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PUBLIC urILITHS 00«183100 OF THE Sl'A'l'E OF CALlFOmfIA 

RFOOWTION NO. W-}}17 Copy for: 

I Orig. and copy 
_~ __ . to Executive Director IN WATION &: OO<PLIA.~CE DMSlOO 

m&J~CH/swIOOI Yater Utilities 
DA'i'E: )I~ 28, 1565 

Direct<>r 
---- N\nerica1 Fi Ie 
____ Al~abetical File 
____ Acoounting Officer 

RESOLU~ION ----------
'I'AHOE PARADISE WATm CO. (TNC). ORDDl AUTHORIZING 
A GDmt\L RATE INCREASE PROOOCIm $48.39) OR 18.4:' 
IN 1936 MID A FURrHm S1'EP INCREASE OF $5 t 195 OR 
Aron 1.~ III 1931. 

'lIVC by draft advice letter received by the Water Utilities Branch (Branch) on 
Septanber 16. 1%. requested authority un:ler section VI of G€neral Order 96-A 
and Section 454 of the Public Utilities Coae to increase rates for vater 
service by $65.598 or 25:t in 1%. by $34.293 or 10.5~ in 1~ and an 
unspecified attrition allo·..-ance for 1937. 'lPtiC estimtes that the 1!135 gross 
revenue of $262.364 at present rates \/Ould increase t.o $327.962 for 1% and to 
$}62.252 for 1936 at prOpOSed rates and the rate of return on rate base wOUld 
increase from a loss to 1 'Cf," TPtiC serves 2.267 flat rate and 29 (!letered 
custooers in the resort COT...l!'OOIli ty of 'l'ahoe Paradise and vicinity. located near 
the Ci ty of .~yers. El Dorado County. 

Iffie present rates have been in effect since July 13, 1992 prrsuant to 
Resolution No. W-2996, which authorized a general rate increase. 

The Branch made an indeper;.lent analysis of Tl'~C's surrnaries of earnill€P' Since 
the year 1% has elapsed, the Branch recorrrnends that 1936 be used as the test 
year for establishing neil rates. Appendix A shCNS Tl'rlC's and the Branch's 
estimates of the ~ of earni~ for 1936 at present, requested and adopted 
rates. 'lbe differences beh-een TPtiC's and the Branch's estitm.tes of the 
s~ of earni~ are in operating expenses, rate base. and rate of return. 

'Ihe differences in estimates of operating expenses ate in pll'chased po;rer, 
employee labor, materials and. supplies (related to maintenance and repairs). 
office supplies. gen~ral eXpenses. vehicle expenses, employee benefits. 
depreciation, and P\Vl'oll taxes. . 
TPiC's estimate of plI'chased p:Mer is $84.426 versus the Branchls estimate of 
$52.355. In its estimate '1'P«C used vater prOduction factors (measures of . 
energy oonsu:ned to produce a unit 6f water) that .were much hiEPer than thOse 
used by the Branch. 'lYtlC also used estimated future electric p<1'Iier rates • 
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'i"ne Branch boll eves i t9 estimate Is more aoourate be¢ause t t Is based on 11'Il1'0 
pNvlc3ed recorded data lIhich Imicates that the water proouctIon fa.c~t8 have 
re--..,.aine·j fairly const.ant over the fe3t five years. Also, the Branch USed the 
current poo.-er rates and notes that in the event these rates increase. '1'FWO Yill 
be able to cover the inorease under the Coc:rnission's offset rate increase 
procedures for vater cOl!pMies. 

Tl\'C's estimate of employee labor expense is hiP.i1er than the &-aJ'iCh's. TIVO's 
estimate was l!OO.e by escalating the re....'<>rded \934 amount by %. for '935 and 6~ 
for '~. The Brancl1's estkate was nade by escalating the sane recorded 
f1~re for 1994 by ,.S( for '% and ,.,~ for \9:36. These labOr escalation 
an.:>unts .. -ere found reasonable by the EvalUation and Compliance Division (D;D) 
and are based on forecasting Inforoation p.1blts.lled by Data Resources, Inc. 
Tl"'C's factors for escalation are its (h,"ll estimtes and considered to be 
excessive by the Branch in li~it of the DOderating trend in inflation since the 
last rate case. . 

'Ihe differences in the estiostas of materials and officu supplies result from 
differences in the estinates of inflation rates. TP.iC·s estimates were mde by 
inflating the 1934 recorded expenses for these items by 6'1> to determine the 
1935 expenses, and again by 6~ for the '936" expense estimates. 'lhe Branch used 
the s~e nethod but used labor inflation rates of O.~ for 1935. and l.a( for 
1936. These non-labor fact.ors ""ere found reasonable by »:;D's Research 
Branch and in the Branch's vie .... are reasonable and refleot the current trends 
in inflation. 

'i'Pi(;' S estimate of general expenses is higiler than the Branch's. In addition to 
the differences in the inflation adjustments discussed above for materials and 
office supplies, the Branch excluded from its estimate for ratemaking. certain 
association dues relate3 to political advocaoy, Md reduced certain other 
association dues to reflect actual 8J!lOunts paid. 

'i'P.W's esticated vehiCle eXp3nses are hif)ler than the Branch's. TPtlC's 
estimate included major repair expenses to h:,o older vehicles. TYWC revised 
its estil'late to reflect a repla.ce-;nent pnchase of one vehicle in 1936. With 
less reliance on the older and ElOre costly to maintain vehicles, TriG believes 
that its overall vehicle expenses vill be $8.714 instead of $1 \ ,335 it 
originally prop)Sed. The Branch agrees Yith T&'C's revised estimate of' $8,774 
and the addition of $14.138 to rate base for the ne-..r vehicle. 

Employee benefit estLmates differ because of the differences in the estUmate 
of employee labor. 

The difference in the depreciation expense estimates is due to the difference 
in plant estimates. 

Payroll tax estLmates differ because of differences in the level of emplo,yee 
labor discussed previrusly and the Branch's use of the latest tax rates for 
sooial security an::i unernploj'l!lent insurance. 

The difference in rate base estimates results from differences in the estimates 
of plant. depreciation reserve, and materials and supplies (related to plant). 
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'i'he Branch's estioate of plant is htf't\er than TWC'sbecause of the additi6n of 
a ne''' vehicle as explained earlier in the discussion on vehicle expenses. 

~he Branch's estimate of depreciation reserve is hiBher than TFft~'s primarIly 
due to arithmetio errors by TPWG and the Branch's higher depreoiation accrual 
for the test year due to its hip)ier estimate of plant. 

'i'he difference in the estimates of material and supplies related to plant 
reaul ts fro~ differences in inflation factors. lihich vere addressed previOUSly 
in the discussion on materials an,} supplies relate.3, to maintenance and 
repairs. 

Tr"G requests a rate of return of 1 n on rate base for the year 1 %. TPlt'C 
also requests an operatioml attrition allo·.rance for 1931 sufficient to 
maintain a rate of return of 1~ for that year •. 'rhe requeSted rate of return 
is above the rate of return range (10.75:' to 1t.25;t) rero::rnended by reD's 
Fin.mcial Branch for mall ..-ater utilities. '!'he Branch reromeods the midpoint 
rate of return of 11.~ for T'l(PC and believes this a:nount is reasonable. 

The operational attrition allo.~e is in the form of a step rate increase and 
is to 001lpensate Tr~C for the anticipated drop in the return on rate base 
~ween the years 19% and 1917 due to operating expense increases rising 
faster tha.!l operating revenue. prinarily because of inflation. An attrition 
allo'Wa'1Ce of $5.195 for 1m \lill maintain the the Branch's reC<X!I:!lended 11;t 
rate of return on rate base. 

'l'PtI'C was informed about the :Branch's differing views on expenses, rate base, 
and rate of return I and has staWd that it accepts the Branch' 5 estinates. 

A notice of the pro{.OOed rate increase vas mailed to each custooer on September 
14, 1935. The public notice of the proposed rate in~rease resulted in seven 
letters to the Co:Eiission. JI.ost of the letters ... ere froo non-resident property 
Oiffiers that felt that they used very small amvunts of vater I and therefore the 
rates and rate increases were exorbitant. CKle custooer objected to the 
requested increases on the basis that it constituted excessive I6Y increases. 
One cust.ooer said t.hat their nci~bors .. msted ""ater and should be metered. 

The Branch has drafted a letter of reply to the cusw.ners who responded. It 
explains the Cocr!iission's action and Yill bemailedaftertheresolt.ltion is 
signed. It is attached as Appendix E. 

A member of the Branch made a field investi~tion in November t%. TF'Ir.'C's 
plant facilities vere inspected, pressures checked, cusro:ners intervimred and 
the records examined. ~e investi~tion indicated t.hat the service is good and. 
that TPI{C's system is well operated and in CO!!lpliance with the the 
Coomissioo's ~neral Order 103, Rules Governing Water Service. 'l'here are no 
oot.standin& Coi:!nission orders requiring system improvements. According to the 
California Department of Health Services there are no water quality problems. 

TI'flC's retered rate structure conforms to the Commission's model rate strUcture 
of a service eMrge. a 300 cubio-feet first blOCk and an inverted tall block. 
'I'he Branch's reoo:rmended percentage increase to TPiG's flat rate, metered rate,­
and private fire protection service scl100ules is approximately equal to the 
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overall SveW3 increase of 18.4;(. \be annual bUl for the flat f€lW 
resldentlQ1 cust<oor vill ifiCrease from $\12. 14 ~ $t}2.81 f~r 1936. 'The 
monthly bUl for the aver8/te metered customer vill increase ftm $1'.76 to 
$16.,2. A cooISrison of present and reco~nded ra.t~ is show hi Appendix C. 

~p,.'C filed by Advice letter N(). 55. effeotive A~t 30. 1~}. a Uniform Fire 
~drant Service AgreeLlent. vhich provides t.hat there will be no BePll"ate cha.r~ 
for supplying p.l'blio fire hydrant vater service. &lch an agreement is 
pemlssible under Seotion VlII-4. of <fflneral Order 103. Since the tariffs" 
for the p.ll,Uc tire l\vdrant ,service are no longer used~ the Branch re<Xtrmends 
cancelling the current tariff sheet Schedule No.5. Public Fire Hydrant service. 

The Branch reoocnends that the ComlIission authorize an increase of $48.39:) Or 
18.4;( for 1936. and an attrition step increase of $5.195 or about 1.~ in 
1m. 'lnese increases provide a return on rate base of 11~ for 'both test year 
1% and attrition year 1937. 

'i'he CocElission1s opinion, after investigation by the Branch is that: 

a. The Branch's rero.!l!lended Sl.mnary of earninpp (Appendix A) is 
reasonable and should be adopted. 

b. The rates reCOODended by the Branch (Appendix B) are reasonable and 
should be authoriz.ed. 

c. The quantities (Appen<lix D) used to develop the Branch's 
r~ndati()ns are reasonable and should be adopteCi, 

d. The current tariff sheet for Public Fire l{ydrant Service. Schedule 
No.5. is unnecessary and shoold be canceled. " 

e. An operational attrition step rate increase of $5.195 (1.~) 
should be alloyed for 1 c.151. 

'1'HE OOl«ISSIOr~ FJNDS t.hat the increased rates hereby authoriz.ed are justified 
and that the present rates are. for the future. unjust aM unreasonable. 

IT IS rosoLVID that: 

1. Authority is granted under Public Utilities Code Section 454 for Tahoe 
Paradise Water Co •• Inc. to file an advice letter incvrpotating the &mnary of 
Earnil1g3 and revised rate schedules attached to this resolution as Appendices A 
and B. and concurrently to cancel the presently effective rate Schedules Nos. 
lA. 2RA, 4. and 5. Such filing shall cooply with (Mneral Order 96-A. 

2. On or before November 15, 1936. Tahoe Paradise Water Com~ is authorized 
, to file an advice letter. with appropriate wor1q:e.pers, r~uesting an " 

operational attrition step rate increase of $5.195 (\ .7f,) or to file alesser 
increase in the event that TWO's rate of- return on rate base. adjus~ to 
reflect t.he rates then in effect and normal rate--making adjusbnents, for the 12 
months ertded September 30. 1936. exceeds 11 .~. SUch filing shall comply with 
General Order 96-A. The requested rates shall be revie-lied by the staff to 
"determine their conformity with this resolution and shall j1p into effect upon 
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the $Wf's determination of e¢nf'omlty. ibe sWfshall irifom th~' C<xn1691on 
if 1t finds that the ptoposed rates are Mt in ~i'dv1th thltJ resolution, end 
the Cocnissi6n rmy then n:olify the increase. 'lbe et~e¢~tve date of the rev1~ed 
schedule shall be no earlier than J~ry 1. 1m. or " days aftet the filIng 
of the rates, \ibichevet is later. 'lhe revised schedules aMil apply only to 
service rendered on and after theeffe¢tlve date thereof. 

}. 'The effective date of the revised rate schedules shall be the date of 
filing. " 

4. This Resolution is effective today. 

I certify that this resolutiOn vas adopted by the Public Utilities Coomission 
at its regular meeting on ~.ay 28. 1%. The follo-.ring Comlssioners apprOved 
it: 

DONALD VIAL 
President 

VICTOR CALVO 
PRISCILLA C. GREW 
FREDERICK R. nUDA 
STANLEY W. HULETT 

Commissioners 
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APPDIDIX A 

• TAHOE PARADISE VATm 00., 00. 

&JK'I~y OF EARNlN'JS. 
(ThtiMted Year 1936) 

: Utllit~ EstIrnatel-: Branch Thtirnateil • • 
: Present : Requested I Present : Requested: • . 

Iter) ! Rates Rates Rates Rates :A1opted: 

Qperating Revenue 
Flat $255.60) $}52.917 $255.60) $}52 ,917 $302,725 
IJ.etere-j 6,444 8.9:» 6,444 8 1m 7/:hO 
Private Fire Prot. 311 4}5 }11 4}5 369 

'rota! Revenue $262,364 $362,252 3262,364 $362.252 S}tO,754 

Qperating ~nses 
Purchase~ter 175 175 175 175 175 
Purchased Power 84.426 84,426 52,355 52,}55 52,355 
lhployee labor 12},420 123,420 H},SS5 I n,855 11}.855 
Yaterials & Supplies 12,230 12,230 11,170 11,170 11 ,170 
Office &ipplies 21,39} 21.39} 19.538 19,538 19.538 
InslJ.rance 14.4}5 14.4}5 14,4}5 14,4}5 14.435 
Acctg •• U?~ 7,100 7.100 7.100 7.100 7,100 
General R<penses 8.156 8,156 7,450 7.450 7.450 

• Vehicle EXpenses H,}}5 1\ .335 8.714 8,714 8,774 
Ebployee Benefits 18.744 181744 17 1m 17.29) 17,29.) 

Total Expenses $301,414 $301.414 $252,142 $252,142 $252,142 

DepreCiation 18,9)} 18.9J} 19,226 19,226 19,226 
Property Taxes 5,999 5,999 5,m 5,m 5,999 
Payroll Taxes 9.334 9,334 10,745 10,745 10,745 
Inro:oo Taxes 2(» 6 1'61 200 201474 5 1244 

Total Deductions $}}5.850 $341.811 $288,312 $303,585 S29},}56 

Net Revenue ($ 73,486) $ 20,441 ($ 25,948) $5},666 $ 17,398 

Rate 1b.se 
Average Plant 2,201.m 2,201,990 2.216,228 2,216,228 2,216.228 
Average Depr. Res. 009.074 839,074 91},743 913.743 913.743 
Net Plant 1,}12,916 1,312,916 1,302,485 1,302,485 ',302,485 
Less: Advances 315.221 315.221 }15,22\ 315.221 315,221 

ContribUtiOns 846.006 846,886 846,886 846,fJ36 845,006 
Plus: Working Cash '.(XX) 1,(XX) 1.<xx> 1,(XX) t ,fIX) 

"'.at '}s. & &1ppls 18,446 18,446 16.846 16.846 16,846 

Rate Base $\70.255 $t70,255 $158,224 $158,224 $158,224· 

Rate of Return (roos) 12.00t (loss) 33.~ 11.~ 
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APPLICABILI'l"l 

APpnmIX B 
(Pa8e 1) 

Schedule No. 1A 

k\WAL Km'mID smVICE 

Applicable to all oetered vater service furnished on an annual basis. 

'n~l1"QRV 

Tahoe Paradise and vicinity, near Y~yer.s, El. Dorado County. 

RA7E3 

Monthly Quantity Rates: Per Y..eter Per Month 

First Y1J cu.ft. J ~r tOO cu.ft. 
Over 30J cu.ft., per 100 cu.ft. 

........... .......... 
Anrual Service Charge: 

For 5/8 x 3/4-inch meter 
For 3/4-inch oo~r 

· .... , ..... . ................. 
FOr I-inch meter .................. 
For 1-1/2-inch meter • ........ II ..... .. 

For 2-inch meter · " .............. .. 
For 3-inch meter · ........... . 
For 4-inch meter ........... III ..... 

For 6-inch meter · ............. . 
For 8--inch meter · ............. .. 

$, .45 
.68 

Per JI..eter Per Year 

89.00 
93.00 

134.00 
178.00 
240.00 
442.00 
604.00 

1,0::».00 
1,492.00 

The Service Charge is a readiness-t6-serve charge 'Which is 
applicable to all metered service and. to which Is to be added. 
the monthly charge COmp.lted at the Quantity Rates • 

(I) 

(I) 

(T) 
I 
I 

(T) 
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APpnIDn B 
(Pa8e ~) 

Schedule No. 2M 

A.~1JAL RFSIDmI'IAL FIAT RATE SffiVlCE 

Appllca.bllity 

Applicable to all flat rate residential vater service furnished on an 
aMlJ ... !ll basis. 

T~I~RY 

Tahoe Paradise and vicinity, near feyers. El Dorado County. 

RA'ID> --

For a si~e-fanily residential 
unit, including premises ••••••••••••• 

For each additional single-family 
residential unit on the same 
premises and served fro:n the sa."e 
service connection ••••••••••••••••••• 

SPreIAL OONDITIONS 

Per Service Connection 
Per Year 

$132.81 

117.47 

(1) 

(I) 

1. The above flat rate applies to a service connection not larger than one 
inch in diameter. 

2. For service covered by the above classification, if the utility so 
elects, a meter shall be installed and service provide!} under Schedule No. tA, 
Annual futered Service, effective as of the first day of the folloYing calendar 
month. Where the flat rate charge for a period has been paid in advance, 
refund of the prorated differencebetveen such flat rate ~ent and the 
minw.rn meter charge for the sa::le period shall be made on or before that da.y • 
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APP}}IDIX B 
(Page J) 

Schedule No. 4 

PRIVATE FIRE PR01'a.'''l'ION smVICE 

APPLI~ABILITY 

~~~~!~i~~ :;s~~~~ater service furnished to privately ~~ed fire 

'l'mRlTORY 

Tahoe Paradise and vicinity, near lI.eyers I El Dorado County. 

RATE Per Month 

For each inch of di~ter of service 
c-oon.ection ...•..• " .. " ..... ,." ... ,. ..... " ............ .. $1.28 

SpreIAL ro"IDI1IONS 

(1) 

1. The fire protection service connection shall be installed by the utility 
and the cost ¢d by the applicant. &lch ~nt shall not be S\lbject to 
refund. 

2. The minimtlD. diameter for fire protection service shall be fool' inches. lU1d 
the maximu:n dia:neter shall not be oore thall the dianewr of the main to which 
the service is connected. 

J. If a distribution Min of adequate size to serve a private fire protection 
system in addition to all other nornal service does not exist in the street or 
alley adjacent to the premises to be served. then a service main froo the 
nearest existing I!lain of adequate capacity shall be installed by the utility 
and the oost Jaid by the applicant. Slch ~ent shall not be subject to 
refund. 

4. Service hereunder is for private fire protection systems to ..mich no 
connections for other than fire protection purposes are allowed and Which are 
regularly inspected by the WldenITiters having jurisdiction, are installed 
according to specifications of the utility J and are maintained to the 
satisfaction of the utility. The utility rm:y install the stanaard detector 
type meter approved by the Eoard of Fire Underwriters for protection against 
theft J leakage or .. waste of vater and the cost prld by the applicant. SUch 
~nt shall not be subject to refund. 

5. The utility Wtdertakes to supply only such water at sucll pressure as lna8. be 
available at any time through the normal operation of its systan. 

(DID OF APPlliDIX B) 
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APPmDIX () 

OJ~ARlrol OF HATlS 

A cOOf\'U'ison of present and Branch's r~nded rates for metered service Ie 
shO'im belw: 

Per Ji.eter Per Jobnth ANNUAL KEmRID SOOICE 

Monthly Quantity Rates: 
Present Reco~nd&d Percent 
Rates Rates Increase 

First ?IX) cu.ft ... per 100 cuoft ••• 
(Ner ?IX) cu. ft .• per 100 cu. ft ••• 

Annual Service Charge: 

For 5/8 x 3/4-inch meter •••••••••• $ 
For 3/4-inch meter •••••••••• 
Fbr 1-inch meter •••••••••• 
FOr 1-1/2-inch meter •••••••••• 
FOr 2-inch meter •••••••••• 
For }-inch meter •••••••••• 
FOr 4-inch oeter •••••••••• 

$ .38 
.57 

$ .45 
.68 

Per z.'.eter Per Year 

75.00 
8}.00 

113.00 
150.00 
202.00 
312.00 
500.00 

$ 89.00 
98.00 

134.00 
178.00 
240.00 
442.00 
604.00 

A monthly bill OOO1p9.Tison for a 5/8 x 3/4-inch neter is shOim below: 

Usage Present Recomnended AmoUnt Percent 
100 cu. ft. Bills Bills Increase Increase 

0 $ 6.92 $ 8.17 $ 1.25 18.1 
3 8.06 9.52 1.46 18.1 
5 9.20 10.83 1.68 18.3 

10 12.05 14.28 2.2} 18.5 
13 (Avg.) 13.76 16.32 2.56 18.6 
20 17.15 21.00 3.33 18.8 
30 2}.45 Zl.89 4.43 18.9 
50 34.85 41.48 6.63 19.0 

ANNUAL RmIDn1i'IAL FIAT RATE smVICE Per Y.etet Per Year 

FOr a si~~family residential 
unit, includir~ premises •• i.......... $112.14 

For each additional single-fm1.1y 
residential unit on the same 
premises and served from the same 
service c6nnection ••••••••••••••••••• 99.18 

PRIVATE FIRE IR01reTION 8mVICE 

For each inch of diameter of 
service connection ••••••••••••••••••• 1.03 

$1J2.81 

117.47 

18.7 
18.1 
18.6 
18.7 
18.8 
18.8 
18.9 

18.4 
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APPDIDIX D 
Pa8e , 

AOOPl'ID QUA.'tl'ITHS 
{1986 Test Year} 

Net-~ross ~~tiplier: 
Federal 'i'aX Jt!ttes: 
state TaX Rate: 
Weal Franchise '!'ax Rate: 
Business License: 
Uncollectible lV\tes: 

!?!Penses 'i'e$t Year '9% 

1 • Purchased Po .... er (Electric) 
Sierra Pacific Po~~r Co. 

Total Cost ($) 
k~'h 
Erf. Sch. Date 
Rate Schedule 
$!k;''h used 

2. Purchased 'riat.er: (land lease) 

3. Puop Tax-Replenis~ent Tax: 

4. Payroll and JDployee Benefits: 
P~oll. Salaries 
Employee Benefit~ 

Payroll Taxes 

5. Ad Valorem Taxes: 
Tax Rate 
Assessed Value 

'rotal 

2.0492 
46.o.t 

9.6;( 
o.o.t 
O.~ 
0.0.:( 

$52,355 
55},OO} 

2/5/86 
A-1 

ro.09466 

$\75.00 

None 

$\1}.855 
$\7,29) 

$1}1.145 

$10,745 

$5.999 
1.2665;( 

$47}.665 
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APPnIDIX t> 
Page 2 

ADOP'rID ~ANTI'l'IE3 
0% Test Year) 

Service COMeotions lfumber 

1. l'~ter Size 
3/4-1nch •••••••••••••••••••••••• 16 

1-iooh ......... I III I • • .. • • • • • • • • • • 4 
1/1/2-inch •••••••••••••••••••••••• 4 

2-i IiCh ........... " ....... "........ , 
}-1-ncl1 ••• " .................. ".... 1 
4-inch ...... III •••••• 4' ........ " • • • • t 

Tot.al 29 

2. Private Fite Proteotion 
6-inch .. " ...................... "... 4 

3. Flat Rate 
Si~e Resi~ence •••••••••••••••••• 2,261 
Single Resider~ce Add i tiona! Units. 14 

4. ¥etered ~3.ter Sales Used to DesiP,1l ~tes 
Railge-Ccf Us~Ccf 

Block 1 0-3 38 
BlOck 2 ) 3 4.498 

Total 4.536 

AOOPnD TAX CAlCULATIONS 

Line 1936 
No. Item AdoEted R:ltes 

CCFT Fa 

1 • Operating Revenues $310.754 $}10,754 

2. operating EXpenses 252.142 252.142 
3. Taxes Other Than IncOme 16,744 16,744 
4. Tax Depreciation 19.226 19,226 
5. state Income '£ax 0 2t174 

7. Sub-total Deduction $283.112 $m.286 

8 state Taxable Income 22,642 
9. State Income Tax 2.174 

10 Federal Table Inco:ne 20.469 
11. Federal lnoone Tax 3.CflO 

12. 'r-otal Inoome Tax 2,174 5,244 

(HID OF APmIDIX D) 
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APPllIDIX E 

After c<>nsiderlng all factors presented, the Cocnission has authorlred Tahoe 
Paradise "'ater Comren.,v, 100. a general rate increase producing approximately 
18.4;( additional revenue in 1936 and approximately 1.U in 1m. i'he major 
factors affecting the rate increases are inflation. and the recent dramatio 
increases in insurance premi\l!6. 'i'he annual rate for the flat rate residential 
cus~r will increase from the current rate of $112.14 to $132.8\ or $20.67 In 
1936 and to $1}5.0} or $2.22 mote in \931. 

Seven letters protesting the magnitude of the rate increase were received by 
the Coanission. 1-'OOt of the letters vere fro:l non-resident CU3tooers, that 
felt that they used very little ""ater, and consequently ShOtlld not ~ as 
cuch. Q1e customer ass\Ded that the increases were excessive ra3 raises, and 
one customer felt that the .. -ater shoold be metered. 

~e Cool::!lission's staff made a. field investi~tion of TP«C's vater in- ~vvember . 
1935 to observe the operations and. to dew mine the level of ssrvice. fue 
staff also intervie-.-ed a nm.ber of custcmers and held discussions with the 
california DeJOl'tment of Health Services. k3 indicated in the letters to the 
Comlssion I these customers vere not happy vi th the ai ze of the rate increase 
request, but were basically satisfied with the water service. 

With respect to the non-resIdents concerned vith hi~ costs for lov vater use • 
1 t is imJX>rtant to r~ize _that a large pg.rt of the cost that is inoluded in 
the water rates is for the cost of the pipes in the ground. tl'le plZUIG. the 
maintenance, and the depreciation of the system re~rdless of use. The unifom 
rates provide the most economical neans of serving all customers. 

Wi th respect to the request for meters. 'i'he cost to inst.all meters for the 
present customers of Tp...'C .. 'OUld be substantial. To recover these costs. TPliC 
would have to further raise it.s rates for each custooer. Tne usual reason for 
metering is to conserve vater. In li~t of tlle costs to meter, the OJumission 
determined that there Is no economic justification for it at this time I OOcau.se 
'lIVC does not face a vater shortage, and in fact has an a<nple supply of vater. 

W~ appreciate yOUr writing to us. If aI\Y0ne wishes further details about the 
rate increase, please feel free to contact W. R. Koerting at (415) 557-0544. 

Very truly yrurs, 

-
\rn:3LE1 FRANKLIN. Chief 
Water Utilities ~anch 


