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PUBLIC UTII .. ITIHS COMMISSION OF THE STATE OF cAI .. IFORNIA 

COH.\fISSION ADVISORY AND COMPLIANcE DIVISION RRSOI.trrION 1'-15845 ' 
Teleco~~unications Branch April 10, 1996 

R~SOLY:r.!ON 

RESOLUTION 1'-15845. GTE WES1' COAST INCORPORATED. 
REQUEST TO 'PROVIDE CENTRANET SERVICE FOR PROFESSIONAL 
CREDIT MGMT.UNDRR A CUSTOMER~SPECIFIC CONTRACT. ' 

'- > 
BY ADVICE LETTER NO. 405 FILED NOVEMBER 16, 1995. 

GTE West Coa~~ IncorpOrated (GTE West Coast) 1"equests -authorit.y 
under 'provisions of General order Np. 96~A (G.O. 96-A)_ and 
Decisi9n Nos. (D.) 88-09-059 and 94-Q9-065 t.o provide CentraNet 
(;e .. -vide for Professionai ~redit Mgmt. under a customer-specific 
contract. This is a new customer SUbscription for a non-tariffed 
service. 

GTE west Coast also requests that future modifications to the 
contract that do riot matel-ially ch'ange -the s~rvice offel.-ing 
become effective upon Commission Advisory al1d Compliance Division 
(CACO) approval. 

This Resolution authorizes GTE Wes~ Coast's i:equest. GTE West 
Coast estimates the annual t-evenue' impact of this filing to be an 
increase of $1,922. No protest to the Advice Letter was filed. 

BACKGROUND 

In D., 88-09-059- the Commission adopted a mOdified Phase- I 
'Settlement. Under the provisions of the Settlement, the LOcal 
Exchange Companies (LECs) are allowed to provide CentraNet 
service under the te1"mS of- cont1"acts bet""een LECs and customet-s. 
The Settlement pr6vides that such contracts become effective upon 
authorizatioll by the Commission. -

The process and requirements f01" filing of advice lettel.'s to 
request authorization of custotlter-specific contracts are set 
forth in Appe-ndix A of D. 88-09-059. . Additional specifications 
for advice letter filings requesting authorization to, provide 
service under conti-act are pi-6vided in Resolution Nos. T-13091 
and T-13069. 
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0.90-0,-031 further requi~es that ape?iai Contracts com~ly with 
the pl"lnciplQ:s of imputatlon, unbundll.ng and nondiscritlnnatory 
access adopted in 0.89-10-031 and that prices for monopoly 
utility services will be based on their underlying costs. The 
Commission by 0.94-09-065 clarified these principles and adopted 
other chang~s to the contracting requii"ements. The proposed 
contract complies with the contracting l."equiretnents. 

GTE West Coast filed Supplement A to AL 405 on February 16, 1996 
to make modifications to the contract. Supplement B to AL 405 
was filed on Marchi, 1996 stating that the costs and revenues 
associated with the contract will be tracked. . 

CentraNet ·is a cen.tl."al office based communications system. ' 
equipped ,with primary . station lines capable of receiving di.rect 
in-:dialed·~alls and capable of dh.-ect out-dialing of calls, with 
optional features. 

und_er the terms of the ohe year cont1·act t GTE west Coast. agrees 
to provide Certt~aNet service· for fo~r lines with features ata 
monthly ra~e of $t60. Rectlrring- and nonrecurring charges for . 
lines or features· in excess of those at cutover are per contract. 

. . 

GTE West Coast· estimates the annual revenue impact for-this 
filing to be an increase of$1~922. 

NoTIcE/PRoTESTS 

e GTE We~t Coast mai.i.~d a copy of .. Advice Lettet- No. 405 as 
supplemented to cpmpeting and a~jacent utilities and/oi." othei." . 
utilities and to the custome1" Jiamed in the contract. The Ad.vice 
Letter was listed in the Commission's Daily Calendar of November 
29, 1995'. 

No protest to Advice Letter No. 405 was filed. 

DISCUSSION 

In reviewing Advice Letter No. 405 as supplemented, CACD notes 
the following: 

a. GTE West coast l."equests confidential treatment of the 
workpapers and cost support documentation associated with the 
contract. 

h. Each service' category of this contt"act cove1's its Long Run 
Incl."en'.entai Costs (LRIC). The contt"act rates equal or exceed the 
LRICs of each rate element of the contract services. 

c. The Advice Letter indicates that the costs and revenues.· 
associated with the contract will be tracked. 
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d. GTB West Coast also l-equests that contract modifications that 
do not matcri~lly change the service offering and are of a 
ministerial nature become effective upon CACD appl-oval. The 
request ia a reasonable one; ho .... ·ever, ""'e note that such non
matel.-ia! change advice lattel.'" reqtlests can not become effective 
on less than the, 40 day i.-egular notice period l."equired by G .0. 
96-1\. 'Also, the exceptions from "rnatel."ial, change", are llmit'ed to 
the following:" (il) l11Qdifications which Qo"-not result in a 
reduct.ion of. the 1-eVerlUe to c<;)st 1-ati6 '(R/C), (b), the inclusion 
of, services from the same tal"iff schedule as the schedule which 
offers 'the ol.-igirtal c<)ntl."act sel'vic~,' or (c) non-material, changes 
that ,do not Violate, 01.-, change any ot;her applicable Commission 
decision and/or ~re'solutions. 'Sp~cifically,m6difications that 
result in' a decrea'se, in the RIc,' '01;: changes in the price pel.~ 
line, are materIal changes and may be 'authorized6nly by , 
Commis,sibn resolution. . , 

CACD 'concludes that the Advice ~tter~ee~s t;he 'l"equh-;ements set 
forth in th~ previously mentioned COmmlSS)On Orders and G.O. 96-A 
andrecommends that the Commission approve ~he, filing. 
Commissio~ approval is based on the specifics of the Advice 
Letter and -,contl,-act a~d does not establish a precedent for the 
contents of future filings or fOi" the Commission approval of 
similar requests. 

FINDINGS 

1. GTE West Coast filed Advice Letter No., 405 as supplemented , 
requesting Commission authorization to provide centraNet set-vice 
for Professional Credit Mgmt. under acustomer-specitic contract. 

2 ~ The Advice Lette1~ and the cont'l-act conform to the requi1-ements 
of Decision Nos. 88-09-059 and 94-09-065 and G.O. 96-A. 

3. 'GTE \~est Coast states that authorization of this contract will 
result iri an e~timated annual revenue increase of $1,922. 

4. It is reasonable for contract modifications to become 
effective upOn CACD appl.~oval but no sooner than the 40 day 
regular notice period requill.ed by G.O. ,96-A and sO long as they 
do not materially change the service offering, 'consistent with 
the definition of "~aterial change", above. 
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5. Commission authorization of. the Advice Letter a'nd the contract 
does not establish a pi-ec~dent ,for the' contents ,of future filings 
or for Commissi~n approval of aimilal' teque$ts~., Commission 
approval is based on the specifics of the contract. 

6. The l:ates, chal~ges, terms and conditions of the contractual 
service apIh"oved iil "this Resolution are just and l"'easonable. 

'mERRFORR, IT IS ORDRRRn that: 

1. Authority' is"gl"al'ltE:!d tom~ke,GTE '\1est Coast" tnC01"pOrated 
Advice Lettel~ No. ,405 as su'pplementedand the contract effective 
on April, 1i,:' 1996., ' ,', '. 

2. Corttt-act mbdif'i'cat~6ns ,th.at·· .. (16 nbt'[(latel:ially 'c1'!ange :the 
service offel'iog may, ~ecOme ~ffe.ctiv$·on no less than the 40 day 
regular noti~e pe~:"i9<i l-eqUii:'ed by G ~o~ '96-1\ and with Commi~sion 
Advisory and ComplUmce oivisi.on appr?val. 

3 • The Advice Lettei~ and' contract, shaft be marked to show that 
they were authoriie<i by Resolutioq'T-1S845. 

The effectiye' date of this Re$of~tion l's today. 

1 eei-tify -t;.hat this' Resolution was adopted by',the Public 
Utilities Commission at its regulal" ',meeting on April 10. 1996. ' 
The following C<;>mmissioners apPl-oved it: 

DANIEL Wm. FESSLER 
President 

P. GREGORY CONLON 
JESSIE J. KNIGHT, 'Jl.~. 

HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissionel.·s 


