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‘ ~ PUBLIC UTIUTIES COMMISSION

503 VAN NESS AVENUE
FRANCISCO. CA  P4102-3298

September 7, 1989
TO ALL HIGHWAY COMMON AND CONTRACT CARRIERS?!

SUBJECT! Commission ordered changes in motor carrier rates

L )
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subject to Geéneral Order (GO) 147-A and establishment
of the current labor ratio for dedicated contracts. ‘

THE ATTACHED RESOLUTION REQUIRES HIGHNAY COMMON AND CONTRACT)
CARRIERS SUBJECT TO GO 147-A TO CHANGE CERTAIN RATES NO = )
LATER THAN NOVEMBER 20, 1989 OR MAKE THE NECESSARY FILING )
TO AVOID THESE CHANGES BY OCTOBER 20, 1989. HIGHWAY )
COMMON CARRIERS WHO FAIL TO COMPLY WITH THIS ORDER BY )
NOVEMBER 20, 1989 SHALL BE FINED $750, AND IN THE )
EVENT OF FURTHBR NONCOMPLIANCE, SHALL HAVE THEIR COHHON )
CARRIER AUTHORITY SUSPENDED. HIGHWAY CONTRACT CARRIERS WHO )
FAIL TO COMPLY WITH THIS ORDER BY NOVEMBER 20, 1989 SHALL = )
BE FINED $750, AND IN THE EVENT OF FURTHER NONCOMPLIANCE, )
SHALL HAVE ALL AFFECTED CONTRACTS CANCELLED:. A NEW LABOR )
RATIO FOR DEDICATED CONTRACTS IS ESTABLISHED BY THIS - )
RESOLUTION. PLEASE READ THIS INFORMATION CAREFULLY.- )

'Efrectrve September 7, 1989, the Ccmmrssron adopted Resolutlon TS=-
684, which requlres the following! :

1.

Commén and contract carriers ar2 ordered to increase by 2 90%’
those base rates for transportation whlch is not sub]ect to
minimum weight of 10,000 pounds or more or which is not
subject to a mlnlmum volume of 1,440 cubic feet or more.

Common carrlers are ordered to decrease by 1 60% those base
rates for transportation which is sub)ect to a minimum werght

of 10, 000 pounds or more or to a minimum volume of 1,440

cubic feet or more.

Contract carriers filing dedicated contracts pursuant to Rule
7.2 of GO 147-A on or after September 7, 1989 must
demonstrate that théir ratio of the sum of profit and labor
to thelr total operating expense is not less than 46 73 $.

A copy of Resolution TS-684 is attached. If you have any
questions on TFCI tariff filing, please call one of the followrng

numbers !

(415) 557-0148 (415) 557-3621

Very truly yours,

(St RS clecli
William R. Schulte, Director
Transportation Division

Attachment




PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Resolution TS-684
Transportation Div1sion
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RESOLUTTION

RESOLUTION IMPLEHENTING THE AHNUAL
TRUCK FREIGHT COST INDEX AND
ADOPTING THE LABOR RATIO

General order (GO) 147-A in De01510n (D.) 86-12-102 directs that
all commnon and contract carriers subject to this order shail ad]ust
thelr base rates in accordancé with the most. recently adopted Truck
Fréight coést Index (TFCI GO 147-A further specifies that any -
carrier electlng not to 1ncreasé or décrease rates, as mandated,
shall either file a cost )ust1f1cat10n as provided in Rule 7.1 not
rore than 30 days after the effective date of this Resolution; or
to the extent permitted by Rule 7.3, apply the rate window. optlon.

Index calculations are to be made in July of each- Year, w1ch

quarterly updates published for 1nformat10nal purposes only
throughout thé year. A two-part profltablllty test for dedlcated

contracts was also established in D. 86- 12 =102:  One part of the -
test requlres that contract carriérs’ ratio of profit and labor to
all operatlng expénseés ke not léss than the current TFCI truckloéad
labor ratio calculated in the July 1ndex. The methcdology for
calculating the index is specified in Appendix E to D.86-12- 102.

The TFCI was designed as a systém to track cost changes for motor -
carrlers of truckload (TL) and less- -than-truckload (LTL) géneral
freight, for which proportlonate raté changes are to be dirécted.
Cost changes exceéding 1% (plus or minus) résult in a mandatory -
.rate change‘ However, a cost change of less than 1% doés not-
requiré a rate change. This allows carriers to décidé whéther the
costs of admlnlsterlnq such a small rate change are greater than

the beneflts.

‘The 1nformat10n necessary to calculate the TFCI and the labor
ratio is presented in the attached Appendix A.
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Findings of Fact
1. The TFCI applies to those carriers and to that transportation
subject to GO 147-A.

2. Incréases and decreases in carrier rates based on current TFCI
changes in operational costs aré consistent with the findings

in D.86-04-045 and are justified.

transportation_whichhi§~nﬁtisub2eét,£o a minimum wéight of
10,000 pounds or more or which- is net subject to a minimum
volume of 1,440 cubic feet or more, may be made by a surcharge
supplement or by increasing the individual rates and charges by
thé amounts specified in the index. :

Rate filings for common and coéntract carriers for any

Rate filings for common carriers for any transportation which
is subjéct to a minimun weight of 10,000 pounds or moré or
which is subject to a minimum volume of 1,440 cubic féét or
more, may be made by a supplement or by decreasing rates and
charges by thé améunts spéecified in the index.

The labor ratio applies to carriers filing dedicated contracts
in accordance with Rule 7.2 (a) of GO 147-A, -

conclusions of Law _

1. Common and contract carriérs should bé ordéred to increase by
2.90% those base ratés subject to GO 147-A that are for any
transportation which is not subjéct to a minimum weight of
10,000 pounds or more or to a mininum volume of 1,440 cubic
feet or more. . :
Common carriers should be ordered to decréase by 1.60% those
base ratés subject to GO 147-A that are for transportation
which is subjéct to a minimum weight of 10,000 pounds or moré

or a minimum volume of 1,440 cubic feet or more.

3. The labor ratio of 46:73 should be adopted for the labor cost
requirémént in dedicatéd contracts. ‘

4. This order should be éffective five days after the date signed.

IT IS ORDERED that!

1. common and contract carriérs are ordered to increaseé by 2.90%
those basé rates for transportation which 1s not subject to a
minimum weight of 10,000 pounds or moré or which is not subject

to a minimum volume of 1,440 cubic feet or more.
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Transgortation Division
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common carriers are ordered to decrease by 1.60% those base
rates fér transportation which is subject to a mininum weight
of 10,000 pounds or more or a minimum volume of 1,440 cubic

feet or more.

Tariff publications required to be filed as a result of this
order may be made éfféctive on or after the effective date of
this order, on not less than one da¥'s notice to the commission
and the public, and shall be effective not later than 60 days

after the effective date of this order.

Améndments to contracts and/or contract rateé schedulés ordered
to be filed as a result of this order may bé made effective on
or after the éffective date of this order on not less than one
day’s notice to the cCommission and the public, and shall be
effective not later than 606 days after the éffective date of

this order.

Any rate establlshed bétween September 7, 1989 and November 20,
1989 which is baséd on a rate requiréd to bé incréaseéd or
decreased as a result of thls order shall réflect the same
ad)ustment within the samé time perlod as those required of the

rate upon which it is based.

Comnon carriers faillng to comply with this order by NoVember
20, 1989 shall be subJect to a fine of $750, and in the evént
of further noncompliance, shall have their common carrier

authority suspended.

Contract carrlers fa111ng to comply wlth this order by Novémber
20, 1989 shall be sub]ect to a fine of $750, and in the eévent
of further noncompliance, shall have all affected contracts

cancelled.

Common carrlers 1ncrea51ng or decrea51ng rates in accordance'
with this order are authorizeéd to depart from the provisions of
Public Utilities Code Section 461.5 to the extent necéssary to
adjust long- and short-haul departurés now malntalned under
outstanding authorlzatlons to thé extent neceéssary to allow

such rate filings.

The ratio of labor to all truckload cost elements to-hbhé used
for dedlcated contracts which are effective on or after -

Séptémbér 7, 1989 is 46.73%.

The EXecutlve Director shall serve a ,copy of this Resolutlon on
all highway common and contract carriers sub]ect to GO 147-A.
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This Resolution is effective five days after today.

I hereby certify ‘that the foregoing resolution was duly intréduced,
passed and adoptéd at a regular meeting of the Public Utilities
Commission of the State of California, held on Septémber 7, 1989.

The following Commissionérs approved it.

'G. MITCHELL WILK
e Presidemt
FREDERICK R. DUDA-
. STANLEY W. HULETT o xrYy. :
- JOHN B. OHANIAN . _ : o : AR ) S S RS
PATRICIA' M. ECKERT OLEY FRANKLIN s
. Commissioners : ) , Actidg Exégqt;}w_a Dixectoyx:
. ‘ LT R P ST L
. . o e ?i;]g\\\
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PNE 1989 PPI DATA :
fuel (four months folling average, Match, 1989 through June, 1989)
!lamtenance -

Tices :

F:xed {seven years rolllng average + Jme, 1939)

Overhead o

LABOR
from staff’s 1989 P milmg Vage Report.

INSURANCE DATA ’
Assigned risk rates for liability effectwe July 3, 1689,

VE(GHTS COMPONERTS _ ,
Based on 1988 Class | and [ annual fFeports.

a

. * Dué to Proposiﬁoﬁ IfB (lfswaﬁce Foll- ~back lau), the insurance

Therefore, we are

as stated in the Anti-trust provision of Frop. 103.
The insurance element

wrable to get the most recent insurance quotation.
used in the caldulation remaing unchanged.




