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RESOLUTION ----------
SAN JOSE WATm cruPANY (SJ'rlc). ORDER 
AtmlORIZING AN OFFSET RATE rnCREASE 
ffiOOO'JnlG $864,896 OR 1 .5~ ADDITIONAL 
AkllWAL REVnroE. 

Ey Advice letter No. 19:), filed ¥~ 22. 1986. SJ'rI'C requests authority under 
Section VI of General Order 96-Al and Seotion 454 of the Public Utili ties Code 
to increase rates to offset: (1 J a $460.62} increase in purchased. w.ter coSts, 
(2) a $386,007 increase in ground vater chargro, and (}) $17.466 in related 
increases in uncolleotibles and franchise reqllire~nts. SJ\'O serves about 
192,((() metered cl..~tO:!lers in portions of CuJ:ertioo, San Jose. Santa Clara, 
Campbell. !.os Gatos. ¥.onte Sereno. Sarat;()ga. anci. vicinity, Santa Clara County. 

'i'he present rates became effeotive on April 2. 1% pursuant to Resolution 
If-}?f)7 which authorized. an offset rate increase. The last general rate 
increase became effective on Janllary 19, 1994 p.lrsuant to Decision 84-01-012 in 
... trlch the Coo:missi6n found the rates of return on rate base of 11. 7O;t for 1984. 
11.76;t for 1935, and 11.ffY!; for 1996 reasonable. with a 14.5;t return on 
eqUity. Tnis offset increase will not result in a rate of retorn greater than 
last authorized. 

Since the increase is caused by changes in expenses directly related to vater 
conslElption, it is applied to the quantity blocks for metered custanel'S. Rates 
for all quantities 'Aere increased by $.016/Ccf. . 

'lne Water Utilities Branch (Branch) has reviea"ed the latest pump efficiency 
tests and found them satisfactory. 

SJi'C has given public notice of the request for increase by publishing in the 
local newspaper on June }. 1986. No customer protests or correspondence have 
been received. 

Service has been satisfactory except in an isolated area of Jli>nte SerenO ... nere 
the heavy rains of February and lI.a.rch. 1986 damaged a p:>rtion of th.e water 
system causing water volume and pressure problems for several customers. SJWC 
is in the process of repairing the stom damage and restoring Satisfactory 
service to the affected customers. lJhere are 00 Comnission Orders requiring 
system improvanent, nor are there si€idficant service problems requiring 
corrective action. 
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'me table below shows typical b111s for residential cust«oers at vari()o.ls usage 
levels at present and proposed r.atesl 

General ¥~tered serviCe (5/8 x 3/4-inch meters) 

Percent Increase 
O.~-
1.3 
1.5 
1.6 
1.6 
1.7 

After investigation by the Eranch, the Coo:Illlssion. finds that the requested rate 
increase is reasonable, anil to the extent provided by the following resolution 
is justified. SJWC is directed to maintain its oo.lancing aooounts as required 
by Public Utilities Code Section 792.5. 

THE OO·tUS3ION FINDS that the Increased tates hereby authorized are justified 
and that the present rates are for the future, unjust and unreasonable. 

IT IS mroLVED that San Jose Water Comje.ny is authorized, on the effective date 
herein, to make effective revised Schedules Nos. 1 and 6 attached to Advice 
letter No. 19) and to cancel the presently effective rate schedule for vater 
service. 

This resolution Js effective today. 

I certifY that ~~is Resolution was adopted by the Public Utilities CbDrnission 
at its regular meeting On August 6, 1986. Tne follovlng Co:rrnissioners approved 
it: 

VICTOR R.- WEI3Sm 
Exec uti ve tit root.or 
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