PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY AND COMPLIANCE DIVISION RESOLUTION T-15761
Telecommunications Branch July 6, 1995

RESOLUTION T-15761. PACIFIC BELL. REQUEST TO PROVIDE
CENTREX SERVICES UNDER CUSTOMER-SPECIFIC CONTRACTS FOR
THE CUST'OMERS LISTED BELOW.

ADVICE S
CUSTOMER LETTER NO. DATE FILED

Barney & Barney 17341 3/15/95
“Harriscope of Los Angeles, Inc. 17374 - 3/30/9s
County Bank 17390 . 3/30/95
Walker Advertising, Inc. 17391 3/30/95
villa Ford 17392 - 3/30/9s

SUMMARY

. Pacific Bell (Pacific) requests authority under provisions of

' General Order No. 96-A (G.0. 96-A), Decision Nos. (b. 88-09-059
and 94-09-065 to deviate from filed tariff schedules in ordexr to
provide Centrex seérvice for the customers listed above under
customer-specific contracts., - Pacific also requests that .
modi fications to the contracts that do not materially change the
service offerings become effective upon Commission Advisory and
Compliance Division (CACD) approval.

This Resolution authorizes Pacific’s requests. No protests to
the Advice Letters were filed.

BACKGROUND

In D.88-09-059 the Commission adopted a modified Phase I
Settlement (hereinafter referred to as the Settlement). Under .
the provisions of the Settlement, the Local Exchange Companies
(LECs) are allowed to provide Centrex sérvice under contract.

The Settlement provides that the contract becomes effective upon
authorization by the Commission. ‘ B
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The process and re?uirements for filin? of advice letters to
request authorization of customer-specific contracts are set
forth in Apgendix A of D.88-09-059., Additional specifications
for advice letter filings requesting authorization to provide
segvngaggger contract are provided in Resdlution Nos. T-13031
an T" L} .

D.90-04-031 further requires that special contracts COmfly with
the principles of imputation, unbundling and nondiscriminatory
access adopted in D.89-10-031 and that prices for monopoly
utility services be based on their underlying costs. The
Commission by D.94-09-065 clarifiéd these principles and adopted
other changes to the contracting requireménts. Thé proposed
contracts comply with the contracting requirements. -

Sugplement A to Advice Letter 17341 was filed on April 5, 1995 .
déleting references in the contract to.the Express Contract
Procedures. Advice Léttérs 17391 and 17392 were also
supplemented to correct the revenue impact of thé filings.

Centrex is a Céntral"bffice baéedr¢0mmuni§a£ioﬁs sYéteﬁ;équibpéd

with primary station lines capable of receiving direct in-dialed

'gaLIS‘and capable of direct out-dialing of calls with optional
eatures. : - : _ ' :

Under the terms of the contracts, Pacific agrees to provide . i
Centréx service at the monthly rates and éstimated annual revenue
impacts listed below. Récurring and nonrécurring charges for =
additions in excess of the lines and features at cutover are per:
contract. .

= LINES AT MONTHLY TERM  REVENUE
'CUSTOMER - CUTOVER  RATE (YRS] ~ IMPACT

1. Barney & Barney 182 . §$3,118 . $-10,544.
2. Harriscope of LA, Inc. 95 © 1,304 0 =2,189
3. County Bank , 173 2,474 ST =7415%
4. Walker Advertising, Inc. 75 . 1,050 -1,485
5. Villa Ford 107 - 1,715 -11,978

NOTICRE/PROTESTS

Pacific states that copiés of the Advice Letters were mailed to
competing and adjacent utilitiés and/or other utilities and to-
the customers named in the contracts. Also thé Advice Letters

were listed in the Commission’s Daily Calendar.

No protests to the Advice Letters were filed.
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DISCUSSION

In reviewing the Advice Letters, we note the following:

a. Pacific requests in the Advice Lettexs that the workpapers and
supporting cost documentation associated with the contracts be
treated as confidential, ‘

b. The rates and charges set forth in these contracts cover the
statewide Long Run Incremental Costs of providing each service
offered under the terms of these contracts. _

c. The Advice Letters indicate that théAcQS£s and revenues
associated with the contracts will be tracked. . :

d. Pacific requests that contract modifications that do not
materially change the service offerings become éffective upon
CACD approval. Thée réquest is a reasonable onej ‘however, we note
that such non-material change adviceé lettér requests: can not
become effective on léss than the 40 day regular notice period
required by G,0. 96-A. Also, the exceptions from the -"material
change” are limited to the followingt! (a) modifications which do
not result in a reduction of the revenue to cost ratio (R/C); (b)
the inclusion of services from thé same tariff schedule as the
schedule which offers the original c¢ontract sexvice, or (e¢) non-
material changes that do not violaté or change any other
applicable Commission decisions and/or resolutions. - ,
specifically, modifications that result in a decréase in the R/C,
or changes in the pricé per 1iné, aré material changes and may be
authorized only by Comnission resolution.

We conclude that the Advice Letters meét the ‘requirements set -
forth in the Commission Orders and G.O. 96-A and should be.
approved. However, wé must emphasize that our approval.is based
on the specifics of these Advice Letteérs and the associated :
contracts and does not establish a precedent for the contents of
future filings or for Commission approval of similar requests.

FINDINGS

1. Pacific filed Advice Letter Nos. 17341, 17374 and 17390-17392
requesting Commission authorization to provide Centrex service
for thée listed customers under customer-specific contracts.

2. The Advice Letters and the contracts conform to.the o
requirements of Deécision Nos. 88-09-05% and 94-09-065, Resolution -
Nos. T-13069 and T-13091, and G.0O. 96-A. . e -
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3. It is reasonable for contract modifications to become
effective upon CACD approval but no sconor than the 40 day
regular notice geriod required by G.0. 96-A and so long as they
do not materially change the service offering, consistent with
the definition of "material change", abovev

4. Pacific states that authorization of these contracts will
result in the estimated annual revéenue impacts as previously
listed.

5, Commission authorization of these Advice Letters and these
contracts does not establish a precedent fox the contents of
future filings or for Commission approval of similar requests.
Commission approval is based on the specifics of these contracts.

6. The ratés, charges, terms and conditions of thé Centrex
contracts approved in this Resolution are just and reasonable.

THEREFORE, IT IS ORDERED thatt

1. Authority is granted to make Pacific Bell’s Suppleﬁented
Advice Letter Nos. 17341, 17391, 17392, Advice Letter Nos. 17390,
‘17374 and the associated contracts effective on July 7, 199s.

2. Contract modifications that do not materially change the .
service offering may become effective on no less than the 40 day
regular notice period required by G.0.96-A and with Commission
Advisory and Compliance Division approval,

3. The Advice Letters and contracts shall be marked to show that

they were authorized by Resolution T-15761.

The effective date of this Resolution is today.
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I coertify that this Resolution was adopted by the Public
Utilities Commission at its regular meeting on July 6, 1995,
following Commissioners approved it

WRISL T LR St
i e T TN R R
Wesley M, Frankiin-
Acting Executive. Director

DANI»EL‘Wm:- FESSLER
President
P. GREGORY CONLON
JESSIE J. KNIGHT, Jr.
HENRY M. DUQUE
Commissioners




