
PUBLIC UTILITIES COMMISSION 
$OS 'VAAl M~ A\tNVf: e"" tuNCiS<:O, CA t~lcHm 

September 1, 1989 

TO ALL HIGHWAY COMMON AND CONTRACT CARRIERS t 

SUBJECT. Commission ordered changes in motor carrier rates 
subject to General Order (GO) 147-A and establishment 
of the current labor ratio for dedicated contracts. . 

( THE ATTACHED RESOLUTION REQUIRES HIGHWAY cOMMON AND CONTRACT) 
( CARRIERS SUBJECT TO GO 147-A'TQ CHANGE CERTAIN RATES NO ) 
( LATER THAN NOVEMBER 20 , 1989 OR HAKE THE NECESSARY FILiNG ) 
( TO A.VOID THESE CHANGES BY OCTOBER 20, 1989. lUGl1tlAY' ) 
( COMMON CARRIERS WHO FAIL TO COMPLY WITH THIS ORDER BY ) 
( ~OVEMBER 20 1 1989' s~ BE FiNED $150,. AND IN THE.. .,. ) 
( EVENT OF FURTHER NONCOMPLIANCE, SHALL HAVE THEIR COMMON ) 
( CARRIER AUTHORITY SUSPENDED, HIGWtlAYCONTRACT CARRIERS WHO ) 
( FAIL To COMPLY WITH THIS ORDER BY NOVEMBER 20, 1989 ·SHALL· ) 
( B·E FINED $750, AND IN THE EVENT OF FURTHER NotlCOMPLIANCE, ) 
( SHALLKAVE ALL AFFECTED C9NTRACTS CANCELLED •. A NEW LABOR ) 
( RAl'IOFOR DEDICATED CONTRACTS IS ESTABLISHED BY THiS .) 
(RESOLUTION, PLEASE READTHI5 INFO~~~TION CAREFULLY. - ) 

Effective September 7, 1989, th~' Ccmmission adopted Resolution TS-
634, which requires the _following: . .. . .. 

1. Common and contract carriers are ordered to increase, by 2.90\ . 
those base rates for trAnsportation which is not subject to 
minimum weight of 10,000 pOunds or more or which is not - . 
subject to a minimum volume of 1,440 cubic fee~ or more. 

2. Common .carrlers are ordered to decrease by '1, 60i those base· 
r~te~ f~r transportation whlchis 5ubjectto a minimum ~ei9ht 
of 10,000 pounds or more or to a minimum volume of 1,440 
cubic feet or more. 

3. C()lltr~ct carriers filing dedlcat:ed corlt:racts· pursuant to· Rule 
7.2 of GO 14 7-Aon or after September 7, ~989 ~l:lst ., .. 
demonstrate that thEdr ratio of the sum of . profit and laoor 
to ~heir total operating expense is not less than 46.73 %. 

A copy of Resolution TS-684 is attached. If you have any· 
questions on TFCI tariff filing, please call one of the following 
numberst 

(415) 557-,0148 

Very truly yours, 

/J..- p "J r!.~ L L c!. (. L'~ f',. - --> C-r<-i.- (...; 
William R. Schulte f Director 
Transportation Division 

Attachment· 

(415) 557-3621 
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RESOLUTION 

RESOLUTION IMPLL~ENTING THE ANNUAL 
TRUCK FREIGHT COST INDEX AND 

ADOPTING THE LABOR RATIO 

General order (GO) 147-A in Decision (D.) S6-i2-io2 directs that 
all common and contract carriers subject to this order shall adjust 
their base rates in accordance with the most recently adopted Truck 
Frei?ht cost Index, (TFCI~. GO 147-A further specifies that,any , 
carr1er electing not to 1ncrease or decrease rates, as mandated, 
shall ~ither tile a cost. just~fication .as provided in Rule 7.1 not 
more than 30 daysaftei the effective date of this Resolutioni or 
to the extent permitted by Rule 7.3, apply the rate windowbption. 

Index calcula~ions are.to be.mad~ in July.o~,each~y~a~,,~i~h 
quarterly updates publ1shed for 1nfor~at1onal purposes only . 
throughout the year. A two-part profitability test for dedicated' 
contracts was also established in D. 86-12-:.i02. On~ part of the 
test requires that contract carriers' ratio of profit and labor to 
al~ operating expenses be not less than the current TFCI tr~ckload 
labor ratio calcuiatedin the July index. The methodology for 
calculating the index is specified in Appendix E to D.86-12~102. 

The TFCI was designed as a system to track ¢ost changes for motor' 
~arriers <?f truckl6ad(TL) ,and less-than-truckload (LTL) general: 
freight, for which proportionate rate changes are to be directed.­
Cost changes exceedihg1% (plus or m~n~s) result in a.man4at6ry • 
rate change. However I a cost change of less than 1% does not -. . 
require ,a rate change. This allows carriers to deciqe whether the 
costs of*dministering such a small rate change are greater than 
the benefits. 

The information necessary to calculate the TFCIand the labor 
ratio is presented in the attached Appendix A. 
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Findings of Faot 

1. The TFCI applies to those carriers and to that transportation 
subject to GO 147-A. 

2, Increases and deoreases in carrier rates based on current TFCI 
changes in operational costs are consistent with the findings 
in D.86-04-045 and are justified. 

3. Rate filings for c~mmon and c6ntract carriers for any . 
transportationwhich.,.l~~~ (lr.~. s\lbj~¢t""to a 1p~n!m\l.nl weight Of 
10,000 pounds or more or \lhl.ch c la.nQI; subJe~\: to a minimum 
volume Of 1;440 cubic feet or more, may be made by a surcharge 
supplement or by increasing the individual rates and charges by 
the amounts specified in the inde~. 

4. Rate filings for commOn car.riers, f~r C:'ny transportation which 
is.sub1ect t? a 'minlmUl:l.w;ight of 10,000. pounds ,or moi~ or. 
wh1.ch 1.5 SUbJect ,to a 1ll1.lHmum volume of 1,440 cubic feet or 
morel may be made by .a suppl~ment or by de~reasing rates and 
charges by the amounts specified in the"index. 

5. The labor ratio applies to carriers tiiing dedicated contracts 
in accordance with Rule 7.2 Ca) of GO 147-A. 

~ conclusions ot Law 

1. Common and contract carriers" should be ordered to increasa by 
2.90% those base·rates subject to GO 147-Athat are for any 
tran~portation ~hlch is not subject to a"minlm~ weight of 
10 / 000 pounds or more or to a minimum volume of 1,440 cubic 
feet or more. 

2. Common carriers should be ordered to dec~ease by 1.6q% those 
base rates subject to GO 147-A that are for transportation 
which is subject to a minimumwelght of 10, 006 pounds or more 
or a minimum volume of 1,440 cubic feet or more. 

3. The labor ratio'of'46.73 should be adopted for the labor cost 
requirement in dedicated contracts. 

4. This Order should be effective five days after the date signed. 

IT IS ORDERED that: 

1. Common and contract carriers are ordered to increase by 2.90% 
those base rates tor transportation which 1s not subject to.a 
minimum Weight of 10,060 pounds or more or Which 1s not subject 
to a minimum volume of 1,440 cubic feet or more. 
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2. COmmon carriers are ordered to decrease by 1.60\ those base 
rates for tr~nsportatlon which is subject to a minimum weight 
of 10,000 pounds or more or a minimum volume of 1,4~O cubio 
feet or more. 

3. Tariff publications reqUired to be tlled as a result of this 
order may be made effective on or after the effective date of 
this order, on not less than one day's notice to the Commission 
and the public, and shall be effective not later than 60 days 
after the effective date of this order. ' 

" , 

4. Amendments to contracts and/or contract rate schedul~s ordered 
to be filed as a result of this order may be made effectiVe on 
or after the effective date of this order on not less than one 
day's notice t~ the commission and ,the public, and shall be 
effective not later than 60 days after the effective date of 
this order. 

5. Any rate established between September 7, 1989 and N6vemh~r 20, 
1989 which is based on ~ rate required ~o be incr~ased or: ' 
decreased as a resuit of this order shall reflect the sarne 
adjustment within the same time period as those required of the 
rate upon which it is based. ' , 

6. Common carriers failing to compiy with this order by NQvember 
20, .1989 shali be subject 'to a fine of $750, a~d in the event 
of further noncompiiance, shall have their common carrier 
authority suspended. 

7. Contract carriers failing to comply with this order by November 
20, 1989 shall. be subject to it fine'of $750; and in the event 
of turth~r I'loricompiiance, shail have all aff~cted contracts 
cancelled. 

8. CommOn carri.$rsirlcreasing or. decreas~l'lg ttates in accord~nce . 
with this,order are ,authorized to depart from the 'provisions of 
Public utilities code section 461.5 to the extentneces~ary to 
adjust i¢ng- anq short~haui departures now m~intained under 
outstanding authorizations to the extent necessary to allow 
such rate fiiings. ' , 

9. The ratio ot'labor to all truckload cost eiements to'be used 
for dedicated contracts which are effective on or after 
september 7, 1989 is 46.73%. 

10. The Executive Director shall serve a copy of this Resoiution on 
all highway common and contract carriers subject to GO 147-A. 
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This Resolution is effective five days after tOday. 

I hereby certify ,that the f6reqoinq r~sol~tiori was duly intrOduced, 
pa~sed and adopted at a re~larmeeting of the PUblio utilities 
commission Qf the State of California, held 011 September 7, 1989. 
The following co~issioners approved it. 

G. MfrCHELlWllK 
~ . _ '. ,Pr'$$KJent. 

FREDERICK R. OUOA· 
81 ANLEY W.: HULETt 

. JOHN B. OHANIAN 

. PATRiCfA'M. ECKERT 
COmmissioners 
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