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RESOLUTION T-15844. GTE CALIFORNIA INCORPORATED. 
REQUEST TO PROVIDE-CEN'fRANE'l' SERVICE FOR A CUSTOMER 
(IDENTITY CONFIDRNT1ALl UNDER-A CUSToMER-SPECIFIC 
CONTRACT AND .'1'0 AMEND CURRENT TOLL CONTRACT WITH THE 
SAME CUSTOMER. - -

·BY ADVICE LETTER 7853 FILED SEPTEMBER 27, 1995 

SUMMARY 

GTE Califo:t-nia Incorporated (GTEC) - requests authot-ity under 
provisions of General Order No~ 96-A (G.O. 96-A) and Decision 
Nos. (D.) 88-09-059 and 9-4-09-065 ,to deviate ,from filed tariff 
schedules in order to pl"ovide Centra.Net, service fOl- a customer 
(identity confidential)" undel~ a cUstomer-specific cOiltract, and 
to amend the exis,ting tC?-11 COlltl"-act with the same customer. By 
Resolution T-15740 dated May 10, 1995, the Commission approved 
GTEC's Advice Letter (AL) No. 5906 establishing a Message Toll 
Service (MTS) contract with this customer. GTEC has derr~nstrated 
that the prices under these contl-acts are above the statewide 
avel."age price floors for CentraNet service and for MTS. 

This Resolution authorizes GTEC' s l"equest. GTEC estimates the 
annual revenue impact of this filing to be a decrease of 
$215,111. No protest to this AL was filed. 

BACKGROUND 

In D.88-09-059 the Commission adopted a modified Phase I 
Settlement. Under the provisions of the Settlement, the LOcal 
Exchange Companies (LECs) are allowed to provide CentraNet 
sel"vice under the terms of contracts between LECs and CUstomei-s. 
The Settlement pi-ovides that such contracts become effective upon 
authorization by the Commission. 

The pi:'ocess alld ~-equh'ements foc filing of ALs to request . 
authorization'of customer-specific contracts are set forth iri 
App~ndix A- of _D. 88-09-059. Additional specificatiOlls for AL 
filhigs·i"equesting authorization to provide service under. 
contl.-act are pl'ovided in Resolution Nos. T-13091 and T-13069. 
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D.90-04-031 further requires that special contracts com~ly with 
the principles of imputatioll, unbundling and nondiscrimlnatol"Y 
access adopted in D.89-10-031 and that prices for monopoly 
utili~y.services be based on:t~e~r und~rlyin~ C?sts. The 
Commiss1Qn by D.94·09-065 clar1f1ed these pr1nc1ples and adopted 
other changes to the contl"acting l.-equh-ements. The pl.-oposed 
contracts comply with the contl'acting l-equirements., 

CentraNet is a central office- based communications sy'stem 
equipped \-/ith primal.-y station lines capable of receiving dll-ect 
in-dialed calls and capable of direct out-dialing of calls with 
optional features. MTS is a long distance switched telephone 
service for dh,-ect-dialed or 6pei-ator-assisted olit-dialing of 
calls. 

Undet' the tel.-ms of the pI"opOsed Cel)traNet contract, GTEC agrees 
to pl.-oVide Cerltt-aNet service at the monthly rates liste~ below. 
Recurring ,and nonrecurl"ing chal-ges for lines Ot" features in 
eXcess of those at riutover ar~ p~r contract. 

SERVICE 

CentraNet Access Lihes 
Feature Pakl000 
FeatUl-e Pak 2000 
Feature-Pak 3000 

• including EUCL charge 

LINES AT 
CUTOVER 

1,203 
1,143 

36 
24 

l-10NTHLY 
RATE 

$16.00· 
2.50 
3.85 
4.50 

TERM 
(YRS) 

3 
3 
3 
3 

The MTS contract with this customer (identity corifidential) was 
originallY ,authorized in Resolution T-15740 effective May 10, 
1995. Iri.that resolution, the Commission authorized GTEC to. _ 
provide MTS to the customer for a tei.~m of 30 months at the. i.-ate 
of $0.06 per minute. The contract l."equired 2?5,()00 minutes of 
use per contract month. The cu~rent amertdment to the MTS 
contract i.~educes the minimum minutes of use per cO~ltract month 
from 275,000 minutes"to 115,000 minutes, and leaves the rate and 
all other provisions of the MTS conti.-act unchanged. 

NOTICE/PROTESTS 

GTEC states that copies of the AL WEn-e mailed to competing and 
adjacent utilities and/or other utilities and to -the customer 
named in the contracts. The AL was listed in the Commission·s 
Daily-Calendar of September 29, 1995. 

No"protest to AL No. 7853 was filed. 

DISCUSSION 

In ·i"evie\"ling AL No. 7853, the Commission Advisory and Compliance 
Division (CACD) notes the following: 

a. The customer i-equests that' its identity be kept confidenti,al 
and not be publicly disclosed. In 0.94-09-065 the~omrriission . 
permits utilities, at the customer's request, to file contracts 
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with the customer's n(\me omitted, in order to honor the 
customer'S request for privacy. 

. . . 

b. GTEC .l.-equests in the AL that the "'orkpapel"s and sUPpol-ting 
cost documentation asso~iated with the contiacts be treated as 
confidential. . 

c. The rates·and charges set forth'in these contracts are above 
the statewide avel'"age pt.-ice fl00l.~s of pl-oviding the CentraNet 
service and the MTS service offered under the terms of the 
contl.-acts. 

d. The AL indicates· that the costs alld reVenues associated with 
eachc6ntract wilt be tracked. 

CACP C9itcludes, that the . A~ -~eetst·he· i-equii.~~tt.ents set forth in 
the previously mentioned COITmissioh Otde~-s and G.O. 96-1\, and 
recomrit~nds·that· the commission appl.-~ve the, filing. Commission· 
approval is based on the specifics of the AL .a.nd conti.-acts, and 
does not establi,sh a p'recedent f~l.-· the contents. of future filings 
or foi.' the commission approVal of siil'!ilar requests. 

F1NDINGS 

1. OTECfiled AL No. 7853 requesting·Commission~autho~ization to . 
proVide CentraNet seryice fora: customer (id,entity confidel'ltial) 
undei.- a custome,r-specifi6 contl-act, and to amend its exi.sting MTS 
contract with the same ctlstorr.er to change the l'equired minimum 
minutes. 

2. The· AL and the contracts conform to the requil.'ements of 
Decision Nos. 88-09-059 and 94-09~065, and of 0.0. 96-A. 

3. GTEC states that authorization of . these c6ntrclcts will result 
in anestimat~d annual "~~venue derirease of $215~111. 

4. COrflrnissionauthoi."'ization of this· AL· and these cont"racts does 
not establ~sh a precedent for the contellts of future filings or 
fol." Commission approval of similar l."equests. Commission 'appi-oval 
is based on the specifics of the contracts. 

'5. The rates, charges, terms and conditions of the contractual 
services approved in this Resolution are just and reasonable .. 
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TIIRRRFORR, IT IS ORDRRRD that I 

1, Authority is granted to make GTE California Incoi-p6rated' s 
Advice Letter No. 7853 and the'associated contract and contract 
amendment effective on February 24, 1996. 

2. The Advice Letter, contract, 'and. contract amendment shall be 
marked to show' that they were authol.'ized by Resolution T-1S644. 

The effective date of this Resolution is today. 

I certify that ,this Resolution was adopted 'by the Public 
utilitlt's ,commission at ,its' i~egulal.- meeting on February 23, 1996. 
The' following Commissioners appi'"oved it: 
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DANIEL 'lim. FESSLER 
P1"'esidEHlt ' 

P. GREGORY CONLoN 
JESSIE J. KNIGHT, Jr. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissionei.·s 

. -.' 


