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PUBLIC uTILITIES COMMISSION OF THE STATB OF CALIFORNIA 

COMl-iISSION ADVISORY AND COHPLIANCE DIVISION 
Telecommunications Branch 

R ~ S O-!! U ~ 1. 0 H 

RESOLUTION '1'-15867 
June 6,_ 1996 

-RESOLUTION T-15867. PACIFIC BELL. REQUEST TO PROVIDE 
OS) HIGH CAPACITY DIGITAL SERVICE FOR A CUSTOMER 
(IDENTITY CONFIDENTIAL) UNDER A CUSTOMER-SPECIFIC 
CONTRACT. -

BY ADVICE LETTER NO. 18102 FILED MARCH 5, 1996. 

SUMMARY 

Pacific Bell (Pacific), requests author-ity under pt"ovisions of 
General O:t"der No. 96-A (G.o. !)6-A) , arid Decision Nos._ (D.) 88-09-
059 and 94-09~065 to deviate from filed tariff schedule in order 
to provide DS) servic¢ for a customer (identity confidential) 
under a customei'-specific contract. 

Pacific alsol. ... equests that future c()iltract modifications that do 
hot materially change the sei-vice of,fering become effective upon 
Commission Advisory and Compliance Division (CACD) app:t"oval. 

This Resolution authorizes Pacific' s l.-equest. Pacific estimates 
that_ the first yeal.' annual revenUe impact of this filing -will be 
a decrease of $167,256. No protest to the Advice Letter was 
filed. 

BACKGROUND 

In D.88-09-0s9 the Commission adopt~d a modified phase I 
Settlement. Under the provisions of the Settlement, the LOcal 
Exchange Companies (LEes) are allowed to provide DS3 service 
undel' contract. The Settlement provides that the contract 
becomes effective upon authorization by the Commission • 
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The pl'ocess and requirements fok filing ,of advice letters, to 
request authorization of cust6mer-speci(io contracts a~e set 
forth in Appendix A of 0.88-09-059. Additional specifications 
for advice letter filings requesting authorization to provide 
service under contract are provided in 0.89-10-031. 

0.90-04-031 requir~s that speci~lcontrac~s c6mplywith ~he 
principles of imputation, unbundling, and nondiscriminatory 
access adopted in 0.89-1()-Q31 and that prices fOl" monopoly 
utility,servi¢e~ will be based bTl their underlyingc6sts. The 
Commission by D. 94 -09-065 clarified the.se pl."j.ncip.1es and adopted 
other changes to the contracting requirements. The proposed 
contract complies, with the contracting requirements. 

Pacific filed Supplemen~ A to AL 18102 on March 13, 1996 to make 
a minor correction. 

DS) sel.~vice pr6:vides digital tr~nsmissi()n of isochrollbus sel."ial 
data at 44. '1 megabits per second. . DS), sei.~vlce is provis~oned 
with fiber optics;' 'and- is compatible with c-sit parity allowing 
for the use of the entire bandwidth of a OS) facility. 

. .' 

Under the terms of'the seven year contract, Pacific agrees to 
p1"ovide 20' DS3Subscriber Access Lhles at a monthly l~ate of 
$43,010. Recurrirtgand nonrecurring charges for additional 
circuits al.·e pel.~ contract. 

Pacific estirrtates that the- first year annual i"evenue impact of 
this filing will Qe a decrease of $167,256. 

NOTICE/PROTESTS. 

pacific states thata copy of the Advice Letter and related 
tariff sheets was. mailed to competing and adjacent utilities 
and/or 'other utilities and to the customer named in the contract. 
Advice Letter No. 18102 was listed in the Commission's Daily 
Calendar of March 8, 1996. 

No protest to, -the Advice Letter was filed. 

DISCUSSION 

In reviewing Advice' Letter No. 18102 as supplemented, Cheo notes 
the foll~wing: 

a. Pacific requests confidential treatment of workpapers and 
supporting documentation. 

h. The customer requests that its identity be kept confidentfal 
and not be publi~ly disclosed. In 0.94-09-065, the commission 
permits utilities at thecustomerts request to file contract 
with the custOmer's l\ame omitted in order to honor the customer t s 
request for· privacy. 
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c. Each service category offered under the terms of the contract 
covers its Long Run Incremental Costs (LRICs). The contl.-a.ct 
rates equal or exceed the LRICs of each rate element of the 
contract service. 

d. The Advice Letter indicates that the costs and revenues 
associated with the contract will be tracked. 

e. Pacific requests that contract rr~ifications that do not 
materially change the service offering and are of a ministerial 
nature beco~e effective upon CAeD approval. The r~quest is a 
reasonable one; however, we note that such non-material change 
advice letter requests can not become effective on less than the 
40 day regular notice ~eriod required by G.O. 96-A.· Also, the 
exceptions from "matcl:'1al change" axe I1mited to the fol10'0~ing2 
(a) modifications which do not result in a reduction of the 
revenue to cost ratio (RIC), (b) the inclusion of services from 
the same tariff schedule as the schedule which offers the 
original contract service, or (c) nOll-material changes that.do 
not violate.or change any other applic~ble commission decisions 
and/or resolutions. Spec~fically, modifications that result in 
a decrease in the RIc, or changes in the price per line, are 
material changes and may be authol-ized only by Commission 
l'esolution. 

eAeD conclUdes that the Advice Letter as supplemented meets the 
l'E~quirements set forth in the pl.-eviollsly mentioned Commission 
Orders and G.O. 96-A and recomm~nds that the Commission approve 
this filing. Commission approval is based on the specifics of 
the Advice Letter and the associated contract and does not 
establish a precedent for the contents of future filings or for 
Commission approval of similar requests. 

FINDINGS 

1. Pacific filed Advice Letter No. 18102 as supplemented 
requesting Commission authorization to provide OS3 service under 
a customer-specific contract. 

2. The Advice Letter and the contract conform to the requirements 
of Decision Nos. 88-09-059 and 94-09-065 and G.O. 96-A. 

3. Pacific states that authorization of this contract will result 
in an estimated annual revenue decrease of $167,256. 

4. It is reasonable for contract modifications to become 
effective upon CACD approval but no sooner than the 40 day 
regular notice period required by G.O. 96-A and so long as they 
do not materially change the service offering, consistent with 
the definition of "material change", above. 
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5. Commission authorization of the Advice Lettor and the contract 
does not establish a pl.-ecedent fQl.". tlle contents of future filings 
or for Commi~sion apPl."oval of similal.· ·i.-equests. Commission 
approval is based on the specifics' of the contract. 

6. The rates, charges, tel-mS and"conditions of the cont'ractuai 
service approved in this Resolution are ju'st and i-easonable. 

THEREFORE, IT IS ORDERED that i 

1. Authol"lty is granted to make Paci,fic Beli' s . Advice Lettel' No. 
18102 as supplemented and the contract effective on Jlme 1, 1996. 

2.Contiact ~ifications that::db'hot rnateriallychange the . 
sel."v~ce offering may become· effectIve On' no less than the 40 day 
regular notice' pei'iM i-equil.'E)d.l>Y,o.O •. 96-A and with Commission 
Advisory and Compliance olvisionapproval. 

3. The Advic~ Letter as~upplemented' and the conti'act shall be 
marked t6 show that· they ~ere authorized by Resolution T- ).5867 •. 

, 

The effecti~e date of tliis'R~soluti(:m is today. 

I 'certifythat th'is' Resoiutiohwas adopted by t'he Public 
utilities Corrm'lission at its i·egulal- meeting on June 6, 1996. The 
following Commissioners approved it: 

P. GREGORY cONLON 
President 

JESSIE J. }{NiGHT, Jr. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 

commissioner 
DANIEL Wm. FE·SSLER. being 
necessarily absent, did 
not participate. 


