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PUBLIC tn'ILI'i'Im OOi¢fISSION OF ~ Sl'ATE OF CALIRlmIA. 

Copy ro/. J- -Orig. am copy 
to Executive Director ----

Rm)llJ'i'Io.~ NO. 'i-}}t9 

EVALUATION & OO«PLI~~CE DIVISION 
lRA!lCH/SWl'IOO: ""ater Utili ties 
DATE: 1I8Y 28. 1936 

Director 
---- llinerical File 
____ Alrbabetical File 
____ Accounting Officer 

RESOLUTION ----------
HAVASU WA'i'ffi CC«PA.'fi (lrtlc). OODm AWHORIZING A 
GmmAL RATE INCREASE fROOOCrm ADDITIONAL NP.WAL 
ru.vRNE3 OF $21 ,700 OR 00.6:' IN 1936 AND A FVR'i'HER . 
INCREASE OF $16,ffn OR }}~ Hi 1987. 

H""C, by draft advice letter furnished to the Water Utilities Branch on 
Septenber 9, 1935. requested aut.hority \IDler Section VI of GBneral Order No. 96-
A and Section 454 of the Public Utilities Code to increase rates for ~~ter 
service by $2' ,78) or 99.5i in 1936 and $}4.<:60 or 71 .~ in 1931. H'I~C 
estioates t.hat 1936 gross revemtes of $21.® at present rates "''Quld increase 
to $4}.670 at proposed rates and produce a net loss in 1936. lft:C's proposed 
rates for 1937 ,,"'Quld increase revenu.es froo $47.830 (based 00 1936 proposed 
rates including an 8.'lOUIlt for custo:ner groilth) to $81,8'):) and produce an 11.25:t 
rate of return on rate base. 

H'rt'C currently serves about 86 metered customers. one flat rate customer, and 
receives ... heeling charges for the use of its p.nping and, transmission 
facilities to deliver ~~ter to a 22-lot DObile ho3e &~bdivision (Bale's Y~bile 
JIo.:!le Park). The flat rate custo.::!ler is a mobile horne subdivision (Havasu lltObile 
Estates) located in '1'ract 8284. with 11} services and. vill be addressed later 
in the discussions on revenue estimates and rate design. }fiG serves in an 
area near llavru:,-u landing, about 28 miles south of Needles, San Bernardino 
County. 

The present metered rates have been in effect since February 19, 1966 p..l.I'Suant 
to Decision (D.) fZ79G. 'i'he wheeling charges lI'"ere established in D.85-<»~ 
and have been in effect since June 22. 1955. s:he flat rate for Havasu l-bbile 
IStates is by special agreement and not a Comission authorized tariff. 

'I'he Branch made an independent analysis of Jrft'J's s\FD9.ries of earnings. 
Appendices A1 and A2 show ID{C's and Branch's estimates of the su:rnaries of 
earnlrlgs at present. requested. and adopted rates for test years 1 % and 
1937. Appendix A1 and Appendix A2 shw differences beh-een the Branch and 
HWC in revenues. operating expenses. rate base. and rate of return • 
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'Jhe Branch's estioate of opera.ting revenues at proposed rates is hif1\er than' 
lNGls in test years '936 ana '937 by t-6,}10 and $~,7~. re3~tively. The 
differences in both years relate to differences In the estiMtes of the nunber 
of metered mobile home custooers arr} the .. -ater COOStnption p3r servic~ 
connection in Tract 8264. The 11} mobile h<nes In 'i'ract 8284 represent over 
5O,t of the active service conn~ctions In the system. 

lh'C's revenue estimates were develop:;d In 1m and assune that Tract 8284 is 
served by two six-inch m!\Ster meters. Although HAC did not expUcitly forecast 
water consmptioo per mobile ho::oo JXU'~ custooer per month. its revenue 
estimtes imply a consU!nption of 20.8 ecf (1 ecf = 100 cubic-feet). Aft.er it 
developed its estimates of revenues, H',,'O decided to cOmply with a. long standing 
order (D.6879:>. dated lI.arch 30. 1965) to ooter all of its custoners and 
informed the Branch in Jamtary 1936 that it ... -as planning to irrlividually meter 
t.he "} mobile oo:ne cust-Orr---ers in 'i'ra.ct 8284 and would co-:nplete the meter 
installations by the end of 1936. 'i'ypical residential meters are 5/8 by 3/4 _ 
inch. Currently, the O'll"ller of this mobile home subdivision WS a flat rate of 
$1.(JX) per month to the ut.i1ity for the .. -ater use-j by its residents. As 
mentioned earlier. this flat rate is by s~cial agree~ent and not a fu1rnission 
authorized tariff. 

The Branch's estimates of revenues ~~ume that the 113 mobile home custo:::lers in 
Tract 8284 are individually metered. 'The Branch believes that }fiG's implied 
water conmnption estimate of 20.8 Ccf per customer per oonth is excessive ruid 
based its estimate 6f 12 fuf per month on recorded inforaa.tion for a similar 
mobile hom subdivision in a desert type area. Alt.hough the Branch has a lo ... -er 
estimate of consu'Ilption, its revenue esti~tes are hif?)1er because the service 
charge revenue from the 113 individual meters is greater than the service 
charge revenue fro.:n the ""0 master meters proposed by }fie. 

The differences in estimates of op3rating ex~nses for test years 1 S66 and 1937 
are in purchased loI-ater, p.rrchased po .. -er, material expenses, contract ... 'Ork. 
accounting and le~J office supplies, vehicle expenses. depreCiation expense, 
and property taxes. 

HWG's estimates of p..lfchased vater are si~ificantly hi#ler than the Branch's. 
$t3.m versus $11,100 in 19'36, and $14,830 versus $11,610 in 1931. The 
differences result from the different estimates of ... -ater consu:~llption per 
cust-roer in Tract 8284 discussed earlier. 

The differences in the estimtes of p..1.l'Chased po ..... er necessary to operate the 
water p!.£!lps are due to different estimates of vater cons\.l!lption per customer 
arrl the Branch I s use of the latest poiOer rates. 

'ibe major difference in the estimates of material expenses results from the 
differences in H'ft'Cls and the Branch's review of the rec6rded information. ID.-c 
estimted. these expenses by analyzing the trend of recorded costs for . the five 
years, 1~19S4. The Branch notes that prior to a ne-I'l manager taking over in 
1933, INC was run much less efficiently than it is nO'll. Therefore, the Branch 
for its estimates placed more e;nphasis on the last three years (1932-1984) of 
recorded c6sts, which it believes more accurately reflect current Systffll 
operations • 
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The Branch's est1~tes of contract .. 'Ork are lo.-er than INC's. The BrEl1)C}} had 
later rooorued dat.a on fees for contracted vater qu!\lity tests Yhtch are 
required and also on fees for standby construction equi~nt and operator. 

'i'he Mjor difference in t.he estimates of ~ting and lel}\l expenses is due 
to the Branch exclu-iing f~ its estimates a $75 per oonth retainer from H'rt~'8 
re~atory consultant. '!'he retainer is se~rate from the conSl.tltant's fee for 
preparing this rate increase request. AlthO\\$ the Branch included rate case 
fees in its estirlates. it believes this retainer is unnecessary and 
unreason..~ble for such a snall cash-flo~-:poor water utility like H'rt'C. 

Tne BraliCh's estimates of office supplies are lo.-er than H'ft'C's. ille Branch's 
estimates are based on a three-year ave~ of recOrded exp:nses. adjusted for 
nonrecurri ng e>q:eoses. INC's estimates "'ere nOt sup}:'Orted by ":Qr~pers. 

The Branch's estirr~tes of vehicle expenses are significantly lo .. ~r than HftU's 
$1.m versus $2.350 in '996 and $1,450 versus $2,440 in '937. The differences 
in estinates are due to different methods of estiLlating. The l3ranch estimated 
expenses by assu'!ling a reasonable amount of miles driven under normal operating 
conditions (3 inspectional tri{G daily around. the tract and "''0 trirs per roonth 
to to,,11, for p3.l'tsJ I!iUltipUed by Rl'l all(]".rance of $0.30 per mile. which the 
Branch believes to be a reasonable mileage allo)!"'allOO for this utility. ID.'C's 
estimates, are based on an average of five years r~"()rded eXpenses. The Branch 
believes that vehicle expense estimates for such a small system should be based 
on a reasonable number of niles of vehicle Use and not recorded vehicle 
expenses ,,'hich l!ia\f be influenced by the utility's bookkeeping practices. 

'IDe Branch's depreciation expenses are lo)!-er than H''{C I S because of differences 
in the estimates of utility plant, depreciation reserve, advances, 
contributions and ll'Qrking cash. 'i'he differences result froJ} differences in 
utility plant and contribution estimates described later in the rate base 
discussion. 

The differences in pro~rty tax estinates beween the Branch an3. Irt'i'C ate due to 
later info:rrna.tion available to the Branch. 

'I'he Branchls estinates of ratel:e.se are IO'Aer than H'ft'G's because of differences 
in t.he estioo.tes of utility plant, depreciation reserve, advances, 
contribution~ and working cash. 

As shO'lill in Appendices At and A2, IDt'Gls estimates of utility plant, advances, 
a'1d contributions are significantly hif7ler than the Branchls for several 
reasons. Fi rstly, lftt'C included in i t.s test year estimates all major plant 
additions planned for the next five years. These additions vere addressed in 
D.85-{,)4-Qj6 and relate to a proposed 96-lot mobile hooe tract. For ratemaking, 
t.he Branch exclooed from i t-s estimates planned additions that ha.ve not already 
been started but believes that Ir':C should be alloio'ed to file by advice letter 
for rate increases to offset the costs of the added plant only after It is 
constructed. The second area of difference is because Hi'G did not make the 
adjustments to its book of accounts fot utility plant, advances, and 
contributions related to the acquisition of the Tract 8284 water facilities as 
ordered by D.~-056; the Bi"anch's estimate conforms with the decision. 
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FiMlly. as mentioned previously in t.he discussion on revenues, HVO 1n > 

prererif'18 its estinates for this rat.e increase request considered Tract 8284 to 
be served by two master meters but nov plans to in.:Uvldu.q}ly meter the 
CUStooeTS in t.his tract. The Branch's estimws assune indlvldu,'ll. oeterlng. 
In s1.l!l!lal"Y, the Branch believ~s i t.s estimates are In accord vi th}X\St . 
Co:nission decisions and .... hen C<mJ:6red to those of lfr-~, better refleot the 
planned construction fot the syatea. 

The differences in depreciation reserve estimates are due to differences in 
depreciation expense estimates. 

The differences in .. 'Orking cash estimates result from differences in operating 
expense estimates. 

m:c vas inforned about the Branch's differing estimates of revenues, opetaUng 
expenses, rate base. and rate of return; and has stated that it accepts the 
Branch's estiEates. 

The Stl!l!JlaI'ies of earnings suooitted vith HKC's rate increase request show a net 
loss on rate base in 1936 and a 12.25:' rate of return en rate base in 1991. 
The Branch's reoo:Ii"...ended SU!!i!iaJ'ies of earnings sho'll a net loss in 1% and an 
11~ return on rate base in 1m. The 11~ rate of return is the fi}idp:>int of the 
rate of return range (10.75;( to 11 .25:t) rec-oornended by the Fin..~cial Branch of 
the Evaluation and Coapliance Division and in the Branch's vie'll is reasonable 
for H'rI'G. 

A notice of the proposed rate increase was rrailed to each customer on October 
23. 1935. Nineteen customers protested the rate increase. 'ffiirteen letters 
co.:nplained that t.he mobile hOOla customers in 'i'ract 8284 (Havasu IInbile 
Est.ates) yere unmetered and vasted water. four co:nplained about poor service 
(pressure and leaks) J and tw about higj'l rates. The Branch has drafted a 
letter of reply to customers who responded. It explains the Co:mission's . 
actions and will be mal led after the resolution is sifg1ed. The draft letter is 
attached as Ap:p3ooix E. 

A field investigation of lfl'l'C·s system '-us made on November 13 and 14, 1% by 
an engineer frOOl the Branch. Visible portions of the ~'ater system ,,"ere 
inspected, pressures checked, end methoos of operation revie .. -ed. Also, 
int.ervie-.s were held with employees and CllStooers. The cnst.()11"...ers intervie-*-ed 
c~plained about the ~ leaks in the system and about the unmetered users. 

The investigation of IfiC's facilities indicated that pressures at the time 
checked were within the specifications of the Coanission's General order No. 
103. Rules Governing Water Service. According to the San :Bernardino County 
Health Departncnt, vater quality meets standards. Ho .... ever, during the 
investigation the Branch's engineer discovered six major leaks, a pressute 
problem at the hydropneumatic tank. an exposed 6-inch main, a clogged intake 
line fro.:ll I.eke Havasu, a broken 4-inch service meter, and an improperly 
installed service meter. Slbsequent to the 13ranch's investi~tiont H'rt'C 
corrected these system deficienoies except for one leak for vhich the utility 
plans to fix by replacing 60 feet of main. As a result of these correcti va 
actions by HWG, the Branch now concludes that service is adequate. 

• m.'C's present mininn:rn rate structure for metered services has been converted to 
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the O):nlssioo's mOO.el rate struoture vith a service charge, a m cubl0 feet 
first block and an inverted tall block, Ft:>r the typical residential cuswoor 
this vill nean an increase in the 1% monthly bill f'rm $8.50 to $17.40 and 
the 1997 oonthly bill from $'7.40 to $2}.10. A CQmIQrlson of present and 
Branch re<Xl!:ITJended rates is sMllm in Appeooix C. 

As noted earlier, lft'C in oo:npUance .... ith D.6879) is in the process of metering 
the individu..q} ooblle hroe custooers in Tract 8284 and plans to complete the 
project by the end of 1996. The O.l1er of the moblle subdivision, Tract 8284, 
presently ~s a flat charge for all rustooers. in the tract at a rate of $1,(0) 
per month. Since each custo.:ner .... ill not be individually billed for measured 
... -ater COI1S\n1ption until Irr.'C installs' the "'at-er meters. the Branch recomnends 
that Hr:C blll each cusw.:::ler in Tract 6284 the monthly service charge until the 
tract is fully metered. This ... 'Ould provide H'iC: with interim revenues, ldlich 
... ouid substitute for the flat rate ~nt presently being made by the ower of 
the mobile h()7T'~ subdivision. Upon completion of the installation of water 
meters in Tract 8284. HIiC should send a notice to cusro:oors stating that they 
are to be billed for measured .... ater consu:npUon under the rate schedule adopted 
in this resolution aJ'ld show in Appendix B. 

The Branch reco:rrnends t.hat the Connission authorize a two-step increase of 
$21,700 or OO.6~ in 1SB6 and of $16,89.) or 3~ in 1937. At rates cont.ained in 
Appendix B, these increases would increase the estimated annual revenues from 
$27,010 at present rates to $48,m in 1936 and to $68,100 in 1937. 'lbe Branch 
recoWlizes that these are large increases for customers, hO'a-ever it has been 20 
years since the metered rates have been last increased. Wi th these increases 
the utility would still be operating at a loss in 1936. hOfiever in tm the 
utility should have 2Il 1\;t rate of return on its rate base. 

T'ne Co~ission's opinion, after investigation by the liater Utilities Branch is 
that: 

a. '!'he Branch's recocnended &mTIary of Th.rnings statements (Appendices A-1 and 
1>..-2) are reasonable and should be adopted. 

b. 7ne rates tecomnended by the Branch (Appendix B) are reasonable 81ld shoUld 
be authorized. 

c. 'the qU31ltities (Appendix D) used to develop the Branchls recoaI!lendations 
are reasonable and should be adopted. 

d • ~ should be allowed to file by advice letters for rate base offsets for 
plant additions required to serve a new 96-lot mobile home tract after the 
plant facilities have been dedicated to public ut.ilit,y service. -

e. Upon co.:npletion of meter installation wrk in Tract 8284, IDlC shall notify 
customers in this tract that they will be billed for measured water 
coJ1s\Elption under the [letered rate schedule adopted in this resolution, 
beginning the first month following the completion of the work. Prior to 
sending the notice, H'l'C shall offer proof to the Branch that the york has 
been cOmpleted. A ropy of the notification shall be furnished to the 
Coo!mission for verification by the Yater Utili ties Branch. 
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\ THE ~[SSICA~ FINDS that the incre-as~d rates hereby e.uth¢rized are jUstified 
and, the present rates are J for the future. unjust e.nd unreasonable. 

I~ IS EUroLVID that: 

1. Authority is granted under Publio Utili ties Code Section 454 for Havasu 
Yater Comreny to file an advice letter incorpOrating the Surmarles of lB.rnin&.<J 
anoi the revised rate schedule attache.! to this resolution as Appendices A1, ~. 
and B. and concurrently to cancel the presently effective raw schedule. Such 
filing shall CQrnply with General Order No. 96-A. 

2. Customers in Tract 8284 shall be billed for measured wter coosu:nption 
under the metered rate schedule adopted herein only after Havasu 'fI'ater COmIID\Y 
has installed all meters required in t-he tract and has fully oomplied ..nth the 
custooer and Cornission notification Sf€Cified in Paragra~ (e) abOve. 

J. fuvasu'iater COopmy is authorized to file Mvice letters, with appropriate 
'liorkpapers , requesting rate increases to offset the reasonable costs for plant 
additions required to serve the new 96-10t mobile home tract addressed in 
D.85-Q4-C1j6. Such filings shall be no more :frequent than Once per year. 
starting f~~ the effective date of this resolution. 

4. The effective date of the revised rate schedule shall be the date of the 
filing. 

5. 'i'his Resolution is effective Way. 

I certify that this resolution was adopted by the Public Utilities Commission 
at its regular m~eting on :-ray 28, 1936. 'ihe folltJ'(ing Coc:rnissioners approved 
it: 

OONALO VIAL 
President 

VICTOR CALVO 
PRISCILLA C. GREW 
FREDERICK R. DUDA 
STANLEY W. HULETT 

Commiss ionet-s 

......... 

M -<l--Vv-~J' A~ '·'_h.-.--(..A~vL~ 
Howard A. Saras6hn 

Acting Executive Director 

, . 



.. 

APpnroIX At 

• HAVASU WATm OOo{PAN'{ 

sux.v..~y OF &WilIDS 
(lBtia4ted Year 19$6) 

Utility ESti~ted : Branch IBtimated 
Present . :Requested·: Present :Requested • • . • 

Item ~tes • ~tes Rt3.tes • R~tes : Ado;eted • . • • 

'i'otal Oper. Revenues $ 2t.® $ 4},670 $ Zl,010 $ 49,99) $ 48,7~ 

Operating R<penses 
Purel"tased lr,'ater 13,99) l},9a> 11,100 11 t 100 11.100 
PUrchased Power 10,370 10,JjO 6,79) 6,7fj:) 6.7fY) 
Yaterial ~nses 7.670 7,670 7,200 7,2fJ:> 7.260 
Contract York 8,040 8,040 7.240 7,240 7,240 
fuployee labor 4.740 4,740 4,740 4,740 4,740 
Insurance 60 ro 60 ro . 60 
Acooonting, legal 6,a:x> 6,En> 6,® 6.® 6,030 
Office llipplies 2.140 2,140 1.93) 1.$6) 1.98) 
Vehicle Expenses 2,350 2,350 1,39) 1.39) 1.390 

• Total Rocpenses 56,150 56,150 46,730 46,730 46,730 

Depreciation ·5,fn> 5,f5X> 3,550 3,550 3.550 
Property fu.xes 820 820 . 710 rno 710 
Other Taxes 970 910 970 WO 970 
Inoo::1e Taxes 2CO 200 200 200 20) 

Total Deductions 63.940 63,940 52,220 52,220 52,220 

Net Revenue (42.050) (20,270) (25.2'0) (2,240) t~,4}O) 

A ver8(?ft Rite fuse 
Utility Plant 26'.230 261,230 153,100 153.100 15},100 
Depreciation Reserve 35,430 35,4~ 34,750 34,750 34,750 
Net Plant 225,8» 225,a:x> 118,350 118,350 118.350 

Less: Advances 68,340 68,340 0 () 0 
Contribution 66,OCO 66,CXO 33,195 3}.I95 3}.195 

Plus: Working CaGh 7,3!O 7,3?tl 6,29:> 6,2<)') 6,29) 
flatls. & llippls. 500 500 500 500 5CO 

Rate fuse: 99,29) 99.2SQ 9\,945 91,945 91,945 

Rate of Return loss fuss Wss loss loss 
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• APPDIDIX A2 

• ItA V ASU WA'i'ffi COO'A.li'i 

Sl»'.Y~~Y OF FARNOOS 
(lStinated Yeaf ,~) 

Utility EStimated.: Branch EStimated : 
Present :Requf;'sted t Present :Requested': 

Hen Rates· • Rates Rates : Rates : AdoEted : • 

Total Opel'. Revenues $ 47,8;0 $ 81,89) $ 51,220 $ 84,68) $ 68,100 

Operating Expenses 
Purchased .... ater 14,830 14,830 11,610 11,610 11,610 
Purchasej Potier 10,820 10,820 7,<XX) 7,fIX) 7.fXX) 
~~terial Expenses 7,WJ 7,~ 7,540 7,540 7,540 
Contract 'tt'ork 8,360 8.%0 7J4~ 7,49::> 7,49:) 
fuployee labor 4.940 4,940 4,940 4,940 4,940 
Insurance 60 60 60 60 60 
Accounting, legal 6,OCO 6,8» 6,330 6,330 6.330 
Office &.tpplies 2,230 2,230 2,® 2.fF.JJ 2,050 
Vehicle Expenses "2,440 2,440 1,450 1,450 1,450 

Total Th:penses 58,460 58.460 48,470 48.470 48,470 

• Depreciation 5,® 5,a):) }.830 3,8;<) 3,830 
Property 'l'axes 830 830 79J 7<)) m 
Other Taxes 99J 9SO m m 99J 
Inco.:Je ~es 200 3,640 200 --- 7.38:> 3,247 

iotal Deductions 66,370 69,810 54,200 61,460 57,3Z1 

Net Revenue (18,540) (12.000) (3.060) 2},22O 10,71} 

Average Rate lBse 
Utility Plant 264,360 264,3«) 161,400 161.400 161~400 
Depreciation Reserve 43,250 43,250 38,440 38.440 38,440 
Net Plant 221,110 22'.110 122,960 122.960 122,960 

Less: Adva.nces 66,600 66,6(() 0 0 0 
Contribution 63,9CXJ 63,9» 32,195 32,195 32,195 

Plus: Working Cash 7,600 7,fI:1) 6,530 6,530 6,530 
Y.atls. & &1ppls. 500 500 500 500 50) 

Rate lase: 98,620 98,620 (]1,795 97,795 " 97,7Cfl 

Rate of Return Ioos 12.25:t loss 2}.74rt 1t.~ 
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APPLICABILITY 

APPDIDIX B 

Havasu ""ater Co. 

Schedule UO. 1 

Gnmw. MRi'mID smiICE 

Applicable to all metered water service. 

TmRI'lOO.Y 

The area kno'«T\ as ~racts Nos. 6493. 6494, 6595, 5968, 8284 and vioinity -
and a 4Q-acre }:6rcel about 3{XX) :feet to the North. located near Havasu lending, 
approximately 28 oiles south of Needles, San Bernardino C<>unty. 

RATE3 

Per fll3wr Per funth 
Effectivev 

6/1/f51 
Service Charge: 

FOr S/8 x 3/4-inch meter ••••••••••••••• 
FOr 3/4-inch meter ••••••••••••••• 
For 1-inch neter ••••••••••••••• 
FOr 1-t/2-inch meter ••••••••••••••• 
For 2-inch meter ••••••••••••••• 
For 4-inch meter .•••••••••••••• 

~~tity Rates: 

First 300 cu.ft., per 100 cu.ft •••••••• 
Over 300 cu.ft., per 100 cu.ft •••••••• 

$12.00 (N) 
14.00 I 
19.00 : 
25.00 I 
35.00 I 
75.00 (N) 

0.45 (N) 
0.65 (N) 

$ 17.00 
18.60 
25.30 
33.20 
46.50 

100.00 

0.60 
0.86 

The Service Charge is a readiness-to-serve charge, ..mich 
i~ applicable to all metered service and to which is to be 
added the monthly charge C<lmp.lted at the Quantity Rates. 

3PDJIAL OONDI'i'ION: 

1. Pale's f1iObile Home Park. having their own water rlp)lt.s to Colorado 
river water, shall receive a credit of $O.32/Ccf per month P.lrsuant to 
D.85-Q4-0j6 • 

2. Olst<:xners in Tract No. 8284 shall be bHled for only the monthly 
service charge until all customers in the tract are individually metered 
by the utility. 

* A 3?it step-increase desilVled to increase rate of return 
from a loss to 11 .tf/>. the authorized return. 

(I) 
I 

I 
f 
I 
I 

(I) 

(I) 
(1) 

(0) 
I 
I 

_ (0) 

(C) 
I 
I 

(C) 
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APPmDIX 0 

Havasu ~ater Co. 

C«<PARlOON OF RATrn 

A coo{OO'lson of present and Branch's recocr:lended ra.tes for metered. service is 
show 0010'.: 

MRi'rnID smVICE 

Quantity Rates: Per y~ter Per }/onth 
Present Recommended 
Rates Rates 

First 800 cu.ft •• or le~s •••••••••••••••••• 
Next 1200 cu.ft •• per tOO cu.ft •••••••••••• 
Over 2000 cu.ft •• per 100 cu.ft •••••••••••• 

Mi n irr.tlll Q1ar ge : 

For 5/8 x 3/4-inch meter •.•••••••••••••••••• 
FOr 3/4-inch meter •••••••••••••••••••• 
For 1-inch meter •••••••••••••••••••• 
For 1-1/2-inch meter •••••••••••••••••••• 
For 2-inch meter •••••••••••••••••••• 

~tity Rates: 

First 300 cu.ft' J per 100 cu.ft ••••••••••••• 
Over 300 cu.fr' J per 1OOcu.ft ••••••••••••• 

JI.onthly Service (harge: 

FOr 5/8 x 3/4-inch meter •••••••••••••••••••• 
For 3/4-inch meter •••••••••••••••••••• 
For 1-inch meter •••••••••••••••••••• 
For 1-1/2-inch meter •••••••••••••••••••• 
FOr 2-inCh meter ••.•.•••.••••••••••. 
For 4-inch meter •••••••••••••••••••• 

$ 8.50 
0.45 
0.35 

$ 8.50 
11.00 
14.00 
21.00 
27.00 

(1~) Um> 

$ 0.45 $ 0.60 
0.65 0~86 

$12.00 
14.00 
19.00 
25·00 
35.00 
75.00 

$ 17.00 
18.60 
25.30 
33.20 
46.50 

100.00 

A monthly bill cornJ~rison for a 5/8 x 3/4-inch meter is sho.n below: 

1936 1987 
Usage Present Re600Inended Percent Reoorrmended . Percent 

100 cu.ft. Bill Bill Increase Bill IncreaSe 

0 $ 8.50 $t2.00 5O.6't $17 .00 32.a.t 
3 8.50 14.15 66.5· 18.00 32.9 
8 8.50 17.40 1<».7 23.10 32.8 

10 9.40 18.70 98.9 24.82 32.7 
20 13.9) 25.20 81·3 33.42 32.6 
30 17.40 31.70 82.2 42.02 32.6 
50 24.40 44.70 83.2 59.22 32.5 
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APPDIDrx D 
Pa8e 1 

AOOP'1'ID QUAlfi'I'i'Iffl 
Test Years 1% and 1931 

lhme of Co:npany: lhvasu Water ComJrutY 

Net-to-Gross ~hl tiplier =
Federal Tax Rates: 

1.494 . 

State 'i'ax Rate: 
U>cal Franchise Ta..x Rate: 
&!.siness License: 
Uncolleotible Rates: 

Offset Itoos 

1. IUrchased Po· ... er (Electric) 

Total Production - Cof 
k'rtb/Cof 
k· ... b 

15;( 
9.6~· 
O.Qt 
0.0 
0.0 

34.TI5 
2.07 

71,934 

Southern California Itlison Company 

Schedule PA-1 
Eff. Sch. Date 
S!k'ft'h Used 
Co:rnodity Cost ($) 
Service O1arge: 1\0 IIp t!S12/yr 
'roW Cost ($) 

2. Purchased. Water: 

Total C<>st 
Acre-Feet 
Unit Cost.s/Ac-Ft: 

San Bernardino Valley M.W.D. 
Colorado River Agency 

3. Other R:qIenses 

lhployee labor 
Assessed Valuation 
'fax Rate, i 
Ad Valorem Taxes 

PA-1 
6/1/85 

0.07595 
$ 5.410 
$ 1,320 
$ 6.7C:X> 

$11, tOO 
79.S} 

$ 1~ 
$ to 

$ 4.740 
75.930 
1.ot4~ 

TIO 

1987 AmoUnt 

36, to:) 
2.(ff 

74.746 

PA-1 
6/'/85 

0.%95 
5.680 

S ',320 
$ 7,OOJ 

$11.610 
82.89 

$ 130 
$ 10 

-$ 4.940 
75.930 

1.04Qt 
79) 
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APPllIDIX D 
~e2 

AOOPl'ID smVICD3 BY- KE£m smVlCE 
"(all olasses) 

Test Years t9S6 and 1997 

JI.ewr Si ze Ntznber 

5/8 x ~/4-inch 
J/4-inch 

1-inch 
'-'12-inch 

2-inch 
4-inch 

100 
8 
1 
2 
o 
1 
~ 

lI.etered \"a.ter Sales Used to Desi@1 Fates: 

1% 
Range - Cot Usage - Get 

Block 1 O-~ 5,731 

Block 2 3 22,(69 
t!1,820 Gef 

Flat Rate Service: None 

t93 
8 
1 
2 
o , 

Wi 

'~7 
U~e - Cof 

5,954 

22,936 
28,8')) Cof 

None 
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APPmDIX D 

• raga 3 

AoonID TA..X CAICUlA'l'ICliS 1/ 

1936 z • : 1937 • 
:In. : AdoEted Raws AdoEted ~tes 
:No. : ltED : state TaX z FIT" state TaX FI'!' , Operating Revenues $48,793 $48,7t:p $68,100 $68, tOO 

2 (&,'1 Rq:Ienses 46.410 46,410 48.470 48.470 

3 Taxes other ~an 
Inco::<le 1,740 ',740 , ,700 , ,700 

4 Depreciation 3,550 3,550 3.830 3.830 

5 Interest 

6 state Inoo:ne Tax 200 
. 

' 1346 
·7 SUbVJtal Deduqtions 51.700 51,~ 54,(6) 55.426 

8 Net Taxable Inco:ne 
for state I£ax Ioos Wss 14,020 0 

• 9 state Tax (9.6:') 20) 0 , .346 0 

10 Net Taxable Income for 
FIR Loss 12,674 

11 Federal Inco~~ ~ (15.0) 0 1,9)1 

12 Investment Tax Credit 0 0 

13 Total FIT 0 1.9)1 

15 Total Income Tax $20:) $3.241 

1/ Corporation 

• 
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APPllIDIX E 

'i'O ALL PARl'Iffl \'HO HAVE \'RI'i"I'ffl 'i'HE oo.~ISSION RIDARDING THE ~1' roR A. RATE 
INCRFASE BY HAVASU WATIR (»MPA"fi, INC. 

Dear Cu.'ltomer: 

Havasu Water Co-:npany has requested to increase your rates for water service by 
99.5i in 1986 and by a.11 addi tiorru 71.2:t in 1937. 'll1e ():).:rmission, after 
considerin...~ all factors presented, has authorized t.he utility an 00.6;( increase 
in 19% and a 33.Qt increase in 1931. For a typical cu.sWJler this will mean an 
increase in the monthly bill froo $8.50 to $17 .40 in 1936 and froo $17.40 to 
$23.10 in 1991. 

Tne Co:nission is ay.'3.1'e that the increases granted are large. Hoilever this 
utility h.~ been operating at a loss for many years and has not had art increa,8e 
in metered rates for alI!Iost t",-enty years. _ Even with the increase, t.he utility 
Yill make no profit in 19S6, but should make what. the Coanission considers a 
reasonable profit in 1m. In establishing rate-3, the Cornission's role is 
t."Ofold. The rates to the ratepJ¥er must be kept as Iml as }X)SSible and, at 
t.he SOOI~ tine, rates QI.lSt be set so as to cover operating eXIBnses and provide 
a fair return (profit) on the utility's investment in its vater system. You 
may be sure that the utility's request ,,-as thoroughly reviey.'Bd and evaluated by 
the fu.:ri!Iission's staff before this change in rates ... -as granted. 

A notice of the proJX>Sed rate increase was mailed to each cust«ner on ~tober 
23, 1935. A. total of nineteen customer protests ... -ere received concerning the 
propose-.l increase. 'i'hirteen letters cooplained about wasted water in Havasu 
l'.obile Thtates. Several cl.lstooers co:nplained about pressure and leak 
problens. 

In response to recoJFlendations fro:n the Cocrnissi on , s staff, the utili ti has 
started a progrOOl of urgrading its ... -a.ter system and has indicated that it will 
Deter all the cusro:ners in HavasU l-bbile Thtates by the end of 1936 • 

If anyone wishes further details on the rate increase, please feel free to 
cootact Richard Finnstroo at (2\3) 620-2500 or Gary 100 at (2\3) 620-20)2. 

Very truly yours, 

lrn3LE'f mA..liKLIN, (hief 
Water Utilities ~h 


