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RESOLUTION AUTHORIZING PASSENGER STAGE CORPORATIONS 
TO USE TilE ADVICE LIITfER PROCESS TO OBTAIN COMMISSION 
APPROVAL OF CERTAIN TRANSActiONS SUBJECT TO PUDLIC 
UTILITIES CODE SECTIONS 851·854. . 

SUMMARY 

This resolution authorizes p.1sscnger stage corporations to usc the Ad\'kc Letter process 
as an aitematiw to a fomial appliCation to the Comnlissio-n when seeking approval of 
certain tranSactions involving the transfer assets or control pursuant to Public Utilities 
(PU) Code Sections 8S 1·854. 

BACKGROUND 

Passenger stage corporations and other public utilities under thc Comniission's 
jurisdiction are subject to the provisions of Sections 8S 1·854 ofthe PU Code. These 
sections require that any transfer of assets or control of a public utility first be approved 
by the Commission. Passenger stage corporations are required to obtain authorization for 
such transactions by fonnal application to the Commission. 

By Application 98·0-\·061, SuperShuttte of San Francisco, Inc. and its certificated 
afliliates (SuperShuttle) requested to be exel'nptoo from the provisioJls of Sections 851-
8S4 to penllit SuperShuttle to acquire the assets or control of, or merge \\;th, other 
certified passenger stage corporations. It proposed using the Advice Letter process as an 
altemate means of obtaining Commission approval U11der Sections 851-854 in these 
limited clrcunlstance-s. ill support of its r\-'quest, SuperShuule cited prior Con\ul1ssion 

. decisions in which it and SuperShuute of Los Al\gele-s. Inc. were granted exenlptions 
froni PU Code Sections 816-830 (stocks and ~"Curity· transft'rs) aiid 851 (traIlsfet or 
encumbrance of uti lit)' property, to the c:xtent it sen'cd to s~ure debt). Also cite-dby 
SuperShuule was the Commission dedsion which auth?rized iotereexchange telephone 
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carriers to use the Ad\'ice I.eller Ilrocess to obtain approval of asset tmllsfers pursuant to 
S(X'tions 851·854. 

Thc Comnlission approved Su{X'rShuttle's request by D~ision (D.) 98-10-031, dated 
<Klober 8. 1998. \\'e found that the Commission has authority to change or eliminate the 
procedure for revic\\ing tnmsfers of control or assets which arc subj~l to Sections 8$ t-
854. \\'c alsO found that Su!X'rShultle's use of the Advice Leiter process would 
substantially shorten the time for approval of a request fot authority to transfer assets or 
control while at the same time retaining the COll1lllission's discretion to initiate a [omlal 
review of any such transactions. 

DISCUSSION 

Like interexchange telephone carriers. ground transportation providers operate In a 
competitive erwironmcnt. By D. 98-10-031, SuperShuttle was granted essentially the 
san1e authorization the Comulission gave interexchange telephone carriers in D. 9-1-05-
051. The authorization given to interexchange tdephone carriers appJies i11dustry-"ide. 
Similarly, We believe the streamlinoo approval process SuperShuttle has been authorized 
to use in conn«tion \\ith certain transactions subjed to Sections 851-854 should be made 
available to all ~lssenger stage COrpOrations and thelr parent entities. Silllplifying our 
regulator), oversight "ill not compromise the publie interest. As we noted in D. 98-10-
0) I, the Advice Letter process re.servc.s the opportunity to review a proposed transaction 
to both the Commission and other providers and to seek, ifnecessary, further scmtiny by 
the Commission in the fomlal application proce.ss. 

lbe niles for advice letter filings are Set out in General Order (GO) 96-1\. This general 
order does not apply to passenger stage corporations. 116we\·er. under the procedure we 
are now approving, the general mles in GO 96-A "ill apply to advice letter filiJ'Igs by 
passenger stage corporations. 

THEREFORE. IT IS ORDERED that: 

I. Passenger stage corporations may use the Advice Letter process set out below to 
obtain Commission authorization for transactions subject to Public Utilities Code 
Sections 851 through 854(a). This process shall not be applied where an entity 
acquiring assets or control is not either an alr("ad)' certified passenger stage corporation 
or the parent of a presently certified entity. 

2. The procedural rules for advice letters found in General Order (GO) 96-/\ shall apply 
to 0.11 advice letter filings by passenger stage corporations. 
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3. The advice ktter shall ide-otif), the certifioo cntity(ics) and an)' p.ue-nt ofa certified 
cntity invoh'oo in the trans.,ction. The advice IeUe-rshatl de-scribe the (COIlS of the 
transaction and shall be served on the Director of the Commission's Rail Safety and 
Carriers Division and those persons to whom the parties to the transaction are 
requiroo to serve tari(fchanges under GO 96-A. Ule advice letter shaH be 
accomp.'lnied by financial statcnlcnts fot an)' carrier that "ill continue operations after 
the proposed transaction and shall state any tariO'modifications. 

4. Notice of the advice letter filing shall appear in the Comnlissi()n's Daily Calendar. 
Pursuant to GO 96-A, Ill, H, perSOns may file protests no latcr than 20 da)'s after the 
date of the advice letter filing. 

S. In response to a protest, or of its O\\TI accord, the Comrnission lilay suspel'\.d the advice 
letter and order further proceedings. 

6. Unot suspended by the ConiniiSsion, the advice letter shall become eO~tive 40 days 
after filing "ith the Cornmission. 

The Executive Director shall n'lail a copy of this resolutiOll tocvery passenger stage' 
corporation holding a certificate froni the COnll11ission. 

This resolution is eOeclive today. 

[certif)' that the foregoing resolution was duty introduced, passed, and adopted by the _," .. " 
Comn\ission at its regularly scheduled n\eeting on December 17, 1998. The follo\\ing ./J' ,,'. ' '.',. -: ~ 
Commissioners voted favorably thereon: / / / /_..., . vI." "'~,". :'- . 
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