PUBLIC UTILITIKS COMMISSION OF‘THE STATE OF CALIFORNIA

COMMISSION ADVISORY AND COMPLIANCE DIVISION RESOLUTION T-15838
Telecommunications Branch February 7, 1996

RBSOLUTION T 15838.r PACIFIC BELL. REQUEST O PROVIDE
CENTREX SERVICE UNDER CUSTOMER- SPECIFIC CONTRACTS FOR
THR CUSTOMERS (IDENTIFIES CONFIDEHTIAL) LISTED BELOH'

o ’ADVICB- . o
CUSTOMER | L - LETTER NO. DATE PILED

17631 07/31/95
17967 12/29/95"
17968 12/29/95
17969 12/29/95
17970 - 12/29/95
17971 12/29/95

1, Conf1dent1a1;
. Confidential
confidential-
confidéntial
Confidential
COnfident1a1

mmbwwp

SUMMARY

Pacific Bell (Pa01f10) 1equests authorlty under provisions of
General Order No. 96-A {G.0. 96-A), Decision Nos. (D.)88-09- 059
and 94-09-065 to deviate from filed tariff schedules in order to
plOVlde Centrex servicé for thé customers listéd above under
customer-specific contracts.

Pacific also: requests that futuxe mod1£1cat10ns to the contracts
that do not materlally change the service offellngs become
effective upon Commission Adv1301y and Compliance Division (CACD)
approval.

This Resolutibn authorizes Pacific's requests. No protests to
the Advice Letters were filed.
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BACKGROUND

In D.88-09-059 the Commission adopted a wodified Phase I
Settlement. Under the provisions of the Settlement, the Local
Exchange Companies (LECs) are allowed to provide Centrex service
under contract. The Settlement provides that the contract
becomes effective upon authorization by the Commission.

The process and requirements for filing of advice letters to
regquest authorization of customer- spe01flc contracts are set
forth in Appendix A of D.88-09-059. Additional spec1flcat10ns
for advice letter filings requesting authorization to provide
service under contract are provided in Resolution Nos. T-13091
and T-13069. -

D.90-04-031 further requlles that special c¢ontracts comply wlth '
the principles of imputation, unbundling and nondiscriminatory
access adopted in D.89-10-031 and that prices for monopoly
ut111ty sérvices be based on their underlying costs. Thé -
Commission by D.94-09-065 clarified these principles and adopted
other changes to thé contlactlng requ1rements. ‘The proposed
contiacts comply with the contractiug requirements.

Centrex is a cent1a1 office based commun1cat10ns system equipped
with primary station lines capable of receiving direct in-dialed
calls and capable of direct out- dialing of calls with optional
features.

Under the téerms of the CODtIaCtS, Pacific agzees to provide
Centrex service at the monthly rates and estlmated annual revenue
1mpacts llsted below. Recurring and nonrecurring charges for
additions in exceéss of the lines and features at cutover are per
contract.

'LINES AT MONTHLY TERM  REVENUE
CUSTOMER CUTOVER  RATE (YRS)  IMPACT

Confidential 1 161 §2,431 3 ' §-2,995
Confidential 99 1,534 5 ~1,945
Confidential 3,500 46,830 3 -237,810
Confidential 309 [ *x 3 -16,948
Confidential ° 124 1,823¢% 7 -5,976
Confidential 121 k] kxk s -5,543
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* JIncludes repair service for Simple Inside Wire,
** One-time prepayment of $144,499 ($138,867 + $5,632).
*+* One-time prepayment of $86,124 (582,735 + $3,389).
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NOTICR/PROTRSTS

Pacific states that copies of the Advice Letters were mailed to
competing and adjacent utilities and/or other utilities and to

the customers named in the contracts. Also the Advice Letters

were listed in the Commission's Daily Calendar.

No protests to thé Advice Letters were filed.

'DISCUSSION
In reviewing the Advice Letters, CACD notes the following:

‘a. Pacific requests in the Advice Letters that the workpapers and
supporting cost documentation asséciatéd with thé contracts be
treated as confidential.

b. The customels 1equest that the11 1dent1t1es be kept
confidential and not be publicly disclosed. In D.94- 09 065, the
Commission permits utilities at the customer's request to file
contracts with the customer's name omltted in order to honor the
customer'’s request for p11vacy.

¢. The rates and- chalges set forth in these contxacts covér the
statewlde Long Run Increméntal Costs (LRICs) of providing each -
service offeréd under the terms of these contracts. The contract
ratées equal or exceed the LRICs of each rate element of the
contract se1v1ces.

d. The Advice Lettels indicate that thé costs and revenués
assoc1ated with the contracts will be tracked.

e, Pa01flc regquests that contract modifications that do not-
materially change the service offerings and are of a minlsterlal
nature become effective upon CACD approval. The request is a
reasonable one; however, we note that such non-material change
advice letter requests can not become effective on less than the
40 day régular notice pe110d regquired by G.0. 96-A. Also, the
exceptions from the "matérial change” are limited to the
following: (a) modifications which do not result in a reduction
of the revenue to cost ratio (R/C), (b) the inclusion of services
from the same tariff schedule as the schedule which offers the
or1g1na1 contract service, or {c) non-material changes. ‘that do
not violateé or change any other applicablé Commission decisions’
and/or 1esolutions. Spe01flca11y. modlflcations that result in
a decrease in the R/C, or changes in the price per llne, are
material changes and may be authorized only by Commission
resolution.
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CACD concludes that the Advice Letters meet the requirements set
forth in the Commission Orders and G.O0. 96-A and recommends that
the Commission approve these flllngs. Commission approval is
based on the spécifics of these Advice Letters and the associated
contracts and does not establish a precedent for the contents of
future filings or for the Commission apploval of similar
requests.

PINDINGS

1. Pacific flled Advice Letter NOs.° 15631 and 17967-17971
1equest1ng Commission authorization to plOVlde Centrex service
for the listed customers under customer spe01flc contracts.

2. The Advice Letters and the contlacts conf01m to the
requirements of Decision Nos. 88-09-059 and 94-09- 065 Resolution
Nos. T-13069 and T- 13091, and G.0. 96-A. :

3., It is reasonable for contlact modlflcatlons to become
effective upon’ CACD approval but no 'sooner than the 40 day . .
regular notice ‘period requiréed by G.0. 96-A and so long as they
436 not materlally change the serviceé- offering, consistent with
the deflnltlon of "material’ change" ‘above.

4. Pac1flc states that auth011zat10n of these contracts will
result in the: estlmated annual revenué impacts as previously

listed.

5. Commission authorlzatlon of - ‘these Advice Lettels and these
contracts does not establlsh a precedent for the contents of
future flllngs or'f01 Commission appfoVal of similar requests.
Commission approval is based on the sne01f1cs of these contracts.

6. The rates, chalges, terms and cOndltions of - the Centlex
contracts app1oVed 1n this Resoélution are just and reasonable.
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THEREFORRE, IT IS ORDERED that:

1. Authority is granted to make Pacific Bell's Advice Letter Nos.
17631, 179%67, 17968, 17963, 17970 and 17971 ‘and the associated-
contracts effective on February 8, 1996.

2. Contract modifications that. do not materially change the
service offering may become effective on no less than the 40 day
regular notice period required by G.0. 96-A and With Commission
Advisory and Compliance Division approval. )

3. The Advice Letters aﬁd contracts shali,be warked to show that
they were authorized by Résolution T-15838.

The effective date of this Resolution is today.

I certify that this Reso}ution was adopted by the Publicf'\
Utilities Commission at its régular meeting on February 7, 1996,
The following Commissionérs approved it:.

WESLEY
Execut i

DANIEL Wm. FESSLER
President -

P. GREGORY CONLON °

JESSIE J. XKNIGHT, Jr.

HENRY M. DUQUE"

JOSIAY L. NEEPER
Commissioneéers




