PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY AND COMPLIANCE DIVISION RESOIUTION T-15706
Teleconmunications Branch January 24, 1995

RESOLUTION
RESOLUTION T-15706. PACIFIC BELL. REQUEST TO OPEN A

CENTRAL OFFICE CODE FOR THE EXCLUSIVE USE OF 20TH
CENTURY FOX FILM UNDER A CUSTOMER-SPECIFIC CONTRACT.

BY ADVICE LETTER NO. 17187 FILED ON DECEMBER 15, 1994.

SUMMARY

Pacific Bell (Pacific) requests authority undér provisions of
Genéral Order No. 96-A (G.0. 96-A) and Deécision Nos. (D.) 88-09-
059 and 91-01-018 to provide a central office codé, commonly
referred to as a prefix, for the exclusive use of 20th Century
Fox Film (20th century) under a customer-specific contract.
Opening of a céntral office code is a non-tariffed service.

This Resolution authorizes pPacific’s request. Pacific estimates
ghe revenue impact of this filing will bé a one-time increase of
27,923. -

BACKGROUND

In D.88-09-059 the Comnission adopted a modified Phase I
Settlenent (hereinafter réferred to as the Settlement). Under
the provisions of thé Settlement, the Ldcal Exchange Companies
(LECs) are allowed to provide central office codes for the
exclusiveé use of a customer under the terms of contracts between
LECs and customers. The Settlément providés that such contracts
becone effectivé upon authorization by the Comnmission.

The process and requireéenents for filin? of advice letters to
4

request authorization of customer-specific contracts are set
forth in Appendix A 6f D.88-09-059, Additional specifications
for advicé letter filings requesting authorization to provide
segvicigggger contract are provided in Resolution Nos. T-13091 -
an T- .
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D.90-04-031 further requires that speclial contracts comply with
the principles of imputation, unbundling and nondiscriminatory
access adopted in D.89-10-031 and that prices for monopoly
utility sexvices will be based on their undeéerlying costs. The
comnission by D.94-09-065 clarified these principles and adopted
othér changes to the contracting requirements. The proposed
contract complies with the contracting requirements.

An essential element of modern telephony is a numbering systen
wherein each station (teléphone) has a unique number. With this
nunmbering systenm, called destination code routing, callers may
use the unique number to reach the desired station wherever the
telephone may be.

The routing codes for dlaling consist of two basic parts: a
three-digit NPA (Numbering Plan Area) code used for toll calls,
and a seven-digit teléphone number used for toll calls or local
calls. The seven-digit nunber is made up of a three-digit
central office code plus a four-digit station number.

The three-digit central office code (prefix) designates the
assigned serving office or énd office that provides dial tone to
the subscriber. Up to 10,000 station numbers per préfix may be
available for use déepending on the amount of numbers reserved for
adninistrative spareée terminals {(codes reserved for special
functions, eétc.).

20th Century requésted an éxclusive codé in order to satisfy its
business applications. Since this type of sérvice is not offered
under tariff, the customer requested it be provided under a
contract. Under this contract, Pacific agrees to dedicate a new
prefix for the exclusive use of 20th cCentury’s at the utility’s
West Los Angeles Central Office (2010 Century Park %.).

chific indicates that Comnmission authorization of this contract
will result in a one-time increase in revenue of $27,943.

NOTICE/PROTESTS

Pacific has mailed a copy of the Advice Letter and related tariff
sheet to competing and adjacent utilities and/or other utilities,
and interested parties. Advice Letter No. 17187 was listed in
the Comnission’s Daily Calendar of Deéecember 23, 1994.

No protest to the Advice Letter was filed.
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DISCUSSION

Paclifio proposes to provide a new prefix for the eXglusive use of
20th Century under a special contract. Pacific routinely
provides new prefixes to accommodate growth., New prefikes are
usually established to supply additional numbérs needed to
accommodate the growth of all customers in a particular area,
rather than onée customer. The costs for opéning a prefix for one
customer or many customers, aré sinilar. Most costs are directly
related to the number of central offices involved in the code
opening and the t{pe of central office technology (e.g., step-by-
step, crossbhar, dlgital and analoeg électronics). Because of the
routine nature of cutting over new prefixes and the number of
prefixes Paclfic has cut over, the costs to cut over are well
documented.

Normally thesé cutover costs arée borne by Pacifi¢c under thé New
Ré?ulatory Framéwork. Howeveér, in this case, Pacific is beéing
paid b{ 20th Century_torgrOVide a new central office code for its
exclusiveé usé, In addition, Pacific has the right to regain
access to6 thé unused numbérs if 20th Céntury does not utilize at
least 70% of thé codeé capacity within thrée years of cutover.

The proposed prefix cutover covers cost, is beneficial to pacific
and to 20th céntury and is not detriméntal to the ratepayers, We
céonclude that the proposed service néets thé requireménts sét
forth in thé previously mentioned orders and 6.0.96-a, and should
be approved. Howéver, we must émphasize that our approval is
based on the spécifics of this Advice Létter and the associated
contract, and does not establish a précedent for the contents or
for Commission approval of similar requests.

FINDINGS -

1. pqcific Bell filed Advice Letter No. 17187 requesting
comnission authorization to provide a new prefix for the

exclusive use of 20th Centry Fox Film under a customer-specific
contract. : 4

2. The Advice Letter and the contract conform to the requirements
of Commission decisions and of G.0. 96-A.

3. Pacific states that authorization of this contract will result
in an estimated one-time revenue increase of $27,943,
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4., Under the terms of the contract, Pacific reserves the right to
re?ain access to unused numbérs if 20th Century Fox Film does not
tilize 70% of the code capacity within three years of cutover,

5. A special contract is required in this because 20th Century
FoX Film requested a non-tariffed service with a one-time payment
option. Pacific could not meet thé customer’s neéds under the
current tariffs and therefore offered a custoner-specific
contract.

6. The rates and charges set forth in this contract cover the
Direct Embédded Costs of providing the service offered under the
terms of the contract.

7. The rates, charges, terms and conditions of the contractual
service approved in this Résolution are just and reasonable.

8. Authorization o6f the Advice Letter and the contract doés not

establish a precedent for theée contents of the filing, or the
commission approval of similar reéequests. Commission approval is
based on the specifics of the contract.

THEREFORE, IT IS ORDERED that:

1. Authority is granted to make Advice Letter No. 17187, the
associated tariff sheééts and the Pacific Bell contract effective
on January 25, 1995,

2. The Advice Leétter, tariff sheets and contract authorized
herein shall be marked to show that they were authorized under
Resolution of the Public Utilities Commission of the State of
california No. T-15706,

The effective date of this Resolution is today.
I certify that this Resolution was adopted by the Public

Utilities Commission at its regular meeting on January 24, 1995,
The following Commissioners approved it:
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HEAL, J. SHULMAN
Exécutiveée Director
HORMAN D. SHUMWA_Y
P. GREGORY CONLON
JESSIE J. KNIGHT, JR.
Ccomnmissioners

President baniel Wm. Fessler,
being necessarily absent, did
not participate.
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RESOLUTION T-15706. PACIFIC BELL. REQUEST TO OPEN A
CENTRAL OFFICE CODE FOR THE EXCLUSIVE USE OF 20TH
CENTURY FOX FILM UNDER A CUSTOMER-SPECIFIC CONTRACT.

BY ADVICE LETTER NO. 17187 FILED ON DECEMBER 15, 1994,

SUMMARY

Pacific Bell (Pacific) requests authority under provisions of
General Order No. 96-A (G.O0. 96-A) and Decision Nos. (D.) 88-09-
059 and 91-01-018 to provide a céntral office code, commonly
referred to as a prefix, for thé exclusive use of 20th Century
Fox Film (20th Céntury) undér a customer-specific contract.
Opéning of a ceéntral office code is a non-tariffed sérvice.

This Resolution authorizes Pacific’s request., Pacific estimates
ghe revenue impact of this filing will be a one-time increase of
27,923, :

BACKGROUND

In D.88-09-059 the Connission adopted a modified Phase I
Settlement (hereinafter referred to as the Settleéemént). Under
the provisions of the Settlement, the Local Exchangé Companies
(LECs) are allowed to provide central office codes for the
exclusive use of a customer under the terns of contracts between
LECs and customers. The Settlement provides that such contracts
becone effective upon authorization by the commission.

The process and requirements for filin?IOE advice letters to
f

request authorization of customer-specific contracts are set
forth in Appendix A of D.88-09-059, Additional specifications
for advice letter filings requesting authorization to provide
segvice gnder contract are provided in Resolution Nos. T-13091
and T-13069.
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D.90-04-031 further requires that special contracts comply with
the principles of imputation, unbundling and nondiscriminatory
access adopted in D.89-10-031 and that prices for wonopoly
utility services will be based on their underlying costs. The
Comnission by D.94-09-065 clarified these principles and adopted
other changes to the contracting re?uireménts. Thé proposed
contract complies with the contracting requirements.

An essential elemént of modern telephony is a numbering systen
wherein each station (teélephoné) has a unique number. With this
numbering system, called destination ¢ode rcuting, callers may
use thé unique number to reach theé desiréd station wherever the
telephone nay be.

The routing codes for dialing consist of two basic parts: a
three-digit NPA (Numbeéring Plan Area) code used for toll calls
and & seven-digit telephone number used for toll calls or local
calls. Thé seven-digit number is made up of a three-digit
central officé c¢oéde plus a four-digit station number,

The thrée-digit céntral office code (prefik) designateées the
assigned serving office or éend office that provides dial tone to
the subscriber. Up to 10,000 station numbers peér préfix may be
available for usé deépending on thée amount of numbers resérveéd for
administrative spare terminals (codes reserved for special
functions, etc.). -

20th Century reéquested an exclusive code in order to satisfy its
business applications. Sincé this type of sérvice is not offeread
under tariff, theé custonér reéquested it be provided under a
contract. Under this contract, Pacific agrees to dédicate a new
prefix for the exclusive use of 20th Century’s at the utility’s
West Los Angeles Central Office (2010 century Park E.).

Pacific indicates that Comnission authorization of this contract
will result in a oné-time increase in revenue of $27,943.

NOTICE/PROTESTS

Pacific has mailed a copy of the Advice Letter and related tariff
sheet to competing and adjacent utilities and/or other utilities,
and intereésted parties. Advicé Letter No. 17187 was listed in
the Ccommission’s Daily Calendar of December 23, 1994,

No protest to the Advice Letter was filed.
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DISCUSSION

Paclfic proposes to provide a new prefix for the exclusive use of
20th Century under a special contract. Pacific routinely
provides new grefiXés to accommodate growth. WNew prefixes are
usually established to supply additional numbers néeded to
accommodate thé growth of all customers in a garticular area,
rather than oné customer. The costs for opening a prafix for one
customer oO6r many customers, are similar. Most costs are directly
related to thé number of central offices involved in thée code
opéning and the t{pe'of central office technology (e.g., step-by-
steép, crossbar, digital and analog eélectronics). Because of the
routine nature of cutting over new prefixes and the number of

prefixes Pacific has cut over, the costs to cut over aré well
documented.

Normally thésé cutover costs aré borné by Pacifioc undéer the New
Re?ulatory Framéwork. Howéver, in this case, Pacific is being
ald b{ 20th cCeéntury to grOVidé a new céntral officé code for its
exclusive usé. In additién, Pacific has the right to regain
access to the unused numbers if 20th Céntury doeés not utilize at
least 70% of the code capacity within threéé years of cutover.

The proposed prefix cutover covers cost, is beneficial to pacific
and to 20th century and is not detriméntal to the ratépayers. We
conclude that thé proposed sérvice meets the réquirements set
forth in the previously mentioned orders and G.0.96~A, and should
be approved. However, we must emphasize that our approval is
baséd on the specifics of this Advicé Leéetter and the asséciated
contract, and does not establish & precedént for the contents or
for commission approval of similar requests.

FINDINGS -

1. Pacific Bell filed Advice Letter No. 17187 réquesting
Comnission authorization to provideée a néw prefix for the
exotusiVe use of 20th Centry FoX Film under a customer-specific
contract. .

2. The Advice Letter and the contract conform to the requirements
of Commission decisions and of G.0. 96-A.

3. Pacific states that authorization of this contract will result
in an estimated one-time revenue increase of $27,943.
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4. Under the terms of the contract, Pacific reserves the right to
regain access to unuséd numbers if 20th Century Fox Film does not
ut?lize 70% of the code capacity within three years of cutover,

S. A spéclal contract is required in this beécause 20th Century
Fox Film requested a non-tariffed service with a one-time payment
option. Pacific could not meet the customer’s needs under the
currént tariffs and therefore offeréd a custoner-specific

contract,

6. The rates and charges set forth in this contract cover the
Direct Embedded Costs of providing the service offered under the
terms of the contract.

7. The rates, charges, térms and conditlons of the contractual
service approved in this Resolution are just and reasonable.

8. Authorization of the Advice Létter and the contract does not
establish a precedent for the contents of the filing, or the ,
Commission approval of similar requests. Commission approval is
based on the specifics of the contract.

THEREFORE, IT IS ORDERED that:

1. Authority is granted to make Advice Letter No. 17187, the
assoclated tariff sheets and the Pacific Bell contract effective
on January 25, 1995,

2. The Advice Letter, tariff sheets and contract authorized
heérein shall bé marked to show that they were authorized under
Resolution of the Public Utilities Comnission of the State of
california No. T-15706.

The effective date of this Resolution is today.
I certify that this Resolution was adopted by the Public

Utilities Commission at its regular meeting on January 24, 1995,
The following Commissioners approved it:

NEAL J. SHULMAN
. Executive Director
NORMAN L. SHUMWAY
P. GREGORY CONLON
JESSIE J. KNIGHT, JR.
Commissioners

Pr2sident Daniel Wm. Fessler,
being necessarily absent, did
not participate.




