PUBLIC UTILITIES-COHHISSION OP‘THE STATE OF CALIFORNIA

Telecommunications Branch | ' KESOLOTION T-15175
_ Commission Advisory and Compliance Divinion Decanber 16, 1992

BESOLUTION

RESOLUTION T=-15175. HORNITOS TELEPHONE COMPANY (U~
1011-C). REPRESCRIPTION OF 1992 STRAIGHT-LINE REMAINING
: LIFE DEPRECIATION RA&ES FOR ALL TELEPHONE PLANT

BY LETTER TO: THE COMHISSION ADVISORX‘AND COMPLIANCE
-DIVISION OF SEPTEMBER 9 1992. o

SUMMARX

By letter of September 9, 1992 to the Commission Advisory and
compliance Division (CACD), Hornitos Telephone Compan
(Hornitos) proposed represcription of its 1992 depreciation
rates for all telephone’ plant.u This Resolution authorizes the
1992 straight=line remaining life depreciation’ rates for all

telephone.plant. tor Hornitos as. set rorth in Tables A and B
' (attached)., . ‘ ‘

BBQKGBQ!ED

Hornitos’ September 9, 1992, letter to CACD proposed
represcription [1] of the depreciation rates for all telephone
plant. On September 24, 1992, Hornitos submitted copies of its
proposed depreciation. rates to Pacific Bell, AT&T Communications
of California, Contel, Sierra Telephone Company, and the
Division of Ratepayer Advocates.. No-comments have been received
+ - on Hornitos” proposed. depreciation rates.. Hornitos’
- . depreciation rates were'last represcribed in. 1986 by letter of
. the: Telecommunications Branch the Evaluation and Compliance

»f"‘ﬂ._Divasion.r~:w‘%

Ll]’ Represciiption of depreciation.rates includes review of
depreciation rates. to- reflect changes:in service life, future .
net 'salvage.and retirement patterns. due to-technological changes,_

R and growth of‘teleph°ﬂe plant-‘gy,;;~,'

R
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Hornitos/CACD/RFF . o0 T 0c

o

CACD has reviewed the depreciation rates and recommends the
Commission approve them for accounting purposes. The proposed
1992 rates result in an estimated annual increase in
depreciation accruval of $74,982. This estimate is based on
December 31, 1991, plant investment of $3.2 millien.

Acceptance of Hornitos' depreciation rates is.fox accounting
purposes only -and is-not a finding of reasonableness of the
resulting accrual, depreciation reserve ‘balance, or net. plant
investment for- ratemakinq purposes.  These-amounts for each’
class of plant are’ normally reviewed in- general rate cases.'

© FINDINGS

1. The depreciation rates set forth' in Tables A and B are
' reasonable for accounting purposes..

2. No rinding is made: concerning the'reasonableness for
ratemaking of Hornitos’ depreciation accruals, .or the resulting
depreciation reserve balances or net plant investment.r

TKEREFORE IT‘IS ORDERED that.

Authority is granted Hornitos Telephone Company to make the
depreciation rate revisions shown in Tables A and B of this

Resclution-effective for calendar vear 1992 and subsequent years
until revised by this. Commission.

The efzective date of this Resolution is today.

I hereby certity that this Resolution was - adopted by the. Public
Utilities Commissionat its regqular meeting on December 16,
1992 . The :oilowing Commissioners approved it"

,"u~ Ji sxvnnxn
/ E tive~Director

P .:‘DAN’IEL Wm.  FESSLER

Presidentf_n-

. JOHN B. OHANTAN.

PATRICIA M. EBCKERT =

, “\v-,-\xomm D. SHOMWAY
Commissioners




i VTILITY: THE WORNITOS TELEPHONE CONPANY
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" LOCATION: Hdrnitds, California
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DESCRIPTIONS

" THE HORNITOS TELEPNONE COMPANY

© | 1992-Depraciation Study Comparison
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