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RESOLUTION 

RE9JUJl'ICtI AUlH)RIZHX; 'IllE EXOCU1'IVE DIROCroR '10: CNCEL 'IHE 
RffiISTRATIOO OF INffiRSTA'IE NID fOREIQl CARRIERS UFCN DEIER.'1INATICtl OF 
INSURNl:E lAPSE OR'IER.'UNATlOO; lIND SUSPEND 'IHE REXnsrnATlOO OF PRIVA'IE 
CARRIERS {JF(N OCI'ER.'.fiNATlOO OF INSUIWJ:E lAPSE OR 'ffiR.'.fiNATICN; AND 
SUSPEND MID RE'.{)KE 'lliE RffiISIRATlOO OF PRIVA'IE CARRIERS 00 'lHE BASIS OF 
'llIE ~ATICN OF 'lliE CALIFCRNIA HI(B\i\¥ PA'JR)L; AND UO<EASE 'IHE 
INITIAL MID ANNUAL RENF:..oo.. FEES FOR RmIsrnATlOO OF PR!VA'rn CARRIERS 

srn¥..ARY 

Chapter 1144, statutes of 1991 (5B 1227), arreOOed certain relevant sa::tions 
arrl added other sections to the PUblic Utilities Code coo:::emingt 1) 
carx:ellation of Interstate am Foreign carrier registrations for failure to 
rraintain insurarx::e; 2) suspension of private carrier registrations for failure 
to llUintain insurance as required by SectiO'1 4010; 3) suspension of private 
carrier registrations on the basis of tOO recamerrlation of the California 
HiglT ... -ay Patrol for failure to carply with safety statutes or regulations or to 
enroll all drivers in the p.I1l notice systan; an::J 4) an increase in 
registraticn fees for private carriers. 'This resolution will inplarent 
Chapter 1144. 

Sl'i\'IUICRY ~ 

• 
Section 3921, relating to interstate and foreign higrr .... ay carriers of prq::erty 
and passengers, has been added to the Public Utilities cede to reads 

(a) hner.ever the Carmission detenni.r.es that the certificate of ir.surance or 
surety boo:l of a carrier or evideoce of the carrier's qualification as a sel£
insurer has lapsed or been tenninated, tOO ca:mission shall suspeoo, cancel, 
or revoke the carrier's registration. 

(b) 'I11e ccmn.ission shall notify the carrier of any action taken under 
sulxlivision (a). 

Section 4006 of the Public Utilities Code, relating to private carriers, has 
been arrerdErl to read t 

(a) A fee of twenty-five dollars ($25) shall be paid to tOO carrnission for 
n.e filing of the initial registration, a.rrl an annual renE.-"Cll f~ of b.~nty 
dollars ($20) shall also be paid. '!he fees required to be paid by carriers of 
prcperty pJISuant to this section shall be defOSited in the Transrortation 
Rate FUnd. '!he fees required to J:e paid U( carriers of passengers prrsuant to 
this sa::tion shall be de{:OSited in the Public Utilities Carmission 
Transrortation Rei1rb.trsarent h::count in the General F\md. 

(b) Ibtr .... ithstaJrling sub::llvision (a) I tOO ccmnission m:1y i.ocrease the arrount 
of the initial registration fee to not rrore than thirty-five dollars ($35) and 
the arrount of the annual rener ... 'al fee to not rore that thirty dollars ($30) if 
the camUssion firrls and detennines that to do so is necesSdL)' to defray the 

• 
costs of inplarenting Section 4022. If the cwmission in:::reases either fee 
prrsuant to this sul::divisioo, it shall prepare ani transmit to the Joint 
Legislative Budget Ccmnittee, the Assarbly Carmittee on Utilities aM 
camerce, am the Senate Ccmnittee on Energy arrl Public Utilities a rep:>rt of 
the a'tOJnt of the iocrease instituted to:]ether with an audited statarent of 
the receipts anj disl::ursarents related to tOO adninistration of private 
carrier registrations. 
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Section 4010 of tOO PUblic Utilities Code, relating to private carriers, has 

• 

teen arrerrled to read I 

(a) Registration shall rot be granted to any private carrier until there is 
filed with and accepted by tOO cromissioo, in tre form that it prescribes, a 
CUJ.rently effective certificate of insurarce or a surety bond evideocing 
protection against liability inposed by 1a',-1 for tOO pa}'ITent of damages for 
personal injury to, or death of I any ferson or p~rty darrage, or roth. 

(b) hrere.rer the <XlI11\ission detennines that tOO certificate of insura.oce or 
surety 1:x:ln1 of a private carrier has lapsed or teen terminated, the carmission 
shall suspend the private carrier's registration. 

(c) Tba carmission shall notify the private carrier of any action taken 
urder sutdivision (b). 

SEction 4022, relating to private carriers, has been added to the PUblic 
Utilities Code. In that section, the ~rd depart:Irent refers to the california 
Highr,.."'Cly Patrol an:J that section 'OCM reads: 

(a) Upon receipt of a written recarrrendation fran the depart:Irent that the 
registration of a private carrier be susperrled for failure to either (1) 
rraintain any vehicle of the carrier in a safe cperating condition or to carply 
with the Vehicle Code or with regulations cont.aira:l in Title 13 of the 
California Code of Regulations relative to rrotor carrier safety, if that 
failure is either a consistent failure or presents an irrminent danger to 
pililic safety, or (2) enroll all drivers in the p.Il1 notice systan as required 
by Sectio."l 1808.1 of the Vehicle Code, the crnmission shall, pending a h?aring 

• 

in Ll9 matter p.lTSuant to sUi:di.visiun (d), SUS[€rrl the carrier's registration. 
The departrrent's \<.Titten reccrrrendation shall sfeCifically indicate carpliance 
with sub::livision (c). 

(b) A private carrier \o.Tose registration is susfended p.rrsuant to 
sul:division (a) Iffiyobtain a reinspection of its tenninal and vehicles by the 
departrrent by suhnitting a written request for reinstatarent to tOO camtission 
and paying a reinstatarent fee of ore hun:::lred ~nty-five <bllars ($125). 'Ihe 
carrn.ission shall defOSit all reinstat.arent fees collected fran carriers of 
prq:erty prrsuant to this section in the ,-ransfOrtation Rate f\md. 'IOO fees 
required to l:e paid by carriers of passengers p.rrsuant to this section shall 
be de{X)SiW in the Public Utilities Carrni.ssion Transportation ReiIrb.trsarent 
h:count in tOO G:!reral Furd. Upon payrrent of the foo, the cannission shall 
for ... -a.rd a request for reinspection to tOO departrrent \o.hlch shall (erfonn a 
reinsrection within a reasonable tirre. 'lb:! carmi.ssion shall reinstate a 
carrier's registration sus{errled urrler sulxlivision (a) prarptly upon receipt 
of a written recarrren::Jation fran the depart:rrent that the carrier's safety 
carpliaoce has inproved to the satisfaction of the departnent, Unless the 
registration is susfeJ1ded for another reason or has been revoked. 

(c) Before transmitting a recamendation p.rrsuant to sulxlivision (a) to the 
carrnission, the depart:nent shall ootify the private carrier in writing of all 
of the foHewing I 

(1) 'Ihat the departrrent has detenni.rro that tOO carrier's safety record is 
unsatisfactory I furnishing a CqJy of any docurentation or sl.ll1""M1:)' of any other 
evideoce sufP:)rting the detennination. 

• 
(2) 'l11at the detennination may result in a susrension or revocation of the 

carrier's registration by the oommission. 
(3) 'lhat the carrier rray request a revier .... of the determination by the 

de~nt within five days of its receipt of the notice required under this 
sulxlivision. If a revier .... prrsuant to this prragraph is requested by the 
carrier, the departrrent shall corrluct and evaluate that review prior to 
transmitting any notification to the carrnission p.m;uant to sul:xiivision (a). 
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(d) hDmever ~ carmission susp:rrls tre registratioo of any private 

• 

carrier prrsuant to sul:division (a), the carrnission shall furnish ~ carrier 
written ootice of tre susp?nsion am shall mId a tearing within a 1.'eaSOIlable 
tinn, rot to exceed 21 days, after a 'tw-ritten request therefor is fHed with 
the carmission, with a copy thereof furnished to tro depart:rrent. At the 

• 

hearing, the carrier shall stn-l cause .... i1y the suspension SOOuld rot be 
continued. At the coo::lusion of the roaring, the carrni.ssion rray tenninate the 
susp?nsion, continue tOO susrension in effect, or revoke the registration. 
'!he carmission fi'dy revoke tOO registration of any carrier susrended PJXSuant 
to sulxiivision (a) at any tirre 90 days or rrore after its suspension if the 
carmission has rot re::eived a written recxmrerdation for reinstatarent ft:an 
the deparbrent and the carrier has rot filed a written request for a hearing 
with the carrn1ssion. 

Section 34505.7 of tte Vehicle Code has been added to read. 

(a) lJfon detennining that a private carrier, as defined in Section 4001 of 
the Public Utilities Code, has either (1) failed to rraintain Brr'I vehicle of 
the carrier in a safe q:erating corrlition or to carply with the Vehicle Cede 
or with regulations contained in Title 13 of tre California Code of 
Regulations relative to rrotor carrier safety, arrl, in the deparbrent's 
opinion, the failure presents an inmi.oont danger to p1blic safety or 
constitutes such a consistent failure as to justify a recamendation to the 
Public Utilities Ccmni.ssion, or (2) failed to enroll all drivers in the fUll 
notice systan as required by Section 1808.1, the deparbrent shall nake a 
written recartrerdation to the Public Utilities Cromission that the carrier's 
registration be suspended. 'I\.Q conse:::utive unsatisfactory tenninal ratings 
assigne:i for failure to cOi\tly with the {:€rio::lic refOrt requirarents in . 
Section 1808.1, or caocelladon of an rnplO}'er's enrollrrent by the D:;partrrent 
of }btor Vehicles for nonpay.:"Ent of fees, constitutes a consistent failure. 
'!he depart:m2nt shall retain a record, by operator, of every recamerdation 
rrade -prrsuant to this section. 

(b) Before transmitting a recarrrerdation PJISuant to sulxlivision (a), the 
departrrent shall give written rotice to the carrier of all of the following. 

(1) 'lhat the departnent has detennir£d that the carrier's safety record is 
unsatisfactory, furnishing a copy of any dccurrentation or sl.iTlI'ill'Y of any other 
evideoce sufIOrting the detennination. . 

(2) '!'hat the detennination may result in a susp?nsion or revocation of the 
carrier's registration by the California FUblic Utilities COmmission. 

(3) '!hat the carrier rray request a revier..t of the determination bj.. the 
dep:rrbrent within five days of its receipt of the rotice required by this 
sulxiivision. If a revier,., p.rrsuant to this paragraph is requested by the 
carrier, the depart:nent shall conduct am evaluate that reviEW prior to 
transmitting any rotification p.IrSuant to sulxlivision Ca). . 

DISClESICN 

'!he Camission nust irrplarent Section 4022 of the Public Utilities Cede am 
its slls{:€nsion am hearing processes for private can:'iers ~ro fail to rreet 
safety starrlaros. Existing fees are rot sufficient to cover the costs of the 
existing private carrier program ap3rt. fran J.nplarenting Section 4022, arrl 
this is not ~ted to change in future years. Section 4006(b) allcws the 
Ccmnission to in:::rease the Z"e9istration arrl t:eN:! ... -al fees for private carriers 

• 
by $10 if ra::essary to defray the costs of fnplarenting Section 40L2. ~ 
staff estirrates that the Cromission will annually sus[errl the registrations of 
400-500 private carriers urrler Section 4022. B:lsed on this level of activity I 
the staff estirrates the cost of J.nplarentation as $200,850 amually, on an 00-
«ping basis (oot ircluding one tirre start-up costs). Iocreasing fees for the 
initial registration fran $25 to $35 arrl the ~ ... -al fee fran $20 to $30 
(along with eXJX:Cted reinspection fees) will geoorate additional revenues 
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estirrated at $184,200 annually. '!he Carrnission therefore firrls arrl detennines 

• 

that this fee i..rcrease is ra:::essary to defray the costs of inplan:mting 
Section 4022. 

• 

• 

'I'he Ccmnission's prarpt action on HiglT ... -ay Patrol reccmreroations and 
enforcarent of insuran::e requirarents is necessazy for the protection of the 
pililic. The i..ocrease in registration filing fees is Jl9:eSsary for the p.1l.1X)Se 
of providing fuOOing to adninister the private carrier safety suspension 
program. 'Ihis resolution will pennit full irrplarentation of the actions 
prescril::ed by the Public Utilities Code and the California Vehicle Cede for 
roth private carriers and interstate aIrl foreign carriers as arrerrled by 
Chapter 1144, statutes of 1991 (SB 1227). 

FlN)IN:; <F FlCr 

1. It is necessary to iocrease the initial registration fee frem $25 to 
$35 and the rener...ru fee frem $20 to $30 for private carriers to defray 
the costs of inplarenting Section 4022 of the Public Utilities CO:le. 

IT IS <RERED that: 

1. The Exe::::utive Director shall can::el the registration of an Interstate 
or Foreign HigtMa.y carrier uIX>n detennination that its certificate of 
insuran::e or surety 00rrl or eviderw::e of t:re carrier's qualification as 
a self-insurer has lapsed or been tenninated am notify tOO carrier of 
said action. 

2. 'Ihe Executive Director shall suspend the registration of a private 
carrie.r.: up:::>n detennination that. its certificate of insurarx:e or surety 
l:ond has lapsed or been terminated and ootify the carrier of sud 
action. 

3. 'I'he Executive Director shall susperrl tOO registration of any private 
carrier up::>n written ootification fran tha California HiglMay Patrol 
thatt (a) (1) the carrier has failed to mrlntain any vehicle in a safe 
operating condition or to catply with the Vehicle Code or with 
regulations contained in Title 13 of tOO California Qxle of RegUlations 
relative to rrotor carrier safety, ~ that failure is either a 
consistent failure or presents an i.nrn.i.rent danger to p.tblic safety, or 
(2) has failed to enroll all drivers in tOO pl11 ootice systan as 
required by Section 180S.1 of the Vehicle Co:le; arrl (b) the Patrol 
rec:cmrends that the carrier's registration be suspeOOed; and (c) the 
Patrol infomed the carrier in writing that. (l) the Pab:ul determ.ined 
that the carrier's safety record is unsatisfactory arrl furnished the 
carrier a copy of any d::cmentation or surrnary of any evi.derw::e 
sUflX>rting the detenninatioo, and (2) this detennination rray result in 
susp:msion or revocation of tOO carrier's registration by the 
O:mnission, and (3) the carrier Iffiy request a review of the 
detennination by the Patrol within five days of the carrier's l:\OCeipt 
of the ootice of the detennination; and (d) the Patrol has corrlucted 
and evaluated a review of its determination, if such re-liew was 
prq::er 1 y requested. 

4. The Executive Director shall P1XIJl>tly furnish the carrier with written 
ootice of any sus(€1lSion under paragrafb 3 al::;ove, or any revocation 
urrler paragraph 6 balcw. 'Ihe notice of any soch suspension shall 
infonn the carrier that it rray obtain a reinspection by the High,.;ay 
Patrol by suhnittlng a written request for reinstatarent to the 
Ccmnission and paying a reinstatarent fee of $125. In addition, tOO 
ootice of any such suspension shall infonn the carrier that if it 
wishes to contest the Carrnission's suspension it ooyobtain a hearing 
by filing with the Ccmnission's oc.cket office an original arrl five (5) 
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furnisk<! to t.re california lligrr.-ay patrol. (A blank row of this forro 
shall accatP3f1¥ t.te rotice sent to t.te carrier.) en receipt of a 
cropleted 1>ppHcation for Hearing fo,,", t.re 1lliJ Division shall sc\'edll

e 

a t.e;u:1ng, to ba held within 21 days fnm t.re date the form .-as fHed 

• 

• 

(wtless the carrier req.lcsts a post~nt). The rotice of any 
susp2f1Sicn ~t to this resolution shall also info,," t.re carde< 
that its registration wHl ba re"JOkEd 90 days after susp?nsi

oo 
if it 

bas rot p,en reinstated by tl'en ard i£ ro )-.ear1n9 bas teen requestEd. 

5. The ExeCUtive DireCtor shall reinstate a l'Xivate carrier registration sus~ ~t to paragra[h 4 of this resolution upon written ~tion f<W' the patrol that the carrier's safety =<pHan:e bas 
inproved to t.re satisfaction of the patrol. """"""r, the ExeCUtive 
Director shall not reinstate a registration that is sus{:€ndeci or 
subject to suspension for other reasons, or that has teen revokEd. 

6. After 90 days, any registration sus~ p="ant paragra[h 3 ard rot 
eligible for reinstatatent prrsuant to patrol ~tion shall be 
re"JOkEd by Ue ExeCUtive Du-ector, wtless t.re carrier has .-equcstEd a 

hearing ~t to paragraph 4 hereOf. 

1. Each carcellation, suspmsion or ."."",ation issued uOOer autb:>rity of 
this resolution sr.a1l n;.cite that it ""'as issued ~t to this 
resolution. Each cancellation, susf€llSicn ard revocation, .nen sigr.ed 
by the EXecuti'/C DiIeCtor or his cesigr.ec, shall be.-red to ba the 

order of the carmission. 
s. To lnplere

nt 
Seotien 4022 of Ue PUblic Utilit.<es ecCe, Ue E><£oltive 

D1=tor shall increase t.re """"nt of tr..3 initial rEgistration fre for 
pdvate carriers fum ",,,,nty-five dollars ($25) to thirtY-five ($35) 
and the annual rer.",.,,1 fee fran b""'ty dollars ($20)··to thirtY dollars 

($30) . 
9. 'l11e ExeCUtive DirectOr shall prepare and transmit to the Joint 

legislative Bud<;et CamtlttE:e, the AsseWly crnmittee on Utilities and 
Cart'n"'JCe, and the senate carroittee on E:ner9Y and Public Utilities a 
report of t.re a=unt of t.re increase instituted In paragca[h 8 togethe

c 

with an audited statrnent of the receipts ard distm:s
erents 

related to 
the adninistration of private carrier registrations. 

'!'his resolution is ef feeti ve today· 

I certify that this resolution was Ddq{:.·~Ted 19'~ tre Public Uti1it~es carr,:ission 
at its ~ar [f£€ting on UtG US 91 .-

'lhe foll(Ming caunissioners awroved it . 

PATRICIA M. ECKERT 
president 

JOHN B. oHAN I All 
DANIEL wm. FESSLER 
NoRMAN D. SHUMWAV 

COf(\!t\issioners \ 


