PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Transportation Division RESOLUTION TL~18365%.
Date _July 18, 199%0

RESOLUTION

RESOLUTION TL-18365. MINIMUM RATE TARIFFS 7-A (MRT 7-A), 17-A
(MRT 17-A), AND 20 (MRT 20), ALL FOR DUMP TRUCKS, ADJUSTMENTS
IN ACCORDANCE WITH THE PASSAGE OF PROPOSITION 111, FORMERLY
KNOWN AS SCA 1.

SUMMARY

~ On June 5, 1990, the voters of california approved _
Proposition 111. This statewide traffic congéstion reliéef program
provides new revénués to bé used to reduce traffic congestion by
building state highways, local streets and roads, and public mass
transit facilities. Thé new réveéenues aré genérated by énactment of
a 40% increase in truck weight feés and a five cents per gallon
increase in the fuel tax, effective August 1, 1990, An additional.
annual one céent per gallon incréase will be imposed on fuel tax on
January 1, 1991, and éach January thereafter, until the total _
increasé amounts to nine cents per gallon. Another incréase of 10%
on truck weight fees will be imposed on January 1, 1995.

since these weight fee and fuel tax increases will first
become effective on August 1, 1990, this resolution is intended tot
1) inform Dump Truck Carriers, Highway Contract carriers, Highway
common carriers and Agricultural Carriers subjeéct to MRT 7-A, 17-A
and 20 (thé dump truck MRT) rateé minimums of Transportation .
pivision’s calculation of the cost impact of thése increases, and}
2) grant Highway Common Carrfers hauling commodities named in MRT 7-
A authority to incréase their rates by that amount if they so
choose.,

BACKGROUND

The Commission prescribes minimunm rates, rules and
regulations for dump truck transportation performed by the above




cited classées of highway carrlieérs over the public highways of the
staté., Dump Truck Carriers, Highway cContract Carriers and :
Agricultural carriers are free to chargé rates above those publishéd
in the dump truck MRT’s without prior authorization from thé
commission. Highway Common Carriers who transport commodities named
in MRT 7-A, howéver, must séek authority from the Commission té6
raise thelr rates, pursuant to public Utilities Code Section 454.
The présent rates set forth in thé dump truck MRT/s are based on
underlying costs preéesented in Case 5437, Petition No. 328 (for MRT
7-A); Casé 9819, Petition No. 77 (for MRT 17-A), and; Casé 9820,
Petition No. 28 (for MRT 20). These were all filed 6n May 22, 1985,

DISCUSSION

The most recent Commission decision affecting the dump truck
MRTs’ datum planes was Decision 89-04-086 issued in Case 5437, Order
setting Hearing (OSH) 325 et al., which allowed an intérim incréase
of four percentage points. More récently, the Comnission has beén
160king at the élements suitable for inclusion as profit in dump
truck minimum rates and factors to be considered in defining
»reasonably efficient carrier® for cost and ratemaking purposes.’

In order to determiné the cost impact of Proposition 111
August 1, 1990 weight fee and fuel tax increases, the Transportation
pivision staff used, as its cost model, what may be considéred the
datum planes of record éstablished in Petitions 328, 77, and 28,
together with the change in vehicle investment cost allowed in OSH
325, Exhibit 92. It varied thé fuel and weight fees contained in
this model by the amounts to become efféctive on August 1, and
estimated the change thése changed factors would causé in the total
costs upon which the dumg truck MRT’s are baséd. The tabulations of
the results for the specific MRT’s are shown in Appéndix A. They
indicate the following average increases in costs would bé incurred
by carriers subject to these tariffs, if no other costs had changed:

o For MRT 7-A distance rate hauling, 1.20% on average.
o For MRT 7-A hourly rate hauling, 1.12% on average.
o For hauling under MRT 17-A rates, 1.12% on average.
o For hauling under MRT 20 rates, 0.93% on avérage.

Dump Truck Carriers, Highway Contract Carriers and
Agricultural Carriers are free to raise their rates by these amounts
w?thout prior Commission authorization. However, Hi?hway Common
carriers hauling subject to MRT 7-A nust obtain Commission
authorization before they can increase their ratés. Highway Comnon
carrier MRT 7-A related rate increases of 1.2%, effective August 1,
1990, are justified to allow this class of carrier the same cost
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récovery opportunity as the aférementioned permitted carrier classes
enjoy. Since we aré only permitting, not requiring, common carrier
rate increases to reflect the impact 6f Proposition 111, this
authorizatioen should bé noncontréversial and public hearings to
considér it unnecessary.

FINDINGS

1. The weight fee and fuel tax increases mandated by -
Proposition 111 and éffective August 1, 1990 would increasé the
average operating costs of highway carriers subject to thé dump -
truck MRTs by thé amounts shown héréin, if all other costs remained
constant. All carriérs subject to dump truck rates should be
informed of this., S

2. Although the permitted classes of carriérs subjeéct to
the dump truck MRTs are freéé to raise their rates by the amounts. set
forth hérein without prior Commission authorization, Highway Common
carriers subject to MRT 7-A aré not.

= , 3, We should authorizeée Highway common Carries whq'phblish
rates for commoditiés named in MRT 7-A to increaseé thosé rateées by up

to 1.2%, éffective August 1, 1990.

4, The raté increase authorization referred to in Finding
3 is justified because it allows Highway Common Carrieérs thé same
opportunity to increase rates to déal with the impact of Proposition
111 as is énjoyed by the permitted classes of carriérs subject to
the dump truck MRTs.

5. A publlc hearing on this matter is not necéSSary.'

6. The Commission has ongoing proceedings considering how
best to set minimum rateées for dump truck carriers.

THEREFORE, IT IS ORDERED that:

1. Common carriérs subject to the Public yUtilities Act, té the
extent that they are subject also to Decision 82061, as amended, are
authorized to increaseée the rates for MRT 7-A commodities they
publish subject to Decision 82061, as amended, by up to 1.2%.

2. Tariff publications by common carriers pursuant to this
order shall be made effective no sooner than August 1, 1990, on not
less than five days’ notice to thé Commission and to the public.
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3. cComnmon carriers, in establishing and maintaining thé rates
authorized by this order, are authorized to depart from the
provisions of PU Code Séction 461.5 to the éktent neécessary to
adjust long-haul and short-haul départures now maintained under
outstanding authorizations} such outstanding authorizations are
modified only to the éxtent nécessary to inorease ratdes by the -
amounts authorized in this order} and schédules containing thé:-rates
published under this authority shall makeé referénce to the priér
orders authorizing long-haul and short-haul départurés and to this

order.

- 4. Theé Exécutivé Director shall serve a copy of this
resodlution on every common carrier, or such carrier’s authorizeéd -
tariff publishing agent, pérforming transportation sexvices subject
to Minimun Rate Tariff 7-A. . -

‘5. Thé Exécutive Director shall serve a cop of this . °

Y

20. | |
6. ‘This order is efféctive today. -

resolution on éach subscriber téo Minimum Raté Tar¥ffs 7-a, 1‘?—3 and

I hereby cértify that this7fésbiu£ion'was'édopied_by7the ?ublié;»

utilities Commission at its ¥egular meéting on __July 18 , 1980,
The following Commissionérs approved it: , ' )

Q. MITCHELL WILK
President
FREDERICK RB. DUDA
STANLEY W. HULETY
JOHN B. OHANIAN

: ' . Hsarrshainarn - .
,ﬁ?m M. ECKERT f ..-=,.,.§;¥e?¢ﬁﬁ,{9 b
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