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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Telecommunications Division 
Market Struoture Branch 

RESOLUTION T-15999 
April 23, 1997 

RESOLUTION T-15999. THE EVANS TELEPHONE COMPANY (U-
1008-C). GENERAL RATE CASE FILING IN COMPLIANCE WITH 
DECISION NO. 94-09~065, ORDERING PARAGRAPH NO. 45, AND 
SECTION 454 OF THE PUBLIC UTILITIES cODE. 

BY ADVICE LETTER NO. 247, FILED ON DECEMBER 29, 1995. 

This Resolution authol"izes a general rate decrease of $618,830 
fo1.- Evans Telephone Company (Evans), based on an overall rate of 
retunl of 10.00%. consistent \'1ith this rate decrease, we 
restructul'e Evans' "rates al\d credit its customers accordingly, to 
refund overcollected charges from January through April, 1997. 
The overcollected charges shall be refunded over an eight month 
period from May through December, 1997 in a Credit of 5.29%. 

Appendices A, Band C detail the adopted ope1.-ating revenues, 
expenses and rate base (at adopted rates) for Evans. Appendix D 
details adopted monthly rates and credits for Evans ratepayers. 

BACKGROUND 

Evans is a local exchange carl"ier (LEC) providit\g telephone 
service to po~tions of Alameda, Santa Clara, Stanislaus, and Yolo 
Counties with headquarters in Tul"lock, California. Evans serves 
approximately 10,600 access lines in the following exchanges and 
rate areas: Guinda, Patterson, Livingston, Capay, Westley, 
cressey and Grayson. 

On Decembel" 29, 1995 Evans filed Advice Letter (A.L.) 247 in 
response to O~dering Paragraph No. 45 of D.94-09~065, which 
required small LEes to file a general rate case (GRC) on or 



Resolution No. T-15999 
AI. 247/PJE 

Apl.-i 1 23, 1997 

e before December 31, 1995. Evans has chosen a test year of 1991 
in this A. L •. filing. Also, in 0.94 -09-065 the Commission 
permitted small LEes to request regulatory treatment urider the 
New Regulatory Fril.mewo'l-k (NRF) authol.-tty through a formal 
application proces·s. Evans has not fil~d for such authority. 
Evans' last GRe before the Commission was approved on October 2, 
1985 in Resolution T-10964. 

In A.L. No. 247, Evans ~equested the following: 

Total Operating Revenues $1,941,704 
Total Opei."'ating 8xpenses 6,004,·613 
Total Opel:atirtg Taxes 194,262 
Total Rate Base 9,326,541 

At pi-esent t"ates the- net operating income from·· Evans' estimates 
is $1,142,809 1-e8u1ting in a 12.25% rate of return on irttl-astate 
rate base. Since Evans is requesting an 12.85% i.-ate of retllrn. on 
intrastate rate base the resulting 6per~tingdeficit is $93,452 
(1~18\). Evans requests that this deficit be recovered through 
an increase in itfJ intraLATA Billing Surcharge from 8.57 to 
10.66\. 

NOTICE/PROTESTS 

Evans has stated that a <::opy of A.L. No. 241 and accompanying 
tariff sheets were mailed to competing artd adjacent utilities 
and/or other utilities. Notice of A.L. No. 247 was published in 
the Commission's Daily Calendar' of January 10, 1996. 

Evans has notified its customers of A.L. No. 247 by billing 
insert. One protest and several informal comments to A.L. No. 
247 have been received which raise concerns about the proposed 
rate increase. Evans and the Telecommunications Division (TO) 
staff-have responded to these customer's concerns. 

TD staff held a Public Meetilig in Turlock, california on April 5, 
1996 to apprise Evans' customers of the Commission's role in GRC 
process <'nd to collect public comments regarding Evans' provision 
of servic_e t rates and qUC:lllty of se'rvicYe. Fi ve customers 
attended the public meeting· and voiced. concerns about the highet­
rates of rural: LEes when compat'ed to Pacific Bell. 
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Attached Appendix A details the comparison of intrastate results 
of operation between Evans and TO staff at present rates. 
Appendix B details intrastate results of 'operations at bOth 
present and adopted rates for the test year 1997. ' Appendix C 
details the net to gross mUltipliel· calculation', fOi- Evans to 
arrive at a revenue requh.-ement change, a l"E~:duction of $618,830~ 
to make Evans whole for the test yea:t"' 1997. with an adopted rate 
of return on intrastate rate base of 10.00\. ' 

6perating ReVenues 

In attached Appendix A, Evans' and TO's estimates ~f present rate 
ope1."'ating revenue estimates are $7,941~704 and $8',010,816, 
1.-espectively. These differences are accounted for in the 
calculation" of local reVenues '(unlisted/nortpublished telephone 
number charges) and in intrastate reVeI'nie settlement calculat ions 
(toll and access pool rates of return). 

Senate Bill 10~5 (Chapter 675, 1996), signed into law on 
septembel." 20, 1996, prohibits any telephone corpOl'ation in a 
noncompetitive market from charging any subscriber for having an 
ulilisted or unpublished telephone nuw~er. For the test year, 
Evans' estimated annual l.-evenues from this service is $28; 930. 
SB 1035 states that the charge ~hall not be eliminated until 
offsetting rates are implemented by the Commission. TD staff 
proposes that the charge be eliminated as of May 1, 1991, but 
that the $28,930 annual revenue requh.'ernent remain as part of 
local revenues, and be recovered as part of the local revenues. 

In estimating intrastate access and toll revenues, Evans used a 
3.00\ pool rate of 1.-etUl.-n Eo 1."' intl."astate access, and a 2.00\ rate 
of return for intrastate toll revenues. Consistent with the 
agl'eement between the five small LECs and ~he Office of Ratepayer 
Advocates (ORA) for the GRes filed as Applications with the 
Commission, TO employed a 3.32% pool rate of return {or 
intra~tate access and a 5.20% rate of return for intrastate toll 
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4It to estimate settlement revenues.' TO's estimate of total access 
and settlement revenues, $4~043,323, exceeds Evans' estimate of 
$3,915,447 by $127,876. We agree with TD's use of a 3.32% poOl 
rate of retul"n fo1.' intrastate access and a 5.20% rate of retul"n 
for intrastate toll and will therefore adopt TO's settlement 
revenue estimate of 4,043,323. 

Operating Expenses 

Evans has estimated its operating expenses at present rates to be 
$6,004',613. ,Based upon updated information (actual 1995 and 1996 
data), TO staff has estimated Evans' operating eXpenses, at 
present rates, to be $5,909,344. TD's, estimate is thel'efore 
$95,269 less than Evans' estimate of operating expenses at 
present rates. \1e find TO's estimate to be reasonable. 

Depreciatlon 

'In workpapers accompanying A.L. No. 247 Evans submitted a 
Depreciation Study as of January 1, 1994. Resolution T-15825, 
December 20, 1995, approved these represcription rates fpr 
accounting pul."poses. The TO staff recommends that Evans 
Depreciation Study be accepted for ratemaking purposes. We find 
this to be reasonable. 

Operating Taxes 

Estimates of both Federal and State income tax for the test year 
are based upon an updated tax rate for California of 8.84% which 
became effective on January 1, 1997. We adopt operating taxes 
based on oui:.· adopted results of operations. 

Rate Base 

Evans has estimated its average intrastate rate base at present 
rates to be $9,326,541. Based upon updated information (actual 
1995 and 1996 data), TO staff has estimated Evans' average 

, Fiw sma\! LECs COmplioo with 0.9-1-09-065, 'O.P. No. 4'$, by filing GRCs b)' Applkation, they were: Cal iforn ia- . 
Oregon Telef.honeJ'OO'lpaIl)· (A.95·12-07.l), Calaveras Ttkphone Company (A.95-12-015), Duror Telephone 
Company (A.95.12~076), Foresthill Telephone Company (A.95-12-078), and Siena Telephone Company (A.95-ll. 
011). The Awlitants and oRA reacheJ agr«ments on several issues including rates ofretum on settlemenl pc001s 
to estimate settlement re\·enues. 
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~ intrastate rate base at present rates, to be $8,916,900. TO 
requests a reduction of $409,641 from Evans estimate of average 
intrastate rate base at present rates. We find TO's estimate to 
be reasonable. 

Cost of CapItal 

Appendix B presents TO'S proposed changes in rates to achieve the 
authorized revenue requh:ement. A majoi.- di (ference between TO 
Staff and Evans concel-OS the overall rate of return (ROR). TO 
originallY recommended that the Commission adopt the 9.00% figure 
recommended by ORA in the small LEe applications, instead of the 
ii.85\- pl-oposed by Evans. HO\o,'ever, a ROR 6f iO.()O% with a 
determination that equity compOnents in the range of 60.00 to 
80.00% is reason~bl~ was adopted for California-Oregon, 
Calaveras, Ducor, Fc:)'resthill, and Siel'ra Telephone Companies .in· 
Decisions issued in their respective Applications (A.95-12~073, 
A.95-12-075, A.95-12-016, A.95-12-078, A.95-12-077). TD concurs 
that the 10.00\ .ROR adopted fol.- those five telephone companies 
should be adopted for Evans. 

Evans requests a capital structure of 84.46\ equity and i5.54\ 
debt. TD recommends an imputed capital structure of 75% equity 
and i5% debt. Consistent with 6ur treatment for the other small 
size telephone companies, we decline to adopt a specific capital 
structure. However, we do find the proposed common equity ratio 
is within the reasonable range of common equity for small 
telephone companies, providing a ~easonable balance of benefits 
between customers and shareholders (customers with a reduced 
1-eVenUe requirement for the company as a result of reduced income 
tax expense and shareholders with an additional source of funding 
for capital expenditures). 

Evan's estimated 1997 cost of debt is 5.22\. TD calculated the 
embedded cost of debt to be 5.38% based on workpapers submitted 
by the company. The 5.38\ cost of debt, recommended by TO for 
the test year, is reasona~le and should be adopted. 

As shown itl. the table below, the application of the 10. O()\ ROR we 
recently adopted for the five small telecommunications companies 

. in the above decisions results in all. 54\ equity 1-eturn for 
Evans, which is well within the reasonable range of common equity 
We also adopted in those decisions for small telephone companies. 
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Accordingly, we find the use of 10.00\ ovel"all ROR to calculate 
the authorized revenue re~'irement to be reasonable. 

Weighted 
Ratio Cost Cost 

Long Tel'm Debt 25.00\ 5.38\ 1.35\ 

Equity 75.00\- 11.54\ ?66% 

Total 100.00% 10.00% 

Evans has the flexibility to 1ncrease or decrease its equity 
return through the management of its debt cost and equity ratio. 

To correct the imbaiance of benefit from a leveraged capital 
structure, an interest deduction must be reflected in calculating 
the test year state and federal income tax expense. We derive .a 
$120~ 378 interest deduction by multiplyi.ng the adopted I.-ate base 
by ~he 1.35\ reasonable weighted cost of debt. 

callfornla High cost Funcl-A 

Small LECs.were authorized and ordered by D.88-07-022 and D.91-
09~042 to file with the commission, by October 1 of each year, 
advice letters setting forth calculations of their California 
High cost FUnd (CHCF-A) funding requirements foi- the following 
year. On page 1 of its. appendix, D .. 91~09-(J42 stated that '\Those 
companies with a revised local exchange revenue requirement (the 
sum of the present level of local exchange revenues and the net 
positive and negative settlements effects for such company hereil'l 
specified) which cannot be met from the local exchange rate 
designs incorporating the 150% threshold shall be eligible to 
receive the balance of their revised local exchange revenue 
requil.-ement from the HCF, •.. " This appendix ",-ent on to state, 
on page 2, "Utilities shall be eligible for suppOrt from the fund 

. limited to the amount (sic) which are forecasted to result in 
earnings not to exceed autho"rized intl."astate rates of return or 
to the current funding level amount for the year for which HCF is 
being requested, whichever amount is lower.n 

CHCF~A advice letters are required of each small LEe annually, 
regardless.o·f whether the LEe is' actually requesting to draw 
funds fl.'-om· the CHeF-A. In both the anrmal CHCF-A advice ietters 
and in the commission Resolutions ruling on them, it has become 
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. e customary to l."efet" to the amOunt ~ LEC calculates as its reVenue 
shortfal1,- due to the' net settlements effects of specifieQ events 
beyond its control, as the LEC's ~CHCF-A requirement~. This 
phrase is used regardless of whether the LEC is actually 
requesting to draw'funds from the CHCF-A. ALEC's CHCF-A 
requirement 'of a given year becomes the stat"ting point for the 
calculati,on' of its following year's CHCF-A l."Eiquirement and, 
potentially, fund request. 

Reso'hition T~ 15987 I January 13, 1997, defei.-red the detel:minati6n 
of Evans~ California High C6st Fund (CHeF-A)" requirement for 
1997, as fiiedin Advic¢ Letter No. 254 (November 1, 1996), to 
its piesentGRC. III that ,advice lett"el.", Evans calculated its 
1997 CHCF-A requirement to be $'150,355, but did not request to 
draw funds from the CHCF~A pending the outcome of its GRC~ Since 
Evans is found herein' tb be :ovel.-eanling by $618,630 in 1997, \to'e 
find that' its actual 1997 CHCF-A·tequiretrtent is ze1·0. In' its 
1998 CHCF-)\ advice letter filing. Evanssho\.J1d use zero as its 
1997 Cl-tCF-'-A requirement, from which the caiculation of its 1998 
CHCF-A requirement begins'. 

~ Deregulatlon of Pay T~iephone Servlce 

In a separate A.L. filing, Evans proposes to detariff its 
payphorie service pursuant to Federal communications commission 
(FCC) Order (Docket 96-388) dated September 20, 1996. This order 
directs all LEes to· reclassify their payphone ope1-a.tions as 
unregulated customel" premise equipment and to transfer associated 
telephone plant to unregulated service accounts. 

Evans' A.L. No. 257, filed January 15, 1997, to detariff its 
payphone operations, will become effective on April 15, 1997. 
EV.EU1S, ~bwever, does not address the l.·atemaking aspects 
ass6ciated with deregulation of its pa~phones. Therefore we 
shall order Evans to file a new A.L., within 90 days of the 
effective date of this resolution, to address the ratemaking 
effects of payphone deregulation and its pay telephone service 
detariffing accomplished with A.L. No. 257. 

Rate DesIgn 

,TO's reCornrnel'ldation fol.- rates and chai.·ges to be' adopted in. this 
Re~olutlon for Evans are detailed in attached Appendix D with 
further explanation below by tariff schedule. If a service has 
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e been eliminated but poses no revenue impact, the sel.-vice is not 
detailed in Appendix D. 

~chedule A-l Flat Rate Exch~nge Service. Evans and TO staff 
propose to "reduce rates for i-Party residence service "in Zones 2 
and 3, and change charges to residence flat rate sel-vice in the 
Cressey and Grayson Special Rate Areas. Also proposed is to 
reduce rates fol.'" l-Pal.-ty business se'rvice and Ti-unk Hunting 
Access in Zones 1,2 and 3. Evans and TD staff propose to include 
a sel.~vice for Remote call Forwarding (additional voice paths) at 
$18.00 to offer customers the ability to handle mUltiple calls 
without having to purchase additional access lines. This is 
adopted as detailed in Appendix b. 

Schedule A-2 Mileage RateS. Evans and TO staff propose to 
increase charges associated with Off Premise Exchange services. 
This allows a rate for 6ff premises extensions (similar to 
p:d.vate lines) which . more closely approximates costs associated 
with In-oviding the service (which is comparabie -to the provision 
of an additional local loop). This is adopted as detailed in 
Appendix O. 

Schedule A-14 Directory Listings. As mentioned in the Operating 
Revenues section above Evans is prohibited by Senate Bill 1035 
from charging any subscriber for having an unlisted or 
unpublished telephone number. TO staff proposes that the charge 
be eliminated as of May 1, 199'1, but that the annual revenue 
requirement remain as part of local revenues, and be recoVered as 
part of the local revenues. This is adopted as detailed in 
Appendix D. 

Schedule A-22 Multi-Element Service Charges. Evans and TD staff 
propose to reduce non-recurring charges for new and additional 
services, and to eliminate certain non-recurring charges 
associated with ~econd lines. This is adopted as detailed in 
Appendi.x D. 

schedule A-28 Billing Surchal."qe. Evans and TD staff propose to 
eliminate the 8.57\ Billing Surcharge. This is adopted as 
detailed in Appendix D. 

schedule A-32 Centrex s~rvices. Evans and TO staff pi"opose to 
reduce rates for access lines for Centrex in Zones 1,2 and 3. 
This is adopted as detailed in Appendix D. 
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Schedule 0-1 Leased and Private Lines. Evans and TO staff 
propose to increase charges for termination of Local Leased 
Lines. This allows rates to more closely approximate costs 
associated with providing this service which is compal.-able to the 
provision of a local loop. This is adopted as detailed in 
Appendix D. 

schedule L~l Dial t-~obile Radiotelephone Service. TO staff 
recommends eliminating tal.-iffs for one-way paging sel.-vices which 
has been deregulated, and two-way radio telephone services which 
has been detariffed. This is adopted. 

Surcharge/Credit 

pending a final determination on Evans' GRC filing, the 
commission, (through its Resolution No. T-15970, dated November 
26, 1996), authOi.-ized that the current rates of Evans' continue on 
January 1, 1997. In this resoiution, the cormnissioIi. also ordered 
that aftEn" it decides· on Ev.ans' GRe filitig and adopts Evans' 
final rates, an appropriate surcharge or a credit shall be 
calculated. A surcharge will apply to collect additional rates 
charged from January, 1997 to April, 1997. While a credit will 
apply over the same period of time to refund overcollected rates. 
In compliance with Resolution No. T-15970, we have calculated a 
5.29% Credit applicable to local and toll services consistent 
with Evans' adopted final rates. The credit is detailed in 
Appendix C and will be refunded from May to Decewber, 1997. To 
implement the rate changes and credits detailed in Appendices C 
and D, Evans should file a Supplement to A.L. No. 247. 

FINDINGS 

1. Evans filed its GRC A.L. No. 247 on December 29, 1995, in 
compliance with 0.94-09-065. 

2. For the 1997 test year at present l.-ates, Evans requests the 
following: 

Net Operating Income 
Rate Base 
Rate of RetUrn on Rate Base 
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$1,142,8()9 
$9,326,541 
12.25% 
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3. For a 1997 test ye~r at present rates, TD recommends the 
followingt 

Net Operating Income 
Rate Base 
Rate of Return on Rate Base 

$1,258.916 
$8,916,900 
14.12\ 

4. For the 1991'tes~' year the differences bet~~en'Evans and TO 
, .. - .... - - - - '. '., - . 

result from use of d1fferent: ,poOl settlement rates of return~ 
local revenues' for urilisted/nonpublished numbers, opel.-ating 
expenses; l.-ate base and l.<ates of return on rate b~se. 

5. TO's, proPosals to elimiri<i'te, Ev~ns' 'charge'for" nonpubiished 
service effective' April .. 1; '19'97 andt6 i-etain,'the revenue 
associated with saidsei.-vice as pa'i't Of Schedule A-1, (Flat Rate 
Exchange Service),arerea$onabl~ •. 

6. '\'fe find TO's recommended pool I.'ate,s of retu,~ilof 3.32% (for 
intl,~astate access)' and 5; 20\- . (for iritrastate toll) reasonable . 
Therefore, we adopt TD's recommended'test year 1997 intrastate 
access and toll revenues contilined in AppendiX A. 

1. w~ find Evans' Depl."eciatioh Study acceptable for ratemaking 
purposes. 

8. A cOI.-porate tax rate foi- California of 8.84% became 
effective on Ja.nuary 1, 1997., We adopt'operating taxes in 
Appendix A based on our adopted results of operations. 

9. The reasonable rate of return on rate base for Evans is 
10.0€)\ and is adopted based on the following capital structure: 

Weighted 
Ratio Cost Cost 

Long Term Debt 25.00% 5.38% 1.35% 

Equity 75.00% 11.54% 8.66% 

Total 100.00\ 10.00% 

10. Resolution T-159~1, January 13, 1997, deferred the 
determination of Eyans" CHCF-A requirement fOt" 1991,' as filed in 
A.L. No. 254 (November 1, 1996), to its present GRe. 

10 
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11. Since Evans is found to be overearning by ~618,630 for 1997, 
we find that its actual CHCF-A requirement for 1991 is zero, 
rather than $750,355 as stated in its A.L. No. 254. 

12. Evans filed A.L. No. 257 to detariff its payphones 
operations, effective April 15, 1991, pursuant to FCC Order 
(Docket 96-388). 

13. Evans has not addressed the ratemaking aspects of payphone 
deregulation associated with its pay telephone service' de­
tariffing accomplished in A.L. No. 257, effective April 15, 1991. 

14. Evans should file a new A.L. within 90 days of the effective 
date of this resolution, to address the ratemaking effects 
associated with payphonedel.~egl.ilation and its pay telephone 
service detariffing accomplished in its h.L. No. 251. 

15. TO's recommendation for changes to rates, charges and 
services fo'1.- Evans al'e reasonable,. refl.ect· our policies and 
should be adopted as detailed in Appendix D. 

16. Pursuant to the provision of Resolution No. T-15970 dated 
November 26, 1996, we have calculated credits for Evans' 
customers as indicated in Appendix: c to refund overcharges from 
Janual-Y to April, 1997. consistent with the credit amounts and 
rates adopted in Apperldix D,' Evans should file a supplement to 
A.L. No. 247 to implement these changes. 

THEREFORE, IT IS ORDERED that. 

1. The revenues, expenses, and rate base amounts for test year 
1997 as shown in Appendix B are adopted fOl- the Evans Telephone 
Company. 

2. The rate design changes adopted in Appendix D are made 
effective on January I, 1991. Also, the Evans Telephone Company 
shall refund the credits adopted in Append~x C, pursuant to 
Resolution No. T-15970 dated November 26, 1996 for the period May 
to December 1997. 

3. The Evans Telephone Company shall file a supplement to 
Advice Letter No. 241, effective on a five days notice, to 
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implemen~ the rate design adopted in Ordering paragraph No. 2 
above. 

4. The Depreciation Study submitted by the Evans Telephone 
company in support of Advice Letter No. 247 is adopted· for 
ratemaking· purposes. 

5. The request-by BvansTeiephone company in Advice Letter No. 
254, November ~. 1996, f01" a determination that $750,355 is its 
CHCF-A requirement for i997 is denied. 

6. The Evans Telephone company shal! Use zel-o as its ·1997 CHCF-
:A requirement when i.t files its 1998 CHCF-A Advice Letter. 

7. _ The Evans Telephone CornP'cu\y shail file a new advice letter, 
within 90 days of the effectiVe date" of thisresol.ution, to 
addn;;ss the -ratemaking effects associated with ·payph6ne 
deregulation and its pay telephone service detariffing 
accomplished in its Advice Letter No. 257. 

This Resolution is effective today. 

I hereby certify that this Resolution was adopted by the Public 
util.ities Commission at its regular meeting on April 23, 1997. 
The following Commissioners approved it. 
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P. GREGORY CONLON 
President 

JESSIE J. KNIGHT, Jr. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 
RICHARD A. SILAS 

Commissioners 



e 
lVla 
Jt~r 

, 
2 
3 
4 
5 
6 

1 

& 
9 
to 
11 
12 

13 

_14 
15 
16 

11 

18 

19 
20 
21 
22 
23 
24 
25 
26 

~7 

2S 

. a­
. ..., 

Appto6i:( A. Rttofution N~. T·' 5999 

C«npaiiso.'l of TO's and Evan's Esti'nate<J Intrastate Resv~s of OperatiOn$ 
at Pre~r" RAtE'S 

Test Yea, 1997 

Intrastate Estimales E't'ins El:oe~$ TO 
EV3II1$ TO A"IlC)IJ1"lt Peroent 

OPERATING REYEt-.'-'ES 
local Netwodr. Revenues $3.763.813 $3,13-4.8$3 $2a.~)O 1% 
toteM TA A~$s Reverwes $1.5".~' $t.529.U4 ($17,2-43) ·1% 
lATA Tol Revenues $1.m,SS4 $1.9«.611 ($110.633) -.6% 
InterState AoCt$$ Revenues $569.532 $569.S3~ $0 0% 
Mise. Revenues $313,3$3 $283,137 ' $30,226 11% 
lESS:. UooolIectl>!es ($50,919) ($50,528) ($391) 1% 

TOTAL OPER REV. $1.941.704 $8,010.&1& ($69.112) ·1% 

OPERATING EXPENSES 
. PIa nl SpeOfic $1,105,621 $1,166.669 ($ 1 ,ssa) O~ 

Plant Non-$peciflC (less Dept,) $542,670 $527,415 $15.195 . 3% 
~stomel OpelaUoc\$ t-m.24S $571.939 ($;8,691' -3% 
Corporate Operation$ $2,009.281 $2,01&.624 $52,651 3% 
OepfeclaUon & Amoctiz alion $1,734.393 $1.686.691 $41,696 3~ 

10TAl OPER EXp. $6,004,613 $5,909.344 $%.269 2% 

OPERA'rtNG TAXES 
Taxes OOiet ThaIlInc6me $91.953 $83,622 $),331 4% 
S!ale Ino6me Tax $162,130 $IS1.294 ($24.564) -13% 
F ederalln66me Tax $$39,599 $56$.580 (SiS.SSt) ·5'!. 

TOTAtOPER. TAXES $194.282 $842.496 (S48.214) -6% 

NET REVENUES $1.142,809 $'.253.916 ($116.167) -9~ 

RATE BASE . 
2001 • Property. PIa~ & Equipment $18,94I.t75 $18,396.659 $544,516 3% 
2062 - Property Held for Future Use $0 $0 $0 HIA 
2003- Tet PiaOt UOOet COOstr. S T S21l.n2 $206,838 $6,S94 3% 
2064- Tel Plant Under Coostr.LT· $0 $0 $0 NiA 
1220- Materials and Suppfie$ - $171,00$ $\71,049 $6.031 4% 
WoOO1gCash $512,345 $489.84$ . $82 • .(99 11% 
lESS: Oepfeciation ReseNe ($9.717,560) ($9,528,528) ($189.032) 2% 
lESS: Deferred Tax & Customet ClAC ($860,231) ($818,964) ($-fl.213) 5% 

TOT. AVO. RATE BASE $9.3M,Ml $8.916.900 ~09,541 5% 

RATE OF RETURN 1225% t4.1~ 



Appen.c;fil( 8, R~oIution No. T.tS9~ 
Re$\I~$ of ~r~tior.$ fQ(e-c~$t ..,.-\tI TO'$ p(~seJ Ch3~$ W'I R~~es 

Test Year 15197 

lW"oo T~al Ploro~ Mop!ed 
NI.-'I"lber lntra;;!a~e Olange5 W'I Rates Intrastate 

OPERATING REV£NVES , lOcal Net ... 'O!\ Revenues $3.1304.883 ($6\8.630) $),116,0S3 

2 lnterlA T A A~ ss Re,'enues $1.529,174 $1.529,174 
3 LATA T(II Re .. eroves $1.944,611 $1,944.611 
4 In!erState Aocess Re,'enves $569,Sn $56~.S32 
5 M:sc. Re .. 'enues $283.137 $28.),137 

6 lESS: Uooo!Iectib1es ($50.528) $8,312 ($42.156) 

7 tOTAL OP£R.. REV. $$,010,816 ($510.458) $7,400,3-58 

~RATING EXPENSES 
8 Plant Specific $1.100,60'9 $1.100,609 
9 Plant Noo-Spe<;ifte (less Dept,) $!<27,415 $527.415 
to Customer 6perations $571.~9 $511.939 
II (hporate Operations $2,016,624 S2,()1S.624 
12 Oepreciat«l & A.'1"OrtizatiOO SI.680,691 SI.6-,.~.691 

U TOTAL OPER. EXP. $5,oog.344 $5.909,344 

OPERATING TAXES e 14 Ta~es ~r Thailln60me $-.~,622 $83.622 
IS Sta~el~Tax S\87,294 ($S3,964) st~,3-30 

16 Fe-j'erallncome Tax S566.58O ($189,208) $317,312 

17 TOTAL~R TAXES $342,496 (5243.112) $599,3i4 

18 NET REVENUES $1,258,976 ($351,286) $891.690 

MTEBASE 
19 2001 - Prbf-erty. Ptant & Equipment· $18,396,659 $18,396,659 
20 2002 - Pl~rty Held lot fufUfe Use $I) $0 
2\ 2003- Tel PtanlUnderconstr. ST $2'OO,m $206,838 
22 2064- TeL Pfanl UOOer Coostr. ll' $0 $0 
23 1220- Maleriats 3M Supp!ies $111.049 $171,049 
24 W~ingt3$h $4$9,846 $4~,846 

25 LESS: Depreciation Resen.'e ($9.~28,528) ($9.528.528) 
26 leSS: . Oe!erred Tal & Customer CIAC ($818,964) ($818,964) 

27 TOT. AVO. RATE BASE $8,916,900 $8,916,900 

23 MTEOF RETURN 14.12".4 1000% 



Appendi .. C, R"oMion No. T ·um 
CaloJlation of Evart's Telephone's N~11o Gross Mv,;pr~r 

arod lnctemeNal Revtl'!Ve Requireme .... 

CalcvTation of Nello Gross. MvlipYier 

. Gro» Operatt-.g Revel'Kle$ 
UnOO3ed~$ 

Net Revel\lJes 

State lnoomeTa.. Rate (at $.84% efl. 111197) 
Federal Taxabfe IncOme 
Federallnoome Tax (al34 00%) 

Net t"lCOme 

Nello GrOSs Re ... enue Multiplier 

Calculation of inaemenlal Revenue Reguiremenl 

State Rate Base 
~ate Retul'rl 00 Rate Base (at 10.00%) 
S!a!e Net operat~ l'l6ome 
Net Oefd"« (Over Earnings) 

Test Ynr '997 

loaemental Gross Revenue Requirement (Net 0e0Cil • N 10 G Multipfier) 

CaWation of Cred~ 

OYerco!lected Revenues (Jar'tuarj-Apri 1991) 
Mootll.'y AiOOunt Subiect 10 Refu!'od (May-Oecember 1991) 

Mooth.')' Sin'1I'l9 Sa s.e 

Credit Percentage focMay-~r 1997 

8.84% 

10.00% 

1.00000 
(oOlm) 
0.98541 

0.00120 
0.89921 
0.30515 

059352 

1.68481325 

$8,916,900 
$891,690 

$1,258,976 
($361,286) 

($$16.8300) 

$200,211 
$25,785 

$481,5-95 

529% 



Appendi( O. Resolution No. T·15'" 
Present and Adopted Ratu I-nd Cf~it CI-fculation (Of Evans Telephone 

Plesen. Adopted Revenue 
Presen! Annual Adopted Annua' Changes (ot 

TI-riff Schedule Units Rates Revenues Rates. Revenues Adopted Rates 

SChedule A·I flal Rate Exeh 

Res'd¢oc.e 1-th) Zone 2 1!-S $I8~S $172,369 $t8.5-5 $tSS.731 t$3.~~) 

Residenoe t -tv-.e Zone ) 1213 $2290 $349.820 $2025 $~,:)3.9 ($40,431) 

Rel'l'«e Cal FQ(W Add Voke PaUl 2 $000 $0 $18.60 $U2 $B2 

<:tessel Zone to Flat Rate 205 $2025 $49,815 $16.35 $41,45' ($8,304) 
Grayson Zone to Fbt Rate 231 $2025 $56,133 $t635 $46,108 ($9.425) 

Business t-tine Zone t 683 $3225 $264.321 $25.25- $200.949 ($51,312) 
8lJsit\es$ IU-.e Zone 2 142 $34.30 $58.441 $21.25 . $45.434 ($12,013) 
Business t-t.~ ZO<"le 3 3.s6 $3825 $'63,404 $31.25 $133.500 ($29,964) 

CO T~ HIJIll'AOCess Zone t 312 $43.40 $193,138 $34 20 $152,669 ($41,009) 
CO Trunk. Huttl Ac:(e$s Zone 2 52 $4905 $30,601 $3825 $23,ass ($6,139) 
CO Trunk HunlAoc:es$ Zone 3 118 $49.65 $10,304 $4620 $65,419 ($4.SSS) 

SeheduTe A-2 Mifeaae Rates 

OPX·, sl 11<4 Mile COol. Property sa $1.50 $',764 $9.15 $11,466 $9,102 
OPX·1st 11<4 Mi'ie Non-Cool Prop. 191 $3.00 $6,816 $9.15 $22,341 $15,411 - ScJleduleA·14 Direct listing 

Non-~!ished Number M. Exch. 40t8 $Q.60 $28,930 $0.00 $0 ($28,930) 

No.rPubtished NlJI'Tlt>ec Guinda () $0.30 $0 $0.00 $0 $0 

Schedule A·22 SerVice Charges 

New ()( Adifl ServlceS NRC 9-32 $3625 $3-5,598 $29.50 $28,969 ($6,629) 
2nd line AMI EquiplSel'\'ice NRC 150 $18.00 $2,700 $0.00 $6 ($2,700) 
2nd line CO Connect. Wed NRC 150 $30.15 $4,613 $0.00 $0 ($4,6\3) 

Schedule A·28 Bill SurcJlarge 

Bur il'I9 SUfo:;1\arge HlA 851% $375,000 N'A $0 ($375,000) 

Schedule A·32 Centre( 

Centre( Atcessline Zor.e I 110 $3225 $65,790 $2525 $51,510 ($1.,280) 
Centrex Atcessline ZOC"-te 2 9 $34.30 $3,704 $21.25 $2,943 ($761) 
CentreIC AC«!ss line Zor;e 3 61 $3825 $21,99'9 $31.25 $22,875 ($5,124) 

Sched.Jle G·1leaseJPriv Une 

Local lea$e lines 109 $4.to $5,363 $9.15 $12,7~ $7,390 

TOT At RATE ct-W-K>ES = INCfl.EMENT At REVENUE REQUIREMENT (ROIJnding ErrOl 0( $ 102) ($618,932) 


