
PUBLIC UTILITIES cOMKISStON OP THE STATE OP cALIFORNIA 

Transportation Division RESOLUTION TL=18311* 
Date July 18. 1990 

RESQLUTION NO. TL-18311. MINIMUM RATE TARIFF 3-A (HRT3-A), 
LIVESTOCK, ADJUSTMENTS IN ACCORDANCE WITH THE PASSAGE OF 
PROPOSITION 111, FORMERLY KNOWN AS seA 1. 

SUMMARY 

On JUne 5, 1990, the voters of California approved 
proposition 111. This statewide traffio congestion relief program 
provides new revenues to be used to reduce traffio congestion by 
building state highways, local streets and roads, and public mass 
transit facilities. The new revenues are generated by ~nac~ment of 
a 40t increase in truck weight fe~s and a five cents per gallon 
increase in the state fuel tax, effective August 1 1990. An· 
additional annual one cent per gallon increase is Imposed on the 
fuel tax on,January 1, 1991

1 
and each January thereafter, untilt~e 

total increase aMOUnts to n ne cents per gallon. Another increase 
of 10\ on truck weight fees' will be imposed on January 1, 1995. 

Since these weight fee and fuel tax increases first become 
effective on August 1, 1990, this resolution is intended tot .. 
1) inform Livestock carriers and Highway Common carriers subject to 
KRT 3-A rate minimums of Transportation Division's calculation of 
the cost impact of these increases; and, 2) grant Highway COmmon 
Carriers hauling livestock authorization to increase their rates by 
that amount if they so choose. 

BACKGROUND 

The commission prescribes minimum rates, rules and 
regulations for livestock transportation performed by Livastock 
carriers and Highway Common carriers oVer the pUblic highways of the 
State. Livestock Carriers are free to charge rates above those 
published in HRT 3-A without prior authorization from the 
commission. Highway Common carriers who transport livestock, 
however, must seek authority from the commission to raise their 
rates, pursuant to Public utilities Code section 454. The present 
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rate levels contained in HRT 3-A are based on underlying costs 

. presented in case 5433, petition No. 80, filed in NOVember 1988 1 and 
adopted by 0.89-12-026 on December 6, 1989. 

DISCUSSION 

1n order to determine the cost impaot of the proposition 
111 Au~ust 1, 1990 weight fee and fuel ta~ inoreases, th~ . 
Transportation Division staff used, as its cost model, the MRT 3-A 
datum plane of record in 0.89-12-026. It varied the fuel and weight 
fees contained therein by the amounts to becOme ~ffective on· AUgust 
1, and estimated the change. these changed factors would cause ~n.the 
tota~ costs upon which KRT 3-A is based. The tabulation of the . 
results is shown in Appendi)( A. It indicates that an averageco~t 
increase of 1.36\ would be incurred by livestock hauler's, if no . 
other costs had changed. 

LiVestock carriers are free to raise their rates by this 
amount without prior Commission authorizatioil. However, Highway 
Common carriers who haul livestock must obtain commission .. 
authQrization bet6re.they can increase their rates. Highway. Co~6n 
carrier livestock haulin~ rate increases of 1.4\, effectiVe AUgust 
I, 1990 are justified to allow this class of carrier the samec6st 
recovery opportunity as Livestock carriers enjoy. since we are only 
permitting, not requiring, common carrier rate increases to reflect 
the impact of.proposition 111, this authorization should be 
noncontroversial and public hearings to consider it Unnecessary. 

FINDINGS 

1. The weight fee and fuel ta~ increases mandated by 
proposition 111 and effective August 1, 1990 would increase the 
average operating costs of highway carriers subiect to MRT 3-A by 
1.36\, if all other costs remained constant. Ail carriers subject 
to HRT 3-A should be informed of this. 

2. Although Livestock carriers are free to raise their 
rates by the amount set forth in Finding 1 without prior Commission 
authorization, Highway Common Carriers subject to KRT 3-A are not. 

3. We should authorize Highway Common carriers who 
publish rates for livestock hauling to increase those rates by up 
to 1.4\, effective August 1, 1990. 
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4. The rate inorease authorization referred to in Findirtg 

l is justified because it allows Hig~way Common carrie~s the same 
opportunity to increase rates to deal with the i~paot of proposition 
111 as is enjoyed by Livestock carriers. 

5. A publio hearing is not necessary. 

THEREFORE, IT 18 ORDERED thatt 

1. Common carriers subject to the publioUtilities Aot,-to 
the extent th~t they are sUbjeot also to Decision 55587, as amended, 
are authoriz~d to increase the rates for the transportation of' 
livestock they publish subject to Decision 55587, as amended, by up 
to 1. 4\. . • 

_ 2. ,Tariff publications by COmmOn carriers·pursuantto.this 
Order shall be made effective no sooner than August 1, 1~90,6n not 
less than tiv~ daysl notice to the commission and to the publio. 

3. Common carriers, in establishing and maintalningth~ rates 
authorized by this order, are authorized to depart from the 
provisions of PU code section 461.5 to the extent necessary to 
adjust long-haul and short-haul departures nOW maintained under 
outstanding authorizations;. such outstanding authorizatlonsare 
modified only to the extent necessary to increase rates by the 
amounts authorized!n this order; and schedules containing the rates 
published under this authority shall make reference to the pri~r 
orders authorizing long-haul and short-haUl departures and to this 
order. 

4. The Executive Director shall serve a copy of this .. 
resolution on every common carrier, or such carrier's authorized 
tariff publishing agent, performing transportation services subject 
to Minimum Rate Tariff 3-A. 

5. The Executive Director shall serve a copy of this 
resolution on each subsoriber to Minimum Rate Tariff 3-A. 
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6. This order is eftectiva today. 

I hereby cartify, that this resolution was adopted'by the Public· 
utilities commission at its regular me.eting On .. July 18 ,-, 
1990. The following c6mmiss!t,.,\ers app1'6ved it 1----- , . 

o. MITCHELLWllK 
. Pr~t 

FREDERICK R. DUDA 
StANLEY Wi HUlElT ... ,'. OHANIAN , JOHN B. _, ' , _ 

:PAiRiCtAM: eCKERT 
~/~--~ . 
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