
• PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Telecommunications Oivision 
Market Structure Branch 

RESOLUTION T-15~~8 
May 6, 19~7 

RESOLUTION T-15998. THE CITIZENS TELECO~~UNICATIONS 
COMPANY OF TUOLUMNE (U-1023-C). GENERAL RATE CASE 
FILING IN COMPLIANCE \UTH DECISION NO. 94 -09-065, 
ORDERING PARAGRAPH NO. 45; AND SECrION 454 OF THE 
PUBLIC UTILITIES CODE. 

BY ADVICE LETTBR NO. 7* FILED ON MAY 20, 1996. 

This Resolution authorizes a general rate 1.-eduction of $376,214 
for Citizens Telecommunications Company of Tuolumne (CTC
TUolumne), based on an overall rate of 1.4eturn of 10.00\. 
Appendix B shows the calculation of the revenue reduction. 
Consistent with this rate 1.4eduction, we restructure CTC
Tuolumne's rates and credit its customers accordingly to refund 
overcollected charges from January, 1997 through May, 1997. The 
overcollected charges shall be refunded by a billing credit 
applicable to local exchange services over a twelve month billing 
period from June, 1997 to May, 1998. 

Appendix C details the adopted operating revenues, expenses, and 
rate base at adopted rates fo1.o. erC-Tuolumne. Appendix A shows a 
comparison of eTC-TUolumne's and Telecommunications Division's 
(TO) test year 1997 results of operations at present rates. 
Appendix D contains the restructured rates and the interim credit 
t6 the customers. Appendix E shows the ado~ted depreciation rates 
erC-Tuolumne requested to be used foi.- estimating its test year 
depreciation expenses and reserves. 

BACKGROUND 

Citizens Telecommunicatioris Company of Tuolumne (etC-TUolUmne) is 
a local exchange carrier (LEC) providing telephone service to two 
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exchanges in Northel-n California. Shingletown and Oak Run, and 
the Tuolumne exchange in Tuolumne County in central cali.fornia. 
It is a wholly owned subsidiary of Citiiens Utilities Company 
(Citizens) and an affiliate of Citizens Telecommunications 
Company of California (CTC-California) and Citizens 
Telecommunications Company of·The Golden State (CTC-Golden 
State). It provides approximately 5~300 access lines in the three 
exchanges. CTC-Tuolumne's last general rate case was authorized 
by Resolution T-10753 in 1983. 

In its Decision (D.) No. 94-09-065, Ordering Paragraph (OP) No. 
45, the Commission required small LEes, like CTC-Tuolumne, to 
file a genel·al l'-ate case (GRC) on or before Decembel:' 31, .1995. 
In that decision, the Commission al.so permitted the small LECs to 
request for a NeW Regulatory Framew6'rk (NRF) authority through a 
formal application pi-ocess, In compliance with D.94-09'-065, OP 
No. 45, ~tolurnne Telephone ·Company filed. Advice Letter (AL) No. 
213-Ton Decembet- 21 i 1995, with a 1991 test yeal'. At the time 
of the AL filing, Tuohimne Telephone company was a wholly owned 
subsidiary of ALLTEL Corporation though it was authorized by D. 
95-01-031 to be acquired by Citizens. The acquisitioli was 
completed on January 1, 1996 and TuolUmne Telephone Company was 
renamed CTC-Tuolumne. On May 20, 1996, CTC-Tuolumne filed AL No. 
1 to supplement and modified AL No. 213-T. 

In its AL No.1, CTC-Tuolumne requests atl annual revenue increase 
. of $140,324 01" 2.58\ in its total operating revenues, which 
represents a $205,758 less than the annual revenue increase of 
$346,082 original requested by Tuolumne Telephone Company. CTC
Tuolumne's requested $140,324 annual increase would generate an 
10.50% rate of return on its intrastate rate base. To realize 
the l.-equested increase. CTC-Tuolumne proposes the following for 
its intrastate operations: 

Total Opel-ating Revenues $ 4,229,010 
Total Opel.'ating Expenses 2,142,113 
Total Operating Taxes 510,491 
Total Rate Base 9,283,852 

, 
At present rates, CTC-TUolumne estimates that it will l-equire an 
annual l"eVenUe increase of $140,324 fOl" a 10.50% rate of l"eturn 
in test yea~ 1991. To attain the i-equested increase, CTC
~lolutnne proposes to resttuctUt-e its residential and buslness 
service rates through a combination of increases and decreases, 
including the elimination of the 8.51% bill and keep intraLATA 
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surcharge. In addition, CTC-Tuol\lmne proposes to el iminate its 
mileage rates applicable to off -pl"emises extetlsion ilnd suburban 
mileage, (Schedule No. A-4). Since caC-Tuolumne is no longer a. 
pooling participant to the toll and access settlement pools,it 
requests to establish its own intraLATA Message Toll (Mrs) and 
intraLATA and interLATA switched access rates which ~n.-e based on 
Pacific's toll and switched access t-ates adopted in D. 94-09-065. 

NOTICE/PROTESTS 

CTC-Tuolumnestates that a copy ofAL No.7 and related tariff 
sheets were mailed to interes~ed parties and adjacent utili~ies 
and/or other utilities. Notice of AL No.7 was published in the 
Commission Daily Calendar of May 22, 1996. 

Nearly a 100 protests and comments wel."e l-eceived during the three 
months of January to March, 1996~ The protests and comments 
expressed stt'bng opposition to the-fate increase l.-equested in the 
original filing by TUolumne Telephone Company in AL No. 213-T. 
eTC-TUolumne's AL No. '1 lowct'-ed thel.-equest made in AL No. 213-T 
from an ~nnual' increase -of $346,082 to $14(), 324 '. No protest to 
erC-TUolumne's AL No. 7 has been t'-eceived. 

The staff of the Telecommunications Division (TD) held two public 
meetings during the month of July, 1996 to explain to CTC
TUolumne's customers the l.'"ate increa-se process and to receive 
public comments. The public meetings wet-e held on July 15 and 
24, 1996 in Tuolumne and Shingletown, respectively. Two 
customel~S atten~ed the publicrneeting in TuolUmne while eight 
cus~omers attended the public meeting in Shingletown. During the 
Tuolumne meeting, customers expressed satisfaction with the 
quality of service and did not comment on the proposed rate 
increase. The eight customers attended the Shingletown meeting 
were fl.-om the Woodman Hill area in the Oak Run exchange. They 
expressed a request to have expanded local calling area to Bella 
Vista, which they indicated was. a community of intel-est. 
Presently a call made to Bella Vista from the Woodman Hill area 
is a toll call. The customers were informed during the meeting 
that CTC-Tuolumne was conducting a traffic study to determine the 
appropriateness of this request. No comments were made on 
service quality during the meeting. 
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Appendix A shows CTC-Tuolumne's intrastate results of operations 
for test year 1991, as estimated by CTC-1\lolumne and TO at 
present rates. In addition, Appendix A displays our adopted 
l."esults. 

Total Operatlng Revenue 

CTC-Tuolumne's estimate of intrastate operating revenue at 
present rates of $4,305,891 is lower than TD's estimate of 
$4,416,037 by $110,145 or 2.5\. The differences are in CTC
Tuolumne's and TD's estimates of local, network access-USF 
(Universal service Fund), and miscellaneous revenues. 

As more fully discussed in the rate design section below, Senate 
Bill (SB) 1035 provides that telephone corporations not charge 
customers for unlisted or unpublished telephone numbers. 
consistent with this bill, TD eliminated the reVenue associated 
with this service fro~ its esti~ate of local reVenues. In 
addition, revenue adjustments were made to reflect the 
detariffing of Mobile Radiotelephone Service (Schedule L-l), TO's 
higher revenue estimate of the 8.51\ bill-and-keep surcharge, and 
the inclusion of estimated reVenues from the offering of Caller 
10 service. We agree with TO's adjustments. 

The Universal Service Fund (USF) is a FCC program that allows 
part of the cost of providing local telephone service to be 
recovered from interstate revenues. The fund's purpose is to 
provide financial support to high-cost local companies to help 
keep telephone service rates at affordable levels. CTC
Tuolumne's estimate of network access service-USF revenues """as 
based on 6 month recorded 1995 data annualized while TO'S 
estimate used a mOl.-e recent projection by the National Exchange 
Carrier Association (NECA), which administers the USF. Thus TO's 
USF estimate of $1,918,606 is higher than CTC-Tuolumne's estimate 
of $1,839,698 by $78,908. We agree with TO's use of NECA's more 
recent USF projection. 

Miscellaneous exchange l.'evenue is comprised of dii.-ectol."Y and rent 
reVenues. CTC-Tuolumne's estimates was based on 6 month 1995 
recorded data combined with forecasted line growth. TO's used a 
simple average of two year recorded actual miscellaneous revenues 
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to arrive at its test year estimate. TO's estimate of $118.126 
is $9,i04 higher than eTC-TUolumne's estimate of $109,022. We 
agl-ee with TO's use of recorded data for its miscellaneous 
revenue estimate. 

Total Operating Expenses 

eTC-TUolumne's estimate of intrast;ate operating expenses at 
present rates of $2,742,713 is lower than TD's estimate of 
$2,748,538 by $5,825 or 0.2%. The difference in CTC-Tuolumne's 
and TO'S estimates is due primarily to TO's inclusion of 
estimated expenses associated with the offering 6fCaller ID 
service. eTC-Tuolumne's A.9-6-0S ... 020 to offer Callei" ID was not 
approved until septemhe't- 4, 1996 and the estimated expenses were 
not includ.edin CTC~Tuoluriui.e' s~xpense est-imates. - '1'0-' $ highet.
depreciation expenses estimate is due mainly to the use of CTC
Tuolumne's pi-oposed depreciatioil ratesaild TO's use of recorded 
plant additions for 1995. CTC~Tuo.).urime requested to use the" 
proposed dep"'"eciation rates for calculatIng dep't-eciat_ion expenses 
for the years 1995, 1996, and 1997. TO applies the current 
dep't-eciationrates for 1995 and 1996, and the pn>posed 
depreciation rates for 1997. 

Operating Taxes 

The difference in tax estimates between CTC-Tuolumneand TD is 
due mainly to the difference~ in estimates of revenues, expenses, 
debt iilt~rest deduction, and the use of diffe~ent tax rates for 
both state tax and federal tax-calculations. In calculating the 
state tax, TD used 8.84%, which is the state tax effective on 
January 1, 1997. Based on-CTC~TUolumne's taxable income level, 
TO used the fedel..-al tax rate of 34% for rate-making purpose while 
CTC-TUolumnets use of 35% federal tax rate is based on the 
federal tax rate of the corporate company. 

Rate Base 

The total rate base requested by CTC-TUolumne for test year 1997 
is $9,282,95~, which is $270,636 higher than TD's estimate of 
$9,012,916. -The difference is due partly to TD's use of recorded 
1995 plant additiohs and. t-efephone plant under const1-uction in 
estimating test year plant additions and telephone plant under 
construction whei-e<!isCTC~Tublu~tie used forecasted 1995 plant 
additions and tel~phohe plant under construction for its test 
year estimates. The difference in depreciation reserve is due to 
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TO's higher depreciation expenses estim~te for the test year, 
applying the proposed depreciation rate for test year plant 
estimates, and TO's use of recorded 1995 plant additions. We 
agree with TO's test year rate base estimate. 

The difference in CTC-TUolumne's and TO's working cash estimates 
is the result of the differences in estimating expenses and 
revenues. Since we are adopting TO's total operating revenues 
and total operating expenses, we are also adopting TO's working 
cash calculation. 

Cost of Capital 

CTC-TUolumne and TO differ in thei.r. calculations of the oVel.°all 
rate of l.-eturn (ROR). CTC-Tuolumne requests an oVerall ROR of 
10.50%. This is based ort an estimated test year capitai 
structure of: 40.00\ debt at a cost of 7.47%, and 60.00\ equity 
at a cost of 12.67%. 

Appendix D presents TO's pl.'oposed changes in rates to achieve the 
authorized l:'evenue requirement. A maj6r diffei-ence between TO 
staff and CTC-Tuolumrte concerns'the overall rate of return (ROR). 
TD originally recommended that the Commission adopt a 9.00\ 
figure instead-of the 10.50% propOsed by CTC~Tuolumne. HoweVer, 
a ROR of 10.00% with a detel.'minati.oh that equity components in 
the range of 60.00% to 80.00\ is reasonable was adopted for 
Califo).-nia·Oregon; Calavel."as,· Ducor, FOl.-esthiil, and sierra 
Telephone Companies in Decisions issued in their respective 
Applications (A.95-12-073, A.95-12-075, A.95-12-076, A.95-12-078, 
and A.95-12-077). TO concurs that the 10.00% ROR adopted for 
those five telephone companies should be adopted for CTC
Tuolumne. 

consistent with our treatment of other small telephone companies, 
we decline to adopt a specific capital ~tructul'e for CTC
Tuolumne. Howevel.", we do find the proposed common equity is 
within the reasonable range of common equity for small telephone 
companies, providing a reasonable balance of benefits bet\l,'een 
customers and shareholdel:s (customers with a reduced revenue 
requirement for the company as a result of reduced income tax 
expense and shareholders with an additional source of funding for 
capital expenditures) • 

CTC-Tuolumne's estimated ·1997 cost of debt is 7.47%. 
with CTC-TUolumne's calCUlation of its cost of debt. 

6 
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.. recommended 7.47\ cost of debt for the test year is reasonable 
and should be adopted. 

As shown in the table below, the application of the 10.00\ ROR we 
recently adopted for the five small LECs in the above decisions 
results in a 11.69\ equity return for eTC-TUolumne. This equity 
return is within·· the l-angc of common equity 'wo,'C found reasonable 
in our recent decisions for the small LECs. Accordingly, we find 
that the use of a 10.00% overall ROR to calculate the authorized 
revenue requirement to be reasonable. 

Long Term Debt 
Equity 
Total 

Ratio 

40.00\ 
60.00\ 

100.00% 

7.47\ 
11. 69% 

Weighted 
Cost 

2.99% 
7.01\ 

10.OO% 

CTC-~lolumne has the flexibility to increase or decrease its 
equity return through the management of its debt cost and equity 
ratio . 

. ~ To correct the imbalance of benefit from a leveraged capital 
structure, an interest deduction must be reflected in calculating 
the test yeal" state·and federal income tax expense. We derive a 
$269,028 interest deduction by mUltiplying the adopted ratebase 
by the 2.99\ reasonable weighted cost of debe. 

Rate Design 

Unlisted or Unpublished Telephone Numbers (Schedule A-7) 

On September 20, 1996, the Governor approved Senate Bill (SB) 
1035 (Chapter 675, 1996). This bill prohibits any telephone 
corpoi.-ation in a noncompetitive market from charging any 
subscriber for haVing an unlisted or unpublished telephone 
number .. CTC-TUolumne currently provides non-published serVice 
under Schedule A-1, Directory Listings, at the rate of $.30 per 
month for both l-esidential· and business customers. The test year 
1991 estimated un~tsare 1,263 which results in $4,546~80 revenue 
per year. SB 1035 provides that the ch::tiCge shall not be 
eliminated until offsetting l.'ales ai.-e·· implemented. by the 
Commission. To c6mply with this pl-ovision, TD prop6sesthat the 
charge be eliminated as of June 1, 1991 and that the annual 
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revenue of $4,546.8 be recovered as part of the local exchange 
rate. We find this pi"oposal reasonable. 

Other Rate Scheduies 

In its AL No.7, CTC-Tuolumne requests to efiP.1inate mileage rates 
associated with off~premises extension and ~uburban mileage in 
its Schedule A-4. The proposed mileage rates'eliminationwould 
enable customers currently living outside of the base rate areas 
to pay simila1" rates as customers living .inside the base rate 
areas. We find CTC-'luolumne's requests reasonable. 

CTC-TUolumne also requests tti align a number of it~ recurring 
rates' and non~recul.Ting charges' for sim~tai' services' with that of 
its two affiliates,CTC-Caiifornia and CTC~Gol~en State, for 
administrative ease and to minimize co~fusi6n~ ass6ciate with 
administel"ing the different sets of rates an'a charges by the 
customer representatives. Accord~ng toCTC~TUolUmne. the same 
group of customers representatives are providing customer support 
for the three affiliates. eTC-Tuolumne' p1"6p6ses to align its 
rates and charges with that for similar services adopted in D.95-
11-024 for CTC-Califol.-nia. erC-TUolumne's customers were 
informed of the proposed rates and charges by a customer notice 
associated with its GRe AL No. 7 filing~ We find the requested 
rates and charges alignment reasonable. 

CTC-Tuolumne exited the toll and access settlement pools as of 
January 1, 1997. Since erC~TUolumne is no longer a pooling 
participant, it proposes to establish its own toll and switched 
access rates. Instead of concurring in Pacific's toll and 
switched access rates as a poOling participant would dO', erc
TUolumne proposes to adopt Pacific's toll and switched aCcess 
rates that the Commission adopted for Pacific in D.94-09-065 for 
its own use. We find this proposai reasonable. 

Miscellaneous 

8.57% lntraLATA Surcharge 

CTC-TUolumne proposes to eliminate the current 8.57% surcharge 
applied to local service, service area toll, and'non-recurring 
charges. We find erC-Tuolumne's proposal reasonable. 
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Pending a final detennination on, crc,·>ruolumne' s ORC ~'fil ing; the 
Commission, (through its Resolut'i6n No~ T:159?Of dated November 
26, 1996), authOi.-ized thatth'c' CU1-rEmt i-ales of CTC-Tuolumile 
continue on Janual."Y 1, 1991. In this resolution" 'the coIl'inission 

. , .. " . '.., . - ~ ~.. . 

also ol-dered t~at after it ~decides· on CTC-TUolumne' sGRC f1.1ing 
and adopts CTC-Tuolumne's 'firlall.-atE!s"anappropri~te 'surcharge 
or a credit shall be'calculated~ If the'fil1al.~dop~ed intrastate 

,operating revellue is higher than the' es'timat'ed test year ' 
intrastate operating, revenue at." present' -1.2iites;' a "inl'iGha:rge wiil ' 
apply to 'collect additiomi1. rates fr()m JanUi;1l"y,1997 to May~ 
1997. HoweVei.', if ,the final' adopted ititra'state "operating revenue 
is lower than the est.i(t\~t~d 't~st' yei'll.' irt~ti.~astat~,·6peiating 
revenue at,' present rates, abreditwill applY to i-efuild 
overcollected rates from Jan\lary~ ,1997 to' ~ay~ ',-1~97. 'In, 
compliance with Resoluti6r'l:No~T-15910/' 'w~, have 'calculated a 
credit consistent 'with' crc"-TUoiumrte' sadopted' final rttteiL" The 
credit 'is listed in 'Appendix D and will be Applie'd 'to custbmEn:" s 
local 'exchange, sel.~vices over a twelve mOhth billing pel."iOO' from 
June 19'91 to May 1998 .To implement the rate' changes and credi ~ 
detailed in A.ppendix D, tTc~Tuolumne shOUld file a Supplement to 
AL No.7. 

cal1fornla H1gb Cost Furtd - A (CHeF-A) 
, , , 

Through O. 88-07~()22:~nd D: 9i-09 .... 0·42, the Commission ol.·dered small 
LECs to file, by October 1 of each year, advice letters setting 
forth calculations of their CHCF':'A funding requirements' for the 
following year. On page lof its appendix, D.91-09-042 stated 
that: 

"Those companies.with'a 'revised local exchange revenue 
requirement ,(the sum of the present level of local exchange 
revenues and ',the net P6~itive and negative settlements 
effects fOl' 's'uch comp;ulY hei.~ein specified) whichcann6t be 
met from the 'local exchahge rate desi.gns incorpOrating the 
150% threshold ~hall' be eligible to receive the balance of 
their re>Jised local E"XChallge revenue l.-equirement from the 
HCF, ... " 

This append'ix. went'tostateoi\ page 2: 

"Util itiE~s' ~hal't' be' e~igihi.~' for, support from the fund 
limited to the amount (~ic) which are forecasted to result 
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in eal"nings not to exceed authorized intrastate l"ates of 
return or to the current funding level amount for the year 
for which CHCF is being requested, whichever is lower." 

Annual CHCF-A advice letters are required of each small LEC, even 
if the LEC does not need to draw funds from the CHCF-A. In both 
the annual CHCF-A advice letters and in the Commission Resolution 
ruling on them, it has become customary to refer to the amOunt a 
LEC calculates as its revenue shortfall, due the net settlements 
effects of specified events beyond its control, as the LEC's 
nCHCF-A requirement. n This phrase is also used by a LEC which 
requests not to draw funds from the CHCF-A. ALEC's CHCF-A 
l.-equirement of a given year becomes the starting point for the 
calculation of its f6110wingyear's CHCF-A requirement and 
potential fund request 

In compliance with D.88~07-022 and 0.91-09-042, CTC-Tuolumne 
filed its 1997 CHCF-A revenue requirement on November-i, 1996 by 
AI. No. 12. In this advice letter filing, crC-Tuohlmne requested 
no CItCF funding for 1997. The Commission, through its Resolution 
T-15987 dated January 13, 1997, defel-red the detel.-mination of 
CTC-TUolumne's CIICF-A requirement to its present GRC filing. In 
this Resolution, .... ·e gl'ant eTC-Tuolumne's request. not. to draw 
funds from the CHCF-A. For its 1998 CHCF-A advice lett.el- filing, 
erC-Tuolumne should base it.s 1998 CHCF-A requirement. calculation 
on a zero 1997 CHCF-A requirement.. 

Depreciation study 

Before its acquisition by Citizens, TUolumne Telephone Company 
submitted AL No. 211-T on-November 8, 1995 workpapers in support 
of its Depreciation Study proposing new depreciation rates as of 
January 1, 1995; the proposed depreciation rates were filed in 
conjunction with its GRC AL No. 213-T filing ord~red in D.~4-09-
065. Subsequent to the acquisition, CTC-Tuolumne requested in AL 
No.7, which supplemented and modified the GRC AL No. 213-T filed 
by Tuolumne Telephone Company, to use the same depreciation rates 
proposed in AL No. 211-'1'. After review~ng the proposed 
depreciation rates, TD recommends that the proposed depreciation 
rates be accepted for ratemaking purposes for the test year. We 
find this request reasonable. 
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In a separate advice letter filing, eTC-Tuolumne proposes to 
detariff its payphone service pursuant to Fedel.'al Communications 
Commission (FCC) Order (Docket 96-368) dated September 20, 1996. 
The order directs all LEes to reclassify their payphone 
operations as unregulated customer premise equipment and to 
transfer associated telephone plant to unregulated servic~ 
accounts. 

eTC-Tuolumne's Advice Letter No. 16, filed February 6, 1997, to 
detariff its payphone operations, will become effec,tive on April 
15, 1997. erC-Tuolumne, howevel.", does not addi~ess the ratemaking 
aspects associated with deregulation of its payphones. Therefore 
",'e shall orde!.' eTC-Tuolumne to file -a new advice lettei', within 
90 days of the effective date of this l."esol'ution, to address the 
ratemaking effects of payphone deregulation and its pay telephone 
service detariffing accomplished with Advice Letter No. 16. 

FINDINGS 

1. TUolumne Telephone Company filed its GRC AL. No. 213-T on 
December 27, 1995, in compliance with Decision No. 94-09-065 and 
eTC-Tuolumne filed AL No. 7 on May 20, 1996 to supplement and 
modified AI, No. 213-T. 

2. For a 1997 test year, eTC-Tuolumne requests the following:-

Net Revenue Requirement 
Rate Base 
Overall Rate of RetUrn 

975,SOO 
9,283,852 

10,50% 

3. For a 1997 test year, TD recommends the following: 

Net Revenue Requirement 
Rate Base 
Overall Rate of Return 

$ 901,619 
9,012,916 

10.00% 

4. The differences in estimates beth'een eTC-Tuolumne aIld TD 
result from use of: more recent data, different estimating 
methodology, state tax rate, federal tax rate, and different 
overall rate of return. 
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5. We find Tots use of more recent data for its estimates 
reasonable. Therefore, \<I'e adopt TD's l.-ecommended test year 1997 
i-evenues at present rates contained in Appendix A. 

6. We find TO's estimates of expenses and rate base reasonable 
and adopt TO's recommended test year 1997 expenses and rate base 
contained in Appendix A. 

7. We find TD's use of 8.84\ state tax rate and 34\ federal tax 
rate for rate-making purpose l.-easonable. 

8. The reasonable rate of retUl.-n for eTC-Tuolumne is 10.00%. 

9. TD's proposals to eliminate erC-TUolumne's charge for )1011-

published service (Schedule A-'J) effective June 1, 1991 and to 
retain the revenue associated with said service as part of local 
exchange rate is reasonable. 

10. CTC-TUolumne's request to eliminate its mileage rates 
(schedule 1\-4) is reasonable. 

11. Pursuant to the pt-6vision of Resolution No. T-15970 dated 
November 26, 1996, we have calculated a credit for CTC-TUolumne's 
customers as indicated in Appendix 0 to refund oVerchal-ges from 
January 1, 1997 through May, 1997. Consistent with the credit 
amount and rates adopted in Appendix 0, CTC-Tuolumne should file 
a supplement to AL No. 7 to implement these changes. 

12. erC-TUolumne's request not to draw funds from the CHCF-A in 
1997 should be granted. 

13. We find erC-TUolumne's propOsed depl.-eeiation rates are 
acceptable for ratemaking purposes. 

14. CrC-Tuolumne's request to eliminate the current 8.57\ 
surcharge which is applied to local service, service area toll, 
and non-recurring charges, should be grallted. 

15. CTC-TUolumne filed Advice Letter No. 16 to detariff its 
payphone operations, effective April 15, 1991, pursuant to FCC 
Order (Docket 96-388). 
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16. eTC-Tuolumne has not addressed the ratemaldng aspects of 
payphone deregulation associated with its pay telephone sel-vice 
detariffing accomplished in Advice Letter No. 16, effective April 
15, 1997. 

17. eTC-Tuolumne should file a llew Advice Lettel' within 90 days 
of the effective date of this resolution, to addr~sS the 
ratemaking effects associated with payph6ne deregulation and its 
pay telephone service detariffing accomplished in its Advice 
Letter No. 16. 

THEREFORE, IT IS ORDERED that. 

1. The. revenues, expenses, andl.-ate base amounts for test year 
1997 as shown in Appendix B aloe adopted for Citizens 
Telecommunications Company of Tuolumne. 

2. The rate design changes adopted in Appendix D are made 
effective Oil "January 1, 1997. Also, citizens Telecommunications 
company of TUolumne shall refund the credit adopted in Appendix 
D, pursuant to Resolution No. T-15970 dated November 26, 1996. 

3. citizens Telecommunications Company of TUolumne shall file a 
supplement to Advice Letter No.7, effective on a five days 
notice, to implement the rate design adopted in Ordering 
Paragraph No. 2 above. The Advice Letter supplement and the 
associated tal-i'ffs filed in compliance with Ordering Paragraph 
No. 2 shall become effective upon Telecommunications Division's 
approval. 

4. Citizens Telecommunications Company of Tuolumne shall base 
its 1998 California High Cost Fund-A requirement calculation on a 
zero 1997 California High Cost Fund-A requirement. 

5. The depreciation rates requested by Citizens 
Telecommunications Company of TUolumne in Advice Letter No. 7 is 
adopted for ratemaking purposes. 

6. The Citizens Telecommunications Company of Tuolumne shall 
eliminate the application of 8.57% surcharge on local service, 
service area toll, and non-recurring charges. 
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Resolution No. T-15998 
AL 7/TPY 

May 6, 1997 

7. eTC-Tuolumne shall filc.a new advice let tel', within 90 days 
of the effective date of this i."'esolutlon, to address the 
ratemaking effects associated with payphone deregulatioR and its 
pay telephone service detariffing accomplished fn its Advice 
Letter No. 16. 

8. The Advice Letter supplement fiied in compliance with 
ordering Paragl'aph No. 2 and the associated, tat."iff sheets shaii 
be marked to show that they were authorized by Resolution T-

15998. 

I hereby certify that this Resolution was adopted by the Public 
Utilities Cotmnission at its regular meeting on May 6, 1997. The 
following Commissionel.cs approved it. n 
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Coro'{'arison of TO'$ a:"ld CTC-T~'$ Estma.!ed Intrastate Result$ of Operations 
at Present Rates 

Test Yur 1991 

InI.r asta!e E stW'n3!es CTC· Tuo?vmie Exceeds TO 
CTC-TuoJumne TO Arnovnt Perce~ 

OPERATING REVENUES 
loeal Network serviCes $1.630,026 $I,6~,622 ($22,595) .1.4% 
long DistanCe Ne!wo.1t. $436,463 $430,4$3 $0 0.0% 
NetwOOl. Acces$ Sefvice-lntraState $318,174 $318,174 $0 00% 
Network Aoce~$ Service-USF . $1,839,698 $1,91S,~ (S18.9¢.8) -4.1" 
Miseel Revenues $109,022 $118.126 ($~.104) -7.1% 
less: UncolIect1>!es $33,492 $33.954 ($463) -1.4% 

TOTAl OPfR REV. $4,365.891 $4,416.031 (SI10.U5) -25% 

OPERATING EXPENSes 
Pfant~ $Gi9.8S9 $624.937 ($5,048) "()8% 

. Plant Non-SpeOfic (less Oepr.) 5240.652 $240,8.52 $0 00% 
Depredation & Amortization $~19.936 $9S0.713 ($111) ..().1~ 

Cust.6mer Operat;60s $311.2'6s $311,208 $0 0.0% 
C<>;pOra!e Operations $~.82a $$30,828 $0 0.0% 

TOTAL OPER. EXPS. $2,142,11l- S2.748,538 ($5.825) .()2% 

OPERATING TAXES 
.atlnQ ITC-Net $0- S" $0 0.0% 

~ating federalln¢. Taxes $300,909 5384,945 ($4,036) -1.0% 
Operatilig State lOco Taxes $'33,430 $130.soa $2.562 20% 
Taxes <XherThar'linoorrle $168.998 $168.998 $0 0.0% 
Deferred Operating Inc. Taxes (S140,109) (SI40,109) $0 O.~.4 

TOTAlOPER.. TAXes 5542.628 $5H,t02 (SI,414) "()3% 

NET OPl:RATINO REVENUE $1,020.550 SI,'23.391 (5102,846) -0.3% 

RATE BASE (Average) 
Tel Plant in ServiCe $19.535.011 S'9.5S3.399 (SI8.38-8) .().t~ 

Tel Plant Held fo( Future Use $0 $0 $0 O.<W.. 
Tel Ptaril under C<;.nstructioo $319,95.2 $444,403 (St24.451) -28.0% 
Ma!eriats & SvppfleS $$0.678 $80.678 $6 0.0% 
Woo.'ing Cash $161.200 SI68.560 (SI,3(0) -0.8% 
lESS: DepreciatiOn Rese,,'e $9.911.908 $10.326,~ ($414.115) -4.0% 

De'erred Tal $902.105 S902,'05 $0 O.()% 

Oust Adv. fo( Constr. $0 $0 $0 0.0% 
In.'estment Tal Cre<jit $0 $0 $0 0.0% 
Cus!omer Deposits $5,816 $5.876 $0 0.0% 

TOT.AVG. RATE BASE $9,282.952 $9,()12,916 $270,036 3.0% 

RATE OF RETURN 10.99% lH6% 3.0% 



Appt'ndix B. RHOMion No. ,·1$998 

CalcvTat;on of CT(,-T~e Telephone's Nello CrO$$ MIi1l;pf-er 
and Inctemerlal fk<enue R~iremer.t 

GrO$s Operating Revenues 
Ul'l(:OlIectib 1es 

Net ReveOiJes 

State I....oome Tax Rate (aI88-4% elf. tltJ97) 
federal iauble lnOOme 
Federallno6me Tlu: (at 34.00%) 

Netlnoome 

... Nello Gross Revenue M'Jltiptoer 

State :late sase 
State Return on Rate Ba~ (at t 0.06%) 
State Net Operating Income 
Net Oerd or (Ovel Earnings) 

InlerYn Credit AppOCable to local SiJfJ09 e ." 

Test Year 1~1 

8M% 

10.00% 

1.00-."00 
0(12041 
O"919~ 

$9,OI2.~16 
$961.292 

$I,li3.~91 . 
($221,718) 

($376,214) 

122~ 



Appendil( C, Rt$oMioo No. T ·ts~a 
Re-su\s 01 Oper~:Ooos at Plesei'll and AOOpte-3 Ra!es 

Test Year 1991 

Tc;>tal Propos.ed 
Intrastate Changes ... Rates 

OPERATiNG REVENUES 
Local Netwodt. Sel"l'ices $1.658,622 ($370.214) 
loog (}:Sta~ Netwtd $-t3G,4~ 
NeM~ A6ce$s Se~·lntraStale $31$.114 
NetwOlt ,A.C¢es~ 5eMce-USf $1.918,6¢G 
MiScel Revenues $H8.t26 
lESS: UnCoI!edibles $33,954 (S7.10i) 

TOTA.lOPER RE'.'. $4,416,031 ($3GS.512) 

OPE:RATING EXPENSES 
Plaf\f~ft¢ $624.937 
PlantNoo-$pWf,c (less ~.) $240,a5Z 

. OepreciaVOn & AInortization $~,113 
OJstomer Operat;or\s $371.20& 

. COo'porale Operations $530,828 

TOTAl <>PER EXPS. $2,748,533 

OPERATING TAXES 
.ating ltC-Net SO 

ratirig Federalln¢. Taxes $384,945 ($114,218) 
operating Stale Inc. Taxes $ 136-,sM ($32,576) 
Taxes~~rThanl~ $168,998 
Deferred Operatilig Inc. Taxes (SI40,109) 

TOTAL OPER TAXES $5-44,102 

NET OPERATING REVENUE $1,123,397 ($221,118) 

RATE BAse (Average) 
let 'Plant n 5e1ii¢e $19,m,399 
let Ptailt Held to( Future Use $0 
ielPlant Under COOs!iuctioO $U4.4~3 
Malerials & Suwroes $00,678 
WoOOogCash $168.500 
lESS: DepreciatiOn ReServe $ 1 O,326,® 

Deferred Tal $9(\2,105 
Cvst M'f. foe COOstt. $0 
Inveslment Tax Credit $0 

Cvslo.ner Deposits $5.816 

TOT. AVO. RATE BASE $9,OI2.9t6 

AATE OF RETURN 12.45% 

A~eod 
Intrastate 

$',2a2.403 
$-43$,463 
$318,174 

$1,918.00& 
$118.'26 

$26,2$3 

$4,047,524 

$624,937 
$240,a52 
$980,1\3 
$371,208 
S5-...'O,828 

$2,748,538 

$0 
$270,721 
$98,292 

$168,998 
($140,709) 

$397.367 

$901;679 

$19,553,399 
$0 

$.444,403 
$80,618 

$168,500 
$10.326,08-3 

$902.165 
$0 
$0 

$5.816 

$9.012,916 

10.00% 



Appendix 0, RnoluUon No. T·15998 

• Rate Oes~ ~unmary 
Test Year '997 

.. , 

PRESENT AOOPTEO $ RATE % RATE 
SERVICE T¥PES AATES RATES CHANGE CHANGE 

RECURRINO SERVICES 
RESIDENCE 

FlatR-' Oak Run $16.85 $15.40 ($1.45) -8.6% 
Flat R-t Shingletown $16.85 $15.40 ($1.45) -8.6% 
Flat R·t Zooe 1 $16.85 $15.40 ($"45) -8.6% 
flat R-t Zone 2 $16.85 $15.4() ($IA5) -8.6% 
Flat R-t Zone 3 $11.45 $15.40 ($2.05) -1 t.7% 

Measured R-t Oak Run $11.45 $10.35 (SUO) . '-9.6% 
Measured R-' .Sh~letown $11.45 $'0.35 ' (SUO) -9.6% 
Measured Zone 1 $11.59 $10.35, (SUS) .. 10.0% 
Measured Zone 2 $12.15 $10.35 (SI.~) . ' -14.e~ 
MeasuredZo~e 3 $13.15 $10.35 . ($2.00) -21.3% 

Suburban Flat Oak Run $t6.85 $15.40 . ($1.45) -8.6% 
Suburban Flat Shingletown $16.75 $15.40 ($1.35) -8.1% 

.' 

Key line, Flat Oak Run $16:.85 $15.40 ($1.45)' -8.6% 
Key line Flat Shingletown $16.85. $15.40 ($1.45) -8.6% 
Key Uneflat Zone 1 $t6.85 $15.40 ($t.45j . -8.6% 

e Key line .Flat lone 2 $.6.85 $15.40 ($I.4S) -8.6% . 
Key Une Flat Zone 3 $17.45 $15.40 ($2.05) -11.7% 

BUSINESS 

Measured B-' Oak Run $28.25 $20.25 ($8.00) -28.3% 
Measured B-1 ShingletoWn $28.25 $20.25 .. ($8.00) -28.M~ 
Measured 8-1 Zotte 1 $28.55 $20.25- ($8.&:l) ·~.1% 
Measured 8-1 Zone 2 .' $27.60 $20.25 ($6.15) . -25.0% 
Measured 8-1 lone 3 $26.15 $20.25 ($6.~) -24.3% 

Semi-Public Oak Run $40.60 $20.25 ($20.35)" -SO.I% 
Semi-Pubr'C Shingletown $41).60 $20.25 ($20.35) -50.1% 
SemI-PubliC zooe 1 $40.15 $20.25 ($19.90) -49.6% 
Seml:PubfJC lone 2 $31. to $2025 ($IS.85) -45.4%. 
Semi-PubliC Zone 3 $36.00 $20.25 ($IS.1S) -43.S% 

PBX Trunk lone 1 $28.55 $20.25 ($8.30) -29J% 
PBX Trunk Zone 2 $21.00 $20.25 . ($6.75) -25.0% 
PBX Tru~k ZQoe 3 $26.15 $20.25 ($6.50) -24.3~ 
PBX Trunk Oak Run $52.85 $20.25 ($3~.60) ~1.1% 

PBX Trunk Sh1ngTetovvTI $2825 $20.25 ($8.00) -28.3% 

Digital Cer'ltfex Atcess line Oak Run/Shingletown $28.25 $20.25 ($8.00) -28.3% 
Oigit~l Centrex AC(~ss Une Zone 1 ' $28.55 $2()'~5 ($8.30) -~.1% 

: ~: :: : . Digital Centrex Access line Zone 2 $21.00 

•• 
$20.25 ($6.15) ·25.0~ 



Appendi~ D, Re$oMlon No. T-15998 
(continue) 

• Rate OesJg!l SlJnmary 
Te$t Year \~7 

~~t 

PRESENT ADOPTED $ RATE % RATE 
SERVICE TYPES RAtES RAtES CHANGE CHANGE 

RECURRING SERVICES 
MILEAGE 

&1ension. 114 m-cre $1.15 $0.00 ($1.15) . -100.0~ 
&tens.ion, Rate Band ,. SI.50 $0.00 ($1.50) -tOO.o~ 
E).:te~s!on. Rate BaM2 $3.00 $0.00 . ($3.00) -100.0~ 
Extensk>n. Rate Band 3 $4.50 $0.00 ($4.50) -100.0% 
Extension, Rate Band 4 W.OO $0.00 ($6.00) . -100.0% 
Euenslon, Rate Band 5 $1.00 $0.00 (S7'()O) -100.0% 

DIRECTORV LISTINGS 

Foreign listing 8us . $0.75 $1.00 $0.2$ 33.3% . 
Foreign listing Res $0.15 $1.00 $0.25 ~.3% 
AdditiOflal listing 8us $0.15 $1.00 $0.25 33.~% . 
Addllon.allistiOg Res $0.50 $1.00 $0.50 106.0% 
Reference Usting Bus $O.IS $1.00 $0.25 33,3% 
Referente listing Res $0.50 $1.00 $().50 .100.0% 
Une of (nformation Bus $0.15 $1.00 SO.~5 33.3%" 
line of 11)!.or.m.tiOn Res . $0.50 $1.00 $0.50 100.0~ 

. Non-publjshed Ser'rke • Bus $0.30 $0.00 ($0.30) -100.0% 
.' e Non-published ServlCe - Res $0.30 $0.00 ($0.30) -100.0% 

NON-RECURRING SERVICES 

Se~ 'order Initial- Bus $30.86 $21.50 ($9.30) -30% 
SeNiCe Order Initial- Res SI6.80 $14.00 ($2.80) -11% . 
SeNiCe Order Subsequent - Bus $22AO $~1,50 ($0.90) -4% 
SeMCe Order Subsequent - Res $13.05 $14.00 $0.95 7% 
line COnnectiOn· Bus $3!).20 $38.50 ($0.10) -2% 
line Connection - Res $23.80 $2325 (SO.55) -2% 
Premises VtSit • Bus $56.00 $3().15 ($25'25) . -45% 
Premise~ VISit - Res $S6.00 $30.75 ($2525) -45% 
Superc'edure": Bus $30.80 $2'.50 ($9.;30) -30~ 
Supercedure - Re~ $16.80 $14.00 ($2.eD) -11% 
Non-Pay Reconnect - Bus $61.60 $46.25 ($15.35) -25% 
Non-Pay RetOnnect -Res $36.~ $2325 ($13.60) -37% 
FEX InstanatioO - Bus $75.00 $115.15 $40.15 54% 
FEX InstalTatiOn , Res $75.00 $15.25 $0.25 0% 
DID ActNatiOn of Res~rved No. $70.00· $n.OO $1.00 10% 
InlratATA lease line & Private Une Termination $2.50 $3.00 $0.50 26% 
IntratATA leas~ Une & Plivate line InstalTatiOn SI().OO $23.00 $13.00 130% 
Uferme· InitiallflStallation $8.40 $1.00 ($1.40) -11% 
Ufer!l1e - Chan!)e in Grade of Service $6.53 $1.00 $0.41 1% 



AppendiJ; D. Re$olution No. T·15998 
(continue) 

Rate Oesign Surnrnary 
Test Year 1997 

PRESENT ADOPTED $ RATE % RATE 
SERVICE TYPES RATES RATES ¢HA~GE CHANGE 

MISCELlANEOUS SERVICE 
CUSTOM CAtliNG 

Cal Return Bus .$4.95 $5.00 $0.05 1% 
Cal Return Res $3.95 $3.50 ($OA5) -11% 
Repeat OialiOg Bus $4.95 $4.25 ($0.70) -14% 
Repea\ Oiafll'l9 Res . $3.95 $3.50 ($0.45) -11% 
Priorly Ringing Bus $4.95 $4.25 ($0.70) -14% 
Priorly RiOging Res $3.95 $4.00 ~O.O$ 1% 
Selective Cal Forwarding Bus $4.95 . $5.00 $0.05 1% 
Selective Cal Fbrwarcfll'l9 Res $3.95 $3.50 . ($OA5) -11% 
Selective Cal.RejeclK>o Bus $4.95 $S.OO $0.05 1% 
Selective Cal RejeCtion Res $3.95 $4.00 $0.05 1% 
Selective Cal Aocepta~ Bus $4.95 $4.50 ($0.45) -~ 
Selective Cal Acteptance Res $3.~ $3.50 ($0,45) -11% 
Cal Trace Bus $4.95 $4.00 (SO.95) -19% 
Cal Trace Res $3.95 $4.00 $O.OS 1% 
Cal Forwarding Bus $3.00 $3.15 $0.75 ·25% 
Cal FOiWardii'ig Res $2.00 $250 $0.50 25% 
Ca'iWaitin~Can¢el CalWaitirlg Bus $4.6$ $6.25 $1.60 34% 
Call Waitin~a~tel Cal Waling Res $3.00 $3.75 $0.75 25% 
Three Way Catrlllg Bus $4.65 $6.25. $1.60 34% 
Three Way Calling Res $3.00 $3.15 $0.7S 25% 
Speed Caning 8 Bus $3.50 $4.40 $0.00 26% 
Speed Ca!Eng 8 Res $2.00 $2.W $0.50 25% 
Speed Caning 30 Bus $5.00 $6.25 $1.25 25% 
Speed caning 30 Res $3.50 $4.40 SO. 90 26% 
RW'lg Plus Bus $4.65 $5.25 $0.60 13% 
Ring Plus Res $3.SO $5.25 $1.75 50% 
Toll RestrictiOn Bus $4.00 $3.00 ($1.00) -25% 
To1JRestli\.."1.K>h Res $2,65 $250 ($0.15) -6% 
TwO. Feature OiscolJnt Bus ($1.95) '($2.50) ($0.55) 2S~ 
Two Feature Oiscount Res ($1.00) ($t25) ($025) 25% 
Three Feature Oiscount Bus ($3.70) ($3.75) (SO.OS) 1% 
Three Feature Oisc6unt Res ($2. 50} (S1.S5) $0.65 -26% 
Four Feature Discount Bus ($7.35) ($5.25) $2.10 -29% 
Four Feature Discount Res ($5.00) ($2.50) $2,50 -50% 
Five Of more Oiscount Bus ($10.00) ($6.50) $3.50 -~% 
fi'w'e or more Discount Res ($I.SO) ($320) $4.30 -57% 



Appendix D, Resolution No. T·15998 
(continue) 

Ra~e Oeslgo Sumn1ary 
Test Year 1997 

PRESENT ADOPTED $ RATE % RA.TE 
SERVICE TYPES RATES RATES CHANGE CHANGE 

MISCEllANEOUS SERVICE 

Inside Vhe & Maintenance $1.00 $1.00 $0.00 0% 
Telephone Answering Secvke • up to 11" ffiJle $9.40 $9.40 $0.00 0% 
Telephone Answering SeMce· be)'oOO 114 ffiJle $11.25 $t1.2$ $0.00 0% 

Hie Erlens"lons $65.00 $65.00 $0.00 0% 

FOREIGN EXCAHNGE SERVICE 

Aocess Une Business $18.60 $26.80 $8.20 44% 
Aocess Une Residecke $9.~ $10.00 $0,70 8% 
"'Ueage per 114 mil~ Bus $3.00 $4.00 $1.00 33% 
M~eage per 114 mile Res $3.00 $4.00 $1.60 33% 

DIOJ'rAL CENTREX 

Intragroup Calling SeMce Utoe $10.70 $10.70 $0.00 0% 
Basic Features $3.75 $3.75 $0.60- 0% 
Enhanced Features $2.00 $2.00 $0.00 0% 
OptiOnal Features $1.50 $1.50 $0.00 0% 
Add~i6nal Features $0.25 $0.25 $0.00 0% 

Joint Usr $7.00 $0.00 ($7.00) ·100% 
010 100 Numbers Of less $10.00 $209.50 $'~.50 1995% 
Interexchange Rece1ving SeMce $6.25 $0.00 ($6.25) -160% 
Switched 56 Data SerViCe $45.00 $45.00 $0.00 0% 

DirectOry AssistanCe Res $()25 $0.35 $0.10 40% 
OiredOf)' Assistance Bus $0.25 $0.3$ SQ.l0 40% 
Intralata Lease Line & Private Lirle Mleage $2.25 $4.00 $1.75 78% 

ElimInate 8.57% IntraLATA Surcharge 8.57% 0.00% 

Interim Credit Applicable to local Billing 1222% 



Appendix E. Resolution T·15998 

Comparison of Curren' and Adopted DeprecIation Rates 
, Test Year 1997 

Total Company 

Average 1997 
Acc," No. DeScription 1991 Current Adopted Oepreciation 

Ba'ance Oep. Rate Oep. Rate Accrual 
21120 Motor Vehicles $214,894 5.90% 4.70% $10,100 
21160 Other Work Equipment $403,786 6.60% 0.40% $1,615 
21210 Buitdings $1,167.565 5.10% 1.90% $2~, 184 
21220 Furniture $15.604 5.40% 3.10% $2.344 
21230 Office Equipment $66.113 5.40% 8.00% $5,289 
21240 General Purp6se Computer $10,518 5.40% 4.40% $463 
22120 COE·Oigital Elec SWitch $3,139,159 9.90% 9.100/0 $340,263 
22310 COE·RadiolMw System $513,227 9.90% 5.20% $26,688 
22320 COE·Circuit Equipment $2,651,188 9.90% 4.80% $127,257 
23510 Pubfic Telephone Equipment $100,200 9.10% 7.70% $7.715 
23620 Other Terminal Equipment $3,006 9.10% 7.70% $231 
24110 Pole Lines $365,125 7.70% 7.10% $25,924 
24210 Aerial Cable $182,140 7.10% 8.80% $68,828 
24211 Aerial Cable Fiber $0 7.10% 8.80% $0 
24220 Underground Cable $270,078 3.90% 4.40% $11,883 
24221 Underground Cable Fiber $0 3.90% 4.60% $0 
24230 Buried Cable $ 14,390,589 4.70% 4.30% $618,195 
24231 Buried Cable Fiber $13,666 4.70% 4.00% $547 
24310 Aerial Wire $15,210 3.90% 17.90% $2,133 
24410 Underground Conduit $142,151 2.30% 1.90% $2.701 

Total. $24,924,279 $1,275,561 


