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Telecorrununications Division 
Carrier Branch 

R.H~Q.LgT'!QN 

RRSOI.tTrION T-16oS2 
September 3, 1997 

RESOLUTION T-16082. SIXTEEN SMALL LOCAL EXCHANGE 
TELEPHONE COMPANIES. ORDER AUTHORIZING PAY TELEPHONE 
DEREGULATION RATEMAKING ADJUSTMENTS EFFECTIVE THROUGH 
TilE C~LIFORNIA HIGH COST FUND - A (CHC{o'-A) FOR 1998. 

ADVICE 
LETTER NO. FILED BY 

IS1 
209 
20 
19 
201 
259 
ITi 
IS4 
159 
239 
124 
234 
203 
239 
219 
SO 

SUMMARY 

CALAVERAS TEI .. EPHONE COMPANY 
CALIFORNIA-OREGON TELEPHONE CO. 
ere OF THE GOLDEN STATE 
CTC OF TUOLUMNE 
DUCOR TELEPHONE COMPANY 
EVANS TEI .. EPHONE COMPANY 
FORESTHILL TELEPHONE CoMPANY 
HAPPY VALLEY TELEPHONE COMPANY 
HORNITOS TELEPHONE COMPANY 
KERMAN TELEPHONE COMPANY 
PINNACLES TELEPHONE COMPANY 
THE PONDEROSA TELEPHONE COMPANY 
SIERRA TELEPHONE COMPANY 
TilE SISKIYOU TELEPHONE COMPANY 
TilE VOLCANO TELEPHONg COMPANY 
lolINTERHAVEN TELEPHONE COMPANY 

DATE FILED 

19-MAY-91 
19-MAY-97 
28-t-tAY-97 
2S-MAY-97 
16-MAY-97 
19-MAY-91 
21-AUO-91 
21-JUL-97 
OS-JUL-97 
14-MAY-91 
19-MAY-91 
lS-MAY-97 
19-MAY-97 
07-MAY-97 
19-MAY-97 
21-JUL-97 

This Resolution authorizes the revenue requirement adjustmentf? 
contained in·Appendix A to address the intrastate ratemaking I 
effects of the pay telephone deregulation executed by the 
sixteen small local exchange.coml(anies (St:1LE<;s) in Appendix A in 
response to a Federal CommUn1cat10ns Comm1ss1on (FCC) Order. 
The revenue requirement changes authorized ili. Appendix A shall 
be submitted as part of these SMLECs' filings in their annual 
Califonlia High Cost Fund - A (CHCF-A) Advice Letters. to be 
submitted October 1. 1997, to become effective January 1, 1998, 
pending further action of this Commission. 

BACKGROUND 
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FCC Order (DocKet 96"368) dated September 20, 1996, directed all 
local exchange companies, (LECs) to reclassify their pay . 
telephone opel"ations as unregulated customer premise equipment 
and to transfer assooiat_e~ telephone~lant- to unt.-egul~ted 
service accounts. Seventeen SMLECs flIed advice letters to 
be~ome etfectiv$ Aprl1i5~ 1997, to detartff and deregulate 
theil" pay telephone' equipment and operations. These advice 
letters have been made effective by this Corr~ission. 

only one of these advice lettel."s (GTE West Coast incorporated, 
Adv ce Letter No. 429), howev~r, .addressed the ratemaking 
aspects of the pay telephone del."egulation. Resolution No. 
T-:16000, dated Apt"iI23, 1997, _ cQnsidered the ratemaking aspects 
of GTB '''~st Coast inCOl"pOrated's pay telephone deregulation as 
part of its overall general rate case (GRP) i."evenue 
requirements. In separate resol,utions aqdressing tl)e GRC 
revenue requirements ofel~v~n 6thei." SMLECs, tho individual __ 
SMLECs were required to'file new advice letters to address the 
intl.'astate ratemaking aspects of the pay telephone deregulation. 

Subsequently these eleve)\ SMLECs, and fiv~ otherSMLECs who had 
submittedGRC filings by Application in 1995, filed advice . 
lettel.'S addressing the 1ntl.-astate ratemakiItg aspects of, the pay 
telephone dere~ulation. : -The effects of the pay telephone 
deregulation. wl.llcapse the SMLECs to exceed (ovel.'earn) their 
authorized intrastate rate of return (10%) or to fall short
(Ul'ldel.'earn) of t.hat 10\ return. . 

The ratemaking aspects of the pay telephone deregulation advice 
letters submitted by these sixteen SMLECs is discussed below. 

NOTICE/PROTESTS 

Notice of the sixteen SMLEC pay telephone,deregulation . 
ratemaking advice letters appeared in the Commission's Daily 
Calendar between May 9 and August 25, 1997. No protests have 
been received. 

DISCUSSION 

Some of the sixteen SMLECs proposed i~~ediate 
surcharges/surcredits to address revenUe requirement- ._ 
undereai.-nit'ig/ovcl.-eal.;ning due to the pay telephone deregulation. 
Others pt."oposed that the revenue l.'equirement changes identified 
in the company's intrastate Resuits of Operations (RO) be 
addressed in the company's annual CHCF-A filing for 1998 due 
October 1, 1997. 

The Telecommunications Division (TO) has l."eviewed wOl."kpapet"s 
submitted by ·the slxteer~ SNLECs revising the ROs adopted in 
theil." GRCs fol.' _ the effects ~f the pay teiephOlle deregulation. 
The effecl:s range fro~ foul.' thousandths 6fone percent (. ()04) to 
two and one-quarter pC~'cent (2.25) of a company's 'total 
Intl."astate Operating Revenue. While it may be appropriate to 
adopt an individual ~urcharge/surcredit in certain cases, TD 
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believes that to do so may give the ratepayer a wrong pricing 
sigoal in the face of maior l-evenUe fluctuations for S~'LECs due 
to anticipated toll settlement changes. Stich toll settlement 
revenue revisions may be addressed in future SMLEC annual CHeF-A 
filings a~d TO recomm~nds that the g~QSS (total intrastate) 
revenue requirement changes in Appendix A be ff led as pai.-t of 
the worksheet calculations to be submitted with the 1998 CHeF-A 
advice letter filings from the SMIJECs due october 1, 1997. 

We concur with TO's recommendation and adopt the $ross 
intrastate ~-evenue req"tirements adjustments cohtal.ned in 
Appendix A to compute the RO changes for each SMLEC due to its 
pay ~e:lephone' ~eregulation .. ,Th~ $ross int~astate ,revenue . 
requ1rement adjustments approved 1n Append1x A should be f11ed 
as part of each SMl,Ee's revenue requirement changes in its 1998 
annual CHeF-A filing due October 1, 1997. 

FINDINGS 

1. Seventeen SMLECs filed advice letters, effective April 15, 
1997, to deregulate their pay telephone operations pursuant to 
Fce order. 

2. GTEC West CQast Incorporated's pay telephone deregulation 
ratemaking effect has been addressed in its ORC Resolution No. 
T-16000, April 23, 1997. 

3. Sixteen other SHLECs filed advice lettel-s to addres-s their 
pay telephone deregulation subsequent to their ORe completion. 

4. The gross intrastate operating l.'eVenue ratemaking 
adjustments in Appendix A addressing the pay telephone 
deregulation of the sixteen SMLECs is reasonable and should be 
adopted. 

5. The 9ros~ intrastate operating revenue l.-equil-ement 
adjustments for the sixteen SMIJECs adopted in Appendix A should 
be submitted as part of their· respective 1998 CHCF-A advice 
letter filings. 
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TIIERB~~RR, IT IS ORDERED thatl 

1. The 9ross intl-astate.ope).-ating revenue requh~ement 
adjustments foi.- each small local ex(;hange telephone company in 
Appendix A is adopted to account for its pay telephone 
deregulation. 

2. Each small local exchatlgecompiulY in Appendix A shall file 
the adopted 91:'OSS intl.-astate, opel.'ating 1."6VenUe requirement 
adjustment as pal:t of i~s 1998 California High Cost Fund'" A 
(CHCF-A) advice letter filing. 

. ' 

3 •. Small local exchange companies' in Appendix A wh6 i-equested 
other than CHCF-A treatment of their pay telephoner~temaking 
adjustments in their respective Advice Letters ~hould file. 
supplements to those Advice Letters cancelling such requests as 
apPl.·opl.'iate. 

This Resolution is effective tOday. 

I hel."eby certify that 'this Resoiutioll was adopted by the Public 
Utilities Commission at its regular meeting on September 3, 
1997. The foliowing Commissioners apPl.-oved it: 

!J~~ 
WEsk FRANKLIN 

Executive Director 
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P. GREGORY CONlJ)N 
President 

JESSIB J. KNIGHT, Jr. 
HENRY M. DUQUE 
JOSIAH IJ. NEEPER 
RICHARD A. BILAS 

Commissioners 
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Appendix A 

Small LOcal Exchallgo Company Pay Telephone Dere~t1lation 
Gross Intrastate Operating Revenue Ratemaking Adjustments 

Company 

Calavel:as 
Telephone Co. 

. . '" . 
Cal ifo'nila-Oregon 
Telephone Co. 

CTC of 
Golden State 

CTC of 
.. <ru.ol umna 

DUCor 
Telephone Co. 

Evans Telephone 
company 

FOl'esthili 
Telephone Co. 

Happy. Valley 
Telephone Co. 

Hornitos 
Telephone Co. 

Kel"man Telephone 
Company 

Pinnaoles 
'telephone Co. 

The Ponderosa 
Telephone Co. 

Siei.-ra 
Telephone Co. 

The siskiyou 
Telephone Co. 

The Volcano· 
Telephone Co. 

Winterhaven 
Telephone Co. 

CIS Number Authorized Adjustment 

U-1004-C $217 

U-1006-C $(33,088) 

U-l02S-C $ (to, "146) 

- U-I023'-C $ (485) 

U-I0C,7-C $ (456) 

U-IOO8-C $12,116 

U-I009-C $2,373 

U-IOIO-C $(8,902) 

U-1011-C $3,338 

U-I012-C $4,770 

U-I013-C $ (3, 05G) 

U-I014-C $ (17,921) 

U-1016-C $(77,859) 

U-1017-C $ (10,821) 

U-I019-C $(26,036) 

U-I021;.C $(23,510) 

End of Appendix A 


