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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Telecommunications Division 
Carrier Branch 

RESOLUTION T-16008 
April 23, 1997 

RESOLUTION T-16008. WINTERHAVEN TELEPHONE COt-iPANY. 
(U-1021-C).- GENERAL RATE CASE FILING INCOMPLIANCE 
WITH DECISION NO. 94'-09-065, ORDERING PARAGRAPH 45, AND 
SECTION -454 OF THE PUBLIC UTILITIES CoDE. 

BY ADVICE LETTER- NO. 64, FIIJED ON DECEMBER 28, 1995. 

SUMMARY 

This Resolution 'authorizes a' ge~lerat rate increase, of $144,714, 
or 15.9%, ,forWinb~n"haven Telephone Company (Wintel.-haven). A net 
revenue 1-equirement of $211,811 for the test yea '1.- 1997 and a 
total l.'ate base amount of $2,118,112 axe adopted" with ,an 
autho'rized overall rate of, l.-~turn figure of 10.00%. Winterhaven 
had requested a test 'year net revenue requirement of $213,841 on 
a t.otal rate base amount. of $2,211,860 for an authorized ovel'all 
rate of 1.-etunl. Of 9.67%.. Highe1.- proposed rates of retUl."n fo1.' t.he 
other t.wo California t.elephone companies under the same ownership 
would have raised t.he companies' combined overall rat.e of return 
t.o 11. 50%. 

Appendix A c~ntains a comparison of the Telecommunicatiotts 
Division (TD) and Winterhaven 1997 Test Year"Intl'-ast;:ate Results 
of Ope1."ations at present rates. Appendi"x B contains t.he , 
calculation of the net.-to-gross mult.iplier and the incremental 
revenue requirem~nt. for the authorized revenue requirement. 
Appendix C cont.ains t.he results of operations forecast for 1997 
with TO's proposed changes in rates. We adopt TD's proposed 
changes. Appendix C includes a rate design summary t6 reflect 
the gross reVenue requirement increase of $144,774. Appendix D 
lists the changes in rates that we adopt herein. 
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Decision No. 94-09-065, O.P. No. 45, required all small Local 
Exchange Companies (LECs) to file general rate cases (GRCs) on or 
before December 31,' 1995. The decision also pet-mit ted the small 
LECs to fi Ie applications f6r New Regulatory Framework (incentive 
regulation) authority by application. Winterhaven filed Advice 
Letter No. 64 on December 28, 1995; with its Test Year 1997 GRe 
filing. Winterhaven did not file an application seeking NRF 
authority. 

In Decision No. 89~06-023, dated JUne 8, 1988, the Commission 
granted the applicatioilof \{interha'VehTelephone Company' for a 
certificate ~f public convehie~~e and nece~s~ty. Thi~'deci~ion 
authorized l'linterhave'll to acquire the Winterhaven exchange f:t-om 
Pacific Bell and to operate it. Prior to the current filing, 
Winterhaven had never filed a GRC since it began operating as an 
independent company. 

l'linterhaven is a small, :t-ural LEe serving the Winterhaven 
exchange in Imperial CoUnty, bordei.-ing immediately on Ai'izona and 
Mexico. Winterhaven estimates that it will serve an average of 
1,455 access lines during the test year 1991. 

\'lintel,-haven Telephone Company is owned by TDS Telecom (TDS), 
which also owns two other California LEes (Happy Valley Telephone 
Company and Hornitos Telephone Company.) TOS filed separate rate 
filing packages and advice letters for each of these three 
companies, but presented a combined revenue requirement for the 
three companies, and developed its 'proposed individual company 
rates and tariffs accordingly. TOS chose this approach in order 
to avoid substantial local rate shifts at individual companies. 
TD staff informed TDS personnel that, under CPUC ratemaking 
practices, the three LECs' GRes would have to be evaluated based 
instead on each company's individual rate base, expenses, and 
revenues. 

In Advice Letter No. 64, Winterhaven seeks a 1997 test year total 
operating reyenue requirement of $~,074,637, with total operating 
expenses and depreciation of $7)6,299, and income ta;.!es of 
$124,498. t!et )'-evenue amounts to $21),84i, which for the 
company-proposed l,"ate base of $2,211,860, results ina. 9.67% 
overall rate of retUrn. Since at present rates WinterhAven 
estimates it would be underearning by $174,465 in total operating 
t-evenues, Winterhaven proposes to increase various of its local 
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exchange rates (Schedules A-5, A-6,A-9, A-12, A·13, and A-17) 
for revenue increases totaling $26~ 6-78, a'nd increase its switched 
and special access rates (Schedule 8-5) for revenue increases 
totaling $147,787. Winterhaven proposes retaining its 8.57\ 
billing surcharge (Schedule A-1S). 

NOTICE/PROTESTS 

Wintel-haven states that a copy of the Advice Lettel- and related 
tariff sheets was mailed to competing and adjacent utilities 
and/or other utilities. Notice of Advice Le'tter No. 64 was 
published in the commission Daily calendar of December 29, 1995. 

Notice of the Advice Letter No. 64 filing was made t.o cll'stomers" 
by bill insei:t. 'One protest to this Advice Letter was l~eceived 
from an attorney i.-epresenting Sans End RV Park. In that protest, 

. ' 

the party requested that the Commission require Winterhaven to 
amend Advic~ Letter No. 64 to include a proVi~ion for Extended 
Area Sel-vice (EAS) be,tween Winterhaven, California, and Yuma, 
Ar,izona, which is only a few miles act-oss the" Colol'ado River and 
California border from Winterhaven, and where much of the 
business of Winterhaven residents is transacted. Winterhaven 
responded to thi~ protest stating that an amendment to its Advice 
Letter No. 64 to incl~de a provision for free or reduced-rate 
calling from Winterhaven to Yuma ,",'ould be" inappropriate, since 
this commission does not, have jurisdiction over such calling. 
Besides this one formal protest, TD staff received numerous 
letters from customers of Winterhaven urging the Commission to 
order Winterhaven to offer free or reduced-rate calling from 
Winterhaven to Yuma, and received an inquiry on the same issue 
from the office of the area's representative to the California 
Assembly. 

Staff of the TO held a Public Meeting in Winterhaven on April 4, 
1996, at which Winterhaven was offered an opportunity to explain 
its GRC filing to subscribers, and subscribers were offered the 
opportunity to ask questions of Winterhaven and the TO staff. 
Approximately 20 subscribers attended the Public Meeting. 
Several customers Voiced criticism of Winterhaven,p~rticularly 
on the issue of its charging toll l.-ates for calls to Yuma. Three 
customers criti.ci~ed aspects of the company's service quality, 
but no consistent-ok' particularly wOlTisome 'pattern of service 
quality shortcomings was evident from the comments. By far, 
customer comments were mostly devoted to the issues of rates and 
affordability of the service, with free calling from Winterhaven 
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to Yuma the most frequently requested change in the company's 
rates. 

DISCUSSION 

DIscount CallIng Plan 

As previously stated, TO staff received many letters from 
customers of Winterhaven urging the commission to order, 
Winterhaven to offer free or reduced-rate ,callIng between the 
Winterhaven exchange and nearby Yuma, Arizona, where much of the 
business of Winterhaven residents is transacted. Partly in 
response to TO staff encoul.~agerC'.ent, Winterhaven fOi:.-mulated a plan 
to provide discounted call ing to Yuma. , winterhaven's 'pian ""ould 
continue offering ~t I'lO charge 60 minutes of calling per month 
per line from winterhaven to Yuma,- and then to offer succeeding 
blocks of mhmtes at successively lowei.." pei:.--rnillute rates, 
starting at :3.5 cents pel.- minute with ,no subscl."iption requii:."ed 
(dm<{n from the cUi.·n~nt 11 cents per minute), ranging down to 1.5 
cents per minute for a 60() minute per month subscription. 
\"linterhaven described this' discount c~lling plan at the public 
meeting held 011 Apl.-il 4 and solicited the reactions to the plan 
from the meeting's attendees. Iii TO's view, the reaction by 
attendees to this calling plan was significantly positive, 
although most customers expressed a desire fol.' unlimited calling 
to Yuma at no charge. 

Winterhaven pel."sonnel determined that, because its service 
territory and the town of Yuma are separated by a state border, 
the proper jurisdiction for consideration of this discount 
calling plan was the Federal Communications Commissioll (FCC). 
Winterhaven filed with the FCC seeking approval of this plan on 
March 12, 1997. The FCC approved this filing on March 26, 1997, 

·to be effective the following day. 

TO agrees with Winterhaven's response to the Sans End RV Park's 
protest of Winterhaven's GRe Advice Letter that an amendment to 
Winterhaven's Advice Letter No. 64 to include free or reduced 
rate calling from Winterhaven to Yuma, Arizona would be 
inappropriate"since this Commission does not have jurisdiction 
over· such calling .. '., GiVen the significant customer interest, we 
nevertheless . 'applaud the-FCC· s aPPl.-oval of Winterhaven's discount 
toll filing, and hope that this calling plan will meet the 
calling needs of the customers of Winterhaven. 
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Appendix A compares the test year 1991 revenue estimates made by 
the TD staff and Wintel-haven. 

The TD staff differed with Winterhaven's estimate of total 1997 
operating revenUes of $900,1S8 at present rates only in TD's 
elimination of the $1,067 of revenue cut-tently generated from 
charges for nonpublished numbers (see discussion of Senate Bill 
1035 beloW), and in TO's elimination of some inconsistencies in 
the company's revenue forecast. oiffel.-en.ces between Winterhaven 
and TO staff in estimated expenses and taxes l-esult from five 
souicest (1) the change in th~ state income tax rate ~8.84\, 
effecti~e January-i, 1997), (2) Use of the current 34% fed~ral 
income tax rate, (3) use of a 1S-year depreciation life for 
central office equipment (digital- switch), in accord with l.-ecent 
Commission practice, instead of the 10~year life pl-opOsed by 
Winterhaven, (4) use of a higher interest deduction from taxable 
income foi.- computing income tax, due to TO's higher estimate of 
Winterhaven's cOst of debt, and (S) the tax efferit Of TQ's USe of 
higher revenue estimates. _TO Staff also req\.\ested updates from 
Winterhaven reflecting actual, rather than estimated year end 
1995 account balances. We find TO's estimates to be reasonable. 

Appendix C pi.-esents TO's proposed changes in rates to achieve the 
authorized revenue l.-equirement. A major difference between TO 
Staff and Winterhaven concerns the 'overall rate of return (ROR). 
TD originally recommended that th~ Commission adopt a 9.00\ 
figure instead of the 11.50% proposed by Wintel-haven -(for its 
three California companies colnbined). However, a ROR of 10.00\
with a detel"mination that equity components in the range of 60 to 
80\- is reasonable was adopted for California-Oregon, Calaveras, 
Ducor, Foresthill, and Sierra Telephone Companies in Decisions 
issued in their respective Applications (A.9S-12-073, A.95-12-
07S, A.9S-12-076, A.95-12-078, A. 9S~12-077). TO conCUl.-S that the 
10.00\ ROR adopted for those five telephone companies should be 
adopted for Winterhaven. 

Wintel"haven requests a capital sti.-ucture of 60. OO\- equity al~d 
40.00\ debt, and TD conCurs. Consistent with our treatmen~ for 
the-other small telephone companies, We decline to adopt a 
specific capital structure. However, we do find the pr6pbsed 

- common equity ratio is wi.thin the reasonable l."ange" of common 
equity for small telephone companies, providing a reasonable 
balance of benefits between customers and shareholders (customers 
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with reduced in¢ome tax expense and shareholders with an 
additional source of funding for capital expenditures). 

Winterhaven pl."oposes to account foi." holding Rural Telephone Bank 
(RTB) stock with an upwards adjustment to rate base. The above 
decisions adopt a different treatment forRTB stock, excluding 
RTB stock from the outstanding balance of long-term debt when 
calculating the embedded cost of debt. TO concurs with the 
treatment adopted in the decisions for the other telephone 
companies. TD' $ recorrunendation is l."easonable and should be 
adopted, and ~interhaven's proposal to add its investment in RTB 
stock to l.'ate base should not he adopted. 

TD recommends that, when any RTB stock is redeemed, Winterhaven 
should file an application with this commission requesting a 
detei.-mination of the app).'op'riate ratemaking treatment fo).' the 
gain on the redemption of the RTB stock. TD's ).-ecommendation is 
reasonable and should be adopted. 

'iinterhaven estimated its 1997 cost of debt at 5.31%. TD 
calculated a 5.51% cost of debt. This difference results from TO 
excluding Winterhaven's Rural Telephone Bank Stock (RTB) from its 
outstanding balance of long-terrn debt. TD's prop6sed cost of debt 
of 5.51% fol.- the test year is reasonable and should be adopted. 

As shown in the table below, the application of the 10.00% ROR we 
recently adopted for the five small telecommunications companies 
in the above decisions results in a 12.99% equity return for 
Winterhaven, \.;hich is well within the reasonable t-ange of common 
equity we also adopted in those decisions for small telephone 
companies. Accordiri.gly, \o,'e find the use of 10.00% overall ROR to 
calculate the authorized revenue requirement to be l.-easonable. 

Long Term Debt 
Equity 
Total 

RATIO 
40.00\ 
60.00% 

100.00\ 

COST 
5.51% 

12.99\ 

WEIGHTED 
COST 
2.20\ 
7.80% 

10.00% 

Winterhaven has the flexibility to increase or decrease its
equity return through the management of its debt cost and equity 
ratio. 

To correct the imbalance of benefit from a leveraged capital 
structure, an interest deduction must be l"eflected in calCUlating 
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~ the test year state and federal income tax expense. We derive a 
$46,598 interest deduction by multiplying the adopted rate base 
by the 2.20\ reasonable weighted cost of debt. 

Rate Design 

Winterhaven pl'oposed increasing its intrastate intel.'LATA switched 
access and special access" rates to the rates as of Augu~t 1, 1995 
in Interstate Tariff Number 5 published by the National Exchange 
Carriel.'s' Association, which many independent LEes tht'oughout the 
u.s. adopt and use. These rate increases would produce $147,787 
of increased revenue for Winterhaven. No protests to these 
proposed increases ""ere received. TD recommends grant ing these 
proposed access rate increases. 

Subtra~tin9 this increased revenue due to access rate increases 
from the $144,774 total "inci'ease in local revenue 1-equire"ment 
leaves -$3,613 in revenUe requirement av~ilable for decreases in 
other rates. Considering the Commission's expressed desire to 
reduce billing surchai.'ges and surcredits where possible, TD added 
the amount of revenue currently generated by liinterhaven's 8.57\ 
intraLATA surcharge, $35,917, to the remaining revenue gap of 
-$3,013; yielding $32,904 to be met by increases in specific 
local rates if the current Surchal.'ge ""e1"e to be eliminated 
entirely. To do so would require increases to both business and 
residential local rates of approximately $2.00 per month. 

TO concurs with Winterhaven's view that such a large increase in 
the monthly i.'ate would be extremely unpopular, and thesurcha1"ge 
reduction it would allow would be much less visible than would be 
the increase iii the monthlY rates. For this reason, TO concurs 
with Winterhaven's recommendation to increase the monthly rate 
for residential exchange service by the lesser amount 6f $0~65. 
to $17.50 per month. BecaUse Winterhaven's rates for business 
access lines and trunks are a11'eady more than twice as high as 
its residential rates, Winterhavell propOsed a - lessel' increase of 
$0.35 per month in these l'ates, to rates of $35.50, $'53.10, and 
$53.10, respectively, for one-party access lines, PBX access 
trunks, and key system access lines. These increases in 
residential and business access line rates yield $9,819 in " 
increased revenue. 

e Winterhaven proposed increases to various rates for optional 
services, including "those fOl.' additional directory listings, for 
the ~Not Sufficient Funds" check handling charge, and for its 

7 



. e 

Resolution No. T-1600a 
AL 64/BK8 

April 23, 1997 

inside wiring maintenance plan. The company also proposed 
increases f6r certain custom calling services and decreases to 
others, in order to bring business and residence rates for these 
sel.-vices into closer alignment. Wintel-haven fln·ther pl'opOsed 
increases to charges for premise visits, initial service orders, 
and service restoration. TO finds all of these proposed rate 
changes to be reasonable. The total reVenue effect of these 
changes is an increase in estimated test year revenue of $13,119, 
leaving a balance of required l.-evenue increase of $9,966. TO 
proposes and Winterhaven concurs in recovering this amount by 
retaining the current intraLATA surcharge, but reducing its rate 
from 8.57% to 2.30%. 

Resolution No~ T~15970, November 26, 1996, authorized that the 
present- rates of Winterhaven be made subject to refund or credit 
aS,of January 1, 1997 pe~ding a final decision on Winterhaven's 
GRe filing. As discussed above, the net revenue requirement 
increase remaining after the adjustments proposed by TO is 
smaller'than the estimated increase in revenue from the switched 
and special- access rates requested by the company and granted 
he~eiri~ This would leave an annual overcollection of $3,013; we 
dispose of this going forward by the previously discussed 
reduction to the billing surcharge. However, during the foUl.
months of the test year between January 1, 1997 and the end of 
April 1997 that will have passed when the rates in this order are 
implemented, one third of this potelltial ovel.-collectiOll, or 
$1,004, will already have been collected. TO recommends that 
Winterhaven be ordered to refund this amoUnt to its end-users by 
means Of a one-time credit 'of $0.69 per access line. This will 
allow the company to make one change fewer to its billing 
surcharge and still recover only the revenue requirement 
authorized herein. 

Because Winterhaven's proposed rate design recovers the bulk of 
its increased revenue requirement from incl."eases in switched and 
special access rates, the delay in authorization of increases to 
these rates .is more problematic. Of the $147,787 in increases in 
switched and special access rates authorized herein, the one
third of thi9 amount foregone between January 1 and April 30, 
1997 am9unts to $49,262. Recovering this authorized hlcrease 
betwee'~ May 1 and Decembet· 3'i, 1997, would require either a 
surcharge on these rates of 36.65\ for eight months, or an 
equivaleJit tempOrary increase in access rates for eight n'lortths. 
TD staff recommends the latter approach, since surcharges on 
access rates are not often used, and it is unclear whether 
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Winterhaven's billing system would be able to bill a surcharge on 
top of access rates. 

TO finds Winterhaven's rate design proposals; as modified by 
mutual agreement and described herein, to be a reasonable way of 
raising the amOunt of reVenue increase merited by its cost 
situation, while moving toward the Commission's expressed goal of 
reducing billing surcharges. 

We find TD's recommended rate changes to be reasonable. 
Winterhaven should file a Supplement to Advice Letter No. 64 
implementing the rate design changes adopted in Appendix O. 

senate Blii 1035 

Senate Bill 1035 (Chapter 675, 1996), approved by the Governor, 
September 20, 19,96, p'l.-ohibits any telephone corpoi.-ation in a 
noncompetitive mal.-ket from charging any subscriber foi.- having an 
unlisted or u'npublished telephone number. Winterhaven's Schedule 
A-6 t' Oirectoi.-Y Listings, provides unl isted and ullpublished 
sel-vice at the' rate of $.15 per month. Estimated units for 1997 
are 593, which l.'esults in $1,067 'revenue per year. SB 1035 
states that the charge shall not be eliminated until offsetting 
rates are implemented by the Commission. TO Staff proposes that 
the charge be eliminated as of May 1, 1997, but that the $1,067 
annual l-evenUe requirement remain as pai.-t of local revenues to be 
recovered as part of the local exchange rate {Schedule A-I, 
residence}. We find this proposal to be reasonable. 

Deregulation of Pay Telephone Service 

In a separate advice letter filing , Winterhaven proposes to 
detariff its payPhone service pursuant to Federal Communications 
Commission {FCC} order (Docket 96-388) dated September 20, 1996. 
The order directs all LECs to reclassify their payphO'ne 
operatiolls as unregulated customer premise equipment and to 
transfer associated telephone plant to unregulated service 
accounts. 

Winterhaven's Advice Letter No. 75, filed January 15, i997; to 
detal.-iff its pa.yPhone operations; will become effective 6n April 
15, 1997. Winterhaven, however, does not add~ess the,~atemaking, 
aspects associated with deregulation of its payphortes. 'i'hel.'ef61-e 
we shall order W1tlterhaven to file a new advice lettel', within 90 
.days of the effective date of this resolution, to address the 
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ratemaking effects of pttyphone deregu~ation and its pay telephone 
service detariffing accomplished with Advice Letter No. 75. We 
note that this effect may ultimately mitigate the hilling 
surcharge that we previously ordered. 

Callfornla Hlgh Cost Fund 

Small LECs were authorized and ordered by D.88-07-022 and 0.91-
09-042 to file with the Commission, by October 1 of each year, 
advice letters settit'lgforth calculations of their Califot-nia 
High cost Fund (CHCF~A) funding t-eqilh-ements fOl" the following 

,: '. " . ~. -" II. .• •.•. .' • 

year. On page 1 of 1ts appendlx, D.91~09-042 stated that nThose 
companies with a revised" i6cal exchange l"eveUUe l.-equil~ement (the 
sum of' the pl-esemt 'level, of local exchange i-evemtes and the net 
positive and llegativesettlements effects for such company herein 
speci fied) \o,'hich -carinot be met. from the local exchanC}e rate 
designs incol.-porat~ngthe 150.% threshold shall be eligible to 
receive the balance of their revise~ local ~kchartge revenue 
requi retnent from the HCF t , •• " This appendix \','ent OIl to state, 
on page 2~ "Utilit'ies ~hail be eligibie for suppoi.-t from the fund 
limited to, the amount (sic) which are forecasted to "l-esult in 
earnings not to exceed authorized intrastate rates of return or 
to the current funding level amount for the year for which HCF is 
being requested, whichever amount is lower," 

CHCF-A advice letters are i.-equired of each small LEC annually, 
regardless of w~e.ther the LEe is actually requesting to draw 
funds fl"om the CHCF-A. - In both the annual CHCF-A ~dvice letters 
and in the Commission Resolutions ruling on them, it has become 
customary to refer to the amOunt a LEe calculates as its revenue 
shortfall, due to the net settlements effects of specified events 
beyond its control, as theLEC's nCHCF-A requirement". This 
phrase is used regardless of whether the LEC is actually . 
requesting to draw funds from the CHCF-A. ALEC's CHCF-A 
requirement of a given year becomes the starting point for the 
calculation_of its following year's CHCF-A requirement and, 
potentially, fund 1·equest. 

Resolution T~15987, January 13, 1997, deferred the determination 
of winterhaven's california HighC;ost FUnd (CHCF-A) requirement 
for. 1997 i as filed' hi' Advice Lettei.' No. 120 (November 4, 1996), 
to its pt'esent ORC. In that advice letter, Winterhaven 
calculated that its 1997 CHCF-A requirement is $419,835, but did 
not request to draw funds from the CHCF-A pending the outcome of 
its ORC. Since \iinterhaven is found herein to be underean'ling by 

10 



, -
Resolution No. T-16006 
AL 64/BKB 

April 23, 1997 

$144,774 in 1997, we find that its actual 1997 CHCF~A requirement 
is $144,774, which we grant in increases to its lbcal and 
switched access rates. Therefore, in its 1998 CHCF-A-advice 
letter filing, Wirttel'haven should use zel."o as its -net 1997 CHCF-A 
requirement, from which the calculation of its 1996 CHCF-A 
requirement begins. 

Depreciation study . 

In workpapers accompanying Advice Letter No. 64, Winterhaven 
submitted a Depl."eciatioh study as of -January 1, 1996. -As _ 
previoUsly mentioned, TD staff' took exceptioilt6 the depiecia~ion 
iife of 10 ye~rs for- cenlt-al office equipment proposed -by _ -
Winterhaven,but othen~isefoundWinterhave-n' s depi-eciatiOil study 
l.-easonable. The 'I'D staff l.-ecommends -that, - after making this one 
adjustment, the depreciat ion l.'ates in liinterhaven' s Depreciat ion 
Study -be accepted for i.-atemak:ing purposes. We ftnd this request 
to be reasonab~.e. 

FINDINGS 

1. Winte1'haven filed itsGRC Advice Letter No. 64 on December 
28, 1995, in compliance with Decisio~ No. 94-09~065. 

2 . Winterhaven- requested a 1997 test yea i.- net 1"evenue 
requirement of $213,841 and a total rate base amount of 
$2,211,860 for an overall rate of return of 9.67\. 

3. TO Staff recommends a 1997 -test year net revenue amount of 
$211,811, a total rate base amount of $2,118,112, and an overall 
rate 'of return of 10.0%. 

4. Differences between TO Staff and Winterhaven result from 
changes to the state and-federal tax rates, depreciation rate for 
centl.-al office eqUipment t use of 1995 year-end accounts for 
estimates, differing revenue estimates, and overall rate of 
return. 

5. We find TO's recommendation to adopt for Winterhaven a 10.0% 
overall rate of return to be reasonable. 

- _ 6. We find 'I'D'S i.'ec6mmendation for test year 1997 l.'evenues, . 
expenses, and rate base contained in Appendix C to be reasonable. 
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7. Resolution No.-T-15970, November 26, 1996, made 
Winterhaven's present rates subject to refund or credit effective 
January 1, 1997. 

S. TO's recommended test year 1997 $144~774 increase in local 
revenues should be achieved in accord with the rate design 
changes adopted in Appendix D. 

9. TO's propOsal in response to senate sill 1035 to eliminate 
Winterhaven's chat-ge- for Non- Publ ished service (Schedule 1\- (" 
$.15 per month) effective May I, 1991, but to retain a revenue 
requirement of $1,067 per year as part of Schedule A-I, Exchange 
Sei."vice, is reasonable. 

10. Winterhaven should file a Supplement to Advice Letter No. 64 
to implement the rate changes appi-oved in Appendix D. 

11. Wintet-haven should implement a one-time billing credit of 
$0.69 per access line, pursuant to Resolution No. T-15970, 
November 26, 1996. 

12. Resolution T-15987, January 13, 1997, deferred the 
determination of Winterhaven's California High Cost Fund (CHCF-A) 
requirement for 1997, as filed in Advice Letter No. 72 (November 
I, 1996), to its present GRC. 

13. Since Winte'l-haven is found to be underearnili.g by $144,774 iil 
1997, we find that its actual 1997 CHeF-A requirement for 1997 is 
$144,774, rather than $419,835 as stated in its Advice Letter No. 
72. The rate increases authorized herein will leave Winterhaven 
with a net CHCF-A requirement of zero after cOlitributions from 
local and switched access rates. 

14. ,,,interhaven's Depl-eciation Study submitted in workpapers 
supporting Advice Letter No. 64 should be adopted for ratemaking 
purposes, with the exception noted in the discussion above. 

15. Winterhaven filed Advice Letter No. 75 to detariff its 
payphone operations, effective April 15, 1997, pursuant to FCC 

Order (Docket 96-388). 

16. Winterhaven has not addressed the ratemaking aspects of 
payphone deregulation associated with its pay telephone service 
detariffing accomplished in Advice Letter No. 75, effective- April 
IS, 1997. 
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11. Winterhaven should file a new Advice Letter within 90 days 
of the effective date of this resolution,"t6 address the 
l."atemaking effects associated with payphone deregulation and its 
pay telephone service detariffing "accomplished in its Advice 
Letter No. 15. 

18. TD's recommendation tOl."equire Winterhaven" to 'file an 
application wH;:h this Commission reque~tinga determination of 
the appropriate ratemaking tl."eatment for the gain 011 redempt~on, 
if it redeems any RTB stock, is reasonable and should be adopted. 

THEREFORE, IT IS ORDERED that. 

1. The revenues," expenses," and" ' ... at~ base amounts l.'eC6mmended by 
the Telecommunications DiVision for Winterhaven Telephone Company 
fOl" test yea!.· 1997 in' Ap,pendix C "are adopted. fot" ratemaking 
purposes. 

2. The rate design changes adopted in Appendix D are "made 
effective Jan"uary 1, 1997, pursuant to Resolution No. T-1S970. 
November 26, 1996. 

. " 

3. \"lil'ttel-haven Telephone CorrlpanY. shall file a supplement to 
Advice Letter "No. 64, effective on 5 days notice, ,to implement, 
the ra'te design changes adopted in Ol-dering Paragraph 2 above . 

4. "The request by Winterhaven Telephone company ,in Advice 
Letter No. 120, Noveinber 4, 1996, for a deterrnina'tion that 
$4i9,835 is its CHCF-A requirement for 1997 is denied. 

5. Winterhaven Telephone company shall use zero as its net 1997 
CHeF-A requirement when it files its 1998 CHCF-A advice letter. 

6. Except as noted herein, the depreciation rates in the 
Depreciation study submitted by Winterhaven Telephone COll',\pany in 
support of Advice Letter No. 64 are adopted for ratemaking 
purposes. 

1. WinterhaVen Tel~phone'Companyshallfile a new advice, 
letter,withih' 90' days, of' the effl!ctive date of, ,this· r~s61uti6n, 
to addl'~sS the ratemakihg effects associated with payphone 

.de~egulatiori ahd its pay telephone 'service detariffing 
accomplished in its Adv~ce Letter No. 75. 
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Resolution No. T-16008 
AL 64/BKB 

April 23, 1997 

e 8. Winterhaven Telephone Company shali implement a one-time 
billing credit of $0.69 per access line by september 30, 1997 to 
refund the $1 t 004 overcollected from its end-usel' customers 
between Janual.-y 1. 1997 and Apt'il 30,1997, pUl.-suant to 
Resolution No. T-15970, November 26. 1996. 

9. Winterhaven Telephone company shall file an application to 
determine the appropriate l.-atemaking treatment fol.' any gain on 
redemption if it redeems any RUral-Telephone Bank stock. 

This Resolution is effective today. 

I hel.-eby certify t'hat this Resolution was adopted by the Public 
Util ities Commissioil at its l.~e~pi1ar meeting on April 23, 1997. 
The following C6mmissionel.cs approved it: 

WESL 
Executive Director 

P. GREGORY CONLON 
President 

J~SSIE J. KNIGHT, Jr. 
HENRY M. DUQUE 
JOSIAH L~ ~EEPER 
RICHARD Ai BlLAS 

Commissioners 



Ap~ndlxA 
WINTERHAVEN tELEPHONE COMPANY 

e 
Estimated Rtsults of Operati6n$·-tntrntate 

At P($sent Rates 

Test Yeat 1991 

line Intraslalo Es\kr\ates WInterhaven Exooeds. TO 

Number 'Mnlerhaven Tel~.OiV. AmOunI Perceni 

OPERATING REVENUES 
1 local NelwOfk Revenues. $4~.22S $461,182 ($9.556) -2.0% 

2 Ne~kA~ssSe~-USF $37~.414 $379,474 $0 OJWif 

3 NetwOO:. Aocess Service··tntraState $35.751. $350.811 ($126) -0.4% 

4 ToaSeMce $0 $0 $0 0.0% 
5 B to C Intrastate $23.441 $23.447 $6 6.0% 

6 Other Operating $5.185 $5,18$ $0 0.0% 

1 lEsS: UnoonectibTes ($1.925) ($1.925) $0 0.0% 

8 TOTAt OPER. REV. . $900.158 $009.841 ($9.~) ':Uo/if 

OPERATING EXPENSES 
9 DepreciaUon & Amortizatioo $~46,255 $239.061 $1.194 3.0% 

to Piant SpecifiC $80.992 $86.992 $0 0.0% 

" PIan\ NOn-specific (less Dept.) $$$.450 $85,450 $0 0.0% 

12 Customer Operations $134.026 . $134.026 $0 0.0% 

13 COtp6tale QperatiOOs $114,598 $114,698 $0' 0.0% 

14 Other Ir'IOOrOe & Expenses ($4,.401) ($4,401) SO O.()% 

e 15 TOTAL OPER. EXPS. $702.92' $695.721 $7,194 l.G% 

OPERATING TAXES 
16 Operating lTe $0' $0 $0 0.0% 

17 Property Tax $33,360 $33,360 $0 0.0'% 

18 Other Taxes $18 $18 $0 0.0% 

19 federal InCome Tax: $36.W8 $40,311 ($4,103) -10.2% 

20 Amcxt. Deferred FIT $2.110' $2,110 $0 0.0'% 

21 State Income Tax $10.007 $11.497 ($890) -7.7% 

22 Amort. Deferred SIT $1.092 $1.092 $0 0.0'% 

23 TOTAL OPER. TAXES $84,055 $$9.048 ($4.993) -5.6% 

24 NET OPERATING INCOME $113,182 $125.066 ($11,884) -9.5% 

RATE BASE (Average) 
25 Plant in SeMCe $3,647.402 $3,647.402 $0 0.0% 

26 Materia1s & SuppfleS $14,414 $14,414 $0 O.OOk 

21 WOOtingCash $61.284 SS1,G7G- $208 0.3% 

28 RTB Stock. $94,670 $0 $94,E'>70 NiA 

29 LESS: Depreciation Reserve ($1.546.841) ($1.543.300) ($3.540) 0.2% 

30 LESS: Deferred Tax ($51.914) ($57.974) $0 0.0% 

31 LESS: Customer DePOSits ($3.505) ($3,505) $0 O.OOk 

32 TOT. AVG. RATE BASE $2.209,449 $~.118.11~ $91.338 4.3% 

- 3l RATE OF RETURN 5.12% 5.90% 



Appendix B 
'MNTERHAVEN TelEPHONE COMPANY 

C"I(ulation of Net to GtO$$ Multiplier. 
Increment", Revenue Requlrement iJnd Billing Sur(harge 

Calohtioo of Net to Gross Multiplier 

Gross Oper<:lting Revenues 
uooon ectible s 

Net Re\'enues 

Test Year 1991 

State lnoome Tax Rale (at 8.840/. elf. 111197) 
f edelal Taxable lnoome 
federallnoome Tax (al34.()cYfg) 

Netlnc6me 

Net to Gross Revenue Multiptier 

Calculation of Incremental Revenue Requirement 

State Rate Base 
State Return 00 Rate Base (at 10.00%) 
State Net Operating II'lC6o'le 
Net Deficllor (Over Earnings) 

0.412% 

8.84% 

34.00% 

10.00% 

Incremental Gross Revenue Requirement (Net Deficit • N to G MuTtipfier) 

Cak:uTatiOn of BilIiQg SurCfedit 

Il'lCfemental GrOss Revenue Requirement 
Billing Surd'large Amount at Present Rates 
Rate iOCIease needed if sutchg. eliminated 
Rev. fro Co-proposed switched accesss rale il'lCfease 
Rev. Remaining to be raised from local rate incf. 
Rev. from incfMs.e in montNy access line rates 
Rev. from inccease in other sUfchargeable rates 
Rev. from increase in O6osurchargeable rales 
Subtotal of Rev. fr6m rate increases 
Remaining InCfemen!al Gross Revenue Requirement 

.lntraLATASurch. Billing Base pee-GRe 
IntratA T A Surch.- Billing Base post-GRC 

Adopted Bining Surcharge Percentage 

1.00000 
(O.0041~) 

0.99588 

0.00804 
().OO78S 
0.30867 

().59918 

1.66895 

$2.11$.112 
$21t.811 
$125,066 

$86,745 

$144,174 

$t44.174 
$35,911 

$t80,691 
$t47,787 

$32,904 
$9,819 
$6.198 
~ 

$22,938 

~ 
$419.107 
$434.~ 

2.30% 



AppendixC 
WINTERHAVEN TELEPHONE (;OMPANY 

e 
Results of Operations at Present and Adopted Rates 

Te$t Year 1997 

Uno Total _ Proposed Adopted 

Nl.HTlber Intrastate Changes in Rates Intrastate 

OPERATING REVENUES 

1 Local NetwOrk. Revenues $461,182 ($3.013) $464.7~ 

2 Netvtm Aocess Setvice--USF $319.414 $319.474 

3 NetwOrk A~ss Servic:e--lntraState $35.817 $141.7al $163.66S 

4 Toll SetvlCe $0 $0 

5 8 & C Intrastate $23.4-47 $23.441 

6 Other Operating $5.165 $5,1$5 

7 LESS: UnOOIlectibtes ($1.9i5) ($596) ($2,521) 

8 TOTAL OPER. REV. $909,Ml $144,178 $1,054.019 

OPERATING EXPENSES 

9 Depreciation & Amortization $239.061 $239.061 

10 PlanlSpecific $:86.992, . $86.992 

U Plant Non-specifiC (tess Oepl.) $65.~~f $65.450 

12 Customer .()peratiOOs - $IM,(l~6 $134.026 

13 CofpOrate OperatiOnS $114,598 $174,698 

14 Olher 'ncOme & Eipenses ($4.40') ($4.401) 

e 15 TOTAL OPER. EXPS. $69$,721 $695,721 

OPERATING TAXES 

16 Operating ITC $6 $0 

11 Properfi Ta'( $33,360 $33.3$0 

18 Other Taxes $18 $18 

19 federal IfltQme TaX $40.311 $44,681 $84.998 -

20 Amort. 0i>1erred FIT $2.110 $2.110 

21 State InCQrne Tax $11.491 $12.145 $24.242 

22 Amort. Deferred SIT $1,092 - $1.002 

23 TOTAL o PER. TAXES $89,048 $51.433 $146.481 

24 NET OPERATING INCOME $125.006 $86,746 $211,811 

RATE BASE (Average) 

25 ptanl Ul SeI"tiOO $3,641,402 $3,647,402 

26 Materials & Supplies $14.414 $t4,414 

27 W600ngCash $61,076 $61,076 

28 RTBStock $0- $0 

i9 lE$S:Oepre6ation ReS-et'o'e ($1,543,300) ($1.643.300) 

30 lESS: Deferred Tax ($51.914) ($51,974) 

- 31 LESS: Customer Deposits ($3.505) ($3,605) 

32 TOT. AVG. RATE BASE $2.118,112 $2,11$,112 . 

e·· 33 RATE OF RETURN 6_000/" 10.00% 



Tariff 
Schedule 

A-I 

A-2 

A-3 

A-<t 

A~ 

A-6 

AppendixD . 
W1NTERHAVEN TELEPHONE COMPANY 

Present and Adopted Rates 

Present Adopted 

Description Rates Rates 

local Access line Service 

Residente One - Part)' Touchtoile $16.85 $11.50 

Residen«l One - Part)' Touchtone SeasOnal (6 Mos.) 16.85 17.50 

Resldeoce One - Part)' Toth."'htone 16.85 17.50 

Resideoce One - Pa~)' Toucl1t6ne Seasonal (6 Mos.) 16.85 17.50 
Business One-Party Toucl'ltone Access 35.15 35.50 

PBX Touchtone A~ss Trunk 52.75 53.10 

Business Key System Toucht6ne A~ss 52.15 53.10 

lile Hunting .. Business (Moved ToA.-12) 

Off-PleirJse ExtenslOn Mileage Rates 

&1. Mileage on Noo-C6nt Prop Fkst If" Mile 2.00 2.00 
Ext Mileage On Non-coot PlOP Add11/4 Miles 1.00 1.00 

Pubfic TelephOne ServiCe 0.20 0.20 

Semi-Pub['C Coin BOx SeMCe 

IndrMual line Coin Box Service 35.15 35.50 

Minimum Oai1)' Rate 0.25 0.00 

lntralata leased Une And PrNate line Telephone Service 

PrNate line Channel Conditioning 15.80 15.80 

PCNata Une Channel Termination 2.10 2.10 

Private line Channel Mileage 0.50 0.50 
Intra exchange Servk:e Mileage First lf4 Mile 3.00 3.00 

Intra exchange SeNke MiJeageAdd'I1f4 MiJes 1.00 1.00 
Interexchange SeC\ice (Concurs In PacBel Tariff) 

OirectOf)' listings 

Additional Directory listing 0.50 1.00 

Additional Directory line 0.50 1.00 

Nonpublished Number 0.15 0.00 

Referente listing 0.50 1.00 

P.l of 6 

Oollar Percent 

Change Change 

$0.65 3.86% 

0.65 3.~% 

0.6$ 3.86% 

0.65 3.86% 

0.35 1.00% 
0.35 0.66% 

0.35 0.66% 

0.06 O.O()~ 

0.00 0.00% 
0.00 0.00% 

0.35 1.00% 

(0.25) -100.00% 

0.00 0.00% 

0.00 0.00% 

0.00 0.00% 

0.00 O.OOOh 

0.00 0.00% 

O.SO 100.00% 

0.50 100.06% 

(O.IS) -100.00% 

O.SO 100.00% 



Tariff 

Schedule 

'A-S 

A-9 

A-12 

App&ndixO 
WINTERHAVEN TELEPJiONE COMPANY 

Present and Adopted Rates 

Present Adopted 

Description Rates Rates 

Une Ext & Srv. COnnect. Chrgs - Suburban Iveas 

Extensio. ... Footage Fist 100 Feet 50.00 W.OO 
ExtensiOn Footage Addl Foot 1.10 1.10 
VrslCharge 

Premise Srv Vrsl .. Normal Hrs 39.65 50.00 

Premise Sf'I Vrsl- Premium Hrs 59.45 15.00 
. 

Custom Caning Services 

Cal Forwarding-Business 4.20 3.60 

Cal Focwarding-Res~ence 3.50 3.50 

Cal W~itW)g-Business 420 3.50 

Cal Wallng-Resldence 3.50 3.50 

Three Way Calling - Business . 420 3.50 

Three WaY Calril"lg - Resideoce 3.50 3.50 

Speed CatS - Busif'less 420 2.00 

Speed CatS .. Residence 3.50 2.00 

Speed Cal 30 - Business 6.00 4.00 

Speed Cat 30 - Residence 5.00 4.00 

Econ Pkg .. ON &. Cf - Business 1.20 5.60 

Econ PKg • ON & ct -Residence 6.00 5.60 

Ecoo Pkg - CW & Cc • Business 1.20 5.60 

Econ Pkg - ON & Cc - Residence 6.00 5.60 

Ecoo Pkg • Cf & Cc - Business 1.20 5.60 

Ecoo Pkg .. Cf & Cc - Residence 6.00 5.60 

Econ Pkg • Cf & sa -Business 1.20 4.40 

Econ Pkg • Cf & S8 - Residen~ 6.00 4.40 

Econ Pkg - Cf & S30:' Business 9.00 6.00 

Econ Pkg - Cf & S30 • Residente 8.00 6.00 

Econ Pkg - ON & S8 • Business 1.20 4.40 

P.2 of 6 
,,--

Oollar Percent 

Change Change 

0.06 0.00% 
0.00 0.00% 

10.35 26.10% 

15.55 26.16% 

(0.70) -t6.61% 

0.00 0.00% 
(0.70) -H>.«:I7% 
0.00 0.00% 

(0.70) -16.67% 

0.00 0.00% 
(220) -52.38% 

("SO) -42.86% 

(2.00) -33.33% 

(tOO) .. 20.00% 

(1.60) -2222% 

(0.40) -6.67~ 

(1.60) ·2222% 

(0.40) -6.61% 

(1.60) -2222% 

(0.4.0) -6.61% 

(2.80) -38.89% 

(1.60) -26.61% 

(3.00) -33.33% 

(200) -25.00% 

(2.80) -38.89% 
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Appendix 0 

WINTERHAVEN TELEPHONE COMPANY 
Present and Adopted Rates 

Tariff Present Adopted Dollar Percent 

Schedule Oescription Rates Rates Change Change 

A-12 EtOO Pkg - ON&. sa .. Residence 6.00 4.40 (1.60) -26.67% 

(cOOl) Ecoo Pkg· ON & 830 - Business 9.00 6.00 (3.06)· -33.33% 

Econ Pkg - ON & S30 .. ResidetKe 8.00 6.00 (2.60) -25.00% 

Eoon Pkg .. ce & sa -BusW'less 7.20 4040 (2.80) --38.89% 

EcOO Pkg :-Cc & sa . Residence 6.00 4AO (1.60) -26.67% 

Econ Pkg - Ce & 830 ~ Busin~ss 9.00 6.00 (3.00) -33.33% 

Econ Pkg - CC & S30 - Residence 8.00 6.00 (2.00) -25.00%-

Ecoo Pkg • CW, Cf & Cc - Business 9.60 8040 (1.20) -12.50% 

Econ Pkg • cw, Cf $. Cc .. Residence 8.00 8.40 0.40 5.00% 

Ecoo Pkg - Cw, Cf & sa .. Bu.sitlesS 9.60 7.20 (2040) -25.00% 

Ec-on Pkg - ON, C. & 58 - Resider~e 8.00 7.20 (0.80) -10.00% 

Econ Pkg - CW, tf & S30 - Business 11AO 8.80 (2.60) -22.81% 

Econ Pkg - CW, Cf & 530 - Residence 9.50 8.80 {0.10} -7.31% 

Eron Pkg - CW, CC & s8 - Busit.ess 9.60 7.20 (2.40) -25.00% 

ECoo Pkg - CW, Cc $. sa .. Residence 8.00 7.20 (0.60) ·10.06% 

EcOn Pkg .. CW, C6 $. s~ - Busii1,ess 11.40 8.80 (2.W) -22.8\% 

Ecoo Pkg - Cw, Cc & S30 .. Residence 9.50 8.80 (0.70) -7.37~ 

Etoo Pkg - Cf, C¢ & $8 .. Business 9.60 1.20 (2.40) -25.00% 

Eron Pkg - tf, Cc & S8 - Residence 8.00 7.20 (0.60) -10.00~ 

EcOn Pkg .. cr, Cc & S30 - Business l1AO 8.80 (2.60) -22.8'% 

Eoon Pkg - Cf, Cc & 530 - Residence 9.50 8.80 (0.70) -7.37% 

Eron Pkg - CI, Cw, Cc $. 58 - Business 12.00 10.00 (2.00) -16.61% 

Eron Pkg - Cf, CW, Cc & S8 • Residence 10.00 10.00 0.00 0.00% 

Eron Pkg - Cf, CW, CC & S30 - Business 13.80 11.60 (220) -15.94% 

Econ Pkg - CI, Cw, Cc & S30 - Residence 11.50 11.60 0.10 0.81% 

line Hunting - Business 0.50 1.SO 1.00 200.00% 

P.3 of 6 
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Appendix () 

WINTERHAVEN TELEPHONE COMPANY 
Present arid Adopted Rates 

Tariff Present Adopted Dollar Per<;ent 

ScheduJe Description Rates Rates Change Change 

A·13 Mu'lj..Elemenl Serwice Charges 

CentraJ OffICe COnnection t6.~ 21.00 4.15 24.63% 

Inliat serviCe Otder Charge 15.85 19.00 3.15 19.87% 

Subsequent Sel'ike Order - Res)dence 7.95 0.00 (1.95) -100.06% 

Resloral Cl1arge 16.35 20.00 3.65 2"2.32'% 

PIernises VISit Charge 59.45 0.00 (59.45) "100.00~ 
Rule-9 NSF" Check Handfing CMrge 5.00 10.00 5.06 100.00% 

A·14 Uni'.'ersal Ufe[in~ Telephone SerVice 

(Unls Included in A-1 & A-13) 

A·15 Bm'ing $urchargeJSurcredits 

IntTastate IntTalata BiJf'1flg Surcharge 8.51% 2.30% -13.'Mb 

A-l1 Inside W,,-ing Maintenance Sep,ice 

Repair Service fi,rsl'5 Miilutes M-F Reg Hrs. 35.00 WA (35.00) -100.06% 

Repair ServiCe Fiest 15 Min. M-f Prem Hrs. & Sat. 40.00 WA (40.00) -100.00% 

Repair SeNiCe First 15 Min. Sunday & Holidays 45.00 WA (45.00) -100.00% 

Repair SeNiCe Add'l15 Min. M-F Reg Hrs .. '5.00 12.50 (2.50) -16.61% 

Repair SeC\-ice Add'l 15 Min. M-F Prem Hrs. & Sal. 15.00 18.75 3.75 25.00% 

Repair SeMce Add'l15 tiin. 'Sunday & Holidays 15.00 25.00 10.00 66.67% 

Maintenance Plarl Per line - BuSiness 1.00 1.75 0.75 15.00% 

Repair ServiCe First Hour M·t: Reg Hrs. NlA 50.00 50.00 
Repair SelVicE! Filst Hoor M~F Non-Reg. Hrs& Sat WA 15.00 75.00 

Repa1t Service First Hour Sur.day & HofJdays WA 100.00 100.00 

A-19 Inrormation Services Cal BkX:king 

900 Call Blocking-New Connect Business '5.00 WA (15.00) ·100.00% 

900 CaI8Iocking-Ne~ Connect Residenc6 0.00 NlA 0.00 

900 Cal Blocking-Transfer Business 15.00 WA (15.00) -100.00% 

900 Cal Blocking-Transfer Residence 0.00 WA 0.00 

900 Call Blocking-Co. Jnitfated Business 0.00 NlA 0.00 

P." of 6 



Tariff 

Schedule 

A-19 

(oonl) 

. A-22 

Appendix () 
WINTERHAVEN TELEPHONE COMPANY 

Present and Adopted Rates 

Present Adopted 

OesctipUon Rates Rates 

900 Cal Bloc~Co. lr.liatedResidence 0.00 NfA 

000 Cal B!oc)Jng-Removal 8ysiness 15.00 NlA 

900 Cal Blocldng-Removal Reside~e 5.00 WA 

WArS (AutomaticaVy Blocked) 0.00 WA 

Intra DuMing Network Cable 

Premise Work Fir'sf 15 Min. M-F Reg Hrs. 3-5.00 HlA 

prerrlise Work First 15 Min. M-F Pren\. Hrs: 3. Sat 4().OO HlA 

Premise Work First 15 Mill. Sunday 3. Holidays 45.00 NlA 

Premise Work Ea. Add'l 15 Min. M-f Reg His. 15.00 12.50 

Premise Work Ett. Add'l 15 Min. M-F Prem. Hrs. & Sat. 15.00 18.75 

Premise WOrk Ea. Add\. 15 Min. SUliday 3. HoMays 15.00 25.60 

Premise Wm First Hour M-F Reg. Hrs. NlA 50.00 

Pcemise Work First Hour M-F Non-Reg Hrs 3. Sat NfA 15.00 

Pee mise Work First Hour Sunday 3. Holidays NfA 100.00 

P.5 of 6 

Dollar Percent 

Chtloge Change 

0.00 

(15.00) -100.00% 

(5.00) -100.00% 

0.00 

NfA NtA 

WA NlA 

NlA WA 

(2.50) -16.67% 

3.75 25.00% 

10.00 66.61% 

15.00 4~.86% 

3-5.00 81.60% 

55.00 1~22% 
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Appendix 0 
WINTERHAVEN TELEPHONE COMPANY 

Present and Adopted Rates 

Adopted 

Pcesent Interim 

Description Rates Rates 

511197· 
IV31197 

Switched Access 

Carrier COmmon line 

Originating . $0.00 $0.01164 

Telmiilating 0.00 0.01164 

TraffiC SenslNe 

loeal SiWching 0.00315 0.05701 

loCal TranspOrt 0.001146 0.02008149 

InfOfmation (per 160 minutes) 0.00 0.()()023t .. 
800 Database Query (per message) 0.00479 0.00982 

Special Access 

VoiCe Grade Ser'.iCe 

Channel Maeage facility 2.73 4.82 

Chanl1el M~eage Termination 25.00 38.40 

Cha'n'riel Mcreage Terrrunation 4-'Mee 42.40 85.84 

Improved Return loss 4·'MIe 1022 18.72 

I?igital Data SeMCe 

Channel M6eage faCility 8.58 5.97 

Channcl M6eage T~rmination 5.00 38.40 

Channel M~eage Termination 4-\Vw'e 60.00 99.24 

P. 66f 6 

Adopted 

Percent Rates Percent 

Change Effective Change 

111198 

$0.00830 -2a:69% 

0.00830 -2a.69% 

1712% 0.04070 -28.68% 

181% 0.01432011) -2S.69% 

0.000165 -28.51% 

105% 0.00100 -28.12% 

71% 3.44 -28.63.% 

54% 21.38 -28.70% 

102% 61.21 -28.69% 

83% 13.35 -28.69% 

-3-0% 426 -28.64% 

668% 21.38 -28.70~ 

98% 70.71 -28.69% 
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AppendixE 

WINTERHAVEN TELEPHONE COMPANY 

Annual Depreciation Accrual and Rate Determ~natiQn 

StraIght l1ne RemaInIng life MetMd as c:-f January 1.1996 

A"erage %of 

Aocovnt Gross Net Sa"Nage PJant Net SeIYk:e Remaining AMuat Gross 

Nvmt;.er Descrip'.iOO Plant Sal\'age Amo4.Inl Reser..-e BaTar'lce life life Awval Ptaol 

21120 Vehicles $ 8i.042 5% $ 4.102 $ 50.392 $ 21,548 1 2.14 $ 10.054 '225% 

21100 Other wOO; equipmt 34.841 4.t42 30.699 15 U64 2,637 7.51% 

21210 BuM I09s 224.966 57,~29 161,131 30 2250 1,426 3.30% 

21220 F\.ImI1Ufe 11.961 2.10' 15.260 15 12.60 1.211 6.74% 

2123' Office equipml 1I.5U ".160 6.151 1 3.81 1.144 15.15% 

21232 C«ni>anf C«nmurl. equipmt 4.410 1,331 3.133 1 2eg 1.064 2425% 

2'240 ~Jfers & Software 87,940 81,8t4 126 5 0.14 11,588 20.00% 

22120 CQE-Oigitat SWitcll Ml.648 204,004 353.644 15 8.50 41.605 7.46% 

22320 COE-Circwl Equipml 611.158 440.635 110.523 10 4.66 36.59l 5~ 

23510 Put>ri¢ Te!eph. equipml 71,254 58.~ 12,369 1O 439 2,818 3.95~ 

24110 Pote Unes 13.092 -23% (3,(111) 13.125 2.978 11 2.45 1.2t6 929% 

242'0 Aerial Cable 164,560- -28% (46,011) t41.385 63,252 17 290 21.~11 1325% 

24221 Ur.derground Cable 163,121 30,405 132,716 11 11.24 11,801 1.24% 

24230 Buried Cable 2,472,57. 475,116 1.996,655 17 t022 195,381 7.00% 

24310 AerialW.re I,M4 -20% (329) 643 1.330 1 3.88 345 2099% 

24410 Unde(gr~ C<>nduit 442,'5-9 125.894 316,265 25 17.44 16.134 4.10% 

Total $ 4.960,938 $ (45.315) $ 1,705.661 $ 3.300,586 $ 371,462 1.49% 




