' ANNUAL DEPRECIATION'ACCRUAL AND' RAT£' DE'TERJ'IlNATlOH 
STRAIGM'I' I.INE,'REI'IAININGl.IFE ",moo,' 

''I' (A) (2), (3) (4) (B) (S) 

AVERAGE 
ACCT. GROSS NET SALVAGE DEPRECIATION, NET, , SERVICE REMAINING, 

NO. DESCRIPTIONS PLANT ,;' A/'IOUNT ,RESERVE BAI.ANCe ' L%'E' UPE --21.120 ' VEHICW, 32,21.3.. ," S%: '1,612 3,223, 27,/008, , 7 4.a5 21160, , WORI(, ~QUIPl1ElNT 15,82S~ 0 9,,767 6,058 ' 15 ,3_'1'1 
2tl'lO, BUILD tNCiS ' 32'1,,637 0:: ' 71,699' 243;933' 3Cl, 20.61 ,2'1220: 'URN.tTIJR! 'I,S91 0 '1,'130 ' ~1r' 1S 2~90 
2'123'- OP'ICt,EQUIPI1ENT 15,395 0 9,169, 6,226 ' 7 5.31: 

, Z'I232" co Co.."'"EQUIPI1ENT S,"2J 0" 7,323, 600 '7 O.~: 
212~' COI'IPlJT!RS ' , 28,200' 0 3,681 24,519, 5, 3.80, " 
22'120; " 'CO! - DXGtTAl. 685,453 0 357i341, ' 323,112' , 15, 7.50' 22320',', CO! .. CIRCUtT ' 4Oa .. 92t, 0 112,493 296 429 ' '10 3.45· ' , , 23510' 'PUBLlC TEI.!PMONE ~QUIP., 5,995, 0 5~'I50 84S, '7 1.64 24'110' 'POI.£ LlNU ' 101:,'135, -20%' (20,22'7) 70,61,7: 50,.745" 25, 9,'Ia, 
24210 A!R.tAL. <:ABLE 200,631 :,' ';'5%: 00,095) 123,042 '107,684 25, 9.S8 , 210230' ' BURlED CAB!.! 1,337 ,202,; ~ 0 359,604 ' 977;598 25, 17.96 ....• '. AERlAl. .IIIR! .' 55,917 -20%. (11,183), 5,,;636' ··15,464- 15, 2.40 ",:,'. 

",' 

';164" , ....... 10,' UNDeRGROUND' CONDUIT 0, '10 1,154: . 25, 24.50 I\.~:· I '. 
, ' ",;'" .. 

"., , ..... 

3,z'l9~73a. (59,893), ., ~'92;..3?O·,: ... 2;.08'r,24'1:: .. - c'·_ u" 
" ' 
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HOSS ADAMS 

IIORI1 .. D2, 

FlU HO.5a1 

(6) (D) 

~ 0' 
ANNUAL GROSS 

ACCRUAL PI.AHT 

5,651 17.S3% 
747:: 4.72X. 

11,836 3.68%: 
159 9.m., 

1,173 , , 7.~ 
800, 9.Sor 

6,.452 22.83% 
43/71.a 6.38%' 
85,921, ' 21.011-

S1S 3.S~ 
5,5U S.47% 

11,21.0 " 5-.60%." , 
54,432 4.0'n. 
6,444 11~S2%: 

47 4. OS%. 

234,694 7.29% -- -
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·r oj, 

·ACCT. 
NO.- CESCJ!lPTIOHS 

'.' 21120 Vf!HICL.ES· 
2't16O· IoIORK.!QUIPl'lf!HT 
2'12'10 - BUII.DINGS . 
21220 . fURNITURE 
2'1231, O"ICE·EQUXPI'I!HT 

-. 2't232 CO CO,.,,.,' !QUIP"'ENT 
2'1240. COPIPUTERS 
22120 CO£- OIGt'I'AI. 
22320' CO!_ -eIRCUlT 
23510 PUBLlC TEI.EPHONE· EQUXP. 

- 24110~ POlo!. WE!. 
24210 ... AERIAl. CABLf· . 
24230 BURIED:·WL.E . .4310 AERIAl. IIIRE· 

"._. .4410
". UND£RGROUND-CCHDUlT 

", .. , 

", ' 

',I' 

.

. , .... ,; •...... 
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110SS ADAI1S 

THE HORNITOS:TEI.EPHONE COI1PANY 
1992 D.",r.c1.~1on; S1:~ Co.,p.rilon 

GROSS 
PLAN" x. 

PRESENT· 
AHOUHT 

PROPOSED 
X ,AHOUN1 

CHANGE 
A"OfJN1 

32,.243 . 6.t« 
1 5 ,825· 6.6OX.· 

32'1:,631' 3 ~3Q%. 
1,59'1 6.2ot 

15,395- 6.2OX· 
a,4Z5 10~00%, 

2a,.2OO' 20';00%. -
685,453. 6.30%.' 
408,927 . 6.30%'. 

5,99S':14~6O%: . 
'101-,135. . 4.80%.-
200;6:51 S .20%:. 

1,331,202. 3.7ot 
55,917 -·6~7OX: .. ' 
1,164, 2.30% 

.' -----,.-

2,-128: 11.53% 5,652 'IO.93~. . 3,524 
'1,044 I..72%. 747 .'I.as%. {29!) 

10,614 3.68%, 
.. 

99 9.m-
9S'o 'T.62%. 
842 9.SOX: 

11,836 
159 

1,173 
800' 

0.38% 
3.m 
1.~42%: . 

-C~SOX: '. 
5,640 22'.88%: 6,452 2.~, 

43,184 6 • .38X,: ' 43,,7'32. 0.08%-' 
25,762' 21.01% 85,916 14.m 

875· 8.s92: 515 -6.0'I%-
4,a54 5.4.,."', .. : 5,$320.67X. 

.10,433 . 5.60%_. 1,',235 O~4O%: ,. 
49i476 '4.0n 54,424 0.37X . 
3,746'1.52X. 6,442' 4.82%.-' 

27 4.05%:. 41 '. 1.75% 
'-' . .. - .. '-' 

1~222 

60 
2'19 
(42) 

812 
548· 

60,153' 
060): 
678 
ao:5 

4,948 
2,69S. 

20 
~. ~ , ,~ . ' ~, 

3,2'19,7.58 .. :4.96%:::. 159/680~, 7.m -·234,663, 2.33%' . 74~982_ 
'-',','= 

'., ".r;" 
,,' ,.) '!' .. , 

. .''',-\.' ----. :_',: . .... _._-
, ,.,' 

"" . ' 

, "'. 

07-Sep-92 


