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PUBLIC UTILITIES COMMISSION OF 'l'Ug STATE OF CALIFORNIA 

Resolution TL-19380-A 
Transportation Division 
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RESOLUTION AUTHORIZINGCKRTAIH HIGHWAY COMMON CARRIERS, . 
PASSENGER STAGE CORPORATIONS, VESSEL COMMON CARRIKRS AND HIGHWAY 
CONTRACT CARRIERS TO MAKE TARIFF ANI) CONTRACT FILINGS IN REsPONSB 

TO MAJOR FURL COST CHANGES DuE TO TIlE CRISIS IN mg MIDDLE EAST -

In response to recent events in the Middle East and rising oil· 
prices, the commission ordered, in Resolution TL-18l74 on AUgust 
8, 1990, a revised ·zone of t'e~sonableness" for hiqhway co~on . 
carriers subject to General Order l·17-B. This revised zone of 
reasonableness isset to expire on september 30, 1990.. .
On August 10, 1990 United parcel service filed Application. _- .. 
90-0S-()26, asking thatcornmiss~on Resolution TL-18l74.· be amended· 
·to authorize United parcel service, Inc. and other siluilak'IY .. ' 
situated carriers to file tariffs in response to major fuel cost 
changes due to the crisis,in the Middle East upon the same terms 
and conditions as detailed in Resolution TL-18314 M • The 
Commission has also received informal requests from a large . 
number of highway common carriers, passenger stage corporations; 
vessel common carriers and highway contract carriers l all seekin~ 
similar relief and asserting that their situation is no dlttererit 
than the circumstances which prompted Resolution TL-18374. .. 

The facts detailed in Resolution TL-18l74 apply similarly to 
united Parcel service and other highway common carriers not 
subject to General order 141-8; to passenger stage corporations I 
to vessel common carriers; and to highway contraot carriers. We 
believe that expanding the temporary emergency relief authorized 
by Resolution TL-i8314 to inolude the aforenamed carriers is 
appropriate • 
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Any party who wish~s to request extension of the tompora~yr.li~t 
qranted by this Resolution should apply for such additional _ 
relief, in accordanc~ with the commission's Rules of practice and 
Procedure, no later than september 18, 1990. 

Findings of Fact 

L Recent events in the Middle East have resulted in 
precipitous and unforeseeable tuel price increases 
associated with abnormal mark~t conditions. 

~. Some carriers have reported that they are already paying 
significantly higher fuel prices. 

3. A number of carriers may be unabl~ to recoVer cost 
increases due to this emergency without additional 
authority. 

conclusions of Law 

1. United Parcel service, Inc., all other highway common 
carriers not subject to General order 147-8, passenger 
stage corporations, and vessel common carriers should be 
permitted to file tariffs within. a It'zone of .. 
reasonableness·, whose upper limit is ten percent above 
their current rates, due to the unforeseen rise in tuel 
costs. 

2. passenger stage co~porations who have been individually 
granted a ·zone of rate freedom-pursuant to P.U. COde. 
section 454.2 should be permitted to file tariffs within 
a ·zone of reasonableness· whose upper limit is ten 
percent above their authorized zone of rate freedom, due 
to the unforeseen rise in fuel costs. 

3. Highway contract carriers should be permitted to tile 
amendments to contracts currently on file to refiect the 
sudden fuel pricein9reases described in this .. 
resolution, subject to the same conditions applicable 
to common carriers under this resolution. . 

4. The tariff filing and contract amendments described in 
. conolusions of Law 1, 2 and 3 above should expire 

September 30, 1990 • 
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5. BecaUse carriers may need to respond p~omptly to changes 
in fuel costs! as outlined in our Findings of Fact 
aboVe, there s goOd cause to authorize tariff and 
contract filings on one days' notice. 

6. The tariff filings authorized by this order are 
jUstified. 

ORDER 

IT IS ORDERED that: 

1. Until september 30, 1990, United parcel service, Ino., 
all other highway common carriers not subject to General 
order 147-8

1 
passenger stage corporations!" afldVessel 

cOmmon carr ers are permitted to file tar ffs wH:.hin . 
a ·zone of reasonableness· whose upper bound is ten
percent aboVe their current rates. 

2. until september :)0, 1990 passe~ger stage corporations 
who haVe been individually granted a-·zoneof rate, . 
freedom" pursuant to p, U. code section "54.2 are -
permitted to file tariffs wi~hin a ·zone 6f 
reasonableness· whose upper bound is ten _ 
percent above their authorized zone of rate freedom. 

3. These common carriers shall be permitted to eKeroise 
this authority by making a tariff filing showing a 
percentage surcharge on any or all of their tariffs 
within the range authorized by ordering paragraphs land 
2, and further justifying the surcharge by a simple' . 
calculation showing the percent by which ncreas~s in 
fuel costs have increased their overall costs. This 
calculation shall show the carriers' oVerall costsl the 
percentage of those overall costs that consist of fuel 
costs

l
' and the increase in fuel costs the carrier has 

eXper enced after August 1, 1990, due to the current -
emergency in the Kiddle East, both in dollar figures and 
as a percentage. 

4. until september :)0, 1990 highway contract carriers ~re 
permitted to file an amendment to any existing 
contract showing a percentage surcharge on any contract 
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This res61ution Is eff~ctive today, 

I certify that this t"esolution was ad6pted by thQ Fublio 
utilities c6mmissi6n at its t'egular meeting on·"Ugust 2!)i . . 
The fOllowintj commissioners approved it. 

G. MITCHELL ~1Ll{ 
president 

FREDERICKR, OUOA 
STANLEYW. HULETT 
PATRICIA M. ECKERT 

COminissioners 

~ommisJic)ner JOHN B. 'O~IA}f{" 
~e!fig necessar~ly absent,·.<ii<t 

not "participate. 
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rate (up to a ma~lmum of 10 percent), and further 
justifying the surcharge by a simple calculati6~ 
showing the percent hy which increases in cuel costs 
haVe increased their overall costs. This calculation 
shall show the carriers' oVerall costsl tho percenta~e 
of thOse overall costs that consist of fuol costsl and 
the increase in fuel costs the carrier has e~perienced 
after August 1, 1990, due to, the current oll1ergenoy in" 
the Middle East, bOth in dollar figures and as a 
percentage. 

5. Tariff filings and cOntract amendments pursuant to this 
order may be made effective upon one dayls notice (6ne 
day after filinqwith the Commission). ' , 

6. Any tariff' filings and contractainendments authorized 
pursuant to this ord~r shall eXpire september 30, 1990, 
ahsent further order by this Commission. " ' 

. , 

7 ~ This resolution does not authorize any collectiVe, ", 
ratemakh'lq, or other c~llective~ct~~H'l purs~aJ\t~t~p.U.~ 
Code section 496. However, independent carrier aotion· 
within rate hureaus is not prohibited. Individual' ", . 
carriers may use rate bureaus as their publishing agent 
for individual tariff filings pursuant to this ',' 
resolution. 

8. Any party who. wishes to request e~tension of the 
te~porary.relief granted hy this Resolution! shal~ apply 
for such additional relief, in accordance w th the 
Commission's Rules of practice and procedure, no later 
than September 18, i990. ' 

9. The Executive Director shall serve a copy of this. 
resolution on united Parcel service, all highway' common 
carriers, all ~asse~ger stage c6rporation~, ~llvessel 
common carriers, and all highway contract carriers. . 


