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RESOLUTION T-l~004 
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RESOLUTION T-16004. PINNACLES TELEPHONE COMPANY. 
(U-I01~-C). GENERAL RATE CASE FILING IN CONPLIANCE WITH 
DECISION NO. 94-09-065, ORDERING PARAGRAPH 45, AND 
SECTION 454 OF THE PUBLIC UTILITIES CODE. 

BY ADVICE LETTER NO. 115, FILED ON DECEMBER 21, 1995. 

SUMMARY 

This· Resolution authorizes a general t'ate.·reduction of~24, 535, 
or 3.6%, for- Pinnacles Telephone COmpCtl1Y (Pinnacles). ·A'lt~t I, 

revenue requirement of $81,260 for the test year 1991 ahd a Total 
Rate Base amount of $812,593 is adopted with an a~6horized 
ovel.'all Rate of Return figure -of 10.0\. Pinnacles had requested 
a teit year net revenue requirement of $94,962 for a Total Rate 
Base amOunt of $825,159 for an authorized Overall Rate of Return 
of 11.5%. 

Appendix A contains a comparison of Telecommunications Division 
(TD) and Pinnacles 1997 Test Year Intrastate Results of 
Operations at present rates. Appendix B contains the Results of 
Operations Forecast for 1997 with TD's proposed changes in rates. 
We adopt TD's proposed changes. Appendix C contains the 
calculation of the Net to Gross Multiplier and Incremental 
Revenue Requirement· determination fot" the authorized revenue 
requirement. Appendix C includes a rate design summary to 
reflect the gross revenue l.'equirement decrease of $24,535. 
Appendix D l~sts the changes in rates that we adopt herein, 
including a credit necessary to refund excess rates charged 
between January 1, 1991, and the rates adopt~d today, pursuant to 
Resolution No. T~15970, November 26, 1996. 



Resolution No. T-16004 
AL 115/RFF 

BACKGROUND 

April 9. 1997 

Decision No. 94·09-065. O.P. No. 45. requ~red all small LOcal 
Exchange companies (LECs) to file genet'al rate cases (ORCs) on or 
before December 31, 1995. The decision also permitted the small 
LECs to file applications for New Regulatory Framework (ince~tive 
regulation) authority by applicat~on. Pinnacles filed Advice 
Letter No. i15 on Decembei" 27,.1995, with its Test Year 1997 ORC 
filing. Pinnacles did not file an appiication seeking NRF 
authority. Pinnacles' . last ORC filing was in 198·4 and was 

. authorized by Resolution No. T-10862. 

Pinnacles is'asmall rural LECserving the-Idria and Pinnacles 
exchanges in San Benito County. Pinnacles estimates that it will 
serve an average of 233 access lines dUl.~ing the test year 1997. 

In Advice Let,tei' No: 115, Pinnacles seeks a 1997 test year total 
opel.'ating revenue requiremento£ $691,704, with total operating 
expenses of $375,289. 'Taxes and Deprecla-tion and Arriortization . 
amount to $221,453. - Net revenue amounts to $94,9-62, which for 
the authorized Rate Base of $825,759,- results -_in an 11.5% overall 
rate of return. Since at- present rates.Pinnacles estimates it 
would be overearning by $5,265 in total operating l."evenues, 
Pinnacles proposes to refund_this amount by eliminating local 
mileage rates (Schedule A-3),-and decreasing its 8.57\ billing 
surcharge (Schedule A-19) to·6.62%, eff~ctive January 1, 1997. 

NOTICE/PROTESTS 

Pinnacles states that a copy of the Advice Letter and related 
tariff sheets was mailed to competing and adjacent utilities 
an~/or other utilities. ~otice of Advice Letter No. 115 was 
published in the Commission Daily Calendar of December 29, 1995. 

Notice of the Advice Letter No. 115 filing was made to customers 
by bill insert. No protest to this Advice Letter has been 
received. 

Staff of the TD held a public Meeting in Paicines on March 29, 
1996, at which Pinnacles was offered an opportunity to explain 
its ORO filing to subs6ribers and subscribers we~e offered the 
opportunity to ask questions of·pinnacles and the TO staff. No 
subscribers attended the public Meeting. 
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Resolution No. T-16004 
AL 115/RFF 

Results of OperatIons/Rate Base 

April 9, 1997 

Appendix A compareS the test year 1997 revenue estimates made by -
the TO staff and Pinnacles. 

The TO staff estimates total 1997 operating revenues of $672;264 
at present rates. Differences between Pinnacles and staff result 
from changes in the state income' tax rate (8.84%, effective 
January 1, 1997), and'higher access and toll pOOl settlement 
rates of return agreed to by the Commission's Office of Ratepayer 
Advocates (ORA) and the small' LECs who fiied General Rate Case 
Applications.' No disallowances wel."e made by TD. Differences 
between TD Staff and pinnacles ~lso result from updates made by 
TO Staff to reflect actual, rather than esti~at~d year end 1995 
account balances. We find'TO's changes to be reasonable. 

Rate of Return 

Appendix B presents TO's proposed changes ill rates to achi.eve the 
authorized r~venue requirement. A major difference between TO 
Staff and' Pinnacles concerns the overall rate of. return (RORj. 
TO originally recommended that the Commis'sion adopt a 9.0\ ROR 
instead of the 11.5\ proposed-by Pinnacles. However, a ROR of 
10%, with a de.termil"tatio!1 that equity eXbmponents in the' r.;tnge of 
60 to 80% is reasonable, was adopted for California-Oregon, 
Calaveras, Ducor, Foresthill, and Sierra Telephone Companies in 
Decisions issued in their respective Applications (A.95-i2-073, 
A.95-12-075, A.95-12-076, A.95-12-078, A.95-12-077). TD concurs 
that the 10% ROR adopted for those five telephone companies 
should he adopted for Pinnacles. 

Since pinnacles has no debt outstanding, TD recommends an-imputed 
capital structure of 75% equity and 25% debt. consistent with 
our treatment for the other small size telephone companies, we 
decline to adopt a specific capital structure. HoWever we do -
find TD's propOsed common equity ratio is within the reasonable 
range of common equity for small telephone companies, providing a 
reasonable balance of benefits between customers and shareholders 
(customers with a reduced revenUe requirement for the company as 
a result of reduced in~ome tax expense and shareholders with an 
additional source of f.unding for capital expenditures).' 
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Resolution No. T-16004 
AL 11S/RFF 

April 9, 1991 

TO ~·ecommends a cost of debt of 5.64\,' based on the test year 
average embedded cost of debt' of the eleven other small telephone 
companies which have 1991 test year general rate cases pending 
before the Commission on an advice letter basis and the five that 
filed by appl~cation. TO's proposal to use the average cost of 
comparables~all telephone companies reasonably t'eflects th.e 
imputation of debt co'st based on it serie's of debt issuances over 
a periOd of time. TD's recommended 5.64\ cost of debt for the 
test year is reasonable and should be adopted. 

As sho',;n in' the table below, 'the application of the 10.0\ ROR we 
rece'ntlY adopted for 'the five small telecommuni"¢ations companies 
in the above decisions results in a 11. 45\ equity'return for 
Pinnacles, which is well within 'the ~·easonable range of common' 
equity we also itdopted in those deci~ion~" f61.~ small teiephorie 
companies. Accordingiy, we find the use of 10.0% overall RORto 
calculate the authorized revenUe requirement to be reasonable. 

l,ong Term Debt 
Equity 
Total" 

RATIO cosrr 
25.00% 5.64% 
75.00\ 11.45\ 

100.00% 

WEIGHTED 
COST 

, 1.41% 
8.59\ 

si~ce PlrtnaCle~ has nb outst~nding d~bt, Pinnacles did not 
utiiize an interest deduction 'in calCUlating their state and 
federal incom~ tax expense at present rates.' However, we finq , 
that a hypothetical test year capital structure with 25% debt is 
reasonable fOl:- Pinn~lCles. This debt. ratio is wi,thin the range 
found reasonable for small telephone companies in these 
proceedings. 

To correct the imbalance of benefit. from a leveraged capital 
structure, an interest "deduction must be reflected in calculating 
the test year state arid federal income tax expense.W~ derive a 
$11,458 interest deduction by mUltiplying the adopted ratebase by 
the 1.41% imputed weighted debt cost. 

I 

Ra te DesIgn' 

TD recommends ,that the $24,535 decrease in local revenue be 
ac'hieved by el_i~iiiating the 8'.57% surcharge and local mileage' 
rates and redu'clri"g local ~xchange service rates, business and 
residence. 'Appendix c presents the Net to Gross Multiplier 
calculation and surr~arizes the rate design changes necessary to 
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Resolution No. T-16004 
A.L 115/RFF 

A.pril 9, 1997 

refund the $24,535 to customers. TO recorrmends eliminating the 
8.51\ billing surcharge (Schedule A-19), eliminating mileage 
rates (Schedule A-); and lowering the Schedule A-1 business line 
rate from $31.55-to $23.00 and lowering the residence line rate 
from $16.85 to $12.20 (the Lifeline - ULTS rate remains at 
$5.62) • 

- Senate BIll 1()35 

Senate Bill 1035 (Chapter 675, 1996), appt'oved. by the Gov.ernor, 
September 20, 1996, prohibits any telephonecorp6ration in a 
noncompetitive market from charging any -subscriber for ~aving an 
unlisted or unpublished telephone number. Pinnacles' schedule A-
10, Non-published Service,provides unlisted ahd unpublished 
service at the rate of$.3() per mollth. 1997 estimated units are 
24 which results in $86.40 revenue per year. SB-1035 states that 
the charge shall- not be elim{nate~ until offsetting _rates are 
implemented by theComrnission. TD Staff propose-s that the cha~ge 
be eliminated as of· May 1, 1997, but that the $S6.40 annual 
revenue requirement remain as part of local·- reVenues to be 
recovered as part of the local exchange rate (Schedule A-i, 
residence). We find this proposal to be reasonable. 

Since Resolution No. T-15970,- November 26, 1996,· authorized the 
present rates of Pinnacles b~ made subject to refund as of 
January :1,. 1~97 pending a final decision on Pinnacles' GRC 
filing, a credit has been calculated to refund excess rates 
charged between January 1, 1997 and the end of April 1997. The 
credit is listed in Appendix D and will exist until_ December 31, 
1991. We find TO' s rec6mm~li.ded rate changes to be 1"easonable. 
Pinnacles should file a Supplement to Advice Letter No. 115 
implementing the rate des~gn changes adopted in Appendix D. 

CalIfornia Hlgb cost Fund 

Small LECs were authorized and ordered by 0.88-07-022 and 0.91-
09~O-42 to file with the Commission, by October 1 of each year, 
adv'ice letters sett-ingforth calculations of their California 
High Cost Fund (CHeF-A) funding requirements for the following _ 
year. On page 1 of its appendix, 0.91-09-042 stated that "Those 
companies with a revised local exchange.revenue requirement· (the 
sumo! tlie p·r:esent level of local exchange ·revenues and the net 
positive and negative settlements effecl:s {Ol'- such company herein 
specified) whi.ch cannot be met from the local exchange-rate 
designs incorporating the 150\ threshold shall be eligible to 
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Resolution No. T-16004 
AL 115/RFF 

April 9, 1997 

receive the balance of their revised local exchange revenue 
requirement from the HeF, ••. If This appendix went on to sta,te, 
on page 2, "Utilities shall be. eligible for suppOrt from the fund 
limited to the amount (sic) which" are forecasted to result in -
earnings not to exceed authorized intrastate rates of return or 
to the current funding level amount for the year for which HCF is 
being requested, \ .... hichevel.· amount is lo .... ·er. If " 

CHCF-A advice letters are required of each small LEC annuallY, 
regardless of whether the LEC is actually requesting to draw . 
funds from" the ~HCF-A. In both the annual CHCF-A advice letters 
and in the commission Resolution "ruling on them, it has become 
customary to refer to the amOunt a LEC calculates as its revenue 
shortfall~ due t~ the net settl~ments effects of specified events 
beyond its controi, as the LEC's "~HCF-A requirement". This 
phrase is used regardless of whethel.';' the LEC is actually 
requesting to draw funds from the CHCF-A. ALEC'S CHCF-A 
requirement of a given year becomes the starting point for the 

. calcUlation of its following year's CHCF-A requirement and, 
potentially, fund request. 

Resolution T-15987, January 13, 1997; deferred the determination 
of Pinnacles' California High Cost Fund (CHCF-A) funding request 
for 1997 made in Advice Letter No. 120 (November 4, 1996) to its 
present GRC. In that advice letter, Pinnacles calculated that 
its 1997 CHCF-A-requirement is $135,000, but did not request to 
draw funds from the CHCF-A pending the outcome of its GRC. Since 
Pinnacles is found hel."ein to be overearning by $24,535 in 1997, 
we find that its actual 1997 CHCF-A requirement is zero. In its 
1998 CHCF-A advice ietter filing, Pinnacles should use zero as 
its 1997 CHCF-A requirement, from which the calculation of its 
1998 CHCF-A requirement begins. 

Depreciation study 

In workpapers accompanying Advice Letter No. '115 t Pinnacles 
submitted a Depreciation Study as of January 1, 1995. Resolution 
T-15644; December 21, 1994, approved these represcription rates 
for accounting purposes. The TO staff l.-ecornmends th~t Pinnacles' 
Depreciatio~ study be accepted for ratemaking purposes. We find 
this request to be reasonable. 

Deregulation of Pay Telephone Service 
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Resolution No. T-16004 
AL 115/Rl-'F 

Apl"il 9, 1997 

In a separate advice lettel' filing, Pinnacles proposes to 
detariff its payphone service pursuant to federal Communications 
(FCC) Order (Docket 96-308) dated September 20, 1996. The order 
directs all LECs·tO reclassify their payphone operations as 
unregulated customer premise equipment and to transfer associated 
telephone plant to unregulated service accounts. 

pinnacles' Advice Letter No. 123, filed January 15, 1997, to 
detal'iff its payphone operations, will become effective on April 
15, 1997. Pinnacles, however, does not address the ratcmaking 
aspects associated with ,deregulation of its payphones. Therefore 
we shall order pinnacles 'to file a new advice letter, within 90 
days of the' effective dale of this ,res61ution~ to address the 
ratemaking 'effects of payphone deregulation and ,. its pay telephone 
service detariffing accomplished with Advice Letter No. 123. 

FINDINGS 

1. ,Pinnacles filed its GRCAdvice-LetterNo. 115 On December 
27, 1995, in compliance with Decision No. 94-09-065. 

2. Pinnacles requested a 1997 test year net revenue requirement 
of $94,962 and a total Rate Base amount of $825,759 with an 
overall Rate of Return of 11.5%. 

3.' TO Staff l.-ecommends a general rate reduct ion of $24,535, 01.-

3.6 \. for a 1997 test year net reVenue amount of $81,260, a 
total Rate Base amount of $8~2,593, and an overall Rate of Return 
of 10.0t.. 

-
4. Differences between TO Staff and Pinnacles result from 

changes_to the state taX rate, pooled settlement x-ates of'return, 
use of 1995 year-end accounts for estimates, and overall Rate of 
Return. 

5. We find TO's r~commendation to adopt for Pinnacles a 10.0% 
overall Rate of Return to be reasonable. 

6. Pinnacles has no debt outstanding. 

1. While We decline to adopt a specific capital structure, TO's 
recommended capital structure of 75% equity and 25\ debt is 
within a reasonable range of capital structur~s for a telephone 
utility of this 'size. 
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Resolution No. T-16004 
AL 115/Rl-'F 

April 9, 1997 

8. An interest deduction of·$11,458 for test year state and 
federal income tax expejlse is reasonable. 

9. We find TO's recommendation for test year 1997 revenues, 
expenses, and rate base contained in Appendix B to be reasonable: 

1'0. Resolution No. T-15970, November 26, 1996, made Pinnacles' 
present rates subject to refund effective January 1,1997. 

11. TO's recommended test year 1997 $24,5)5 decrease in local· 
revenues should be· 1'efunded to customers in accord with the rate 
design changes adopted in Appendix C. 

12. tn's proposal in respOrtse·t6_Seilat~ Bill 1035·to eliminate 
Pinnacles' charge f01~ Non~Published service (Schedule A-10, $.30 
per (ItOl\t-h) effectiVe May 1, 1997, but to retain a revenue 
requirement6f $86.40 per year as part·ofschedule A-l, Residen~e 
Service, is reasonable. 

13. Pinnacles should file ~Supplement to Advice Letter No. 115 
to implement the rate changes approved in Appendix D. 

14 •. Pinnacles should inclUde· in its supplement to· Advice Letter 
No~ 115 the credits indicated in Appendix D necessary to refund 
excess rates charged· between January 1;- 1997, and the rates 
adopted today, pursuant to Resolution No. T-15970, November 26, 
1996. 

15. Resolution T~15987, January 13, 1997, deferred the 
- determination of Pinnacles' California High Cost Fund (CHCF~A) 
requirement for 1997, as filed in Advice Letter No. 120, November 
4, i~96,to its present GRC. 

16. Since pinllacles is found to be overearning by $24,535 for 
1997, we find that its actual CHCF-A requirement for 1997 is 
ze~ot rather than $135,000 as stated in its Advice Letter No. 
120 .. 

17. Pinnacles' Depreciation Study submitted in workpapers 
supporting Advice Letter No. 115 should be adopted for ratemaking 
purposes. 

8 



'e 

Resolution No. T-16004 
AL 115/RFF 

April 9, 1997 

18. Pinnacles filed Advice Letter No. 123 to detariff its 
payphone operations,' effective April'15,1997, pursuant to FCC 

Order (DOcket 96-388). 
, . 

19. Pinnacles has not addressed the ratemaking aspects of 
payphone'deregulation associated with its pay telephone service 
detariffing accomplished in Advice Letter No. 123, effective 
April 15, 1997. 

20. pinnacles should'file a rte~advice letter within' 90 days of 
the effective date of this x:esolution, to address the ratemaking 
effects associated with p.ayPhone deregulation' and its .pay 
telephone service detariffing accomplished in its Advice Letter 

'No. 123. 

THEREPORE, :iT IS O~BRED' that! 

1. The revenues, expenses, and rate 'h~si,!i amOunts recommended by . 
the Telecommunications Division for'plnria6les Telephone Compa.ny 

l'i -- ," .-

for test year 1997 in Appendix B are adopted for ratemaking 
purposes. 

2.' 'The rate design changes adopte~ in Appendix I) are made 
effective January 1 , 1991. pinnables' T~lephone company shall 
refund the credits ~d>opted In Appendix D pursuant to Resolution 
No. T-15910, November 26, 1996. 

3~ Pinnacles Telephone company shall file a supplement to 
Advice Letter No. 115, effective on 5 days notice, to implement 
the rate design changes adopted in Ordering 'Paragraph 2 above. 

4. The request by Pinnacles Telephone Comp~ny in Advice Letter 
No. 120, November 4, 1996; for a determination that $135,000-is 
its CHcF-Arequirement for 1997 is denied. 

5. Pinnacles Telephone Company'shall use zero as its 1997 CHCF
A requirement when it fll~s its 1998 CHeF-A advice letter. 

6 .. Th~ Depreciation'study submitted by Pinnacles Telephone 
company in support of Advice Letter No. 115 is adopted for 
ratemaking pUrpOses. 
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Resolution No. T-16004 
AL 11S/RFF 

April 9, 1997 

7. Pinnacles Telephone Company shall file a new advice letter, 
within 90 days of the effective date of this resolution, to 
address the -ratemaking effects associated with payphone 
deregulation and·its pay telephone service detariffing 
accomplished in its Advice Letter No. 1~3. 

This Resolution is effective today. 

I hereby certify that· ·t)l{s Resolution was adopt~d by the Public 
Utilities commission at its regular meeting on April 9, 1997. 
The following Commissioriersapprovedit: 
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Director 

P. GREGORY CONLON 
President 

. JESSI~ J. KNIGHT, Jr. 
~HENR'{ M. DUQUE . 
JOSIAH L. NEEPER 
RICHARD A. BILAS 

Commissioners 
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Appendix A. ResolutiOn No. T-16004, ApriJ 9, 1997 

Pinnacles Tetephone company 
.. 

Comparison of TO's and Pinnacles' Estimated Intrastate Results of Operations 
at present rates. Test Year 1991 

line Intrastate . Intrastate Pinnacles> TO 

Number Pinnacles TO Nnount Percent 

OPERATING REVENUES 
1 Local Network Revenues' $149,139- $147,161 $1.972 1% 

~ Network AC¢e$$ ServiCe $231,618 $25~,78S ' ($1&,108) ~% 

3 Long Distance Network SeN. $293,608 $264.954 $28,654' 11% 

4 Miscellaneous $18,633 $9."182 . $8,856 91% 

5 LESS: UntotlecUbtes ($2,094) , ($2.125) $631 ·23% 

6 TOTAt OPER. REV. $696.969 $(;12.964 $24,005 4% 

OPERATING EXPENSES 
7 Plant SpecifIC . . $139,524 $135,407 $4,117 3% 

8 Plant N()(I-Spootic (less Dept.) . . $444 ' .$409 '$35 9% 

9 DepteclatiOn & AmortizatiOn $150,1~3 $151,W1 ($1,138) -1% 

10 Customer operatiOns $30,9,11 $36,301 . ($5.~90) -15% 

e 11 COrpOrate OperatiOns $204.410 $186,416 $11.994 10% 

12 TOTAL OPER. EXPS. ,- $525.452 $510,434 . $15.0H~ 3% 

OPERATING tAXES 
13 Opet. F~erallnCOme Tax . $38,848 $32,461- $6,387 20% 

14 Ope.t. Stale Income Tax $14,0'9 $11,499 $2,520 22% . 

15 Taxes Othet than on Income $20.715 $20.991 ($216) -1% 

16 ' TOTAL OPER. TAXES $73.642 $64,951 $8,691 13% 

17 NET OPERATING INCOME $91,875 $97,579 $296 0% 

RATE BASE (Average) 
, 18 Plant in Service $1,702,926 . $1,720,620 ($17,694) -1% 

19 Tel. Plant Undet COostr. , $45.011 $45,080 ($69) . 0% 

20 Materials & Supplies $0 $0 $0 0% 

21 Working Cash $63,342 $60,109 $3!233 5% 

22 LESS: DepredatiOn Reserve ($829,214) . ($831,405) $2.131 0% 

23 LESS: Deferred Tax ($156.~46) ($181,811) $25.565 -14% 

24 LESS: Customer OepOSits $0 $0 $0 0% 

25 TOT. AVG. RATE BASE $826,769 $81~,593 $1~.166 2% 

',"' e 26 RATE OF RETURN 11.85% 12.01% 
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Append~ B, Resolution No. T·16004, April 9, 1997 

Pinnacles TelephOne Company 

. 
Results of OperatiOns F~ecast fot 1997 
with TO's Proposed Changes in Rates 

Tota1 Prt)p6sed AdOpted 
Intrastate Changes Intrastate 

in Rates 
OPERATING REVENUES 
local Network Revenues $147.167 ($24.535) $122.632 

Network Aocess ServiCe $25~,186 $256.129 

long Distance NetwOO<. SeN. $264.954 $266.895 
Miscellaneous $9,782 $9,182 

lESS: Uncollectibles ($2.725) . ($2,725) 

TOTAL OPER. REV. $672,964 ($24.535) $646,429 

OPERATING EXPENSES 
Plant Specific $135.407 $135,467 

Plant Noo~Specif!O (less oepr.) $409 $409 

Oepreti6tk>n & AmortizatiOn $151.001 $151.90.1 

Customet Operations $36,361 $36,301 

e Corporate OperatiOns $186,416 $1~.416 

TOTAL OPER. EXPS. . $510,434 $510,434 

OPERATING TAXES 
Oper. Federal 1rlC<>r'ne Tax $32,461 {S6,047} $26,414 

Oper. State lnoome Tax $11,499 ($2,169) $9,330 

. Taxes Other than on Income $20,991 $20,991 

TOTAL OPER. TAXF $$4,951 ($8,216) $56,735 

NET OPERATING INCOME $97.579 ($16,3\9) $81,260 

RATE BASE (Average) 
Plant in Service $1.720,626 $1,720,620 

Tel. Plant Under Constr. $45.080 $45,080 

Materials & Supplies $0 $0 

Working Cash $60,109 $$0,109 

lESS: oepreciati6n Res~(Ve ($831,405) ($831,405) 

lESS: Deferred Tax ($181.811) ($181.8\1) 

lESS: Customer DepoSits $0 $0 

TOT. AVG. RATE BASE $812,593 $812,693 

e RATE OF RETURN 12.01% 10.00% 



Appendix C, Resolution No. T-16004. Apn19. 1997 

Gross Operating Revenues 
Unoolle:ctibles 

Net Revenues 

Pinnacles Telephone CQn";pany 

Net to Gross Multiplier 
and Incremental Revenue Requirement 

Test Year 1997 

State Income Tax Rate (at 8.84% eft: 1If(97) 
Federal Taxab'e ln06me 
Federal Income Tax 27.0350% 

Net Income 

1.00000 
0.00000 
1.00000 . 

0.08840 
0.91160 
0.24645 

0.6$515 

Net to Gross Revenue Murtiptier 1.503422677 

State Rate Base 
State Return On Rate Base 
State Net Operating Income 

. Net Deficit or (Over Earnings) 

Gross Revenue Requirement Change 

10.00% 

Rate oesign. • local Network Revenues ' 

Schedule Units 

A-1 Business Serv 44 

A-1 Residence Serv 166 

A-~ Mileage Rates 283 

A-19 Bming Surcharge 

Present 
rates 

$31.55 

$16.85 

$1.00 

8.57% 

Total Revenue 

Change in 
Annual Rev 

Present ~nual 
Revenue 

$16,658 

$33,565 

$3.396 . 

$7,360 

$60,980 

$812,59~ . 
,$81,259 
$97.579 

($16,320) 

($24,535) 

Proposed 
rates 

$23.00 

$12.20 

$0.00 

0% 

Prop. Annual 
Revenue 

$12.144 

$24.30~ 

$0 

$0 

$36,446 
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Appendix D, Resolution No. T-1G004, April 9, 1~97 

pinnaoles Telephone Company 

Rate Changes, May 1, 1997 

schedule service 
No. 

A-1 Business 

A-1 Residence 

A-3 Mileage 

A-10 Non-Published 

A-17 Lifeline CULTS) 

Billing Surch. 

Present 
Rate 

$31.55 

$16.85 

$1..00 

$0.30 

$5.62 

8.57\ 

Adopted Credit· 
Rate 

$23.00 $4.28 

$12.20 $2~33 

$ o.()() $0.50 

$ 0.00 NA 

$ 5. 6~ . NA 

0.0% $1.46/line 

• Refund per m()]\th, 'May through D~ce(llber, in accordance with 
Resolution T-1597(),-N()Vember 26, 1996-, tc;> reflect 
overcharges collected in the first four months of 1997. 
Refund expires December 31, 1997. 


