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PUBLic UTILITIES CCt-fUSSION Of' WE STATE Of' CALIfORNIA 

Copy~or: . 
Odg. and copy 

____ . to Executive Director 

RESOLUTION NO. \1-3291 

EVALUATION & CCt1PLIANCE DIVISION 
BRANCH/SECTION: Water Uti I i ties 
DATE: January 23, 1986 

Director 
-----. Nunerical file 

_ ... Alphabetical File 
____ Accounting Officer 

RESOLUTION ----------
DOMINGUEZ WATER CORPORATION (U{C). ORDER 
AUTHORIZING AN OffSET RATE INCREASE PRODUCING 
$352,700 OR 2.9J ADDITIONAL ANNUAL REVENUE. 

By Advice Letter No. 132, filed December 18, 1985, DWC requests authority under 
Section VI of General Q-der 96-A. Sections 45lj and 792.5 of the Public 
Utilities Code to increase rates to offset: (1) a $33,600 increase In 
purchased por:er costs, (2) a $29ll ,81l0 increase in grQund water charges, (3) a 
$Q,015 increase in postage rates, (q) a $18,655 increase due to a net 
underc611ection in the balancing accounts, and (5) $1,590 in relate<J increases 
in unoollectibles and franchise requh-ements. U{C serves al50ut 30,900 metered 
customers in the "'ester-u part of Lo.s Angeles County. 

The present rates became effective on January " 1986, a step rate increase of 
$lQS,120 or 1.22$ authorized by Decision aQ-03-05S in which the CommissiQn 
found the rates of return on rate base of 12.15J for 198Q. 12.16$ for 1985. and 
12.35$ for 1986 reasonable, with a 14.50$ return On equity. This offset 
increase will not result in a rate of return being greater than that last 
authori zed. 

Since the increase in postage rates alone would have too low of an effect Qn 
service charges, all of the offset increases are applied to the quantity blocks 
for metered customers. The 25$ lifeline differential has not been met in prior 
increases since January " 1976, therefore, the rate for the first 300 cubic 
feet is not increased. The rates for the next ~99.700 cubic feet is increased 
by $O.027/Ccf and the rates for all quantities over 500,000 cubic feet and for 
metered irrigation services are increased by $O.028/Ccf. 

The Watet Utilities Branch (Branch) has reviewed the latest punp efficiency 
tests and found them satisfactory. 

OWC has given public notice of the request fQr increase by publishing in the 
local newspaper on December' 2, 1985. No customer protests or correspondence 
has been received. 
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Service is satisfactory. There are no COmmission orders requiring system 
irr~rovernent, nor are there significant. service problems requiriog cOrrective 
action. 

The table below shOws typical bills for residential cust~rs at various usage 
levels at. present and propOsed rates: 

JI.ont.hly Usa~e Present. Rat.es PcopJsed Rates ~nt ~ncrease 

300 cu.ft. $ It.lt2 $ It.lt2 OJ 
1,000 9.11 9.90 2.0 
2,000 17.27 17.73 2.1 
3,000 2lJ.83 25.56 2.9 
4,000 32.39 33.39 3.1 
5,000 39.95 111.22 3.2 

After investigation by the Ptanch, the Cooroission finds that the requested rat.e 
increase is reaso.nable J and to the extent provided by the fo11o·,.,iog resolution 
is justified. me is directed to maintain its balancing account as required by 
Public Utiities Code Section 792.5. 

THE COMMISSION FINDS that the increased rates hereby authorized are justified 
and that the present rates are for the future. unjust and unreaSOnable. 

IT IS RESOLVE() that D:xoinguez Water Corporation is authorized, o.n the effective 
date herein, to make effective revised Schedules }bs. 1 and ~ attached to 
Advice Letter No.. 132 and to cancel the presently effective rate schedules for 
water set'vice. 

This tesolution is effective today. 

I certify that this l'esolution was adopted by tile Public Utilities Connission 
at its regular meeting on January 23. 1986. The following Coornissioners 
approved it: 
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