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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Transportation Division RESOLUTION TL=18365*c 
Date Jyly 18. 1!J90 . 

RESOLUTION TL-18365. MINIMUM RATE TARIFFS 7-A (MRT7-A), 17-A 
(HRT 17-A), AND 20 (KRT20), ALL FOR DUMP TRUCKS, ADJUSTMENTS 
IN ACCORDANCE WITH THE PASSAGE OF PROPOSITION 111, FORMERLY 
KNOWN AS SCA 1. 

. On June 5, 1!J90, the voters.of california approVed 
proposition 111. This statewide traffio congestion reiief program 
provides new reVenues to be used to reduce traffic congestion by 
building state highways, local streets and roads, an4 public mass 
transit facilities. The new revenues are generated by enactment of 
a 40' increase in truck weight fees and a fiVe cents per gallon 
increase ~n the fu~l ~a~,effective August 11 1990. An additional 
annual one cent per galion increase will be mposed on fuel tax on 
January 1, 1991, and each January thereafter, until the total. . 
increase amounts to nine cents per gallon. Another increase of 10% 
on truck weight fees will be imposed on January I, 1995. 

since these weight fee and fuel tax increases will first 
become effective on August 1, 1990, this resolution is intended tot 
1) inform Dump Truck carriers, Highway Contract carriers, HighwAy 
Common carriers and Agricultural carriers subject to MRT 7-A, 17-A 
and 20 (the dump truck HRT) rate minimums of Transportation . 
Division's calculation of the cost impact of these increases, and; 
2) grant Highway Common carriers hauling commodities named in MRT 7-
A authority to increase their rates by that amount if they so 
choose. 

BACKGROUND 

The Commission prescribes minimum rates, rules and 
regulations for dump truck transportation performed by the above 
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oited olasses of highway carriers oVer the publio highways of th6 
state. Dump Truck carriers, Highway Contract carriers and 
Agricultural carriers are free to charqe rates above those published 
in the dump truck KRT's without prior authorization from the 
commission. Highway Common carriers who transport commodIties named 
in HRT i-A, however, must seek authority from the Commission t6 
raise their rates, pursuant to publio Utilities Code seotion 454. 
7he present rates set forth in the dump truck HRT'S are based on 
underlying costs presented in case 5437, Petition No. l28 (for MRT 
7-A); case 9819, petition No. 77 (for HRT 17-A)1 and; case 9S~O, 
Petition No. ls (for MRT lO). These were all f led on May 2~,19S5, 

DISCUSSION 

The most recent commission decision affeoting the dump truck 
HRTs' datum planes was Decision 89-04-0S6 issued in case 5437, O,rder 
setting Hearing (OSH) 3~5 etai.., which allowed an interim increase 
of four percentage points. More recently, the Cornmissionhas. been 
looking at the elements suitable for inclusion as profit in dump 
truck minimum rates and factors to be considered in defining . 
*reasonably efficient carrier- for cost and ratemaking purposes. 

In order to de~ermine the cost impact of proposition 111 
August 1, 199() weight fee and fuel tax increases, the Transportation 
Division statf used, as its cost model, what may be considered the 
datUm planes of r~cord established in petitions 328, 77, and 28, 
together with the change in vehicle investment cost allowed in OSH 
3l5, Exhibit ~2. It varied the fuel and weight fees contained in 
this model by the amounts to b~come effective on August 1, and 
~stimated the change these changed factors would cause in the total 
costs upon w~ich the dump truck MRT's are based. The tabulations of 
the results for the specific HRT,s are shown in Appendix A. They 
indicate the fo~lowing average increases in costs would be incurred 
by carriers subJect to these tariffs, if no other costs had changed: 

o For MRT 7-A distance rate hauling, 1.20\ on average. 

o For HRT 7-A hourly rate hauling, 1.12\ on average. 

o For hauling under HRT 17-A rates, 1.12\ on aVerage. 

o For hauling under HRT 20 rates, 0.93\ on averaq~. 

Dump Truck Carriers, Highway Contract carriers and 
Agricultural Carriers are free to raise their rates by these amounts 
without prior commission authorizationl However, Highway Commom 
Carriers hauling subject to HRT 7-A must obtain commission 
authorization before they can increase their rates. Highway Common 
Carrier HRT 7-A related rate increases of 1.2\, effective August 1, 
1990, are justified to allow this class of carrier the same cost 
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.. 
recovery opportunity as the aforementioned pe~ltted carrier oiasses 
enjoy. since we are only permitting, not t'equik"lng, cOmmOn carrier 
rate increases to refleot the impact of proposition 111, this 
authorization should be noncontroVersial and publio hearings to 
consider it unnecessary. 

FINDINGS 

1. The weight fee and fuel tax increases mandated by , 
proposition 111 andeffeotive August I, l~~O ~ould inorease.the 
average operating costs of highw,ay carriers subjeot to the dump '. 
truck KRTs by the amounts shown herein,i! all other costs remained 
constant. All carriers subject to dump truck rates should be 
informed of this. 

2. Although the permitted classes of carriers subject to, 
the dump truck MRTs are, free to raise their rates by the alDount~ set 
forth herein without prior commission authorization, Highway CommOn 
carriers sUbjeot to KRT 7-A are not. 

3. We should authorize Highway Common Carri~s who pUblish 
rates for commodities named in MRT 7-A to increase those rates by up 4It to 1.~t, effective August 1, 1990. 

4. The rate increase authorization referred to in Finding 
3 is justified because it allows Highway Common Carriers the same 
opportunity to increase rates to deal with the impact of 'proposition 
111 as is enjoyed by the permitted classes of carriers subject to 
the dump truck MRTs. 

5. A publio hearing on this matter is not necessary. ' 

6. The commission has ongoing proceedings considering how 
best to set minimum rates for dump truck carriers. 

THEREFORE, IT IS ORDKRIID thatl 

1. Common carriers subject to the PublioVtilities Aot, to 
extent that they are subject also to Decision 820611 as amended, 
authorized to increase the rates for MRT 7-A commod ties theY 
publish subject to Decision 82061, as amended, by up to 1.2\. 

the 
are 

2. Tariff pUblications by commOn carriers pursuant to this 
order shall be made effective no sooner than August I, 1990, 6n not 
less than five days' notice to the commission and to the publio. 
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3. Common carriers, in establishing and aaintalnlngthe rates 
authorized by this order, are authorizedt6 depart from the 
provisions of PU code seotion 461.5 to the extent necessatyto 
adjust long-haul and short-haul departures "OW maint~ined under 
outstanding authorizationSI such outstanding authorizations. are 
modified only to the extent n(!cessary to inorease rates by .the .. , . 
amounts authorized in this order; and, schedules containingtl1e'rates 
pub)lshed under this authority shall make reference to the prior. 
orders authoriziru'j long-haul and short;"'haul departures and to this 
order. 

. 4. The Executive oireotor shall serve ~copyof th'is . . 
resolu'ti61'l on every c6mmon c~ri"ier, or such carrier's authol'i2:ed . 
tariff publishing agent, performing transportation services subjeot 
to Hini~un Rate Tariff 7-A. , .. . s. The Executive oireotorshall serve a copy Of this 
resolution on each subscriber to Minimum Rate Tariffs 7-A, 17~A and 
20. 

'6i This order is effeotive today. 
, I herebyc~rtifY that thist~sol~tioli was adopted by the public' 
utilities ¢onmission at its ~egularmeetin~ on July 1$ , 1990. 
The following commissioners approved itt 

O. MITCHELL WILK 
Pre$ldent 

FREDERiCK R. DUDA 
STANLEY W. HUlETr 
JOHN B. OHANIAN 

i PATRICtA M. ECKERT 
Ij,~. ~ 
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