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PUBLIC tnILl'1'IIS cot-MISSION OF THE Si'ATE OF CALUURNIA 

Copy fol: ruroWl'IO~ NO. V-}J1} 
/ Orig. ru;d copy 

to EXecutive Director ---- F{AI.UATI~~ & COt.v.pLIA.~ DIVISION 
BRA..l'lCH/SIDl'IOO: Yater Utilities 
DATE: }loay 7 t 1936 

Director 
---- ilmerical File 
____ AIIhabetical File 

AooountingOfficer ----

RESOLU~ION ----------
SEARLm IX.roSl'IC WATER COMPANY (SOWC). ORDffi 
AUTHORIZING A GmrnAL RATE INCREASE PROOOCING 
$62,~5 OR 30.5~ IN 1996 klfD I\JR'i"Hm STEP 
RATE INCREASE OF $8}.125 OR 30.~ IN 1991. 

SD'1l'C, by draft advice letter furnished to the Water Utilities Branch (Branch) 
on September 18, 1%. requested authority under Section VI of General Order 
96-A and Section 454 of the Public Utilities Code to increase rates for vater 
service by $62,206 or 30.5~ in 1996, and ~J,\}1 or 30.8~ in 1937. SDi,'C 
estimates that the requested rate increases .. muld produce a net 1003 for the 
test year 1996 and a 5.c:::.s.t rate of return for test year 1987. SDYs'C. a vholly­
owned suooidiary of Kerr-fl.cG€e CorpOration, currently serves about 1 ,;20 
metered customers in the unincorrorated cOJnlJIlities and territory along the 
",,·eaterly shore of Searles leke knoll"ll as Trona. Pioneer Point, Eorosolvay and 
South Trona in San Bernardino County. 

The present rates for general metered service have been in effect since . 
September 1, 1979, p!rsuant to Resolutioil 'fI'-255}, which authorized a general 
rate increase. The present rates for p!blic school metered service have been 
in effecG since June 10, 1992. pursuant to Resolution W-29)}, 

The Branch made an independent analysis of SD\U's summaries of earningJ. 
Appendices At and A2 shO".r the Br81lch's and SDWC's ~ies of earnirteJ at 
present. requested and adopted rates for the test years 1936 and 1937. The 
differences beween sowe's and the Branch's mmnaries of earnill€P are in . 
operating expenses and rate base. 

The differences ~n the estimates of operating expenses are in total (08£011-
(employee labor,..- office salaries, and management salary), employee pensions, 
depreciation, and other taxes. 

The Branch's estimates of total ~o11 for t-est years 1936 and 1997 are leller 
than SDWC's. To arrive at its 1996 estimate of $109,540, SDWC escalated 
recorded 1994 p88roll by 9.5~ for 1% and 13.~ for 1936. SDWC did not 
request an increase in payroll for 1m. T'nerefore. its 1997 ievel of payroll 
is equal to the 1936 level. Based ~n a review of similar vater utili ties, the 
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Branch believes that SD'A'C' s recorded '934 {E\Vroll is hlt1l and fot raternking 
adjusted It dO'm.ro.rd. '1'0 arrive at its 19'36 estil!L'lte of !95t 360. the Branch 
escalated its adjusted 1934 base ~roll by 3.4~ for 1935 and. 3.};t for 1936. 

• 

• 

Because SItiC did not ask for an increase in v:\Yroll for 1m, the Branch's 1991 
estimte equ..!l.ls its 1936 estioote. 'i'he labor escalation :factors used by the 
Branch were found reasonable by the Research Branch of the Evalu..~tion and 
COQ~liance Division and in the ~anch's view are more reflective of the current 
inflation trends. SINC had no yorkpapers suppOrting its escalation factors. 
which the Branch believes are excessive. 

1J.1le differences in SD'IIC'S and the Branch's estimates of employee pensions are 
due to differences in the estinates of total {'E\yrolL 

The Branch's estimates of other taxes are higiler thm SOn'C's because the latest 
social security tax increases have been included. 

'lhe differences in the estimates of depreciation result fro:n differences in 
plant estimates as described belo'll in the discussion on plant. 

The differences in the estimates of rate base are due to differences in the 
estimtes of plant, depreciation reserve and working cash. 

The Branchls estimate of plant is $1,542,830 versus SD'r.'C's estimate of 
$, ,}54,400. The difference is beau.se the Branch had access to later reccrded 
data ..mich included the total cost of the nw completed Ar~s Project. This 
project cooslsted of the replacenent of 22,OCO feet of ITains (vater pipes) at a 
cost of $}21 ,6'0. According to the California DepuUnent of Health Services 
(DHS), the Ari}ls Project It-as necessary to protect ~inst contamination that 
could occur f~ leaking mains located near private septic facilities througn a 
process know as back sipho~ (reverse pressure condition resulting in 
contaninants being sucked into the mains). The Argp.s Project "'as processed in 
accordance with the Coanissionls service ImproveI!Jent Policy for water 
utilities. This policy requires a utility to inform its customers and hold a 
public meeting to discuss I!Iajor service improvement projects, like the M{!}JJ3 
Project, and their rate increase implications. Under the policy, if the 
cust«!l€r consensus is a desire to retain lower quality (but not unsafe) 
service, they may do so. The conse~---us was to go forward on the Areps Project 
at a p.lblic meeting in Trona on lI.areh 12, 1~. 

The Branchls estirotes of depreciation reserve are hipj1er than WiC's. This is 
due to Branch's hi~ler estimates for plant explained above. 

The differences in working cash estimates are due to differences in the 
estimates of total operating expenses. 

The SI.lOOlaries of earnill§3 sub.nitted .... ith SDWC's rate increase request show a 
net loss on rate base in 1% and a 5.~ rate of return on rate base in 1m. 
The Branchls recom:;)€nded Sl..llna1'ies of earniJl@ shOil a net loss in 1936 and a 
return on rate base of 4.71~ in 1m. This rate of return, although lo-.er than 
that submitted by OOiC, results in SDl\'C being gran~ the total revenue 
requested • 

SD't.'C vas informed about the Branchls differing vie.-s of operating expenses, 
rate base. and rate of return and has stated that it accepts the Branchls 
estimates. 

-2-



. . 

• 

• 

• 

A field investi~tion of ~~t8 system vas Dade on Nove~ber 24, 1965 by two 
oembers of the Branch. Visible pOrUons of the water system .. -ere inspected, 
pre~"'"Ures were checked, OOClpany employees interviwed, and methoos of operation 
revie.,,-ed. The Branch conohrles that sen-ice is adequ..~te and in oonforoance 
with the COanisslon's General Order 'OJ. Rules Governil18 Water Services. 
According to DRS, vater quality meet.s standards. There are no outstanding 
Commission orders requiring system irnproveroent.s. 

A notice of the proposed increase "'as mailed to each customer On December 2 .• 
1935. A total of three letters and a petition containing approximately 250 
signatures were received. 'ille customers protested the size of the rate 
increase and requested a pJ.blic oeeting. 

'fie Branch held a ~blic meeting in Trona on the evening of January 29, 19%. 
About 40 customers were in attendance. For the l'lrpooe of ans'I{ering questions, 
repre!3entatives of the Branch. DRS and SI1iC Yere present. lI,ost of the 
discussion concerned the ~litude of the rate increase. lw:arw of the custooers 
stated. that they l{ere on fixed income. Also there was considerable concern 
about SIMC's recently increased p.1I'cllased water oost.s. 

The need for the rate increase ... -as revie-.... ed by SD'fI~ and the representative of 
the Branch explained the CO~issionts role. With respect to the concern about 
purchased vater, it was e>..-plained that lI-ater for the syste:n is transmitted fro:n 
the Ci ty of Ridgecrest which is over 25 .niles away. The transmission 
facilities (rniJ1$~ pumps, etc.) are owed and operated by SDt:C's OYner (Kerr­
McGee Corporation), whO char@s SDWC a fee based on its p-tnpiTlg costs and other 
expenses necessary to maintain t.he transmission facilities. The fee has nOt 
been changed since the '94O's. Kerr-}k:Gee Corporation nm, believes that the 
fee should be $\39 per acre-foot and is asking this a:nount to be adopted. Wle 
Branch finds this fee reasonable especially ... "hen CQr!lP3l'ed to the $226 per acre­
foot charged by the lI.etropolitan Water District, o..'1e of the major p.1rveyors of 
vater in Southern California. 

The Branch has drafted a letter of reply to all customers wo have written to 
the C<Y-!:Imission about this rate increase. It explains the ~ssion's action 
and Yill be mailed after this resolution is si~ed. 'rhe draft letter is 
attached as Appendix E. 

The present residential metered rates consist of a service char@ with five 
inverted rat.e blocks. StMC requires this type of a rate structure because of 
the extreme need for conservation in this unique desert area which is over 25 
miles from t.he soorces of supply. '1he Branch reCO!IEends that t.he existing rate 
structure be retained. A comparison of present and Branch recomnended rates 
for metered service for test years 1936 and 1931 along vith a monthly bill 
comparison of a 5/8 x 3/4-inch metered customers at various u~ levels is 
sh<rm in Appendix G. For the typical residential custocler this will mean an 
increase in the 1% monthly bill from $10.34 to $\3.45 and in the 1931 monthly 
bill f~Jl $13.45 to $17.49. 

The total increase for plblic school metered rates over the test years 1936 and 
1931 is t1~. This compU'es to 6~ for the residential metered rates over the 
same perioo. The reason for this is to mOre fairly distribute cOOts to all 
customers. Historically, the p.lblic school rates have been very 1(7'" in 
relation to costs and subsidized by the residential rates. Because the 
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residential customers have expr~ dissatisfaot1on with this situation to 
SViC in the J6.<3t, the utility originally propooed to make one set of metered 
rates for all alSt<xnera. HO" .. ever, this would have resulted in a raw iMfeaSe 
of about }7~ for the scll<>ols over the "-0 test years t and in the Branch's view 
this vas not reasonable ..men coo{OO'ed to the overall system increase of 7'~ 
over this periOd, 'l'he Branch suggested t am SI1.,.'C agreed, that to reach the 
goal of rate p3.rity withoot rate shock to the schools, would require {hasil'l8 In 
over the next several rate cases. 

The Branch reoocmends that the Comission authOrize a wo-step increase of 
$62.205 or 30.5:' in 1996 and $83.125 or 30.8.' in 1m. At the rates 
contained in Appendix B. these increases .. 'OUld increase the estioated annual 
revenues fro:n $203.7}5 at present rates to 265,940 in 1~ and to $}52,890 in 
1m. 'l'hese increases provide a net loss on rate base in 1936 and 4.71~ rate 
of return on rate bas~ in 1m. 
'l'he Coanission's opinion, afte_r investigation by the Branch is that: 

a. 'l'he Branch's reco.m-ended Stl!Llary of earning3 (Appendices AI and A2) 
are reasonable and should be adopted. 

b. - The rates reCQ!!J:1ended. by the Branch for the 1986 and. 1987 test years 
(attached as Appendix B) are reasonable and should be authorized. 

c. T'ne quantities (attached as Appendix D) used. to develop the Branch's 
recocnendation are reasor-table and should be adopted. 

, , 
THE co."OOSSION Fllt1>S that the increased. rates hereby authorized are justified 
and that the present rates are. for the future. unjust and unreasonable. 

IT IS ffiIDLVID that: 

1. Authority is granted Wider Public Utilities Code Section 454 for Searles 
furnestic Water Compmy to file an advice letter incorporating the S\rIma.ry of 
earni~ and revised rate schedules attached. to this resolution as Appendices 
AI. Al, and B, respectively, and concurrently to cancel the presently effective 
rate schedules. Such filing shall comply with G€neral Order %-A. 

2. The effective date of the revised rate schedules sWl be the date of 
filing. 

3. The resolution is effecti va tod93. 

I certify that this resolution was adopted by the ~~blic Utilities Commission 
at i ts re~ar meeting on fI~ 7. 1936. i\i.e folloong Commissioners approved 
it: 

DONALD VIAL 
president 

VICTOR CALVO 
PRISCILLA C. GREW 
FREDERICK R. OUOA 
STANLEY W.- HULETT 

Commissioners -4-

, ! 

I •• 

\.J .~-Mft -:~>/i .k~~.1 
't i 

Acting Executive Director 
. • ! 

.!. '~ 
. / , 

i_c i .' r i • I ~ .' • 
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• APPnIDIX Al 

SEARL!8 DO.\ffi:,"~i'IC WArm OO}:PANY 

Sl»:-'.ARY OF EARNnDS 
(Thtirnated Year 1936) 

: : Utilitl IBtimated: Branch lBtimated. : 
: : Present : Requested: Present : Requested: • • : Item : Pates l Rates • Rates • Rat.es : Adopted : . • 

Opera~Revenue 
"~etered Service*" $194,871 $253,100 $194.870 $253.100 $253,100 
School District* 8.716 12,650 8.720 12.650 12,650 
other Revenue* 144 187 145 19) 19:> 

2QJ;73f 265.9:n 2:>3,735 265.940 265.940 
Operati~ Expenses 

Purchased ""ater* 59.712 59,712 59.710 59,710 59.710 
lbployee furor 53, tOO 53,100 52,93) 52.m 52.m 
}/.aterials* 15,048 15.048 15,050 15.® 15.050 
Office Warles 26.~ 26,500 19.(Jl0 19,010 19,(Jf0 
YMiagenent Salary 29,700 29.700 23.310 23,310 23.310 
Office E:<pense 6,m> 6,890 6,{a) 6.&30 6.&:0 

• Acct., re~ & Reg. 4.550 4,550 4.550 4.550 4.550 
General Expense* 3.454 3.454 3.450 3,450 3,450 
Vehicle E:q>ense 6,720 6,720 6.720 6.720 6,720 
Office Rental 2,520 2,520 2,520 2.520 2,520 
lbployee Pensions 1~,~~ 14 t°?J) 12,2\0 12,2\0 12,210 

'Lotal Expenses n. 222,454 206,450 206.450 206.450 

Depreciation 36.52:> 36,520 41,230 41,230 41,230 
Property Taxes 11,320 11.320 11.320 11,320 11,320 
other Taxes 9.390 9,3~ 9.580 9,500 9,500 
Income TaXes 2();) 20) 2(X) 200 2(X) 

Total Deductions 219.894 279.834 268.780 $268.700 268,100 

Net Revenue ($76,153) ($13.947) ($65,045) ($2.840) ($2,840) 

Aver. Rate B3.se 

Aver8.Fft Plant 1.354,400 1,354,400 1.542,® 1,542,890 1.542,89:> 
Depr. Reserve 269,5TI 269.571 270,670 Z(O,670 270,670 
Net Plant 1.004,82} 1,004,823 1,272,220 , ,272,220 1,272,220 
less: Advances 61,ffl7 61.fb7 61,010 61,fIlO 61,(JlO 

Contri butions 17,}48 17.348 17.350 17.350 17.350 
Plus: Working cash 32.240 32,240 29.430 29.430 30,400 

}oat'ls. & Suppls. 6,600 6,600 6.600 6,600 6,6CO 

Rate Base 1.<»5.248 1,045,248 1,229.830 1,229.830 1.230,~ • Rate of Return Ioos Ioos loss Loss Loss 

* Difference at present BriJ./or requested rares is due to rounding. 



• APPDIDIX J.2 

SFARLm DCtID31'IO VATm oo.'!PANY 

Sl»lI.ARY OF FARNImS 
(D3tin.'lted Year 19:31) 

: Utility ~timated : Branch ThtirnaWd • • 
:Present : Requested: Present : Requested t 

Item : Rates • Rates • Rates • Rates : AdoEred : . • . 
~ating Revenue 

¥.etered Service· $256,925 $334.300 $256.925 $>J4.300 $3}t.3<X> 
School Distric~ 12,650 18,350 12,650 18,350 18,350 
Other Revenue· 187 243 19:> 240 240 

269,W 352,893 269,765 352,89J "352;BSQ 
~rati!!8 Expenses 

Purchased Water· 60,565 60,565 60,570 60,510 60,510 
Enployes labor 53,100 53,100 52,m 52,m 52,<Jn 
ll.aterials* 15,048 15,(M8 15,(J)O 15,(J)O 15,050 
Office Salaries 26,500 26,58) 19,(110 19,(110 19,070 
fI.anagernent Salary 29.700 29,700 23,310 23,310 23,310 • Office RqJense 6,89:) 6,890 6,89:) 6,8» 6,89) 
Acct., le~ & Reg. 4,550 4,550 4,550 4,550 4,550 
General Expense*- 4.118 4,118 4,120 4,120 4,120 
Vehicle Rq>ense 6,720 6,7LO 6,72.) 6,720 6,720 
Office Rental 2,520 2,520 2,520 2,520 2,520 
fuployee Pensions 14 1030 14,030 ~ 12,210 12,210 

Total Rqlenses 223,971 223.971 2<J1,93) 2(fJ,m 
Depreciation 36,6CO 36,600 45,940 45,940 45,940 
Property Taxes 11 ,550 11,550 11,550 11,550 11,550 
Other ~axes 10,110 10.110 10,100 10.100 10,100 
Income Taxes 2CO 191200 2CO 21,610 21.610 

Total Dedu~tions 282,431 301.431 275,850 $297,260 2!f1.260 

Net Revenue ($12,669) $51,462 ($ 6,005) $55,630 $55,6~ 

Aver. Rate fuse 

Average Plant 1 ,}57,494 1 ,}57 ,494 1 ,545,~ 1.545,890 1,545.89) 
Depr. Reserve 306,616 306,616 324.150 }24,150 324.150 
Net Plant I,WJ,f518 1 ,{'fil.878 1,221.740 1 .~1 ,740 1,221,740 
less: Advances 59/Xfl 59,m 59,910 59,910 59,910 

Contributions 16,869 16,869 16.~0 16,870 16,870 
Plus: "'orking Cash 32,240 32,240 29,620 29,620 29,620 

rat'ls. & Suppls. 6.600 6,600 6.600 6,6Co 6,600 

• Rate Ease , ,012,942 , ,012.942 I, t81 .100 \ ,181 ,100 1 t 181,100 

Rate of Return Loss 5.~ Loss 4.71~ 4.71~ 

* Difference at present and/or requested rates is due to rounding. 
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APPLICABILITf 

APPnIDIX B 
(I\1ge 1) 

Schedule llo. , 

OmmAL Mm'ffiID smVlCE 

Applicable to metered ~~t~r service for domestio household purpOSes for 
oommeroial or ret~il establishments and small industrial enterprises. 

'URRI'l'ORY 

.... i thin Arf}ls, Trona, Pioneer Point (Point of ocks). furosolvay and. SOuth 
Trona, unincorfOrated oo::ri!J.lIlities and. territory along the westerly shore 
of Searles lake, San Bernardino County. 

RATIS 

Service (harge Per l'.eter Per l'.onth 
Effective· 

For 5/8 x 3/4-inch meter • •• II ••••••• $ 4.65 (I) lI.arch 'b;' m $ 6. (I) 
fbI' 3/4-inch meter 5.15 I 6.70 • •••••••••• I For 1-inch meter .. II • II ....... , 6.30 I 8.20 
For 1-1/2-inch meter 10.30 I 13.40 · ........... I For 2-inch rr.eter · ........... 11.9) • 15.50 
For 3-inch meter 16.70 I 21.70 • ••••••• II •• I 
For 4-inch neter • •••••••••• 31.00 (I) 41.35 

Quanti ty Rates 
(I) First 200 eu.ft., per 100 eu.ft. • • $ 0.55 $ 0.72 

Next fIX) eu.ft •• per 100 cu.ft. 0.85 • 1.10 • • • 
Next 80:) eu.ft., per 100 eu.ft. 1.30 • 1.70 • • I Next 2,400 eu.ft., per 100 w.ft. • • 1.88 • 2.45 
Over 4.0c0 eu.ft., per 100 eu.ft. • • 2.55 (1) }.30 

The Service Charge is a readiness-to-serve charge which is 
a.pplicable to all metered service and to which is to be added 
the monthly charge OOl!Iplted at the Quantity Rates. 

SPmIAL COODITIOUS 

• I 
I 
I 

I 
I 
I 

(i) 

(I) 
I 
I 

• I 
• (I) 

1. A seJru'ate neter and service connection is required for each single 
family residence. each commercial or retail establishment, or each industrial 
enterprise re§IDlless of the customer's single Olmership or cOntrol of the. 
premises served or to be served. 'i'he quantity registered by each meter will be 
charged seJru'ately. 

2. 'i'he utility reserves the ri~t to limit the quantity of water delivered. 
to any resident. or any oo:r.rnercial or industrial enterprise, to 8,OX) cubic 
feet per month. 

* A 3O.a;€ step increasa desi€1led to increase the rate of return from a loss to 
4.71!t. the authorized return. 



• 

• 

• 

APPLICABILITY 

APPDIDIX B 
(Page 2) 

Schedule No. 4 

PRIVATE FIRE PImD::UON SmVICE 
-----~~~~~~~~~~ 

Applicable to all vater service furnished to prlvate~ o~ned fire 
protection systems. 

'l'mRIroRY 

Within Arws. Trona. Pioneer Point (Point of ocks). Borosolv8¥ and South 
Trona. unincorpOrated. <»:MWlities and territory along the .. -esteriy shore 
of Searles lake, San Bernardino CoWlty. 

For each inch of diameter of service 
~nnec.tion ........ ., •• ,. ............... . 

SPillIAL CONDITH)lS 

Per lo'.eter Per Month 
Effootive* 

V.arch 1, 1931 

$ 2.60 (1) 

1. Service hereunder is for private fite protection systems to which no 
connections for other than fire proteotion j:Urposes are all<YIII'ed. 'ihe fire 
protection service connection shall be installed by the utility, according to 
s~oifications of the San Eernardino County Fire Dep:u'tmcnt and the coot paid 
by the applicant. SUcll ~ent shall not be subject to refund. The utility 
may install a meter or the standard detector type meter approved by the Foard 
of Fire Underwriters for protection ~inst theft. leakage or waste of vater. 
~e cost of these facilities will be IQid by the applicant and not subject to 
refund. 

2. The m1niroom dianeter for fire protection service shall be four inches, 
and the maxil!i1.Ell diameter shall be not more than the diameter of the mnn to 
which the service is connected. 

3. The utility will supply only such vater at such ptessure as IDa8 be 
available from tiee to time as a result of its nornru. operation of the system. 

4. If a distribution main of adequate size to serve a private fire 
prot.ection system tn addition to all other n6nral service does not exist in 
the street or alley adjacent to the premises to be served, then a service main 
from the neatest existing main of adequate C8Je.Ci ty shall be installed by the 
utility and the cost paid by the applicant. SUch payment shall not be Subject 
to ref\md • 

.. A }O.8j, step increase desif}1ed to increase rate of return from a loss to 
4.71i, the authorized return. 
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APPLICABILITY 

APpnIDIX B 
(Pa8e 3) 

Schedule No. 1M 

PUBLIC OOIOOL JoOOmID smv ICE . .. . 

Applicable to metered vater servIce furnished to and within the buildings 
and. grrunds of p.lblic schools. 

'rffiRI'iQRY 

Within MiPS, '!rona, Pioneer Point (Point of ocks), Borosolva.y and. SOuth 
Trona, unincorporated COffirlImi ties and terri tory al6ng the westerly shore 
of Searles lake, San Bernaroino County. 

RATrn 

For S/S x 3!4-inch meter •••••••••••• 
For 314-inch meter •••••••••••• 
For I-inch meter •••••••••••• 
For 1-1/2-inch meter •••••••••••• 
Thr 2-inch meter •••••••••••• 
For 3-inch meter •••••••••••• 
For 4-inch meter •••••••••••• 

Per M3ter Per ¥,onth 

$ 5.20 
5.75 
7.00 

11.30 
13.9:> 
26.to 
35.50 

(I) 
I 

I 
I • I 
I 
I 

(I) 

Effective"­
lI.atch " 1 m 

$ 7.55 
8.35 

11.30 
16.40 
20.20 
37.85 
51.50 

Quanti ty Rates 

First 5,<XX> eu.ft., per 100 eu.ft. •• 
Next 45,<XX> cu.ft., per 100 cu.ft ••• 
OVer 5O,<XO eu.ft •• per 100 eu.ft. •• 

$ 0.70 
1.05 
1.62 

(1) 
• I 

(1) 

$ 1.02 
1.52 
2.35 

'lhe Serviee Charge is a readiness-to-serve charge which is 
applicable to all metered service and to which is to be added 
the monthly charge comp.lted at the Qlantity Rates. 

SPIDIAL <n.1>ITIONS 

(I) 
1 

f 
I , 
I 
I 

(1) 

(I) 
I 

• (I) 

1. Yater service under this schedule yill be furnished only for use in 
school buildings a.'1d on school gro.md • 

. 2. The utility reserves the right to limit the quantity of water delivered 
to the Trona Schools to 100,<xx> cubic feet per meter per month. 

* A 3O.a.' step increase desi@1ed to increase the rate of return from a loss to 
4.71~. the authOrized return. - . 

(DID OF APPDIDIX B) 
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APPDIDIX (} 
(~1) 

A e¢o:parison of present and Branch's reoornended rates for metered service is 
shovn belmf: 

GrnooL MEi'ffiID S-mvICE Per Meter Per y~th 
Present Reoorrmended Rates 

Service (harge: Rates 1% 1937 

For 5/8 x 3/4-itlch meter · ............. $ 3.60 $ 4.65 $ 6.05 
For 3/4-inch meter • ••• " •••• t ••• '.96 5.15 6.70 
For 1-inch meter · ............. 4.83 6.30 8.20 
For 1-1/2-inch meter ••••••••••••• 7.92 10.30 13.40 
For 2-inch meter ••••••••••••• 9.15 11.9:> 15.50 
For 3-inch meter ••••••••••••• 12.86 16.70 21.70 
For 4-inch meter ••••••••••••• 24.48 31.00 41.35 

Quantity Rates: 
First 200 cu.ft., per 100 ouSt. • •• 0.42 0.55 0.72 
Next fI:I) ouSt., per 100 cu.ft. • •• 0.65 0.85 1.10 
Next 8()) cu. ft., per 100 eu.ft. • •• 1.00 1.30 1.70 
Next 2,400 cu.ft., per 100 cu.ft. • •• 1.45 1.00 2.45 
Over 4,000 cu.ft., per 100 cu.ft. • •• 1.97 2.55 3.30 

Uniform Percent Increase }O.~ 30.~ 

PUBLIC SCH(X)L MEi'ffiID smVICE 

Service (harge: 

For 5/8 x 3/4-inch meter ••••••••••••• $ 3.60 $ 5.20 $ 7.55 
FOr 3/4-inch meter ••••••••••••• 3.96 5.75 8.35 
For I-inch meter ••••••••••••• 5.40 7.00 11·30 
For l-t/2-inch meter ••••••••••••• 7.00 11.30 -16.40 
For 2-1nch meter · ... , .......... 9.60 13.90 20.20 
liur 3-inch meter • ...... I ••••••• 16.00 26.10 37.85 
For 4-111Ch meter · .............. 24.48 35.50 51.50 

Q,J.antity Rates: 

First 5,0:0 cuSt., per 100 cuSt. • • 0.48 0.70 1.02 
Next 45,(0) cuSt., per 100 cuSt. • • 0.72 1.05 1.51 
OVer 50,0::0 cu.ft., pet 100 cuSt. • • 1.12 1.62 2.35 

Uniform Percent Increase . 45.~ - 45.00;€ 

PRIVATE FIRE PROITCTION smVICE 

For each inch of diameter of 
service connection ••••••••••••••••••••• 2.00 2.60 3.40 

Unlfonn Percent Increase 3O.00.;t 30.~ 



• 

• 

• 

APPIlIDIX C 
(Page 2) 

A croparlson ot oont:hJ.y residential customer bUla at present \/i th r-eoo.:rmended 
rates tor a 5/8 x 3/4-inch meter is shcr.m belovs 

1936 ¥.etered SeI;Vice Bill ComP9i'isoo 

U~ Present Recoarnended Amount Percent 
100 cu.ft. Bills Bills Increase Increase 

0 $ 3.60 $ 4.65 $ 1.05 29.2 
3 5.09 6.60 1.51 ~.7 
5 6.39 8.30 1.91 29.9 

10 (avg.) 10.34 13.45 3.11 30.1 
20 22.14 28:n 6.63 29.9 
30 36.64 47.57 10.93 29.8 
40 51.14 66.37 15.23 29.8 
50 70.84 91 .m 21.03 29.7 

100 169.}4 219.}7 5O.0} 29.5 

1 m lI.etered Service Bill Comparison 

Usage Present Recoornended Amount Percent 
100 cu. ft. Bills Bills Increase Increase 

0 $ 4.65 $ 6.05 $ 1.40 30.1 
3 6.60 8.59 1.99 30.1 
5 8.30- 10.79 2.49 30.0 

10 (avg.) 1}.45 17.49 4.04 30.0 
20 ZO.Tf 37.49 8.72 30·3 
30 47.57· 61.99 14.42 30.3 
40 66.37 86.49 20.12 30.3 
50 91.m 119.49 Zl.62 30.1 

100 219.37 284.49 65.12 29.7 

(mu OF APPmDIX C) 
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AOOPTID QUAli'i'I'i'HS 

Name of Co-Jlreny: Searles I)o!:oostlo Water Co:npmy 

_<f;-. 

Test Years 
1936 1937 

Net-t<>--Gross l-:uI tiplier: 1.014 1.60} 
Federal Tax Rates: O.ro;' ;I).~ 
state Tax Rate: O.rot 9-.6~ 
I.ocal Franchise True Rate: • 676'/, • 676't 
Business License: 0.<::0.' O.Qt 
Uncollectible Rates: .74~ .74~ 

Offset Items AmOunt 

1 • Purchased Poyer: None None 

2. PUrchased Water: 
Total Cost $ 59.710 $ 60,5708 

A:nount lUrchased - Q}f 186.6(X) 170.340 
Effective Date 1/1/86 1/1/86 
S/Q}f .}2 .}2 

3. Pump Tax-Replenisl¥nent Tax: None None 

4. Payroll and Ebployee Benefits: 
Thlployee labor $52,99) $52,99') 
Office Salaries 19.070 19.070 
I'.anagroent Salaries 2J.}10 2},310 

Total $95,360 $95,360 

5. Taxes other 'll1an InCOOle: 
Ad Valorem Taxes $11,320 $11.550 
~oll Taxes 7,700 7,700 
Franchise Tax 1,80) 2.400 

a PUrchase water f~ Kerr-MCGee Corporation see resolution for 
discussion • 
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APPDIDIX D 
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AOOP1ro QUA.li?ITIES 

Servi¢e Connootions 

1. fo'.eter Si ze 

MOPTro smVlCE3 BY l-Wrm smVIcrn 
(Residential Servlsey------
1936 1m 

5/8 x J/4u 
• ••••• , I •••••• III ••••••• l- 1,301 1,;2, 

J/4" • •••••••••••••••••••••• 0 0 
1" · .......... , ........... 0 0 

1-1/2" • ••••• II .................. 8 8 
2" • • I ••••••• II •••••••••••• 8 8 
JIt • •• II ••••••••••••••••••• 0 0 
4" • •••••••••••••••••••••• 0 0 

Total 1,}17 1.}}7 

Service Cormootions AOOPTID smVIGm BY ME'fm SffiVIcrn 
(SChool Distriot) 

1. l'.eter Size 1986 1937 

5/8 X }/4" • ••••••••••••• I •••••••• 0 0 
J/4" · ....................... 0 0 

1" • ••••••••••••••••••• 4' •• 0 0 
1-1/2" • ••• I- ................... 2 2 

2" · ........................ 1 1 
J" · ........................ 0 0 
4" • 'I •• I- " ................ i • 0 0 

Total 3 3 

2. lr'.etered Water Sales Used to Design Rates: 

Block 1 
Block 2 
Block J 
Block 4 
Block 5 

Total 

Block 1 
Block 2 
Block 3 

Total 

Range - Ccf 
(Residential) 

0-2 
2-8 
8-16 

16-40 
40t 

(SchoOl District) 

0-50 
50-5(0 

5<X»-

Usage - Ccf 
1936 1937 

28,122 28,549 
62,894 6},849 
37,446 38,015 
21,882 22.215 
7 16<J7 7!81} 

158,041 160,441 

1,512 1,512 
4.268 4.268 
4,1~ 4 1120 

9.9X> 9 t 99:> 
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Line 
No. 

1 • 

2. 

3. 

4. 

5. 

6. 

7 . 

8. 

9. 

10 

11e 

12. 

Item 

Operating Revenues 

(&'1 Rq>enses 

Taxes Other 'Ihan IncO!!le 

~ax Depreciation 

Interest 

state InCOme True 

Sub-total Deduction 

State Tax. Re¥enue 

state Income Tax () 9.fI:J/; 

Federal Tax. Revenue 

Federal Income 'I'ax 

Surtax Rlcemption 

Total Income Taxes 

APPDIDIX D 
(Page 3) 

1936 
Adopted Rates 

CCPi' FI'i' 

1937 
Adopted Rates 

CCF'i' FIT 

$265.940 $265.940 $352,® $352,89J 

2C6.450 206,450 'X11,cm 207.cm 
20,9:X> 2O,so> 21,730 21,730 

41,230 41,230 45,940 45,940 

7.415 

268,500 268,500 275,650 283,0$5 

(2,640) 11.240 

7.415 

(2.640) 69,825 

14,195 

21,610 

(HID OF APPDIDIX D) 
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J..PPmDIX E 

. . 
TO AIili PAR1'Iffi VlD RAVE 'tImnm TO 'i'HE CX»IDSSION RIDARDIID THB ~ R)R A 
69.~ RA'fE mCRFASE B'i SEARrn3 OOMm1'IO WATffi CCNPANY 

Dear CUsto::ner: 

searles D:xnestic Water Company has requested to increase your rates for lI-awr 
service by }O.53~ in 1936. by an additional 30.82;t in 1937. The COrrnisslon, 
after considering all factor presented, has authOrized the utility's requested 
increases for roth 1996 and 1 m . fur a typical residential customer this vill 
mean an increase in the 1916 monthly bill ftom $10.34 to $13.45 or $3.11 ar.d 
the 1m mOnthly bill from $1}.45 to $17.49. 

'('he Corrnission is a ... -are that the increase granted is lar~, however, this 
utili ty has gone over seven years vi thoot any rate increase in residential 
rates and is currently lOSing money. ».ren with the increase the utility will 
make no profit ill 1936 and only a poor profit in 1m. In establishing rates, 
the Connission's role is twfold. The rates to the rate{la3er must be kept as 
10'"'( as possible and, at the same time, rates I!l.lSt be set so as to cover 
o~rating expenses and provide a fair return on the utilityts investment in its 
water system. You may be sure that the utility's request vas thorouguy 
revieltt'ed and evaluated by the C()nnission staff before this change in rates .... as 
granted. 

Four letters were received by the ())r:rnission protesting the ProIOSed increase 
in rates. Ole of the letters was also accOmp:'mied by a petition requesting a 
public meeting which was held in Trona on January 20, 1996. The Coanission 
wishes to than.'.t those of you who wrote and. expressed your concern. If you have 
further questions about this increase, please call Robert R. Bennett at 
(21}) 620-4656. . 

Very truly yours, 

Wlli""'LEY mANKLIN, (bief 
Water Utilities Branch 


