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PUBLIC 'OTILITIES COMMISSION,' OF: ,THE' STATE ,OF CALIFORNIA' V 
COMMISSION ADVISORY AND, COMPLIANCE ,DIVIS,ION 
Telecommunications Branch' 

RESOL'O'.rION 1'-15183,' 
December 1&, 1992 

BI.s2Mll~·.l.Q1i 

RESOLU'l'ION 'l'-151B3. ALL LOCAL EXCHANGE TELEPHONE 
COMPANIES·. ' ORDER' REVISING 19'93, INTRASTATE" HIGH COST 
YOND REVENUE REQUIREMENT, THE HIGH COST Ft1ND ELEMENT' OF 

, THE CARRIER: COMMON LINE· 'CHARGE, AND, LOCAL EXCHANGE ' 
" COMPANI,ES' ,BAS,IC>' ·EXCHANGE RATES' »m/ OR INTRAL.A1'A,BILLING 
'S'ORCHARGE/CSURCRED,IT). , . " . , ' 

BY ADV:tCE, 
NJxtEB..l!Q. IX:LEO' IX P.m llX&12 
294-T ALL'l'EL-CP'NATIONAL CORPORATION OCTOBER 19, 1992 
181-1" ALLTEL-'l'OOLOMNE TELEPHONE COMPANY OCTOBER 19, 1992 
150 CALAVERAS- TELEPHONE COMPANY OCTOBER' 1, 1992' 
ls0A CAl.AVERAS: TELEPHONE COMPANY OCTOBER 19,. 1992 
168" CALIFORNIA-OREGON TELEPHONE CO. OCTOBER 1,. 1992 
168A" CALIFORNIA-OREGON' ,TELEPHONE CO. OCTOBER 19, 1992 
5,19', CITIZENS;, U'rILITIES· COMPANY OCTOBER 1, 1992 

'OF, CALIFORNIA, .,' 
S19'A CITIZENS'U'rILITIES COMPANY OCTOBER 9', 1992 

'OF CALIFORNIA 
9·S·3 CONTINENTAL: TELEPHONE COMPANY OCTOBER 13; 19,92' 

'OF CALIFORNIA 
173, DOCOR, TELEPHONE, COMPANY OCTOBER l, 1992-
173A DUCOR "TELEPHONE COMPANY OCTOBER 19'", 1992 
219· EVANS'l'ELEPHONE COMPANY OCTOBER 1, 19'92' 
2'19:A EVANS:TELEPHONE'COMPANY OCTOBER 8, 1992 
219B: EVANS TELEPHONE COMPANY NOVEMBER 18, 1992 
219C' EVANS TELEPHONE· COMPANY DECEMBER 7, 1992 
219D EVANS TELEPHONE COMPANY" DECEMBER' 7', 199'2 
153 FORESTHILL· TELEPHONE CO. OCTOBER 2" 1992 
ls,3A FORESTHILL TELEPHONE CO~ NOVEMBER 18" 1992 
5434 GTE CALIFORNIA INCORPORATED NOVEMBER: 12', 1992 
373 GTE WEST" COAST INCORPORATED OCTOBER 5, 1992 
374 GTE WEST" COAST- INCORPORATEO NOVEMBER 12, 1992' 
130 HAPPY "VALLEY' TELEPHONE COMPANY OCTOBER 1, 1992 
130A HAPPY VALLEY TELEPHONE·' COMPANY OCTOBER.' 19, 1992 
119 HORNITOS,TELEPHONE COMPANY OCTOBER 1, 1992 
119'A HORNITOS" TELEPHONE COMPANY OCTOBER 19, 1992 
204 KERMAN TELEPHONE COMPANY OCTOBER 1, 1992 
204A KERMAN TELEPHONE COMPANY OCTOBER; 23,1992' 
204S KERMAN TELEPHONE COMPANY NOVEMBER 2r 1992 
204C KERMAN TELEPHONE COMPANY' NOV'EMBER 16·, 1992, 
1&374 PACIFIC BELL· . NOVEMBER &, 19'92 
90 PINNACLES TELEPHONE COMPANY OCTOBER 1, 1992 
90A' PINNACLES TELEPHONE COMPANY OCTOBER 19, 1992 
188, rrHE PONDEROSATELEPHO~lE: CO. OCTOBER 1, 1992' 
188A THE PONDEROSA TELEPHONE CO ... OCTOBER 2"3,:' 19'92' 
318: ROSEVILLE· TELEPHONE COMPANY OCTOBER 2, 19.92 
lGS SIERRA TELEPHONE CO., INC .. OCTOBER 1, 1992 
lGSA SIERRA TELEPHONE CO •. , INC .. OCTOBER' 22,. 19'92 
201 THE S:ISKIYOU TELEPHONE COMPANY OCTOBER 1, 1992 
20lA THE SISKIYOU TELEPHONE COMPANY DECEMBER 7, 1992 
18:5- THE VOLCANO. ,TELEPHONE, COMPANY OCTOBER 1,. 1992 
18'SA THE, VOLCANO TELEPHONE COMPANY." OCTOBER 19', 1992 
J~ WU:!~BHA:2EN :r~~S;:eHQrm ~Q~m" Q~lQ~~B' ~ I: ~~-2' 
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Reaolut10n:'r':"15-l:8:3:. 
CHCF/jag 

December., 16·" 1992 

, '~ . 

SUMMARy 

'rhis, Resolution authorizes Pacific Bell (Pacific), G1'E california 
Incorporated (GTEC), and: GTE, West Coast Incorporated. (West Coast) 
to, continue·theCaliforniaHigh Cost Fund (HCF') element of the 
Carrier Common·LineCharge· ,tCCLC);at $0.,0000. The' HCF revenue 
requi'rement:for199'3 developed in accordancewith'])eciaion CD.) 
88-07-022, Appendix B"Sect.ions:B- and, o· 1s·zero-. , 

. . I • 

DClC<mQDNP 

By D.88-07-022 dated July 8, 19'8,8, the Commission adopted the 
intrastate HeF mechanism" stating in Ordering Paraqraph (OP') 64: 

'1'hepropoaed moc:lifications·to. the intrastate HeF 
mechanism adopted in 0.85-06,-115-, aa. c:leacrit>ec:l in 
the forego,ingopinion, are hereby ac:lopted and· ahall 
be implemented .in the" manner described, in, Appendix 
B- of this deeision~ 

Page 2 o·f Appendix B of 0.8:8'-07-022 reqU'ires, each local exchange 
company to, file' an advice letter incorporating the net settlements 
effect upon ,ita. company of regulatory- changes ordered by the 
Com.m.i.ssion and: the Federal Communicat1ons Commission (FCC).. Page 
2 of Appendix Bstatea. t . 

"t' 

These advice letter filings will include 
previously authorized annualfilinqs for interI.A'l'A 
SPF-to-SLU shifts set forth in 0.85-06-115- as well 
as all other regulatory changes of industry-wide' 
effect such as chang-es in levels 0'£ interstate high 
cost fund-inq,. interstate NTS assig-nment, other FCC
ordered chang-es, in separations and accounting
methodology and Commis-s,ion-ordered. changes, such as 
rate changes affecting, access charges, intraLATA 
tOoll or' EASsettlements revenues" interLATA 
sepArationl'J. shifts and'the effee,ts of other 
Commissions' decisions which. increase or decrease 
settlements, revenues or cost assignments. 

. The advice letter and supporting workpapers 
shall also set forth proposed reviSions to-,the 
company's local exchange rate design to compensate 
for the net positive or.neqative settlements effect 
while maintaining-the overall rate des,ign. within . 
the'-lSO% qu ide 1:ines a8, most recently, defined by., 
Commiss:.tondec.tsion. and"" :further calculating any,' 

. resultant'" increases:;. or :-decreases <in. the company'~" Her fund'i:nq' requirements'.'" "'" .. ,'. - . ' 
, , '., . 

' .. .' 

. }. 
.' .. ,', 
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" " ,',Reso.lution"T-1S.i'S:3.< 
'CHCF /jag"'; 

December 1&, 1992', 

In addition, the following sentence was added to the end of Section 
Bof' Appendix B by D.8:S.-12'-044 dated December 9, 198:8- which 
addressed the Petition for Modification filed' on November 1,1988: 
by twelve small independent localexchangG companie~ (LEe)l: 

For good cause, a company may propose in its 
advice filing that in lieu o.f increases or 
decreases to- its recurring intraLATA exchange rates 
it instead,be authorized to utilize a surcharge or 
surcredit, to, reflect the net revenue change.. In 
add! tion, a, company, may choose to' limit, -any 
surcreditto;SO\. of, its tO,t'al intraLATA: billing 
base ',even· whe,re"that ·.is: insuff-icient to. deplete, an 
ensting, memorandum, account.: - , 

Section D o.f Appendix,S:describes'th~ "'waterfall'" provision of the 
HCF: 

• 
HCF funding shall continue at 100%-- o,f the 

Commission authorized fundinq requirement for the 
years 19'88· and· 1989. The HCF support level for 
those local exchanqe companies which have not 
initiated a general rate proceeding, e·,ither under 
General Order 96-A or by a general rate,case 
application, by December 31, 19'90, shall be reduced. 
during. the year 19'9'1, 80 that such a company ahall 
receive only 8:0%, of the amounto,f funds that, would· 
otherwise be paid to· it from the HCF during 1991. 
The HeF funding level for those companies not 
1n1tiatinq rate proceeding~by December 31, 1991,. 
ahall be fur:t,her reduced' to, 5,0% of the' funding 
requirement during ,the' year 19'92, "aneS:: 'HeF'.funding 
,for those ,companies which, have not initiated- rate 
proceedings by December 3:1, 19'92", shall termiMte 
entirely in 1993.' ," , -,' .. 

D.90~OS-06,6 invited petitions for modification of o·.Sg-07-022 to 
suspend the', waterfall, prov.isions, of the' HCF., , The Commission " , 
:denied".the'se"petitions.:w 'Therefore;; this" Resolutlon,:.authorizes no 
'recovery~/ of ,the 19-9'3:' revenue ;requirement:f'rom,'the: HCF: .. " , ' 

<'1" '~~.. ':",,'., -.;",;.';(" : ..... ~.'~ '. '"'< :.':~">,~., " ":':'"',:. ;>,' :: ,. "" . '/ ~J'." 'r.'" ',', ' 

" . 

1 The companies are CP National,. Evans, 'GTE West Coast" Happy . 
,Valley, Hornitos:"Kermani-p·inn.acles,-:Sierra,. Siskiyou',. ''ruolwnne" ' 

Volcano;, ,and',W£nterhllven,.i, ". ' . ' 
" ' . ";1 ' 

, -3-
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. 'Resolut'ion' '1'-15,1'8:3, 
, , ' CHCF/j'ag . 

December, 16" 1992' 

Appendix A of 0.91-09-042 sets forth the HCF recovery gu1de11nes.:-

Utilities shall be eligible for support from the 
fund limited to the 4mount(s] which. are forecasted 
to· result in earnings not to exceed' authorized 
intrastate rates of return or to the current 
funding level amount for the year for which HCF is 
:being requested, whichever A11\ount is lower. 'rhe 
forecasted intrastate rate of return shall be 
developed' using annualized· earnings :based- on at 
least seven months of recoJ;<:led- fino.ncial data for 
the year in which the advice letter is: f·iled .. 
Funding levels. from pas.t years shall be subject to 
this limitation in each succeed-ing year. For 
purposes of determining amounts for which a utility 
maybe eligible, utilities which do not have an 
authorized: .intrastate rate of returnshall'apply 
the highest .intrastate rate of return authorized by 
the Commission, for a: local exchange company. 

'1'0. recover a net positive,revenue requirement a'LEC:must file a 
IOmeanstest "with' i tsadvice letter.. 'rhe 19:9'3' HCF . filing i8 the 
second year that the· means test . is·. required,;.: .. ' 'rheprovis,ions. of , 
the'means teat delineated, 1nO .. 9'1-05:-016, and as mod'ifiedby' D.91-
09'-042 are as' followa-: 

For those companies requestinq'HCF support., the 
filing shall include, unless otherwise exempted 
here-in, at least seven monthso,f recorded data 
annualized", for the . year in which the' advice. letter 
is filed and adjusted. for known Commission 
requlatory decisions regard-inq the utility"s rate' 
o·f return,. 

On various dates in October, November, and December, 1992', twenty 
LECs filed their advice letters, and supplements as required by 
Appendix 1> of D.8S-07-022', setting forth the'ir 1993: net 
settlements effects- and requests for 1993 HCF support and/or 
revisions to their basic exchange rates'and intraLATA billing' 
surcharqe/aurcredits., Of the twenty LECs, none requested 
intrastate HCF 8Upport to recover its 19'93: net settlements effect. 
Because the waterfall· provisions delineated in Section 0 of 0.88-
07-022 are now in effect, 1993 recipients o·f the HCF are entitled 
to. freeze- their recovery from the Her at' 199'2"s 50% level only if 
they have initiated d, general rate proceed.ing by Dece~r 31, 
19'92., No· LEC . has- initi-ated 4 general rate proceeding to date 80 
no-LEC i8 currently eligible to, clraw from 'the HCF during, 1993;. 
LECs-.are, however, eligible- to, recover their 19'9'3: net settlements 

, e:f:fects:by1ncreasing -their Basic Exchanqe Access Line Service 
'(B:EALS)::rateS;;tCl:4 le,velequ:tv"'lent',t~ ·lS·O.t>ofPaeific"s.. A. , 
aummary',of".',ea'ch,LEC',adv.!ce,letter ',fil!nq_'and.'requeat'isshown in' 

" Appenct1x-'A'to;t;th1'S: Resol:ut10n'., . '; , ' , ", -
• "'." ••.• ;""" '. • I .' ; ", • "', ' • " ~ " ,. " ','I'. ..'" .' ,,~, , '. " 

,,' . '. 
-,/ ' 

,,' , 
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Reso'lution T~1$18;3 December 16" 1992 
CHeF/jag , 

In compliance with 0 .. 8,8-07-022, op· G4, Pacific, GTEC, and West 
Coast filed advice letters requestinqauthority to continue the 
HCF increment on the CCLC at $0.0000 to fund the intrastate HCF 
for recovery o,f the requested 1993 net settlements effects.. 0.91-
OS.-OlG- mandates that any residual cmount (positive or. negative) be 
reconciled with the succeed'inc; year"s HCF prospective fundinq 
requ-irement. ,Because, there. is· no·fund'ing requirement projected 

, for 19'9'):, and-' adminIs.tration,of a·small' surplus refund would-be' 
difficult,..:Paclfic's', proposed,CCLC . ,would .leave- ,the". small.' residual 

-balancein-tha fund,·to,help-,offset' any"ifutureHCF funding, , ' 
requirements... . , 

NOTICE/PROTESTS ' 

Public notice oftheLEC~8 HCF advice letters appeared' in the 
Commission's.OailyC'alendar:tlu:oughout October and' November, 1992. 

, The-Commission Advisory-and Compliance Division' has not received' 
anyprotestsregard"ing these advice letter filings. 

, , . , .~ , 

DISCUSSION 

The intrastate HCF, as adopted' and' set forth in Appendix B,o! 
0 .. 8:8:-07-022, provides financial support to- LECs whose BEALS rates 
would'necessarily be-increased to· recover lost'settlementrevenues 
at a, level threeteninq, universal serv.:f.ce. Appendix B: of D .. 8:8:-07-
02'2 requires each LEe- to make an annual advice letter f·iling by 
October 1 of each 'year which both proposes a rate' des,iqn and', 
requests. HCF: support.to· ,reflect ,the net, increase or decrease in 
.1 ts settlement' revenues.. - . 

Authorizations granted.in.this Reaolutionare made irrespective of 
eachLEC"s current. earnings, 'which have not been reviewed or' 
adopted as· reasonable'aince'that .:f.ssue is normally undertaken in a 
general rate proceeding. 

Twenty LEes filed advice letters as summarized in Appendix A of 
this: Resolution. As Appendix A demonstrates,. ten LECs have 
requested' no, intra s tat,e HCF' recovery despite havinq positive- 1993 
net ae,ttlement' effectsi·'.nine LECs' have requested intraLA'l'A billing 
surcreditsJ' and'~one'LECreque8ted>to: 'increase its .BEALS rates. and: 

_ im~lement. a Z: .. 4:9'%1n:traLA'l'A:,billinq,surcharge •. Each of these 
filinqsisdiscussed below.' '.' " ' 

, c - " ' , • 

REQUEST- POR' NO ReP stJPPOR'l'" 

Ten LEes have positive net settlements effects Dut d~ not request 
HCr support in !99J;. Those are Continental 'l'elephone- Company of 
California (Contel), Roseville Telephone Company (Roseville), 
Citizens· Utilities Company of California (Citizens), ALLTEL-Cl> 
National Corporation eCl>" National), Foresthill Telephone Co. 
(Fores.thill.), ,The Poncieros,a Telephone' Co. (Ponderosa) I Sierra 
TelephonIJCo, .. , Inc ... · (,S.:f.erra)" ·ALL'l'EL~'l'uolumne Telephone' Company 
(Tuolumne},. The Volcane>:Telephone,;Company ('Volcano·),. and. . 
Winterhaven: Telephone';: Company,. (Winterhaven).. ", Contel Mel-Roseville 
'requested:, 'in:;:.the!r::':advice i letters,'. that, ·the Commission 'review·: theix: 

". t'. t ... " : :.' ,,,,, , ".:' • "' •• " ".I::.~''',,,, .' '.;':, J:,':' I , I: .,''''',.,' . ,,' '. . '.,., ,', '. ' .. :"; . . .: . ., . - . 
~, . I"'; , .1, "r' ', .. ,"' ,! '. .. • ' _ , 

'~:' .;~ 

" " 

'. 'I' <-,. 
.' . , .'. ,'.," 

-5-



. . 
" . . 

".' 

•• 

•••••• 

'Resolution'l'~151a:3; .' 
',' CHeFl j:aq ' . 

calculations which supported a positive net settlements effect2 
and' that the Commission confirm their respective Amounts. 

Our Commission Advisory and Compliance Division (OCD) staff has 
'examined, these companies' advice letters and' the backup' workpapers 
andaqrees' that/theY'are correct... Accordingly, we will find ,that 
the ,estimates"o:f1.99~3·pos·1t1ve- .. net:settlements\· effects. shown in· .. 

. thoseadv1cei·letters':,·and· summarized"in/Appendix A to ,thia 
Resolution arereasonable.·- - . 

BILLING; SORCREDI'l" REQtJES'l" 

Eight LECs listed in Appendix A of this· Resolution have requested 
to flow through their negative net settlements effect as a bill 
and, keep, intraLA'l'A billing surcred·1t. In support of their 
requests, these LECs state that their proposed 8urcreditsoffer a 
les8' d'isruptiv& method,' to, implement their revenue requirement 
reductions and, are preferable to maldng'. changes. to- recurring rates 
pend'ing a Commiss-ion decision in the Implementation Rate Design 
( IRO) proceecU.ng'. - . 

TWO' of these eight LECs,. Hornitos Telephone Company (Hornitos) and 
Pinnacle8Telephone Company (Pinnacles), requested to maintain 
their current bill.and' 'lceep 1ntraLA'l'A bill1nq8urc:red'1ts at 5,0\ 
and-place'the differences between their' respective '19'93- net .. ' 
settlements impacts and' their SO"surcred'its into, established 
memorand.umaccounts .' 

The :request to' ref,lect a neqative net. settlements effect by a bill 
and. keep :1ntraLA'tA billingsurcredit' is reasonable· for all eight . 
LECsanci is in. compliance with. D .8·8-07-02'2. 

Pl~ciri.q .. Hornitos·' and: P'innaeles' d'ifference~ between their 1993 
neteettlementeimpacts and,the!r 5·0': surcredits.!nto es,t4l>lisheci 
memorandum:accounts. is. conaiat&nt with.,O.8:8:-12-04~4ancl· will be 
adopted. 

CALIFORNIA-OREGON 'l'ELEPHONE' CO. REQUEST' TO' INCREASE· BEALS RATES 

As d-i:rectecl by D.8·8·-07-022, a LEC is required to· increase its- lFR 
flat rate up to· the lS,O%. threshold before the LEe is e-l1qib-le to 
receive intragtate HCF support. Accordingly, California-Oregon 
'l'elephone Company (Cal-Oregon) by Advice Letter (AL) No,. 15S:and 
supplement,. proposes' to·, increase its Newell, and Tulelake BEALS· 
rates'; by,' 100%., ,which: .would increase the monthly lFR flat rate from 
:$6-.,0$.,. to· .. $12: .. 1'0" and". to;::.implement a·· 2'.49 t. intraLA'l'A billing· ,'. . . 
aurcha'rge .~,1n-·;these: exchange':· areas.· to:' collect. '.·the, . remain!nq' revenue .. 
:that;"would.:.,:have: re'su'ltedby" ·,ra1s1ngits:BEJ\l,S:;:rates·to- the lSO' , . 
'j.J,:'. "/I':''':''~:.~''.",,','\c;:':T ',:>,"~'c:'· ;.c,"~:".~"':'~', "" . .','1". '.~':,(·",,·,;J.';':"It'': ," ""',',:,",". ..,': ,',' 

,""," ': "I', .. , 

",;' 'Ii' 

. ',,. 

2As shown' in Appendix A, a positive net settlements-effect 
deno,tes' a'needforintrastate HCF supportand!or. to' increase :rates·. 
A:~ 'ne9a~1ve-:net"lettlements effect: d.eno.tea a:,:'need to· decrease, rates. .. · 

, "I , , , "" ' ~ .. ~ ", i t'" I" '.', " ' :: : 

. , 
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Resolution. T-15,18;3 
CHCF/jag 

thresholc1 level of Pacific"s. Cal-Oregon's other BEALS-rates are 
already at or above that level. 

The positive net settlements effect to be recovered from the 
proposed increase. is $125·,022.. Cal-Oregon has, not filed a general 
rate case in 1992 and'. is therefore not eligible to draw from the 
HCF during 19'9·3 the additional. $24,380,that would; be needed' to 
cover' .its full net settlement effect· of S149·,.4.02'.C41-0regon's 
request complies with our pre:vious RCF decisions and: will be 
granted.. " 

EVANS' REQ'OEST ~ RECORD 1992 REVENOE IXPACT'IN BALANCING ACCOO'N'l" 

Evans Telephone Company (Evans) initially requested authority to 
place its negative net settlements effect of S2'1,274 into- an 
established memorandum account. A similar request was denied in 
Resolution No. T-l303,8" on Dece~r19·,.' 1988:. Evans' AI, No·. 219' 
and Supplements A,andS,are not in compliance with 0 .. 88-l2-044. 
However, following' discuss.ionswithCACO,staff, ,on December 7, 
19'9:2",.:Evans., filed: SupplementO"t.OAL,·NO.' 2'19: proposing a· bill.and 
keepintraLATA'billinq~·surcred'itOf"O:·o:s,,:·. ,Evans<,supplement ,0 to 

" , AL·>No.'> 2'19 is· i:ncomp1'1ance,with 0' .. 88-12~044 and. should' be' 
• adopted: .. , . ' '. 

CCLC CHARGE 

In compliance with OP 6·4 of 0.88-07-022",' Pacific filed AL No. 
l6374, GTEC filed' AL No. 5,434, and West Coast. Filed AL No. 3,74 
reques.ting·· authority to continue the current RCF increment on the 
CCLC at SO.OOOO per minute of use. this rate is based on the 
proj'ec,t'1on that no revenue recovery will be needed from the HCF 
during 1993 ..Because the 1993, HCF fund'ing· requirement' we are 
order.:i.nq herein' is. zero,. and' because.z::e·f.undingthe small surplus 
currently existing in, .the fund would:,be~: administratively, .', . 
burdensome'"rt"is. ·reasonable".to-,continue.:the .. ,current.,HCF'··.increment 

.' .. ·on('tne' ,CCLC at:":,$O,~'OOcO O· :,~er,':minute,o:f u.,'e ,:and"'car:r::y '.'ovex:.,the '. 
',.':, .':. cU,77~nt,:~~rpl~,~::'~~7o,:,.~9',,:~::.:.~,: . ··"~'·":·:::"'r'·.·":': .. ' ."," .... ' ..•..... ~:"" ," ...... ' .' .... ', ': . 

,'," 

., ' 

.. '.,', ' 

.' ,.,' 

.'. ' .. ',-' , " '. . 
. , 

" ' 

',., . .. ,' 
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R880lut!on..'.r-1Sl8:3 
CHCF /j'ag, . . . 

lIN'QINGS OF- lAC'l' 

December 16-, 1992 

1.. Ordering- Paragraph 6·4 ofD. 88-07':"022- adopted and directed 
·the implementation of the intrastate'HCF described in Appendix B 
of that decision. . 

2.. 0.8.8-07-022,. AppendixB" provides. for intra8tate HCF 
funding by a incremental amount on. the Carrier Common Line Charge 
of all local exchange: companyinte:rlJAfXA access· tariffs.. . 

'" .' . 

3 .. · The waterfall provisions delineated in Section 0 of 0.88-
07-022 are', now in effect.· . None,of· :the ,twenty applicantLECs. have 

-'filed general.rate cases ·to· date : and thus.. none are' currently 
eligiblet~ draw from:'the HCF' in;19.9'3~ '.. . 

4. The-,means tes.t,.provisions, in' D~9'l-OS-0:1& as modified by 
0·. '9'1-09-04'2 are now in effect •. , . . " 

50. The:aclvice.letterfiling8 by the'LECs listed: in Appendix 
A o,f' this' Resolution: are '. compliance f£lings' requ-ired'by Append'ix B 
o·f 0~a8-07~022' •. · ',. ': ...... '. ,. . '.' .' . 

6- • There' were no protests to- the LECs·~ HCF advice letter 
filings. 

7.. . The· review o·f each LEC"s current earnings is normally 
done in a general rate proceeding·,. there£ore,.no· finding of 
rea80nableness concerning the current earnings of any LEC is made. 

8. In order·to be eligible. for the intrastate HCF, LECs are 
first required: by o~ 88:-07-022'.'. to, propose a rate design that will 
increase ,bas·ic exchange acces·s . line service· rates wh.ile not 
exceeding the 150%, threshold: level o:f· comparable' California..· urban, 
rates presently measured, byPac:ific: "S lFR flat rate of $8.35: per 
month. '. ", '. 

9. The request by several LECs, to flow.through their 1993 
negative net settlements. effects as bill and' keep intraLATA,. ' 
sux:credits to. avo,id, lowering recurring rates is reasonable and 
should be granted.. . . 

lO. Thereque8t8 by Hornitos Telephone Company and P'innacles 
Telephone Company to-maintain their current 1>ill and Jceep 
intraLATA b.1.11ing surcredits at 5,0%. and place the differences 
between their respect.1.ve19·9:3. net settlements impacts and their 
50\ intraLA1'A billing surcredits·into. established' memorandum 
accounts are consistent with O.88-l2-0:44 and should be approved. 

11.. Citizens .. ,. Contel,.' CP National,. Foresthill, Ponderosa, 
Roseville, $·ierra,. Tuolumne,.. Volcano, and Winterhaven by their 
advice letters ,and s.upplements .show positive net settlement ' 
impacts but, request no, intrastAte· HCFsupport.. The estimates of· 
1·99·3posi'tive: net settlementeffect8 shown' in those 'advice- letters 
. and:., summarizedi'.1n;.Append'ix A. to, this,. 'Resolution'·have' been· examined 
and'··'concurrecr;:in .by:ourCACD'staff"and··:are'·.reasonable'~ .. ' ... , .' .. -.:' .. 

• ',,,, I !, ,/' ,>,', ''< '" ,'; I." '. . , ' "'.,' " I '. • 

'.':'" • ,'T' ""I,' "t": ",,", I,' "', . ' 
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Resolution T-1S183 
CHeF/jag 

December 16·, 1992 

12. California-Oregon Telephone Company's. proposal byAL No,. 
168: and supplement to increase its Newell and, Tulelake' BEALS rates 
by 100\ and implement a 2.49%' intraLATAbillinq surcharge in those 
exchanges to recover its 19:9'3' positive net settlements effect is 
reasonable and should .. beadopted'~ Cal-Oregon' ahould,be" requ.·ired 
to notify 1tacustomersof the' tariff revisions authorized' in this 
Resolution in' its next billing cycle.. . . 

• • I • 

13. ,Pacif1c Bell's. AL, No .. 1&374'" GTEC's AL No. 5434; andG'l'E 
West Coast's AL No .. 374: are compliance fil1ngsas,a result of 

. D. 88:-07 -0'2'2'. . , 

14.. . Refunding, the .small. surplus'currently eX:.1.stingin:the Her, 
would ,be' 'adminil!ltrative,ly, b~rdensome ~ .. ~he' curl:'en:t, surplul!I: 8hould·. '.' 
be carried. over ,into 199,3,'. , " '.. . ," " " . 

.•••.• ,' ",t 

, ls..~·. , The HeF increment: of $,0 .. 000:0 .is· reasonable" and' should "be" 
" effect:tve January 1,;, ,1993·. '., 

'lHERJnI'ORE, IT. IS ORDmUm' that I 

1.. Pacific Bell (Pacific), GTE California, Incorporated' 
(GTEC), and GTE· West Coast Incorporated (Wes,t Coast) \ . 
shall continue ,the High Cost Fund' increment in the Carrier Common 
Line Charge at $0.0000 per minute' of use" effective' January 1, 
19'93. ' . 

2... The bill and keep intraLATA billing' surcredits. proposed. 
by Calaveras Telephone Company, Ducor Telephone Company, Evans 
Telephone Company, GTE West Coast Incorporated~I" Happy Valley 
Telephone' Company, Kerman 'Telephone' Company" anel The' Siskiyou 
Telephone Company are' adopted'.. The tariffrevis,ions contained' in 
those companies' advice letters· a~ supplemented shall become 
effect:Lve January 1,19'9'3:. 

3. The compliance advice letter filings of ALLTEL-CP 
National Corporation,. ALL'l'EL-Tuolumne Telephone Company, Citizens 
Utilities Company of California,., Continental Telephone' Company 
of California, Foresthill Telephone Co .. ,. The .Ponderosa.Telephone 
Co·., Roseville Telephone Company" Sierra Telephone Co .. ,Inc .. , The 
Volcano. Telephone Company, ,and Winterhaven Telephone Company are 
accepted as filed, anci shall be made effective on January 1, 1993.-

4. Hornitos, Telephone Company's (Hornitos) and P'innacles 
Telephone Company's (Pinnacles) request to maintain their current 
bill ana keep 1ntraLATA billing surcredits at 5·0%, and, to' place the 
differences. between their 199'3: net settlements impacts and their 
5,0% intraLATA,. billing- surcrec:l1ts . into, established memorandum, . 
accounts are', qranted' ..,'l'herevised> tariff· sheets'inHOrnitos,.' 
AclviceLetter'No'.;' 1-19'< and:',Pinnacles' Advice Letter' No'.~ 90' ,shall' 
bec,ome::'effect!ve,Jan:uary .. ,l';,:·:,l9$:3:~.' . ,',:', " ".': '.,., 

,.' , .~.' ,~:.' I • • ,'. "' I .' , ".. " .i"', , ':,'.. . -"' I, •. , .,,' :~': i ,. , 

" ' , .... . ~ , ' ;,.. 
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Resolution T-l5-18:3:, 
CHCF/jag . December 1&, 1992 

5·. California-Oregon Telephone Company's (Cal-Oregon) 
request in AC:\vice Letter No. 168 and supplement tQ, increase its 
Ba'sic Exchange Access Line Service rates and implement a 2.49" 
intraLATA billing surcharge in its'Tulelake and'Newel1 exchanges 
to recover its pos.i:tive net settlementsef,fect is granted'. The 
tariff revisions' shall, :become effective January 1, 19'9'3, .. , Cal
Oregon shall notify its customers of :the tariff revisions 
authorized"in this. Resolution in its,' next billing cycle ... 

6,. , All tariff sheets ,filed: under the Advice Letters of the 
local exchanqe companieslistecI:in Appendix A to this: Resolution 
shall, be, marked',to-show that s,uch .. sheets" were authorized by 
Commission Resolution, ,1'-1'5.1.8:3. ," '.' ","', 

, , " ' 

Theeffeetive-, date,o,f,'thisResolutioniS' today .. 

I :cert1fy,that tl'US::Resolution was adopted by the' 'Public ,Utilities 
Commission,:at .. itsrreq:ular:meetinq ',on, ,December "16,' ,19'92'. ",'The" ," 
fol'lowingCOmmiss,ionersapproved', '.it,::, ' 

. .... ' •. '," '-,o" ,. '., '''', ..••.. ;':" "'. 

, "" , ,", ' .":. 

~ ",' 

, ",' .. 

.,,' EAL. ,J' .. " .. SHOLMAN: , 
I Execut'ive, ,O!rector' 

. .. "" 
.. :",. • I' "I ' 

, , 
. '" 

, " 

DANXEL"Wm.·· FESSLER 
"'President' 

, ',J.oHNB. ',OHANDN' 
: PATRJ:Cl:A M., ECKERT, ' 

":'NOR!QN.:o~'SHO'.MWAY .,. 
, , , : ",'., 'Commissioners 

"'T" • 

.. ,'J, 
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.,"~rie'olutlon'T·1S183::" . 

APPENDl)(A' .. 
SUMMARY 

'1993 ~IGH COST PUND" 

.. !-.~ .... -............. -."' ..... : ................................ "' ....................... , ........... --~ ................................... . 
,"OCAL 

!XCHANC;e 
COMPANIES 

ADVICE 
LETTER 

NO • 

NET CONTRIBUTlON 
SETTLEMENTS" PROM, LOCAL 

.E'PECTS RATES 

1993 
NET CHC' , 

. REOUIREMENT COMH!NTS 
. . ...... ' ..... ' .................................................................. .-"' .... ". ....................... ~ ........................................... --.. . 

: 150 ; 
. : " luppLetMnt: : 
: . 168. : 
: "lupp~etMnt . : . 

3.·Citix.n1 : 519 . 
4. ContetL.'.· 953 . .. ":',: 
5.CP: Natlon.l. Z94-T : 

, 6. Ducor : 173 : 
: " lupplement·: 
: 219 : 
: & .upplement :. 

a. Fo ... athi a: 15:5- : 
:. " .uppLement : 

. 9.·~af)I)Y Valley: . 1'30 : 

($338,317): 

149,402': 

22,817,850 

'. 1,278~344; 
. . 

(123;632),; 
t,' 

(21.,274) : 

3.366; , 
(2'53,264>; 

o : 
125,.022' : 

0 · 
0 

0-

0 .. 
° : 
0 : .. 
0 

(1338,377),: Request (35.~3~) aurcredf1:. 

0': .Requelt·to, incr •••• aom. tEALS. rat ... nd 
.:.:I~Lemetnt a lurchargo. e1] 

, ' : 
0: Did: not r.quest CHeF 'upport.· [2J" 

o ; Did- not .. equest CHCF 'upport. [2J 

o ;. Did not r.quelt. CHC' 'upport •. C2l 

(123,632);' Reque't (46~9%) lurcredft. 

(21,274): Request (OS'~)· lurcred~ t •. 

o i'Dld' not r.q ..... t CHCPlupport. t21 .. 
(2'33,Z64);Req\Wlt (~.2'3%) lurcredlt. 

, = 

· .' : 

· ,. 

· .. 
: " ~lement , : 
: . 1,9: 

. 
. (20,,71'- );. , 

. . 
(20,.71"': Mai,ntaln"(5~)" .urcredit,,. ... tncler In, /11lIIIO ac:ct: '10. HornftOI 

. . '1: (erman., 

'~.'Slskfyou 

'7. Tuo lUl1l'l6'" 

:' " lupplet'!lCtnt 
:. Z04 
:. & .upp~et'!lCtnt .' 
: . 90 • 
:. " Iuppl~nt :. 
:188 :'. 
: & .uppl~nt :; 
: ·:m~:. 

:, . 
16S 

, 5uppl~nt •. 
: 201 : 
: & luPPl~nt :' 

181 ·T· : 

(Z04,4Z2;~' . 
"r 

(36,664)~ .' 196,967;, . 
, ',: 

4,~45.0D7 .;' 
"I,: ::'" 

822;.715: 

(324,063); . 
, ....... 

1,301,4,14;' 

0 .. ., , .' 

0 : (Z04,422):'.Requet.t (9.19%) lu .. credlt • .. 
0 

.. ,: : 
(36,664): Maintain, (50%) ·Iu"c"edl.t~,rlllllincier In. memo ac:ct: 

,. 
0 · 
0 

o 
',. , .. 
0:;- Dld.nOt .. .quelt, CHCIf .~r~ .. 

('3i4,06:S)~ Requel't(ZI5.66~).urc .. edtt .. 
. . · o 

0·: Did not requeat. CHC' .upport. C2): 

:'6~ VOlcano--~' 185, ; . 19,225 .. ;' 0 :0; Dfd, not':'r~&t CHeF IUpport. C2l . 
• ! : &. lupplement ':' _.. . _... .", . 

· .. ··19 •. :wCtlt Cout· 373:, (1,002,096):' 0':: . (1,002,096);: Rt'Quelt (1o.2S;i)/.urc"O<Ilt~ 

", ,.;:-20":',Wfnt.rhavetni:. '35:; 47'r .. 989;~:: 0".;':'" ,,> .0;'; Dld:not r.qUnt. CHC'luppoi-t..;·, C2J 
I' ._ ...... -_ ................................................................................ '.IH •••••••••••• '~ ......... __ .............................. _ •• 

,. ',< jo",:: )", ' .,'; , , 

. - so ......... : ' 

: .' " " 

't1l',R~lIt'.'·to1ncr.ol~NCtWetH/TI.I\fllllk"B!AI.S rot.~ by ;OO.oiand,I~LetMnt 2.49%'~UrChO~g •• : 
··:[2;J.:':AdJullted,forOXwatorla\ L . Impact... ,. 

,.-7.r~tetd a .. llurcredit 
" ·10'.did noc·requlfr.t CHC'recolilfroy' " 
... ':, "; 2,reque$tetd, to··llllf ntal 1'1: o,·:5~ lIurcrtdi t and' place . rernalning··amovnt 1 n a memo .. andum,account 
: : i.1: ... ~stedto;--.fncr.al. 'j ta BEALS rates by ·~O.OX:·anCf'i~~CtfMnt: a2'.49%'murche .. ge .' ",' f·· "', " ') " , . ,< , , (' .': '~"" , •• 

'" ~ J '", " ,-, 


