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mANCHjsmnoo: \{ater utilities 
DA'i'E: AugtlSt 6, t% 

Director ----____ Iltl!lerica1 File 
____ Alphabetical File 
____ Accounting Officer 

RESOLUTION 

AZUSA VAIJEi WATffi cCt~PANY (Awe). ORDffi 
Al1.ilfORIZINJ A OOl'I'INUATlCA'i OF THE OFFSEr 
INCRF.ASE GRAN'rED BY RE:3OWi'ION 'rl-3274. 

By Mvice letter Uo. }8, filed July 3, 1%, AWe requests 3I.lthority under 
~ction VI of General Order CP-A and Section 454 of the Public Utilities CQde 
to extend the rate increase granted by Resolution W-3274 until July 31, 1937, 
",l1ich will allo'll AWe to e<>ntinue p.1rchasing s 11pplernental yater froo the 
~:etrop)litan Water District of fuuthern California (NWD). AWC provides 
service to about 14.20) g~neral metered custooers in portions of Azusa, Covina, 
Glendora, Irwindale, "r.'est Covina and vicinity, li:>s ~les C<:lunty. 

The present rates beca::1e effective on A~"tlst 1, 1985, pursuant to Resolution \'-
3274 which gr-anted a continuation of the offset rate increase authorized by 
Resolution W-}t89, dated AugllSt 1, 1934. The last general rate incr~e beca-re 
effective on January t, 1933 pursuant to Decision 82-11-018 in which the 
Co:cnission fo..md the rates of retarn on rate base of 12.82p for years 1932, 
193J and 19:>\ reasonable, with a 14.25~ rettlrn 00 equity. No. action taken 
herein will resalt in a rate of return greater t.han last atlthorized. 

Due t()oolo'W norma): rainfall since January 1934, AWC had been forced to 
pnchase a sl.lpple-wental water sl.lpply froo X' ... 'D to meet de:r:and during the days of 
roaxino..M COf1S\.El.ption. Under normal 'Aeather conditions AWC "''Quld rely on its 
Oiffi ... -ell and sllrface yater sl.lpplies. Res()lution W-3189 authorized AV'rs'C to 
incre-.ase rates by $117.291 or 5.6~ to. offset this suwleffiental purchase. 'ilie 
offset increase was granted for a t,.elve-oonth period ending on July 31, 1955. 
and a continllation .as granted for a h~lve-nooth period ending on July 31, 
1986 by Resolution W-3Z/4. . 

In this current reqllest AVIiC believes that the authorized increase shOuld 
continae for the follo-.ring reasoi1s ~'hich affe~t the devel0I-nent of its 
historical SOtlr~s of "''"ater: (1) The water level in one of its ground .... at.er . 
basins h .. 'lS dropped 36 feet between f-ay 1984 and "B-Y 1935 and has not recOvered 
to the nornal level; (2) AV'IlC's existing solrface water filtration plant is rot 
~tlfficient to. meet syst€9 demand; (3) AV';C r.as been unsucC€'"'->sful On a short
term 1-.(\3is in its atwapts to obtain an additional source of acceptable quality 
.... ell wel.ter bec&lse of nitrate cont~ir.ation. 
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Awe in Application (A.) 86-<>4-OO} curren~ly before the C«:nlssion hElS stated 
its Intention of increasing the ca~ity of th.) sarfaoo .. -ater filtration 
plant. The Water Utilities Branch (Branch) believes that AVft~'~ water supply 
problem Yill be folly addressed in A.~-<x>} and reoo.mends that the . 
contin..ntion in rates reque3ted herein be granted o.n the condition that they 
are termiM.ted. ... tlen the ne'll rates in A.86-<»-CO} are granted. 

THE CO:-:USSION FINDS. after investigation by the Branch. that the C()ntinuation ."" 
o.f the offset increase authorized by Resolution W-Jl89, and continl1ed. by 
Resolution li-J274. is reasonable, and to the extent provided by the folloring 
resolution is justif~~. AViC is directed to maintain its balanoing aQOOllnt as 
required by FUblic utilities Code Section 792.5. 

l'l IS IUIDLVED that: 

,. Aztl9a Valley \'ater OJIDpany is authorized, on August 6, 1%. to make 
effective. revised Schedtlle No. 1 attached to. Mvice wtter No. 38 and to 
cancel the presently effective rate schedule for ... -ater service •. 

2. 'ilie cOntinuation of the rates authorized herein shall be terminated on the 
effective date of the ne'., rates in AztlSa Valley Water Compmy's general rate 
filing, Application No. 86-Q4-<X>3. 

J. 'illis resolution is effective tcday. 

I certify that this Resolution ... ~ adopted by the Public Utilities Commission 
at its regtllar meeting on AugllSt 6, 1%. 'l'he follo',nng Coomissioners approved 
it: 

• 
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VIOOOR R. WEIS0"1R 
Exec uti ve iii rector ' " 
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