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PUBLIC trrILJ:TIBS COMMJ:SSION OF TBESTATE, OF CALIFORNIA 

, Telecommunicat'ions. Branch , , ,,', R.ESOW'l'ION, '1'-15177 
Commission' Advisory 'an4;Compliance Division Dee«aber 16-, 1992' 

B'la21,llX12H' 

RESOL01'ION '1'-15176·. HAPPy VALLEY 'l'ELEPHONE COMPANY (t1-
l010-C) .:REPRESClUP'l'ION OF, 1992' STRAlGH'l'-LINE REMAINING 
LIFE DEPRECIATION RATES FOR ALL'l'ELEPHONE PLANT. 

, .' , . . 

B"l'LE'l'1'ER, '1'0" THE ,-COMMISSION AoVxSORY,AND': 'COMPLIANCE 
OIVISION'OrOCTOBER'"13,,. 1992~:" ' ",' " ' ' 

.> .... ,. '-r , ;' .I~. -: :....... ',' ,,' .. ,,"-: ".: """':\ , . <,"' ,i • ',,', 

By letter of October 13, 1992 to the Commission Advisory and 
Compliance Division (CACD), Happy Valley Telephone Company 
(Happy Valley) proposed represcrlption of its 19,92 depreciation 
rates tor, all telephone plant .. ' This Resolutic:m authorizes the ' 
199'Z,'straight-line' 'remaining, lite ,depreciation, rates ,for all . 
telephone ,plant tor: Happy' ,Valley, as:.ettorth1n Tables A and B, 
(attached).' " . ' " " , 

BACKGRgoND 

Happy Valley's October 13, 1992' ,letter toe CACD proposed 
represcription (lJ ot the depreciation rates for all telephone 
plant., On October 13" 1992,. Happy Valley also submitted copies 
of, its proposed depreciation rates to- Pacific Bell,. AT&T' 
communications of California,. Contel, and the Division ot 
Ratepayer'Advocates..' No.- comments -have been rece! ved on Happy 
Valley's proposed ciepreeiationrates. .. Happy'Valley's . 
-depreciation 'rates ,were' . last represe:z::ibed inl:9a.s..:by ,letter o~ 
thtt:'Tel'ecommunications::Sranch" ot,;, the ',Evaluation. and, Compliance 
Division;~ ".j,.; ... ' , , , ....:,. ' , ~, ,'. . 

. " .~'.'. 
" H,'. " ': . ,i' c,' ,-'j'e' 
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[lJ ,.Represcr1ption ot depreciation rates includes· review Qf ' 
depreciation ·.rates" to.,reflectchanqes.':in" service life ,tuture, 
"net,.alva9~:anc1,retirementpatterns.·c1ue ;:to ,technological chanqes,,' 
and.:-~owthot<telephoneplant .. , .... ", " ". . ',' ,.',. ",,',' 
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Resolution 'T~i5i77" December 16" 1992' 
, Happy Valley/CACD/RFF,,' 

:QISCOSSI2N 

CACD has reviewed, the depreciation rates ~nd recommends the 
cOl'Clmission approve them tor accounting purposes. 'l'hepropos'ed 
199'Z rates result in ,an estimated annual increase in, 
depreciation accrual ot $6,92',370-': This estimate is based on 
Deceml:>er 31, 1991,.. plant investment o,t $13.0 million .. 

Acceptance of Happy Valley's, depreciation rates. is tor 
accounting purposes 'only andis-not'a, finding o.f reasonableness 
of ' the resulting, accrual", depreciation'- reserve balance",. or net 
plant', investment to:t:;,ratemakinq purposes, .. ' 'l'hese: _ amounts. 'tor' 

, each;"cl:a'ss' ot,plant are ,nonally reviewed' ing'eneral-rate cases. 

FINDINGS: 

1. The depreciation rates' set torth in Tables A and :a are 
reasonable for accounting purposes:~' 

2. No "tindinqis made concerning the reasonableness tor 
ratemaking o~HappY' '.Vall'ey' sdepreciation accruals" or the 

. re'sulting-deprec1ation:, re,serve' balances or' net ptant investment. 

'l'.B:EREFOR&, lor: IS, ORDERED· that': 
, 

Author~ty,:I:$, 'granted 'Happy Valley ~elephone Company, to'make the ' 
depreclationrate'~r,evisiona' shown in'l'ables. A and' B ot, this 
Resolutionettective tor calendar yea.r1992 and· subsequent years 
until revised. by this' Commission," - " , 

The', effective date,' o,t, this Resolution is today. 

I hereby certify' that,. this: Resolution,' was' adopted by the' Public 
Utilities. Commis'si'on at its ,regularmeeting,on, \ December, ,16, 
19'92'. The' tollowinq\'Commissioners approvec!i,1:;~' " ' , " '~,~:>~~::-v",.' < 
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DANIEL" ,Wm. FESSLER' 
'PresiClent 

JOFfN, 'B~ OHANIAN: 
PA'l'RXCIA' M.ECICERT' 

" NO'RM1t.N,'D.:.SBOMWAY 
, com:m.:ts~ion~rs 
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Ui%LlTY~, MAPPY VAI.I.EY TEI.EPMONE, eOIlPAN'{ ' .. , ANNUAl. 'OEPR!CIATIONACCRUAI. ,AND' RAre', DETERMINATION 
': STRAIGIoITI.INERE/'IAINING·.t..tIEMmOO; 

.. 

ACCT. 

NO. D!SCRIPTIONS 

21120 'V!Hlrus 
'2i16O: UORK'EQUIP/'IENT, 

21210::" BUII.OXNliS' , 
21220' " 'FURNliVRE, 

,21231 OllFIC!! EQUXP/'II!NT, 
2123", CO COI'I/'l- !QUIPMENT ' 
21240 COMPUTERS' 
22'l20COE-DlliITAI. 
2232'r CO!- CIRClJrr 
2:5510' PUBI..tCTEI.£PMONE EQUIP, 

'2WTO 
24210' 
2422't" 

'24230 

'POI.EUNES: 
, , 

AERIAI.CA!I.! 
,UNDERGROUND' ,CABI.E. 
BURIED' CASI.E' , 

.. < '., , ~,. . .' 

(n (A) (2) (9) , (4) (8) (So) 

AVERAGE' 
GROSS NET SAI.VAGE STUDY NET SERVICE', R!MAINXNIi, ' 
PLANT r. Al'tOUNT RESERVE BALANCE L.IFE", "L.IFE -- -----. '" 
2046~82' 5r. 12,341. 51,654 ,82.,,826: 7 ' 4~7.5 
193.;:505,: 0' 70,5046 "".,~~959 " 1S, 6.~, 

'I, .t.20~51. ,"', 0 1.4 1;.t.24, 979,4:50 30, 16.28 
10:S~044: 0 52;827: 50,;21:7 15 3.68 
127;920 0 70,388; , 57',532 7', 1.33 
33~2046,.. ' 0 13,325, 19;921' 7 2.87 

229~866, ,0 57;",52 172,.7'r4 • 5, '3.1" 
2~i'22 .. 658:' , 0 1,515,403 1,20";255 15 2.7'1 
",539,~4· 0 645,..424' 894~450 , 10 3;B3 

88~159, 0, 4:5'~ 1'9' .' 45,~O4O' ,7 1.96 
148,.751',: ,~20%..c29, 750):, 38,949 139,552 2S 16.97 
428,~-1SX: (64~26S)',' 97;.7.52, 394,967' 2S 11;70 
136~784.' 0' 38,209', 

' , 

25', 14.72 ' 98,575: 
5,405,2:17 ',0; , 1,205,,851 ,4,.'99 ;,t.06.' 25, 16.79 

" 

FOIt'! .. 02 

'11.£ NO. 581' 

(6)' (D) 
;:,OF 

ANNUAL. GROSS 
ACCRUAL. P!.ANT -38;.652 1S.66X. 

'7,692' 9.14%, 
60:,.162 4.23~ 

13,646 13~4~ 

43,2:1" 33~S2r.' 
6,941 20~Ux. 

S4,J.84. 23~7w.: 
445:,.482" 16.36r.: 
233,538 1S.17r.: 
22,980 26.07r 
8..m' 5.53~ 

22,31S ' S.2,::, 
6;697 4.m 

250,.1'4 4..63r. 
,8~'96, .. 20% ",639", ",3,6'4 6~ 19'1 'IS 6;82 ' ' 908 , ,1'~08%. i, 

20·",.t.26', , ' , 0,; 40,010;: '; 1 6t,,"~:6 25, ' 17.69- 9,~25 ' 4,.53% ----",' ••• 1 

!'. ,. 

13,034, ~':.,: ' ,,(83,313);: 4~8~,657' 8,7.52;4~1, 
- __ H __ ,.. ' ,. ___ '.. ___ .~: •• __ _ 

',:'" ............ .-.. 

/'lOSS ADA/'IS 
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ACeT. 
NO., Oe:SCRIPTXONS' , 

-' 
' 21'20 VE1UCl.ES 

21160, WO~ EQUtPI1ENT 
21210,'BUII.DINGS 
Z1220' 'URNITURE 
21231, ,oFFICE, EQUIPMENT 
27232'CO'COMI1'EOUXPMEHT 
272'0 COMPUTERS; 
22120 cae:. - DIGITAL 
2232,:CO£,· CIRCUIT 

23510 PUBl.Ie TEI.EPHONE 'EQUIP. 
24110POl.E ,I.INES,', 
2(,21 OAEIUAI.. CAllI.! 

,24221, UNDERGROUND' CABLE 
2'230'8URXEO'WI.E 

'.43'!a',A!ItIAI;. WIR! .. 

"> ,44:0..· UNDERGR~D' CONDUIT 

MOSS ADAMS 

HAPPYVAI.I.EY TEI.EPHONECOM'AN't 
, '992'Oeprec1at1on Study- 'eOlllpe,.~aon 

With, Thooreti c. ~d Rea.,...,e" . . , . 

, , 

i.,.' 

GROSS, PRESe:NT PROPOSEO 
PL.ANT' " AMOUNT r. , AMOUNT -246,821: 8.,70:( , 21,,4'/'3, 15.66%' , 38,652 
193,505, 9.2OX- '''',802 9.'4%: ',7,686, 

1,420,854, Z.8Ot: 53,,992' 4.23% , 60,102 
103,044, 6~OX: 6,492' 13.24:C ,13,643 
127;.920' 6.3OX: 8,OS9i 

33~8ZC 43,263 
33,.246: 10~60" 3,'24 20.~, 6,942' 

,229,&S6' , 6.3~ 14,482 ' 23~70%.: 54,47! 
2,?'22,658, 3.80%' 103,.461: 16.36:C: 1.45,427, 
1,539,814 3.80%: • 58 .. 515 15,,,-n 2:53,.599 " 

88,159 ,,14.60%.:, 12;.81'1 26.m 22,.983: 
'48,.751 3~00%;: 4,463- 5.$3%. 8,226:-
4.28~' 3.2~ 13,.710, ';21X ,22,321: ' 
136,734 3.90'4: 5,335, 4~90%. '6,,702-

5 .. 4a5·,251 . 3.90r..: . 210,!QS., .. 4.63%· ~O,263', 
8,;196· 

" 

3.:9Or.:.' 320 1't'~O!X., ,'90S 
20'1,426 3..30:· ,6,647 4.:53% . 9,,~, -,' -- - ... ... ' , 

,13,034,795:, 4~16:C 5'0',~95",: ", ,9.,47%", 1',234,321:' 

-.~-'.' ,---\ 
,.,._, - .. - --, 

I,',' 

CHANGED ... tAMOUNT ,. ,-
6.96t ' 1,. ~'19 

..Q.06% '1'6) 
O.4ZX, 6,,110 
6.94X. 7,151, 

27.S2%: 35'~204 
100m. 3,41~' 
17.401- 39/197 
'2~S6X 34':,966, " 
".3'7%: 1~,084 

1'.4'7X. '0,112 
2.53%. 3,.763 
2~0'IX: 8,612 
1.00%- 1,363 
O':'/'3%: 39,4~ 
1.1sx. saa 
,1.23% 2,47'8, -

~ ·,5.31%. .. 692,370' '- • • 

--' 


