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punLIC UTILITIES COMMISSION OF THE STATR OF CALIFORNIA 

Teleco~unications Division 
Carrier/Market Struoture Branoh 

RESOLUTION T-1600S 
April 23, 19~7 

RESOLUTION T-16005. THE PONDEROSA TELEPHONE COMPANY. 
(U-1014-C)« GENERAL RATE CASB FILING IN C()MPLIANCE WITH 
DECISION NO. 94-09-065~ ORDERING PARAGRAPH 45, ANi> 
SECTION 454 OF THE PUBLIC UTILITIES CODE. 

B~ ADVICE LETTER NO. 220, FILED ON DECEMBER 27, 1995. 

SUMMARY 

This Resolution authorizes a net l-evetlUe requirement of 
$2,114,205 for The Ponderosa Telephone ~ompanY (ponderosa) for 
test" year 1991. A Total Rate BaSe amount of $21,142,051 is 
adopted with an authorized Overall Rate of Return figure of 
10.00i. Ponderosa had requested a test year net revenue 
requirement of $2,336.268 for a total rate base amount of 
$20,335,565 for an overall rate of return of 11.50%. 

Appendix A contains a comparison of Telecornmunications Division 
(TD) and Ponderosa 1997 Test Year Intrastate Results of 
Operation~ at present rates. Appendix B contains the Results of 
Operations Forecast for 1997 with TD's'proposed changes in rates. 
We adopt TD's proposed changes. Appendix C contains the 
calCUlation of" the Net to Gross Multiplier and Incremental 
Revenue Requirement determination for the authorized revenue 
requirement. Appendix C includes a rate design summary to 
reflect the gross revenue reduction of $729,814, Appendix D lists 
the changes in rates that we adopt herein, including a surcredit 
necessary to refund excess rates charged between January 1, 1997, 
and the rates adopted today, pursuant to Resolution No. T-15970, 
November 26, 1996. 

BACKGROUND 

Decision No. 94-09-058, Ordering Paragraph No. 45, required all 
small Local Exchange Companies (LEes) to file general rate cases 
(GRCs) 6n or before December 31, 1995. The decision also· 
permitted the small LECs to file applications for New Regulatory 
Framework (NRF), authority by application. ponderosa filed 
Advice Letter No. 220 on December 27, 1995, with its Test Year 
1997 ORC filing. Ponderosa did hot fiie an application seeking 
NRF authority. Ponderosas' last ORe filing with this commission 
was approved on June 5, 1985, in Decision No. 85-06-018. 
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Ponderosa is a small rural LEe serving certain tortitol'Y in 
Fresno, Madera, and San Bel"nardino counties, said territory 
included within the boundaries of the Auberry, Big Creek, Friant, 
North ·Fork~. O'Neals, Shaver, \Hshon, and Cima exchanges. 
Ponde~os~ estimates that it will serve an average of 8.098 access 
lines during the test year 1997. 

In Advice Letter No. 220, POnderosa seeks a 1997 test year total 
operating revenue requirement of $9.322,808, with operating 
expenses of $2,049,692.· Taxes, Depreciation and Amortization 
amount to $4,904.83L· Net revenues amount to $2,336,268, an 
authorized Rate Base of $20,335,56S~ which results in a 11.50% 
overall rate of return. Since at present· rates Ponderosa 
estimates it· would be under"earningbY $79,769 at· tho reque$te~ 
rate of return of 11.50%, in total operating revenues, Ponderosa 
proposes t6increa.se revenues· by this amount by.increasing and' 
decreasing several of its .tariffad rates ihtheFlat Rate 
Exchange se~vice (ScheduleA..:..i), Mileage Rates (Schedule 10.-3), 
Semi"-PUblic Telephon'eSeivice (Schedule 10.-5), I1'lterExchange 
Receiving Service (Schedule A-9), Forei.gn Exchange Service. 
(Schedule A-IO) , Employees Telephone Service (Schedule A-16), 
Visit Charge (Scheclute A-17),Custom Calling 'Service (Schedule A~ 
20), Direct. Inwln-d Di.aling service (Schedute 1\'-29), Dire(:t~ry .. 
Listings Service(Schedule D~1), IntraLATl\ Leased Line and private 
Line Telephone servlce(Schedule G-2), effective January 1, 1991. 

~ NOTicE/PROTESTS 

.... -

Ponderosa' states that a copy of the Advi~e Letter and related 
tar.l.ffsheets was mailed to competing and adjacent utilities 
and/or 6ther·utilities. Notice of Advice Letter No. 220 was 
published in the commission Daily Calendar of January· II, 1996. 

Notice of the Advice Letter No. 220 fiiing '~as made to customers 
by bill insert. There were several informal comments and 
complaints regarding the quality of service arid that Ponderosa 
shou~d not be allowed to increase its rates. No protest to this 
Advice Letter has been received. 

Staff of· the TO held a pubiic z..~eeting at North Fork, California 
on April 1, 1996, at which time Ponderosa Was offered an 
opportunity to explain its GRC filing to subscribers and 
subscribers were offered the opportunity to ask qUestions of 
Ponderosa and the TD staff. seVeral subscribers attended the 
meeting. The subscrib,ers' \o:ereencouraged to ask qu~strons of 
either TD staff or Ponderosa representatives. A concern that was 
raised, was that the g~neral rat~payers were subsidizing the' 'local 
s¢h601 districts by way of the t;elephonecompany providing free . 
1-party business line servic'e to the local school· district.· . 
Ponderosa 'sUlted . that t.be ·l~t>arty hilsin'ess line service was beIng 
offerea to the sch60ls cOinparable to' what Pacific Bell 6'ffers in 
the 'Education First programs that the Commission has approved • 
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The subscribers were infol~ed that Commission staff would look 
into this matter and address it in the GRC filing. 

PISCUSSION 

Results of Operations 

Appendix A compares the test year' 1997 r~sults of operations (RO) 
estimates made by the TD staff and Ponderosa. The TO staff 
estimates total 1997 operating revenues 0($9,741,187 and 
Ponderosa estimates r~venues of $9,243,039 at'preserit rates. 

The difference in ,revenues between To'and Ponderosa result from 
higher access and. .toll pOol- ~ettlernent rateso~ return agreed to 
by the Commission's Of (ice .6f Ratepayel.~s Advocates' (ORA) and tho 
small ~ECs who filed General RateCaseApp~ications. TD staff 
requested Updated financial information from Ponderosa reflecting 
actual,. rather than estimated year eJ'ld 1995 and 1996. \1e find 
TDs estimates to be reasOnable. 

The TD staff' estimates that test year 1997 total "Operating': 
expenses (including depreciation and amortization) will be 
$5, 573 ~'486 ~ Ponderosa estimated total operating eXpense to be 

. $5,513, J06. The diffel-ence in operating eXpense is a result of 
using 1995 artd 1996 actrial figures~ ~~therthan Ponderosa 
estimates~ 

TO request~d and used 1995 and'1996 actual' figures for estimating 
the 1997 test year rate base rather than Ponderosas' estimates. 

Rate of Return 

Appendix B presents TD' s pi.~oposed chaltges in rates to achieve the 
authorized revenue requirement. A major difference between TD 
staff and ponderosa concerns the overall· rate of return. TD 
recommends that the Commission adopt· a 10.00% figure instead of 
the 11.50% proposed by Ponderosa. Ho· .... eve.r" a ROR of 10.00i with 
a determination that equity components in the .range o~ 60% to 80% 
is reasonable was adopted for Cal-Oregon, calaveras, Ducor, 
For~sthil1, and Sierra Telephone ,Company in Decisions issued in 
their respective Applications (A.95-1a-073, A.95-12-015, A.95-12-
076, A.95-12-078, and A.95~12-(71). TO concurs that the 10.00% 
rate of return adopted for those five telephone companies should 
be adopted for Ponderosa. 

Ponderosa requests a capital structure of 66.24% equity and . 
33.16% debt. Consistent with our treatment for the other-small 
size tet~ph6necompanies, we decline to adopt a specific capital 
structure .. However, we do' find, TD's propOsed c6rrunon ~qUity ratio 
is w.ithin the reasonable range of c6rnmon equi.ty for small ... _ 
telephone companies, ··providing a reasonable balance of b~ri~trts 
between customers and shareholders (cust6mers with reduced 
revenue requirement for the company as a result of reduced income 
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tax expense and shareholders with an additional source of funding 
for capital expenditures). 

ponderosa proposes to account for holding Rural Telephone Bank 
(RTB) stock with an upwards adjustment to rate base.· The 
Commission in its ORe decisions for Cal-Ot"egon, CalaVei.-as. Ducor. 
Foresthill, and Sierra Telephone Company adopt a clifferent 
treatment for RTB stock. The Commission excluded RTB stock from 
the outstanding balance of long-term debt when calculating the 
embedded cost of debt. ·TD concurs with the treatment adopted in 
the decisions for the oth$r telephone companies. TO's 
recommendation is reasonable and should be adopted. 

Ponderosa's estimated 1997 cost of debt is 6.04%, which includes 
the impact of accounting for the Rural Telephone Stock consistent 
with the treatment adopted for the other telephone companies.TD 
agrees with Ponde'rosa I s calculation of its cost of debt . The 
recommended cost of debt of 6.04% for ·the test year is reasonable 
and shoUld be adopted. 

TO recommends that when any Rural Telephone Stock is redeemed, 
Ponderosa should file an application with this commission 
reqUesting a determination of the appropriate ratemaking 
treatment for the gain on the redemption of the RTB stock. TD's 
recommendation is reasonable and should be adopted. 

As shown in the table belOW, the application of the 1()~00% ROR We 
recently adopted for the five small telecommunications companies 
in their GRe decisions results in a 12.0~i equity return for 
Ponderosa. A 12.02% eqUity return is well within the reasonable 
range of common equity that we adopted in those decisi6ns~ 
Accordingly, we find the use of a 10.00% overall ROR to calculate 
the authorized revenue requirement for Ponderosa to be 
reasonable. 

Long Term Debt 
Equity 
Total 

RATIO 
33.76% 
66.24% 
100.00% 

COST 
6.04% 

12.02% 

WEIGHTED 
COST 
2.04% 
7.96% 
10.00% 

Ponderosa has the flexibility to increase or decrease its equity 
return through the management of its debt cost and equity rati~. 

To correct the imbalance of benefit from a leveraged capital 
structure, an interest deduction must be reflected in calculating 
the test year state and federal income tax eXpense. We derive a 
$431,298 interest deduction by multiplying the adopted ra~ebase 
by th~ 2.04% reasonable weighted cOst of debt. 

SOme cus·tomers of p(mderOsa claim that Ponderosa is offering tree 
1-partybusiness line to the local school districts to acc~ss the 
internet and that the ratepaYers shovld not be reqUired to,~ay 
for this subsidization through their local telephone access 

4 



--e 

Resolution No. T-16005 
AL 220/jsh 

April 23, 1997 

rates. Ponderosa st~tes in a letter dated March 26, 1997, that 
the ratc- parers are not subsidir-ing the school distl-icts. The 
school distr cts are billed for all their tariffed services and 
the revenues are recorded to the proper revenue account. The 
school district accounts are adjusted for the sarne billed amount 
and recorded to the Contributions account. which is a 
Nonoperating Special Charges eXpense account. The,contributions 
account is a "'below the line- account and is not included for 
l-ate-making purposes, it simply' reduces tho net income available 
to stockholders. TD recormnends that Ponderosa file an advice 
letter seeking Com.-'nission authorization for its -below-tho-line­
accounting for school district 1-party business line offers. We 
concur with TDs recommendti6n. 

Rate -veslgn 

TD recomm:ends that the $729,814 decrease in local-reVenues be 
achieved by eliminat.ing the 8.57% ·surcharge and reducing the 
rates in the f01lo· .... ing schedules} Flat Rate Exchange Service 
(Schedule A-1), 'Semi-PUblic service (Schedule A~5), FOl-eign 
Exchallge Service (Schedule A~10), Directory Listing service 
(Schedule 0-'-1), and }tulti~Element service charges (Schedule A-
21) • 'I'D als6 recoJilITIends that ponderosa withdra\o/ its t\\·o.:.party 
access line service and Interexchange Receiving Service (Schedule 
A-g). We find TD'S recormnended rat-e and schedule changes . 
reasonabl~. Appendix c-presents the N~t to Gross Multiplier 
Calculation and stiInmarlzes the rate design changes necessary to 
reduce revenues by $729,814. 

senate Bili 1035 

Senate Bill 1035 (Chapter 675, 1996). approved by the Governor. 
September 20, 1996, prohibits any telephone corpOration in a 
noncompetitive market from charging. any subscriber for having an 
unlisted o~ unpublished telephone number. ponderosas' Schedule 
D-1, Directory Listings Service, shO\-ls that the Non-PUblished 
Service and the Non-Listed Service,· is offered at the rate of 
$0.30 and $0.15 per month, respectively. The 1997 estimated 
units are 1,245 for Non-Published and 16 units for the Non-Listed 
service, \-lhich results in $4,482 from Non-Published Sel-vice ana 
$29 from Non-Listed servicef6r a total of $4,511 in revenues per 
year. SB 1035 states that the charge shall not be eliminated 
until offsetting rates are implemented by the Commission. TD 
Staff proposes that the charge be eliminated as of May 1, 1997, 
but that the $4,511 annual revenue requirement remain as part of 
local revenues to be recovered as part of the local exchange rate 
(Schedule A-it Flat Rate Exchallge Service). We find this 
proposal to be reasonable. 

5 



_.-

Resolution No. T-16005 
AL 220/jsh 

D$regulation of P4Y Telepbone Servlce 

April 23. 1997 

Ponderosa. in a separate advice letter filin9i proposes to 
detari~f its payphone service pursuant to Federal Co~~unications 
Commission (FCC) Order (Docket 96-388) dated September 20, 1996. 
The order directs all LECs to reclassify their payph6no 
operations as unregulated customer premise equipment and to 
transfer associated telephone plant to unregulated service 
accounts. 

Ponderosa's Advice Letter No. 232, dated January 15, 1997, to 
detariff itspayphone operations will become effective on April 
15, 1997. Ponderosa, however, does not address the rateUk~king 
aspects associated with deregulation 6fits payphones. 
Therefore, ·we shall order Ponderosa to file anew advice letter, 
within ·90 days 6f the effectiv·e da.'te of this res'olution, to 
address the l.<atemaking effects of payphone deregulation and its 
paypllone service detariffing accomplished with Advice Letter No. 
232. 

Resolution No .. '1'-:-15970, November 26, 1996, reqUired that the 
present rates of Ponderosa be subject to refund as of January 1, 
1997 pending a final decision on ponderosa's GRe filing. A 
credit has been calculated. to refund excess rates charged between 

'January 11 1997 and the end of April 1997. The credit is listed 
in Appertdix"O and will exist until December. 31. 1997. We find 
TD's recommended rate changes to be reasonable.. Ponderosa should 
file a Supplement to Advice Letter No. 220 iITlolementing the rate 
design changes adopted in Appendi~ D and consistent with this 
Resolution. 

cailforn14 Hlgh Cost FUnd 

Small LEes were authorized and ordered by D.88-07-022 and D.91-
09-042 to file with the Commission. by October 1 of each year,. 
advice letters setting forth calculations of their California 
High Cost Fund (CHCF~A) funding requirements for the following 
year. On page one of its appendix, 0.91-09-042 stated that 
-Those companies \·lith a revised local exchange revenue 
requirement (the sum of the present level of local exchange 
revenue.s and the net positive and negative settlements effects 
for such company herein specified) which cannot be met from the 
local exchange rate designs incorporating the' 150% threshOld 
shall be eligible to receive the balance of their revised local 
exchange reVenue requirement from the }{CF, ... - This appendix went 
Oil to state, on page 2, ·Utilities shall be eligible for support. 
from the fund limited to the amount (sic) which are forecasted to 
result in earnings not to eXceed authorized intrastate rates of 
return or to-the current funding level amount for the year for 
whi~h the HCF is being requested, whichever amount is lower,-

CHCF-Aad.vice,letters are required of each small ·L~C annuallY, 
regardless of whether the LEe is actually requesting to dra\~ 
funds from the CHCF-A. In both the annual CHCF-A advice letters 
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and in the Commission Resolutions ruling on theIn, it has become 
customary to refer to the amount a,LEC calculates as its revenue 
shortfall, due to the net settlements effects of specified events 
beyond its control, as the LEC's ·CHCF-A requirement-. This 
phrase is used regardless Qf whether the LEe is actually 
requesting to draw funds from the CHeF-A. A LEe's CHCF-A 
requirement of a given Year becomes the 'starting pOint for the 
calculation of its following year's CHeF-A requirement and, 
pOtentially. fund request. 

Resolution T~15981,january 13, 1997, deferred the consideration 
of ponderosa's califOrnia High Cost Fund (CHCF-A) funding request 
for 1997 made in Advice Letter No. 229 (October 31,1996) ,to its 
pres~nt GRC. since Ponderosa is found herein to be overearning 
by $729,814, we find that:its actual'1991cHCF-A requirement is 
zero. In its 1998CHCF-A, advice -letter filing, POhderosa should 
use zero as its 1997 CHeF-A requirement, from which the 
calculation of its' 1998 CHCF~A requirement begins. 

FINDINGS 

1. 'Ponderosa filed its GRC Advice Letter No. 220 on December 
27, 1995, in compliance with Decision No. 94-09-058. 

2.' Ponderosa requested a 199.7 test year net revenue requirement 
of $2,336,268 and it total ~ate Base amount of $20,335,565 an 
overail Rate of Return of 11.50%. 

3. To staff recommends a 1997 test year net revenUe amount of 
$2,114;205 a total Rate Base amount Of $21,142,051, and a gross 
revenUe reduction of $729,814 for an overall rate of return of 
10.00%. 
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4. Results 6f operations differ~nces between TO staff and 
Ponderosa result from changes to the state tax rate, pooled 
settlement rates of return, use of 1995 and 1996 year-end 
accounts for estimates, and the overall rate of return. 

5. We find that a rate 6f return of 10.00% with a determination 
that eqUity comp6nents In 'the range of 60i to 80t is reasonable' 
and was adopted f61.' Cal-Oregon. Calaveras, Ducor, Foresthill, and 
Sierra Telephone Company in Decisi.ons issued in their 1.4espective 
Applications tA. 95-12-073, A.95-12-015, A. 95-12-016, A. 95-12-
018, andA. 95-12-017). TO's recommendation to adopt for 
Ponderosa the 'iO.OOi overall Rate of Return is l.'easonable. 

6. \·ie find TD'S' recommendation for test year 1997 revenues, 
expenses, arid rate base contained in Appendix B to be reasonable. 

, , -
, ' 

1. ResolUtion No. T-15970, NoV'ember 26, 199'6,rnade ponderosa's 
present' rates subject to refund effective jariuary 1, 1997. 

8. TO's recoIlU11ended test year 1991 decrease in'locai reVenue's 
of $729,814sho~id be implemented in accord with the rate design 
changes adopted~in Appendix 0 and consistent with this 
Resolution. 

9. TD's proposal in response to Senat~ Bill 1035 to,eliminate' 
ponderosa's charge for N6n":'PUblished Service and Non--i,isted 
service,(Schedulen-l~ $0.30 and $0.15, respectively per mOnth) 
effective May 1, 1991 1 but to retain a revenu~ requirement of 
$4,511' per year as part of schedule A-1, Flat Rate Exchange 
Service, is reasonable. ' 

10. Ponderosa shOUld file a supplement'to Advice Letter No. 220 
to implement the rate changes consistent with this Resolution and 
approved.in Appendix o. . . , 

11. Resolution 1':-.15987, January 13, 1997 I defer-red the 
determination of ponderosa's California High Cost Fund (CHCF-A) 
requirement for ,1997, as filed in Advice Letter No. 229, OctOber 
31, 1996, to its present GRC. 

12. Siflce Ponderosa is found to be overearning in 1997, we find 
that its actual CHCF-A requirement for 1997 is zero'. 

13. Ponderosa filed Advice Letter No. 232 to detariff its 
payphone operations, effective April 15, 1997, pursuant to FCC 
Order (DOcket 9~-388). 

14. Ponderosa has not addressed the raternaking aspects of 
payphone deregu~ation as~ociated with its pay telephone service 
detariffing accomplished in Advice Letter No. 232, effective 
April 15, 1997. 

15. ponderosa should 'file a new Advice Letter within 90 days 'of 
the effective date of this resolution, to address the ratemaking 
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effects associated with payphono dere9ulation and its pay 
telephone service detariffing accompllshed in its Advice Letter 
No. 232. 

16. Since Ponderosa is found to be overearning by $729,814 f6r 
1997, any request for mOllies in CHCF-A funding for 1997 is 
denied. 

THEREFORE, 1'1' XS ORDBRED that * 

1. The revenues, expenses, and rate base amounts recow~ended by 
the Telecommunications Division for The P6nderosa Telephone 
Company for test year 1997 in Appendix B are adopted for 
ratemaking purposes. 

2. The rate design changes adopted in Appendix 0 and consistent 
with this Resolution are made effective January 1, 1997. The 
Ponderosa Telephone Company shall refund. the 12.72% surcredi.t 
applicable to local and toll services, over an eight month,period 
from May 1, 1997 thi-u December 31, 1997, as adopted in Appendix D 
pursuant to Resolution No. T~lS970, November 26, 1996. 

3. The Ponderosa Telephone Company shall file a supplement to 
Advice Letter No. 220, effective'on 5 days notice, to implement 
the rate design chailges adopted in Ordering Paragraph 2 above. 

5. The request by The Ponderosa Telephone Company in Advice 
Letter No. 229, October 31, 1996, for a determination that the 
CHCF-A funding for 1997, pending the outcome of the General Rate 
Case fi.ling in Advice Letter No. 220 is denied. 

6. The ponderosa Telephone Company shall use zero as its 1997 
CHCF-A requirement when it files its 1998 CHCF-A advice ietter. 

7. The Ponderosa Telephone Company shall file a new advice 
letter, within 90~days of the effective date of this resolution, 
to address the ratemaking effects associated with payPhone 
deregulation and its pay telephone servi.ce detariffing 
accomplished in its Advice Letter No. 232. 

This Resolution is effective today. 
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I hereby certify that this Resolution was adopted by the public 
Utilities Commission at its regular meeting on April 23, 1997. 
The following cowroissioners approved itl 
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PONDEROSA 

~ndh('" Re$OMlon No. T·1&005 

Cotr(Iarlson ~ TO'$ and The P~osa$' Estimated lntrastate ReslJ\$ o! ~ra!ioO$ 
, al PreSeoi Rates 

OPERATING REVENUES 
lClCal NetWcd Revenues 

, tong ~ NelwOOt 
. NetwOOt AI:t;es$ Ser.ioo-lr'S 
'~ 

lfS& UncoIlectitAes 

TOTAlOPER.. REV. 

'OPERAtiOO EXPENSES 
_ Oeprocia'6on & A'nortizaOOcl 
Psai1l~~ , 
~ NOn-Spe<:ifIC (less oepr.) 
Cus~ OperatiooS 
~ate 0peia500s 
11$ Exp J4 ~ llsF 

TOTAL OPER. EXPS. 

_ ~~~~CTA.,(ES 
, "Y'" .. ting 

'~:: , r. "1OOOma Tax 
Nnort 6eferrooftT 
State h:x>me Tax 
Amort. Ot'ferroo SIT 

TOT At OPER. TAXES 

NET OPERATlNG '",'COME 

RATE BASE (Av¥age) 
Plantil~ 
Ma!erlats & St«>fies 
WOOing cash 
T etephoOO P/( Uodec Coosl 
lESS: Oepteoatioo AeSM-e 
lESS: Oefenoo'rax 
LESS: Co$!oo:nef Oeposits 

TOT. AVO. RATE BASE 

RATe OF AETURN 

Te.st Year 19'91 

Snhstate Estima1es 

$2.211,9" 
$4,302,9$5 
$2,t#J.OOl 

$211,500 
$0 

$3.463.6t. 
$1.673.622 

$899;642 
$839.849 

$1.611,438 
. (S2.~14.659) 

$5.513.306 

$0 
$0 

$IM.OO4 
$96S,22'. 

$0 
$291.009 

$0 

$t!«t.211 

$2.~.516 

$34,~.1t4 
$198.31 I 
$68O.sM 

$3.988.343 
($ 18,137,811) 

($1.279.536) 
($12.290) 

$20.335,56$ 

1125% 

$2,sSs,669 
$4.600.132 
$l,m,3M 

$309,000 
$0 

$9.741.181 

, $4,014,412 
$1.7SS.7oo 

$9f4.702 
. $912.632 
$1,824.952 

($3.S78.912) 

" $5.513.400 

$0 
$6 

$209,464 
. $1,093.154 

$6 
$311.78' 

$0 
$0 

$1.614,399 

$2.553.302 

$38.313,910 
$2t6.766 
$151,500 

$2.581.371 
. ($19.197.026) 

($1,"20.365) 
($HO.Hl) 

$21.142.651 

12.~ 

($280.692) 
$222.623 

($40'2.719) , 
($37,500) 

$0 

($498.148) 

($$So.7sS) 
($112,67~) 
($15.000) 
($72.7~) 

($213.5'4) 
$904,053 

($00,180) 

$I) 
,$0 

($2<1.560) 
($127,~) 

$0 
($20.69-2) 

$0 

($ 173.t82) 

($264.786) 

($3,415.796) 
($18,455) 
($71.060) 

$1,400.966 
$I,059,H9 

$t40.S29 
$97.821 

($$06.480) 

-14')(. 
'~ 

-2% 
-s% 

-12% 
-23% 

.\% 

Q% 
6% 

·12% 
·12% 

0% 
-7% 
O'Y. 

-HI)(, 

-10% 

-~ 
-9% 
-9% 
54% 
-6% 

·10% 
-89% 



PONDEROSA 

~MIX 8. RtSoMJon No.. T-1$OO$ 
R~\Its 01 epe.a5on$ fofecas! wtllO'$ p(~ ~ n Rates 

Test Yeal 199'7 

leW p~ Adopted 
Intrastate ~hRates Intrastate 

OPERAT® REVENUES 
> l~ N~~ Revenues $2,~,6$9 ($l29,$t.) $1,828,$$5 
NelWcd~S~-vsF $4,~,132 $4,000,132 
NelwOr\. A6c~ Se~lotraStale $2,1~,38$ $0. $2,793,$8S 
Tot~ $309,000 $() $3I:J9 ,Ol:JO 
8 &0 intraslsle $0 $0 $6 

.. -.. O:hec Operating $0 $0 
tESS: UOOoIlecW.:>s ~ $0 $6 

TOTAl OPER. REV. $~.1,fl.187 ($729.814) $9.011.373 
-

. ,6PE.AAtIOO eX.PENSeS . 
- 6epr~fioO &.M1ocWation $4.0U"U2 $4,01.,412 

Plant $peOfic $1,185,700 $I,785.too 
· f'iarol ~rlC (less Dept.) $9' •• 702 . ~t4,702 
· CUstorrlef OperatiOns $.912.632 '. $912,632 

C<;iIp6rate ~~ $1,824.952 $1,824.952 
OVl.er 1neo:>me & E);pE't.ses ($3.878,912) (S3'(nS.912) 

TOT At OPER. EXPS. $5,513,486 $$.573.486 

Oi>EAATIN(j TAXES 
.6ngITC $0 $0 

· • rty Tax. $0 $0 
~Taxes $209,434 $209.4~ 

. Federalk'OOnelax $1,003,154 ($226,201) $8$6,953 
AmM Defetred AT $0 $0 
Stale h::Qme Ta.: $311,781 ($$4.516) $247,265 

. Am6tt. Deferred sn . $0 $0 

TOTAtOPER. TA.'(ES $1,614,399 ($200,111) $J.m,682 

NET OPERATING INCOME $2,553,302 ($439.091) $2,1I4,20S 

RATE BASE (Average) 
P1ant h $efviCe $38.313,910 $38.313.910 
Materials & S~es $216,766 $216,766 
WoOO'lg Cash $751.500 $75J,@ 
TPUC $2.581.3n $0 $2,5iJl,3n 
lESS: DepftXiatiOn R~ ($19,' 91,Cr2b) ($ t 9. t 91,(26) 
lESS: Deferred Tax ($1,.20,365) ($ 1 .420.365) 

· tESs: Cusklrnef 0ep0s!1s ($110.Hl) ($116.111) 

TOT. AVO. RATE BASE $21,142,651 $21,142,051 

RATE OF RETURN 12.00% 10.00% 



PONDEROSA 

~pptnda 0, Rtsokttlon NO.. T·1$OO:$ 

Ca\;WWo 01 ~osa T~~, Net 10 GrO$$ M~ 
a'"ld \nc(emeoW ~ RoeqW~ 

,Q.rOS$ Qref~foog R~ 
~tibles 

NetRevenoes 

Test Year 1991 

state L"\OOme Tax Rate (ale.S"" ell. 1fl,?1) 8.&4% 
Federal Taxable Inoome . 
F~aJ ~ Tax (al34.00%) 34.~ 

Netl:nwne' 

~. ':, ~~11o G.ross Revenue M~ec 

. . 

State Rate Base . 
.·State Retum 00 Rate BaSe (at 10.00%) 

State N~l Operating Inc(:.me . 

Net 0e6c11 ()( (Over Ea~) 

to.()()% 

Gross Re-.-eo0e Req\irement 

Total Revenue Requirement 

1.00000 o.oooco . 
1.00C«I 

o.ooMQ 
0.91100 
0.30994 

0.00166 

1.662079328 

$21.142.051 
$2.114.~ 
$2.5.53,362 

($439.097) 

($729.S14) 

($729.814) 



Ponderosa 
• 

A~ O. RHOIutJon HQ. '1".1&005 
Pfosen! .nd AdOpted RJites .nd Interlm Surtrtdit ta'C1.It.Uon rot POl\defO$l T~. COmpany 

THtV •• '$97 

Tariff ~he4ule . 

IrdMdoaI ~s.s lV"le 
TW()-P~ Alx:e$s loo 
Vl TS-~ Aoce$$ Une 
Ul TS-Two party AccesslW1e 

6u~ss~: 
IndMduaJ ~ss tine 
TwO-PartY ~s lk)e 

. Ke)'~lhe " 
C.O. Tnd ~ lr.e 

~edute A-S SemI-pub $yt 

Schedule 1.·10 FEX Strvke 

One Par1y-Business e FOI..l( Par1y-Residence 

~hedule 0-1 Direct LTstJog 

ResTden~! 

FEX NOO-PubrIShed 

N~sh:!3d Sroice 
NorJisted SeMoo 

Schedute 1.·21 Muttl-EJemeoi Chargts 

New ServicelSupersedure 

~u!e 1.·25 Bill Surchargi 

ailfog Surcharge 

Interim $urcredjt 

Gross Revenue Requirement Reduction 

OMdt by 12 Monthly PerJod$ 
O'o'ti6nllng J .... t-APt 31. 97 
Monthl)' Refu~ Over 6 Months 

. "" .. Montti~ Local & l'Ofi SeMees Billing Blse 
.' ." .. SutCfe<flt frOm May 97 to DeC. 91 

PltMnt 
Rlt" 

$17.85 
$13.15 
$5.62 

$3.16 

$.."\3.90 
$21.25 

~90 
$4530 

$33.00 

$36.95 
$IS.11 

$6.30 
SO.30 
$0.15 

8.57% 

AdOple-d 

Rales 

$1H5 
$1-4.65 

$5.62 

$5.62 

$24.7Sc 

$2USC 

$24.15 

$24.75 

$30.00 

. $25.00 

$t4.SO 

$0.00 

$0:00 
$0.00 

$2\).00 

729,814 
60,618 

243,211 
30,469 

239,066 
12.7~k 

$ Ra'e 
Change 

($3.20) 

$090 
$0.00 
$2.4$ 

.($9.ISc) 

($2.50) 

($9.IS) 

($20.s.5) 

($3.00) 

($5.95) 

($1.61) 

($0.30) 

($0.30) 
($(\.15) 

($0.25) 

$0.00 

% Rate 

Change 

·11.93% 

6.~% 

0.00% 
71.~% 

'~99% 
-9.17% 

. -2699% 
. -45.36% 

-9.09% 

-100.00% 
-100.00% 
,'00.00% 

0.00% 


