PUBLIC UTILITIES COMMISSION OF THE STATRE OF CALIFORNIA

Rail Safety and Carriers bivision Resolution TL-18781
February 5, 1997

RESOLUTION TL~18781 ADJUSTING THE RATES IN MAXIMUM RATE
TARIFF 4, PURSUANT TO PUBLIC UTILITIES CODE SECTION 5191
SUMMARY

Efféctive today, Maximum Rate Tariff 4 (MAX 4) maximum rates are
increased by 1.9%.

BACKGROUND

MAX 4 contains rates and rulés for the transportation of useéd
household goods and personal éffects over the public highways
within california by household goods carriers.

Public Utilities Code Séction (Sec.) 5191t requires the level
of MAX 4 rates be adjusted at least once annually. The
adjustment should be made using thée same index methodology relied
upon in 1992 to assist in thé establishment of current MAX 4 rate
levels, or another indeX nethodology we find to bée appropriate.

. It must cover thé period of time from the date the index was last
relied upon to the latest date index data is available. Any
indéx increase should be offset by a reasonable percentagée téo
encouragé higher productivity and promote efficiency and ecénomy
of operation by household goods carriers. Sec. 5191 also allows
us to adjust MAX 4 rates when we deem such an action reasonable
to allow for éxtraordinary changes in household goods carrier
costs. .

Amended Sec. 5191 established a specific index and a clear
procedure for using it to make the initial adjustmént to MAX 4
rates in January of 1996, It required the then current level of
maximum rates be increased by application of the index numbér
methodology relied upon by the Commission in 1992. The 1992
methodology was the reésult of the adoption of a settlement
between the active parties in our ongoing household goods progran
investigation (Investigation (I.)89-11-003). 44CPUC 24 211%,
229, 325; Decision (D.)92-05-028.) That methodology adjusted MAX
4 rates by a formula based on inflation, with the exception of:
the packing materials rates contained in Item 340. Packing
materials rates were set at the values in Household Goods
carriers! Bureau Tariff HGB 400-G, Item 106, and have been
subsequently increased by the granting of petitions for
modification. (D.95-02-025 and D.95-07-024)

1 As amended by Stats. 1995, CH. 361 (Assembly Bill 877)
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DISCUSSION

on November 9, 1996, by Joint Motion, the parties issued a
Settlement and Stipulation (Settlement) for adoption by the
comnission. Thé Settlement proposes using the existing index
nethodology for all future raté adjustments pursuwant to Seo.
56191, It further suggeéests a productivity factor of 66.9% be
applied to the index. The 66.9% product vit¥ factor refleécts
household goods carriers?! limited opportunities to increase
productivity. The Settlement also agreés to revise MAX 4 Tariff
Item 320, hourly rateés for Van and 1 serxrviceé. They were
incorrectly calculated in Minimun Rate Tariff 4C and carried !
forward into the deveélopment of MAX 4 rates. The Settlement
decreases the rates to reflect their correct level.

Since it was unlikély the Commission would issue a decision on
the settlément prior to the time for makih? the annual v
adjustment required by Sec. 5191, an Administrative Law Judge’s
Ruling was sent to all parties to the proceeding. The December
12, 1996 ruling asked for comnénts on using the index methodology
and productivity factor suggested in the Settlemént for the 1997
adjustment. It also sought commént on whéther the hourly rates
in Item 320 should bé revised, as proposed in the Settlement, for
the 1997 rateé adjustment. On December 23, 1996, thé settling
parties issuéd joint comments to the ruling, agreeing that the
suggested methodology and productivity factor be used for the
1997 adjustment to MAX 4 rate levéls. They also agreed that the
hourly rates in Item 320 should bé decreased in the 1997

adjustnent. No other parties filed comments.

We agreé that the 1992 index methodology should again be used to
adjust rates by an inflation factor, except for packing materials
rates. Packing rmaterials rates should remain at their current
levels, pending adjustment either upon the granting of a new
petition for modification, or as may be determined at the _
conclusion of Phase III of 1.89-11-003. We also agree that Iten
320 rates, incorrectly calculated, should be adjusted to their
correct level at this time. :

The 1997 rate adjustment reguired by Sec. 5191 is to cover the
time period from thé month for which the specified index was last
relied upon through the most current month for which index data
is available. The last month for which this index was relied
upon was Novembér of 1995. (See Resolution TL-18725) The most
current month for which index data is available for a timely
adjustment is November of 1996,

A descrigtion of the inde‘xi the index number calculations and
v

application of the productivity factor that must be made to .
arrive at the adjustmént in MAX 4 rates for the Deceémber, 1995
through November, 1996 period is set forth in Appendix A to this
Resolution. The calculations show that the indeX number has
increased by 1.9% during this period. Thé supplemént to MAX 4
increasing MAX 4 rates by this percentage is listéd in Appendix B
-and attached. The revised MAX 4 tariff page corrécting Iteém 320
hourly rates is also listed in Appendix B and attached. All
supplements and revised pages are made effective today. '
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FINDI

GS
1.

Chapter 361, Statutes of 1995 amended Seo. 5191 to
require the Comnission to adjust MAX 4 rates on or
immediately after Januar¥ 1, 1996 usin? the index
nethodology yelied upon In 1992 to assist in the
establishment of the tariff’s current rate levels.
Anended Section 5191 requires subsequent years?’ rate
adjustrents to bée madé using this same nethodology, or
another one the Commission finds appropriate, plus an
adjustment factor for productivity. ‘ {

The 1997 MAX 4 rate adjustment required by Sec. 5191
should cover thé period of time from Décember of 1995
through Novenber of 1996,

The indeX, and the index nunber adjustment process set
forth in Appendix A to this Resolution (except the
productivity  factor adjustment) were useéd in 1992 to
assist in the establishment 6f MAX 4 rates.

The adjustnént process reférred to in Finding 3 was
used in 1996 to adjust all MAX 4 rates except packing
matéerials rates in Item 340.

By Settlement, the parties propdsed using the existing
méthodology and a productivity factor of 66.9% for
future -annual adjustments pursuant to Sec. 5191,

An Adnministrative Law Judge’s Ruling dated December 12,
1996 sought comment from all parties of record on using
the settlement’s proposed final indexing methodology
and productivity factor for the 1997 adjustment. The
settling parties? filed comments supporting the

jntent to use their suggested methodology and
productivity factor for the 1997 adjustment. No
objections were filed.

The index change reflected in Appendix A should be
applied in 1997. It supports a 1997 MAX 4 rate
increase of 1.9% for all tariff rates except for
packing materials rates in Iten 340.

Increasing all MAX 4 rates except the packing materials
rates in Item 340 by 1,9% will satisfy the 1997 MAX 4
rate adjustment provisions contained in Sec. 5191.

The MAX 4 packing materials rates should remain at
their current levels, pending adjustment either upon
the granting of a petition for modification or as may
be determined at the conclusion of Phase III of I.89-
11-003 .

Iten 320 Hourly Rates for Van and One should bée reduced
to correct miscalculations carried over from Minimum
Rate Tariff 4C into Ma¥ 4.
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IT IS ORDERED thatti

1. Maximum Rate Tariff 4 (Attachment B to Deoision 92-05-
028, as amended) is further amended by incorpérating the
supplénental and revised tariff pages attachéd and
listed in Appendix B to this Resolution, effective
tOday . ) :

2. The Exécutive Diréctor shall cause a cbgy of this
Resolution té bée served on each subscriber to Maximum
Rate Taviff 4 and all appearances in Investigation 89-
11-003. ~ :

I heréby certify that the forégoing resoliution was duly ' - .
introducéd, passed and adopted at a regular meéting of the Public

Utilities Compission of -the Statée of California, held on the

5th day of February, 1997. The following Commissioners voted

favorably thereon:

P. GREGORY CONLON
. President
JESSIE J: KNIGHT, JR.
'HENRY M. DUQUE -
JOSIAH L. NEEPER
RICHARD A. BILAS. .
commissionérs

Attachments: Appendix A
Appéndix B B
Revised MAX 4 tariff pages
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APPENDIX A

INDEX CALCULATIONS FOR DRTERMINING THR
FEBRUARY 5, 1997 MAX 4 RATE ADJUSTMENT
REQUIRED BY PUBLIC UTILITIES CODR SECTION 5191

Thé index procéss relied upon by the Commission in 1992 to assist
in the éstablishment of thé current MAX 4 rate level and in 199%6
to adjust the MAX 4 rates pursuant to Amended Sec. 5191 involved
deriving an average index number from two othérs contained in the
publication Consumer Price Indéxes - Pacific Cities and U.S. City
Averagé. This publication is issued by the Federal Départment of
Labor, Bureau of Labor Statistics (BLS) and updated monthly.

The BLS values averaged together weéere those from the All Urban
consumeérs category for 1) the Los Angeleées-Anaheim-Riverside (LA-
A-R) area and 2) the San Francisco-0akland-San Jose (SF-0-SJ)
aréa.* _

Thé following procédure replicates the index adjustment process
used in 1992 and 1996 to inéreasé all MAX 4 rates eXcépt the
packing materials rates in Item 340. 1t also applies the
productivity factor required by Sec. 5191 for all annual rate
adjustments after January 1996. The calculation deétermineés the
degree of MAX 4 rate changeée required by Sec. 5191 for February
1997¢

BLS All Urban Consumers indeX cateqory

November 1995 November 1996#%%
LA-A-R AQréa. .+ 1+ +4+456.20 i c ittt et scesasnanesssd68.10
SF-O"SJ area--a.a-468-40..-......c..u-...a...-482.30

1995 totali L N B B W l924I60 1996 tOtal. LI I B B -950.40
2 2

1995 avg..o. .i.-ll462.30 1996 avq...--...-475.20

(796 avg., - 95 avg., [/ 795 avg.)100 = change % 66.9%*%x* = adj,
( 475.20 462.30 / 462.30 )100 = 2.79 X 66.9% 1.9%

Thus, the MAX 4 rates, except packing materials rates, should be
increased by 1.9% on February 5, 1997.

This 1s the *averaged” indeX derivation set forth in Exhibit
105 in the I.89-11-003 proceeding and relied upon in
_establishing MAX 4 rates by decision 92-05-028, dated May
28, 1992.

The Novenmber 1996 index value is the most current one -
allowing Comnission review at the February 5, 1997 meeting.

This is the ?fbducti?ity factor suggested for final adoption

by theé settling parties in 1.89-11-003, intended for use in
the 1997 adjustment by Administrative Law Judge’s Ruling and
unopposed by any party.
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APPENDIX B

LIST OF NEW AND REVISED PAGES TO
: MAXIMUM RATE TARIFF 4¢

_ SUPPLEMENT 4
SECOND REVISED PAGE 61




iINCREASE SUPPLEMENT

Supplement 4
(Supplement 4 Contains All.(‘ hanges)
to-
MAXIMUM RATE TARIFF 4
_naming

\L\\l\ll}\l R,\TI-,S AND RU[ !',S
for the

TR;\\SPORTATIO\' OF USED PROPFRTY '

namel)

HOUSEHOLD GOODS PFRSO\'.\L EFF hCTS A\D _
OFFICE, STORE AND INSTITUTIONAL F URNITURE, -
FIXTURES AND LQUIP\IEA\T OVER THE PUBLIC lllGll\\'z\\S
WITHIN THE STATE OF CALIFORNI A

by
llOUSE_I{O‘LD GOODS CARRIERS

O APPLICATION OF INCREASE ™
- Except as dlhénvise provided, the rates and rules of this tariff are ihcreased by | 9.

For pirposes ol'dltposmz of fractions under provisions hereof, fractions of less than one-half (%9)
cent shall be Sropped and fractions of one-half (3%) cent or gr;a!-.r shall be increased 1o the next higher
whole cent.

EXCEPTION: This incecase shall rot apply to the packing materials (container) eates in
ltem 340.

O Incréase, Resolution TL-16781 ] EFFECTIVE F_EBRUARY 5,1997

Issued by the Public Ummes Commission of the State of Calitornta -
" SanFranclsco, California




Second Reviéed Page 61
Cancels

MAXIMUMRATETARIFF4 o First Page €1

SECTION 3 —RATES : Item

MANIMUM FINED RATES IN DOLLARS PFR HOUR
(See Noles t lhrougb 5.

Rates named in this item apply for ‘hxpmgnts uamporled for distances of 100 constredtive miles
of less, subject to Ttem 16 (Application of Rates).

Terrilor); (Sce Note 4)
‘ A B C
. 1. Straight Time ’

Unitof eﬁuipmeni ;Jus" .
(2) 0ne Person (GVer). oo $73.85
(b) two persons (drivér ;md bdpu) $118.05

(<) addmonal persons, in, uctss of two, :
per p.rson = $42.60

2. ':rime-and.a"half (Sce .\'o}e £)
Unit of equipmeat, plus:
{a) one person [ 1T13 9 JOT $66.30 { 590.05 $77.45
(b) two persons (driver and helper) 1$159.85 | $145.05 | $126.45
(c) additional pérsons, in excess of two,

Pt pecson S} $6200 | $53.30 | $47.45

3. Double Time (Sce Note £.)

. U.nilrof c-jui;inlgni [;TUS'
(a) one prison (dm ). $118.60 | $109.60 £94.40
(b) two peeson(driver and helper) $201.70 | $181.20 | $158.20

() additional pérsoas, in excess of two, :
POT PRESON cace e $31.50 | $69.85 $62.30

& Decrease, Resolution 'TI.~‘_1‘878|> o - EFFECTIVE FEBRUARY 5, 17.9'97

o ' ' Issued by the Public Utrhhes Commission of the State o{ Cah{omia
Coreection 33 . : San Francis¢o, Catifornia




