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V-2 
roBLIC UTILl'rIEJ C(t:4I~3100 OF mE Sl'ATE OF CALIFOONIA 

Orig. and oow CoTh''lfz' 
_~ __ to R<ecutlve Direct-or 

RE:))WTlOO NO. V-}}30 

EVAWATION &: <XNPLIANCE DIVISION 
mAl'iCH/srel'IOO: "oater Utilities 
DATE! August 6, 1986 

----
Director 
NU!:lerical File 

____ Alphabetical File 
_____ Accounting Officer 

RESOLUTION 

SOOTIllRl{ CALIrorulIA WATffi CC«PANY (~AL), 
BIG BEAR DIf>crRICi\. oonffi AtmIORIZOO AN 
OFF::>~ RATE INCRFASE ffiOOOJING $2OO,3CO 
OR 6.~ ADDITIOUAL ANNUAL REVWlJE. 

By Advice Letter No. 7}}-'rl, filed l-ay 21, 1936. SoCal requests authority under 
Section VI of Gener-a! Order 96-At and Section. 454 . of the Public Utilities COOe 
to increase rates to offset: (1} a $104,(0) increase in purchased p::IlIi"er 
costs and (2) a $96,3(0 increase due to an undercollection in the purchased 
p:>'.'er and .. -ater balancing accounts. SoCal serves about 466 flat rate and 
11,7}' metered custooers in Fa,,-nskin, Sugar Loaf, Rim Forest, and Big Bear Ia.1{e 
and vicinity, &m Ben1aNino CoWlty. 

'i'he present rates becaL'le effective on January 1, 1936, a step rate increase 
authorized by Decision (D.) 85-Qj--(»9. The last general rate increase becare 
effective on Yay 1, 1% pl.rsuant to D.SCj....(1j-{)49 in .... 'hich the Corn iss ion 
found the rates of return on rate base of 11.9~ for 1%. 12.O5;€ for 1986. and 
12.1at for 1937 reasonable, with a 14.75~ return on equity. ~llis offset 
increase will not result in a rate of return gleater than last aut.horized. 

Consistent with past Comission }X)licy for offsets, the percentage increase to 
flat and oetered rate custo.:ner$ is about the sa:ne percentage as the overall 
increase or 6.01-. 

For the average flat rate custooer. the rate will increase by $1.05 per n:onth. 

Since the increase is caused by changes in expenses directly related to water 
COflSlDption. it is applied to the quantity blocks for metered customers. 'lhe 
rates for all quantity blocks ",ere increased by 00. 224/Ccf • 

Tne Water Utilities Branch (Branch) has revie~~d the latest pump efficiency 
tests an.} fOlmd then satisfactory. ' 

SoCal has given p.lblic notice of the request for increase by p.lblishing in the 
local ne-.-spaper on l'~ 29, t986. No custOo:ner protests or correspondence have 
been received • 
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Service ... -as disCussed in great detail dUringSoCal's 1992 rate increase 
proceedil18. Application (A.) WT}5. D.82-O}-41t in A.lIJ7}5 ordered SoCa1 t6 
ma..'ce major syst.em improvanents mostl)' related to ~n repl~anents. '1l1ese 
improvElnent-s .. -ere to take place in st..ep:3 over the years 1~ and 1$63 and were 
neCe3S9.fY t.o improve systm's pressures and reduce leaks. 

'me Ox:nission in D.82-O}-071 recognized that the investment in plant per 
customer in this essentially resort area ""as ht€1'a due to 10.., customer density 
in the service area and that a balance had to be struck bet .. 'OOn the amoW1t of 
service improvroent and t.he rates necessary to pay for than. SoCal is in 
compliance with the orders in D.82-03-01'. 

Even with the iBprovements made purstlallt to D.82~1. and the adoption of 
nev rates in 1% pursl.1ant. to D.85~9, service has at times been 
unsatisfactory. 'ihe Branch oonclu:ies that overall sEn'vice is adequate, except 
in the Big :Bear lake portion of the system .. 'here service is marginal due to 
lea.'cS. 

Becaase this offset request is strictly to compensate SOCal, On a dollar-for
dollar basis, for expense increases over which it has no control, the Btanch 
believes it should be granted. lb ..... ever. it is c;>bviooo that SoC:al's service in 
this system vill be a major subject in the next general rate proceeding as the 
C.()!!:nissioo once again gr-apples with the issues of improved service and the 
associated hig)1 increase in rates needed t.o cover than. 

Trie table below sho·.os typical bills for residential customers at variom usage 
levels at present and proposed ~atest 

General V.etered Service (5/8 x 3/4-inch meters) 

l't)nthly Usage 

3(X) cu.ft. 
1,<XX> 
2,0::0 
3,0::0 
4,00> 
5,0:0 

Present Rates 

$20.$) 
28.40 
39.55 
50.70 
61.85 
7}J::I) 

Residential Flat Rate Service 

Single Family 
Residential Unit 

Additional Units 

Present Rates 

$17.50 

12.9) 

Prop?Sed Rat.es 

$21.27 
30.64 
44.0} 
57.42 
70.81 
84.20 

Prop?Sed. Rates 

$18.55 

1}.67 

Percent Increase 

Percent Increase 

6.Oft 

6.0 

After investigation by the Branch, the Comnission finds that the requested rate 
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increase is teason.<l.ble. and to the extent provided by the f0110..,io8 resolution 
is justified •. SoCal is directed. to rnalnttlln it-s OO1ancing aooounts as reqllired 
by Publio Utilities Code Section 792.5. 

THE o.l1MISSION FINDS that the increased rat-es hereby authortzed are justified 
and that the present rates ate for the futute. unjust and unreasonable. 

IT IS IDroLVED that Southern California Vater ('.(X!'Jp;my is authorized, 6n the 
effective ~a~ he'rein, to make effective ·revised Schedule Noo. BB-1 and BBF-2 
attached t~ Advice Letter No. 1J}-W and to cancel the presently effective rate 
schedules for 'Water service. 

This resolution is effective tOO!\)'. 

I certi~ that this Resolution vas adopted by the Public·Utilities Commission 
at its regtllar meeting on August 6, 1986. The follo\'ing CorrInissi6ners approved 
it: 
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VIC'IOO R. WEI&>~' . 
E:<ecuti ve Di \-ector' .. 
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